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ACTI ON NARRATI VE

TAPE 03-45, SIDE A
Number 0001

CHAIR HUGH FATE called the House Resources Standing Conmttee
neeting to order at 8:15 a.m Representati ves Fate, Heinze,
Morgan, Wl f, and Ci ssna were present at the call to order.
Representatives Guttenberg and Gatto arrived as the neeting was
i n progress.

HB 246-O L & GAS AUDI TS & ACREAGE LIMTS

Number 0075

CHAI R FATE announced that the first order of business would be
HOUSE BILL NO. 246, "An Act relating to the limtation on upland
acreage that a person may take or hold under oil and gas | eases;
and providing for an effective date.” [ The bill was sponsored
by the House Rules Standing Conmittee by request of the
governor. |

Number 0275

REPRESENTATI VE MORGAN noved to adopt the proposed commttee
substitute (CS), Version 23-GH1135\D, Chenoweth, 5/13/03, as a
work draft. [No objection was stated, and Version D was treated
as adopt ed. ]

Nunmber 0352

MARK MYERS, Director, Dyvision of Gl & Gas, Departnent of
Nat ural Resources (DNR), explained that HB 246 has two distinct
parts. First, it expands allowable acreage that can be under
| ease by an individual conpany. Current statute limts this to
500, 000 acres of non-unitized upland state |ands. Hi ghlighting
a recent history of new exploration prograns, he cited
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exploration licensing and shallow gas leasing in the North Sl ope
foothills area, indicating such areas traditionally haven't seen
a lot of interest. It is believed the original intent of the
500,000 acres was from looking at a nore restricted statew de
program but now there are conpanies at or near their acreage
limtations that are "good explorers,” he told nenbers.

MR. MYERS related the belief that if the acreage limtation is

extended, nore acreage will be sold, there will be stinulation
of exploration licenses in the Interior basins, and the shall ow
gas leasing program potentially will be helped by adding nore
"pl ayers. " He explained that three conpanies are at or near
their acreage limtations: Anadar ko Petrol eum Corporation

(" Anadarko"); Petro-Canada; and ConocoPhillips Al aska, Inc.
(" ConocoPhillips"), which is near 400,000 acres and has at tines
been at the limt, as has BP [Exploration (Alaska) Inc.], which

is selling its acreage now. Passing around copies of a map
showing current state |eases, he said there remains a |ot of
acreage to |l ease and renmarked, "W think this will help.”

MR. MYERS explained that the Umat Meridian is inportant to the
bill because the additional 250,000 increnmental acres given to
conpanies nust be south of that Iline; there were concerns
relating to the original 500,000 acres about having a
nonopol i stic approach on the North Slope, and the limtation is
to keep it from being owed by one or two conpanies. The
additional acreage will be in primarily "frontier exploration
areas" where a conpany needs a large amobunt of land to get a
good commercial position in order to justify the "integrated
econonm cs" to develop the infrastructure to actually produce.
He concl uded:

So we think it provides the proper bal ance between
preventing potential conflict of ... nonopolization of
the central North Slope, the upper, nore prospective
oil areas, but allows for nore folks to be involved in
expl oration | i censes, shall ow gas | eases, and
conventional |eases south of that |ine.

Number 0650
CHAIR FATE referred to the nention of shallow gas and surm sed

that this would include other areas of the state south of the
Um at Meridian, even in Cook Inlet, for exanple.
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MR. MYERS affirnmed that. He said it also would all ow conpani es
that have used alnost all their acreage on the North Slope to be
able to buy onshore acreage in Cook Inlet. He added:

Again, we don't see a great synergy between Cook Inlet
and the North Slope. They're pretty different basins.
They produce into different narkets. And Cook Inl et
oil, for exanple, is all refined locally, so it
doesn't really conpete with that oil going down TAPS
[ Trans- Al aska Pipeline System, which is predom nantly
export ed.

Number 0699

CHAI R FATE asked whether 250,000 acres is in addition to what
the conpany would have if it's at or near capacity. He al so
asked whether there is enough land in the Cook Inlet area or
enough hydrocarbon basins to facilitate that nuch acreage.

MR. MYERS said that's a very good question. Referring again to
the map, he pointed out green outlines of sedinentary basins
that would be eligible for licenses or potentially for |ease
sales if the departnment chose to go through the "best interest”
process for |eases. |Indicating the state has been selling a | ot
of exploration licenses, he said a conpany picks up, under
licenses, up to 500,000 acres in an individual block. For a
conpany that has bought a Ilicense and converted it all to
| eases, its entire statewide allotnent would be used in that
single license. This bill would allow such a conpany to pick up
a reasonable portion if it had one l|icense and a reasonably
| oose position elsewhere, for exanple. "So we think it's
bal anced, and we think it wll help us sell |eases," he said.

MR. MYERS pointed out that for this part of the bill, there is
an indetermnate positive fiscal note; he opined that it wll
only lead to additional revenue.

Number 0778

REPRESENTATI VE HEI NZE asked whether, under the exploration
license, it's 500,000 [acres].

MR. MYERS affirned that it's a maxi nrum of 500, 000. He added:
That does not count against your |eases until you

convert to |eases. There's a license. ... [It's not
| eased | and. They have no rights of production. They
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have exclusive right to convert to |eases, though.
If they convert, then, that would count against their
statewide [limt].

Number 0813

REPRESENTATIVE CISSNA recalled other |eases such as in the
Katall a area and el sewhere. She noted that those aren't marked
[on the map].

MR  MYERS replied that there's a smll, privately owned
concession around the Katalla oil field that was selected, to
his belief, by a Native corporation; it's a tiny anount of
acreage specific to that one small field, too small to show on a
map of this scale, and there is no state |ease or interest. I n
regard to other small, possibly prospective areas, he said:
Basically, there's nultiple different ... [|easing
prograns that are active. Ohe is the federa
governnment, which |ooks at the offshore waters - the
M nerals Managenent Servi ce. So the OCS [outer
continental shelf], they're contenplating ... working

a five-year schedule for Alaska, particularly for the
Beaufort Sea, |ower Cook Inlet areas, and |ooking at
Norton Sound and other areas, to revive interest in

t hose areas. I think they'll have sone interest in
the |ower Cook Inlet. They certainly wll have sone
interest in the Beaufort Sea area - onshore, the
Bureau of Land Managenent and particularly in NPR-A
[ Nati onal Petroleum Reserve-Alaskal] - and then they
have onshore acreage, federal acreage, in the Cook
Inlet in particular. So ... they have active,
producing [areas] on federal lands ... in the Cook

Inlet [area].

| think other areas that have significant petroleum
potential, particularly for gas, are in the Nenana

basin, Copper River basin, Susitna basin. And those
areas are highlighted by the exploration |icenses
al ready there. In addition, if you look in the

Bristol Bay area, there's both oil and gas potenti al
onshore as well as offshore. And then as you nove to
the north, you can see ... north and east of Fairbanks
there's the Yukon-Kandi k basin, which is the one that
kind of hinges over to the Canadian basin; that has

definitely sone oil potential, as well as sonme gas
potential . And then the Yukon Flats, near the
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wldlife refuge to the north of that, 1is also
(indisc.--papers over mcrophone) prospective,
both oil and gas.

Number 0995

CHAIR FATE noted that those are outlined in green on the nap.
He then said this is an extrenely inportant bill to the oil
industry and to the state because the |eases not only enhance
exploration, but also provide revenue fromthe | eases.

Nunber 1025

REPRESENTATI VE GUTTENBERG asked about the difference between
unitized and non-unitized acreage.

MR. MYERS expl ai ned:

The entitlenment was ... designed for exploration, so
that once it's in a unit, it's typically either in a
pl an of exploration or a plan of devel opnent. Mst of
our wunits are in a plan of developnent, so it's
actually in developnent and the acreage is held by
that plan of developnent. So it's extended beyond the
primary term of the |ease.

Leases that are put into units have a negotiated work

plan with the state. And they have, typically,
production going on in them So ... that acreage does
not count against the statewi de entitlenent. So you
put [it] in a unit; it's another way that ... your

credits on exploration acreage goes down.

But there's ... a hook there, which is part of our
responsibility to make sure that once it goes in a
unit, we're extending those |eases beyond their

primary terns, that we haven't agreed to work planned
toward devel opnent, which typically includes shooting
seismic [data], then drilling wells. So it locks the
| and up, but there is a distinct work comm tnent

and a work in progress.

When you buy [an] exploration lease, typically in the

prelimnary stages of exploration ... you may have
sone seismc data; you typically don't have any well
data. ... So, in that case, you need a lot nore

acreage. Wen you get to the unitization, you have to
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have distinct exploration prospects in their outline.
W won't approve the wunit acreage beyond what we
believe ... is the potential reservoir, based on the
seismc and well data. So you can get nobre acreage

than the 500,000 if it's within units, but units
have very specific work requirenments and they're very
defined hydrocarbon plays or known producing or
comercial fields.

Nunber 1160

MR. MYERS addressed the second part of the bill, which nobves
royalty audit authority back to DNR from the Departnment of
Revenue (DOR). It's strictly for royalty matters, he said, and

the purpose is efficiency. He explained:

In 1980 the law was changed to put it all in the
Department of Revenue, thinking the sanme auditors
would do ... the audits and there was efficiency
t here. But then the state entered the settlenents,
the Anmerada Hess case. So each oil and gas conpany
has a separate settlenent distinct for royalties,
different than taxes. So, in fact, audits aren't held
at the sanme time; they're not done in conjunction.
Not only that, but the settlenents are ... comonly
different on the two sides. So the working know edge
of that, really, and the negotiating part of that was
done within the DNR, with the Departnent of Law. So
there isn't any, really, commonality in the audits.

Currently, DNR has ... four positions for audits, but
those audits are initiated and supervised by DOR and
they have two supervising folks to do it. ... Wiat we

found is that it's a fairly inefficient way to work.
Both DOR and DNR are in concurrence that it's nore
efficient to nove that function back to DNR, it takes

a statutory change. Wth that, DOR would transfer
about $237,000 to DNR We'd pick up two additional
audit positions. So it's just an efficiency bill. W

know of no opposition to it, and it's supported by the
adm ni stration fromboth departnents.

Nunber 1259

REPRESENTATI VE GUTTENBERG referred to page 4, Section [6],
noting that it deletes |anguage relating to paynent for oil or
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gas royalty. He asked whether redundancy is being renoved or
whether it takes out audits for royalty.

MR. MYERS said this basically just transfers authority to do the
audits fromthe DOR statutes and i nto the DNR st at ut es.

Nunber 1316

REPRESENTATI VE Cl SSNA sought clarification about the history of
this portion and whether this audit change wll affect the
i ndustry, for exanple.

MR. MYERS answered that the majority of the audit work is
acconpl i shed by DNR now. Because the authority exists in DOR
however, the head auditor for the issue nust be wthin DOR
Noting that the settlenents are still evolving, he said that as
t hey change or go through "reopeners” and so forth, [DNR] finds
that having the comrercial know edge in the organization doing

the renegotiation is mnmuch better. He said, "It nmkes us nore
effective in the negotiations, and | think it nakes us fairer
nore know edgeabl e.” He suggested this is a benefit for the

i ndustry because of wanting negotiations to be based on
know edge when reopening a settlenent. He told nenbers:

The settlenents do set the framework. ... You just
renegotiate ... changes in the narketplace, changes in
the way petroleunms eval uated, or changes in
transportation charges, basically. And they go up and
down. The conpanies can reopen this, equal [the]
playing field. ... So those commercial negotiations
are very much linked to the auditing, because it's

through the auditing that you find out whether or not
you're getting out of line with the valuation.

So we ... definitely gain efficiency on the comrerci al
side to get true market value for our oil, based on
the settlenent, if that authority ... is within DNR
Agai n, we've had a good, cooperative working
relationship wth DOR, they recognize that it's
inefficient as well, and that, again, envisioned was

t hat t ax and royalty audits woul d be done
si mul t aneously and you would gain efficiency. Wen we
reevaluate, given the current budget standards, we're
al ways reevaluating ways to nake the departnent nore
efficient. ... W're swanped with the increase in
operations; this ... clearly nmakes us nore efficient.
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REPRESENTATI VE Cl SSNA asked whether there were testifiers from
the industry. She pointed out that the proposed CS had just
been provided to nmenbers the previous evening.

CHAI R FATE called a recess at 8:35 a.m
Number 1500

CHAIR FATE called the neeting back to order at 9:23 a.m and
announced that he was ready to nove the bill. He related his
understanding that Representative Ci ssna had discussed the bill
in the neantinme and was satisfied with it. He pointed out that
it has an indeterm nate fiscal note.

Number 1530

REPRESENTATI VE GATTO noved to report CSHB 246, Version 23-
GH1135\ D, Chenoweth, 5/13/03, out of commttee w th individual
reconmendati ons and the acconpanying fiscal notes. There being
no objection, CSHB 246(RES) was reported from the House
Resources Standing Committee.

SB 56- SPORT FI SH NG FEES FOR YUKON RESI DENTS

CHAI R FATE announced that the final order of business would be
CS FOR SENATE BILL NO 56(FIN, "An Act relating to sport
fishing license fees and anadronobus king salnon tag fees for
residents of Yukon, Canada; and providing for an effective
date."

Nunmber 1608

SENATOR FRED DYSON, Al aska State Legislature, sponsor, explained
t hat Yukon, Canada, whose population now is just below 30, 000,
is struggling economcally and yet has worked wth Al aska
enthusiastically to extend the railroad, put in a gas line, and
so forth. Its governnent has passed legislation to provide
reciprocity on fishing licenses to allow Alaskans to fish there
for arctic char, grayling, and trout, for exanple, and works
closely [wth the State of Al aska] on managi ng cari bou herds.

SENATOR DYSON noted that commttee packets include letters from
the State Chanber of Conmmerce and from Hai nes and Skagway, the
two conmunities that see the npbst Yukoners taking advantage of
saltwater fishing there; both comunities see this bill as
perhaps a bit of an econom c boon.
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SENATOR DYSON infornmed nenbers that the bill allows Yukon
residents to pay resident Alaskan rates for |icenses; however,
they won't be classified as residents when it comes to nanhagi ng
the [fish]. Thus nothing gives them equal access in times of
short age. Rather, this allows a small privilege of buying
| icenses at resident rates. He indicated Yukoners he'd spoken
with are delighted with this concept. He said the bill's
| anguage is perm ssive, allowing the comm ssioner to extend this
courtesy to Yukon residents if the comm ssioner so chooses.

Number 1833

REPRESENTATI VE GATTO said he is excited about this. He pointed
out that when floating down the Yukon River starting in Canada,
a person nust stop and | ook for where the border is, since it is
seani ess. He <characterized Yukon residents as Al askans'
brothers and sisters, and applauded whoever canme up with the
i dea of the bill

SENATOR DYSON suggested applauding forner Senat or Randy
Phillips.

CHAIR FATE agreed it's a good idea, |ong overdue. He surm sed
that technicalities such as whether the |licenses are a different
col or woul d be taken care of by the departnent.

Number 1930

REPRESENTATI VE WOLF said he didn't have problenms with the bill
but expressed concern that "we have nonresident Al askans
i nfluenci ng managenent of Alaska's fish and gane at this tine
already, and they're U S. citizens." Agreeing that the Yukoners
are like brothers and sisters, he questioned why they won't be
allowed [to participate in nmanagenent], while he said

"nonr esi dent Al askans" are all owed to.

CHAIR FATE responded that he thinks that is conjecture and
ar guabl e. Indicating he didn't want to address that issue, he
said this particular legislation has to stand on its own nerit,
which he interpreted to be the cost and authority to all ow Yukon
residents to cone to Alaska to fish [for a nonresident fee].

Number 2007
REPRESENTATI VE MORGAN said he's delighted to see the bill, since

he represents a district that borders Canada and he knows peopl e
in Gakona, for exanple, who have dual citizenship, and knows
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people in Aniak who have relatives from Fort Yukon. He said
this has been a long tine comng. "The nore we can open up our
armse ... and try to be good neighbors, it's good for the
country, it's good for nmy village, it's good for the urban area,
it's good for the world,” he told nenbers.

Nunmber 2098

REPRESENTATI VE GATTO noved to report CSSB 56(FIN) out of
commttee with individual recomendations and the acconpanying
fiscal notes.

[Attention was brought to a testifier from the departnment, whom
Chair Fate invited to speak; the notion was |eft pending.]

Number 2129

GORDY W LLI AMS, Legislative Liaison, Ofice of the Conm ssioner,
Al aska Departnment of Fish & Gane (ADF&5, noted that as the
sponsor statenment says, this concept had been before the
| egi sl ature previously but didn't pass. He agreed Canadi ans and
Yukoners are good neighbors, but suggested it is inportant to
put on the record sone public policy and fiscal issues. Draw ng
attention to the fiscal note and acconpanyi ng expl anation sheet,
he offered his understanding that the sponsor believes people

comng over [from the Yukon] wll spend noney in Alaskan
comunities. However, M. WIlIlians highlighted the potentia
loss in state revenue: $46,000 to the fish and game fund

t hrough the projections in the fiscal note.
MR. WLLI AVMS addressed public policy issues. He told nenbers:

We think this could set a bit of a precedent. And the
Senator doesn't necessarily agree, and says that
others haven't cone forth and said they would give us
this reciprocity. But we do share a long border with
British Colunbia. And, for exanple, the primary sport
fishing locations for the Yukoners are Haines and
Skagway, to a |arge degree, because they have access
to salt water there and to salnon and halibut and
things that they don't have elsewhere. ... And if you
drive out of either Haines or Skagway, you're in
British Colunbia for the first hour or so that you
drive out of there. And ... we're not offering this
to British Colunbia and, as the Senator wll point
out, they're not offering it to us either.
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But it ... is a little bit of a precedent. VWhat i f
British Colunbia does cone to us and say that they
would like to do a simlar thing? W  have
significantly different sport fishing regulations in
Al aska and bag limts, versus what they have in the
Yukon or what they have in British Col unbia. For
exanple, | think in the Yukon [they're] allowed to
keep either 2 or 4 salnon a day. And in Al aska the
total amount would be 27, but that would nean you'd
have to ... catch the maxinum of all the species, but
certainly you could be reasonably expected to catch 6
to 8 salnon a day when the cohos are around, plus the
hal i but and the bottonfish.

MR. WLLIAMS concluded by saying this is a nice thing to give
peopl e, but the departnent wants the conmttee to be aware of
t he foregoing issues.

Number 2282

REPRESENTATI VE GATTO remarked that sales generally increase
whenever a discount is given. He asked about the effects.

MR, WLLIAMS referred to the spreadsheet and said it's hard to
predict. Ri ght now, the annual nonresident license is $100.
This shows 2,700 Yukon participants; he surmsed that many are
the same peopl e because it's cheaper now to buy a series of one-
day or mnulti-day licenses than to buy the annual one. If the
annual license dropped to $15, however, people no |onger would
buy shorter-termlicenses.

Nunber 2334

CHAIR FATE asked whether the aggregate revenues from sport
fishing licenses offset the costs, no matter what |ength of tine
the licenses are for.

MR, WLLIAVS deferred to M. Bentz, but noted that sport fish
license fees are a significant conponent because no general fund
dollars go into sport fish. He asked whether Chair Fate was
tal ki ng about costs for managenent and running the fishery.

CHAIR FATE nentioned the cost of |I|icenses, protection, and
running the [Division of Sport Fish].

Nunber 2408
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ROB BENTZ, Deputy Director, D vision of Sport Fish, Al aska
Department of Fish & Gane, responded:

It does offset the costs. W match federal nonies,
Di ngel | -Johnson, W&l | op-Breaux federal funds. e
match those with ... the revenues from the fish and

gane fund that are license fees and king sal non tags.
And we pay for, wth a conbination of funds, our
entire sport fish division budget. ... There are nore
things that we could do, that we'd like to do, but it
does fund our program

CHAI R FATE surm sed, then, that ADF&G hasn't "peeled off" the
anmount of revenue derived from state sources to create a
spreadsheet or record of that particular income fromthe state.

MR. BENTZ said [the departnent] knows what the |icense revenue
is. The amount of federal funding is learned after the fact
every year

MR WLLIAVS pointed out that king salnon tags are sold nore
| i ke duck stanps. The departnment knows how nuch noney is raised
yearly from king salnon tags, but not how nany tags are
generated by Yukon residents or other people. The depart nent
knows all the revenue raised from sport fish licensing and can
track that by state or person, except for the king sal non tags.

Nunmber 2515

REPRESENTATI VE WOLF asked whether the departnent is taking a
wi | d guess about the nunber of |icenses.

MR. WLLIAMS indicated the departnent had | ooked at the period
when the annual license fee was raised to $100 and found that
participation fromthe Yukon remained pretty static.

MR. BENTZ, in response to a question from Representative Wl f,
said the foregoing was in the m d-1990s, perhaps 1995 or 1996.

Nunmber 2569
REPRESENTATI VE HEI NZE asked about the potential |oss of $46, 000.

MR WLLIAVMS referred to the spreadsheet, noting that the

expl anation sheet shows the different cat egori es. The
spreadsheet shows 2002 revenues. The 2,700 [specifically,
2,741, the total licenses sold to Yukon Territory residents] is
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hard to predict, since many of the figures above on the
spreadsheet are from people who bought one-day, three-day, or
seven-day |icenses because that's cheaper than buying an annua

| i cense. Al though it isn't 2,700 discrete individuals, the
departnment hasn't reviewed how nany are repeat custoners and so
forth. He indicated 2,700 was used as the base nunber and

carried through.
Number 2626

REPRESENTATI VE HEI NZE asked how nmuch the $46,000 would affect
ADF&G s Divi sion of Sport Fish.

MR BENTZ said one could multiply the $46,000 from the fish and
gane fund by three, for about $120,000, since the departnment
mat ches 25 percent state funds - these fish and gane funds -
with 75 percent federal funds. Therefore, closer to $170,000
woul dn't be in the fish and gane fund, or there would be federal
funds that the state couldn't match with this $46, 000. Thus
about $170,000 would be lost from the annual operating budget,
whi ch equates to several significant field projects.

Nunber 2697

CHAI R FATE said he's a bit bothered by the fiscal note and sone
of t he spr eadsheet nunber s because ever yt hi ng seens
i ndetermi nate and based on king salnon and king salnon tags in
comng up with the $46,000 figure. He noted that people fish
for grayling or pike, for exanple, on the Yukon River or
Por cupi ne River. He questioned whether the department had any
i dea whet her $46, 000 was a firmfigure.

Number 2787

MR. BENTZ acknow edged that one hard-to-determ ne nunber is how
many people the 2,700 licenses represent, as M. WIlianms had
sai d, because sone people make nultiple trips and buy short-term
| i censes. For people comng to sport fish out of Haines and
Skagway, however, M. Bentz said he thinks it's a good estinmate
that half buy king salnon tags. He expl ai ned:

W' ve got hatchery fish returning to those areas. W

increased the bag limts. In sonme cases, in sone
pl aces, the annual [imt t hat is inposed on
nonresidents is waived in these term nal areas. It's

a very attractive fishery, not only for people comng
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down out of Canada, but for the local residents [of]
Sout heast Al aska.

MR. BENTZ said he's not as famliar with the fishing patterns of
Yukon anglers in the Interior, and surm sed there would be nore
enphasis on resident species such as grayling or burbot, for
exanpl e. He added, "But definitely in Southeast, from what
we've seen, the people that do cone down are after anadronopus
adult sal non and hal i but and ot her bottonfish."

Nunmber 2868

REPRESENTATI VE GUTTENBERG referred to the 2,700 figure for Yukon
residents and asked whether there is another nunber for British
Col unmbi a, which has a much | arger popul ati on.

MR. BENTZ said he didn't know that nunmber but could have it
generated by the departnent.

Nunber 2912

REPRESENTATI VE HEI NZE suggested if these people spend $20 to $30
a day, that totals $54,000 to $81, 000. Hi ghlighting the
estimated $170,000 loss to the departnment, she said although
this bill is a wonderful idea, she's trying to justify it
fiscally. She requested Senator Dyson's input.

SENATOR DYSON repl i ed:

My guess is, there will be an increase in the nunber
of fishermen. My guess also, to be honest, is the net
revenue from that fishery to the departnent wll
decrease a bit. And if the sales tax passes, |
suspect that the communities there will nore than make
up for that, and we will nore than make up for it in
state revenue. And |I'd be delighted to work with the
departnment to make sure that ... we don't |ose those
"l everage federal funds" ... in sone way; | don't know
how to do that. But |I've got to be honest: | think
that these guys are right, and they're not enem es;
they're just putting forth ... the departnent's real
concern about the noney. But | think [there'll] be a
net gain for wus, as a state, on it, and | think
[there'll] be a net revenue loss of an undeterm ned
anount to these folKks.

TAPE 03-45, SIDE B
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Nunber 2991

SENATOR DYSON reiterated that Yukoners are excited about this,
and spoke about the gain in public relations, which isn't

quantifi abl e. He characterized this as a small gesture that
will help with a gas pipeline and extending the railroad, for
exanpl e. He noted that Representative Guenberg had gone wth

him to the Yukon on his last trip, and tal ked about continuing
the bilateral partnership between Yukon and Al aska. He said it
is intangi ble and cannot be put on a spreadsheet or in a fisca

not e. He also nentioned the concept of "circle tourisni that
i ncludes both the Yukon and Al aska. He suggested the i npact
fromthis bill will be small but neasurable.

CHAIR FATE offered that the fiscal note 1is negative but
i ndet er m nat e.

Nunber 2864

REPRESENTATI VE WOLF asked how nmuch is generated statew de
through tags and |icense fees annually in Al aska.

MR. BENTZ said roughly $11 mllion to $12 mllion for sport
fishing |icenses and king sal non tags.

REPRESENTATI VE WOLF suggested $42,000 is a small anount in the
overal |l picture.

MR. BENTZ concurred.

Nunber 2819

REPRESENTATI VE GUTTENBERG surnmised that a lot of funds go into
managenent, mai ntenance, and sal aries. He remarked, "A lot of

tines, when it cones down to what you can do with the | ast
dollar into a project, that could be in any one of our

communities.” He said he'll nake a speech on the House floor if
the bill gets there about trying to make up those funds in the
short term He then asked whether Dingell-Johnson funds can

only be matched with sport fishing funds or can be matched wth
general fund doll ars.

MR. BENTZ replied that the only thing federal funds cannot be
matched with is other federal funds or federally generated
noney. Therefore, it could be fromthe general fund or the fish
and gane fund.
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REPRESENTATI VE GUTTENBERG suggested the legislature should
ensure there isn't a net loss to the departnment at the end of
t he budget process.

Number 2770

CHAI R FATE asked whether there was any objection to the notion
There being no objection, CSSB 56(FIN) was reported from the
House Resources Standing Comm ttee.

ADJ QURNVENT
The House Resources Standing Conmittee neeting was recessed

until 1:00 p.m or after the floor session. [ The neeting was
never reconvened. ]
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