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COW TTEE CALENDAR

SPONSOR SUBSTI TUTE FOR HOUSE BI LL NO 364

"An Act establishing a noratorium on the issuance of state
shall ow natural gas leases in the vicinity of Kachemak Bay, and
precl udi ng the comm ssioner of natural resources from reissuing
or otherwi se extending leases within the noratorium area if the
| eases fail to produce gas in paying quantities within the terns
of the lease or if there is a breach of a term or condition of
the | ease; and providing for an effective date."

- MOVED CSSSHB 364 OUT OF COW TTEE
PRESENTATI ON BY XTO ENERGY - "COOK I NLET O L AND GAS"

- HEARD [See 3:35 p.m mnutes for this date]
HOUSE BI LL NO. 531
"An Act relating to natural gas exploration and devel opnent and
to nonconventional gas, and anending the section under which
shal l ow natural gas |eases may be issued; and providing for an
effective date.”

- MOVED CSHB 531(C&G OQUT OF COW TTEE
PREVI QUS COWM TTEE ACTI ON

BILL: HB 364
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SHORT TI TLE: NATURAL GAS LEASES NEAR KACHEMAK BAY
SPONSOR(S): REPRESENTATI VE(S) SEATON

01/ 12/ 04 (H PREFI LE RELEASED 1/ 2/ 04

01/ 12/ 04 (H READ THE FIRST TIME - REFERRALS
01/ 12/ 04 (H &G RES, FIN

02/ 19/ 04 (H SPONSOR SUBSTI TUTE | NTRODUCED
02/ 19/ 04 (H READ THE FIRST TIME - REFERRALS
02/ 19/ 04 (H &G RES, FIN

03/ 09/ 04 (H &G AT 3:15 PM CAPI TOL 124

03/ 09/ 04 (H Heard & Hel d

03/ 09/ 04 (H M NUTE( 08G)

04/ 01/ 04 (H O8G AT 3:15 PM CAPI TOL 124

BILL: HB 531
SHORT TI TLE: CONVENTI ONAL & NONCONVENTI ONAL GAS LEASES
SPONSCR( S) : RESOURCES

03/ 04/ 04 (H READ THE FI RST TI ME - REFERRALS
03/ 04/ 04 (H &G, RES, FIN

03/ 16/ 04 (H) 0&G AT 3:15 PM CAPI TOL 124
03/ 16/ 04 (H Heard & Held

03/ 16/ 04 (H M NUTE( O&G)

03/ 18/ 04 (H &G AT 3:15 PM CAPI TOL 124
03/ 18/ 04 (H Heard & Held

03/ 18/ 04 (H M NUTE( O&G)

03/ 22/ 04 (H RES AT 1: 00 PM CAPI TOL 124
03/ 22/ 04 (H) <Pendi ng Referral >

04/ 01/ 04 (H) 0&G AT 3:15 PM CAPI TOL 124

W TNESS REG STER

REPRESENTATI VE PAUL SEATON

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Testified as the sponsor of SSHB 364.

ERI C MUSSER, St af f

to Representative Vic Kohring

Al aska State Legislature

Juneau, Al aska

POSI TI ON  STATEMENT: Expl ained CSHB 531, Version Q and the
proposed anendnents.

JOHN K. NORMAN, Conmi ssi oner

Al aska G| and Gas Conservation Comm ssion (AOGCC)
Anchor age, Al aska
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POSI TI ON  STATEMENT: Testified on CSHB 531, Version Q and
of fered Conceptual Amendnent 3.

MARK MYERS, Director

Division of Ol & Gas

Department of Natural Resources (DNR)

Anchor age, Al aska

POSI TI ON  STATEMENT: Testified on CSHB 531, Version Q and
answer ed questi ons.

ACTI ON NARRATI VE

[ The beginning of the neeting wasn't tape recorded, but was
reconstructed fromthe commttee secretary's |og notes.]

CHAIR VIC KOHRI NG called the House Special Commttee on G| and
Gas neeting to order at 3:25 p.m Represent ati ves Kohri ng,
Hol m Rokeberg, MQuire, Crawford, and Kerttula were present at
the call to order. Representative Heinze arrived as the neeting
was i n progress.

HB 364- NATURAL GAS LEASES NEAR KACHEMAK BAY

CHAI R KOHRI NG announced that the first order of business would
be SPONSOR SUBSTITUTE FOR HOUSE BILL NO 364, "An Act
establishing a noratorium on the issuance of state shallow
natural gas leases in the wvicinity of Kachemak Bay, and
precl udi ng the comm ssioner of natural resources from reissuing
or otherwi se extending leases within the noratorium area if the
| eases fail to produce gas in paying quantities within the terns
of the lease or if there is a breach of a term or condition of
the lease; and providing for an effective date." [In packets
was a new proposed committee substitute (CS), Version 23-
LS1464\ S. ]

[ Tape recording began at this point.]

TAPE 04-12, SIDE A
Number 0006

REPRESENTATI VE PAUL SEATON, Al aska State Legislature, sponsor of
SSHB 364, explained that this legislation applies to conditions
under which the director of the Division of Ol & Gas may extend

| eases that aren't producing paying quantities of gas. It
allows the director the option to not issue |eases for another
three years if they're just being held specul atively. If the

director just didn't renew those |eases based on his/her own
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judgnent, there could be a takings claim that it was arbitrary

and capricious; however, if the director follows the statute
[ proposed in this bill], if there is a work plan in place and so
forth, then the extension would be nade. In addition to

preventing a takings claim against the state, this prevents re-
| easing of those |leases to soneone else under the shallow
nat ural gas program

REPRESENTATI VE SEATON said nothing in the bill prevents those
| eases from being incorporated into an areawide |ease sale if
the new gas-only program goes forward. It makes incorporation
into an areawide |ease sale nore Ilikely, he suggested

currently, if there is a shallow natural gas |ease on top of a
deeper gas find, there is a difficult situation in Al aska
relating to correlative rights, and the Division of Ol & gas
has a policy of not issuing two sets of |eases, one atop the
other, with the shallow natural gas program This bill allows
the director to determine whether it's in the best interests of
the state to extend those leases; if they' re not extended, that
specific area wouldn't be available for additional shallow
nat ural gas | eases.

Number 0285

REPRESENTATI VE ROKEBERG said he didn't have an anendnent
prepared, but voiced concern about these |lands' being off-limts
to devel opnent. Suggesting these |ands should be covered by
areawi de leasing but aren't, he said he'd be reluctant to
support this legislation "if we're just going to |lock up I|ands
agai n."

REPRESENTATI VE SEATON responded that if this legislation or
simlar provisions don't go forward, it would preclude areaw de
| ease sales from incorporating this area; this wll be under a
shal |l ow natural gas |ease, and the division has a policy of not
doing an areawide lease sale if there is a shallow natural gas
| ease, for reasons relating to correlative rights because of the
vari ous dept hs.

Nunber 0560
REPRESENTATI VE ROKEBERG said he thinks it's a bad policy, even
t hough he could understand M. Mers' position because there is

sone gray area about the depth and so forth.

CHAI R KOHRI NG noted that he'd promsed to bring this bill up for
a vote, said he respected where the sponsor was coning from but
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expressed concern that this legislation isn't the nost conducive
to devel opnent of resources.

Nunmber 0623

REPRESENTATI VE McGUI RE noved to report CSSSHB 364, Version 23-
LS1464\ Q Chenoweth, 3/4/04, out of commttee w th individual
reconmendati ons and the acconpanying zero fiscal notes. There
bei ng no objection, it was so ordered.

REPRESENTATI VE KERTTULA poi nted out the new proposed CS, Version
23-LS1464\ S.

Number 0684

REPRESENTATI VE McGUI RE noved to rescind the conmittee' s action
in reporting the bill fromcomittee. There being no objection,
it was so ordered.

Nunber 0722

REPRESENTATI VE HOLM noved to adopt the proposed CS, Version 23-
LS1464\ S. There being no objection, Version S was before the
conmittee.

Nunber 0782

REPRESENTATI VE McGUI RE noved to report CSSSHB 364, Version 23-
LS1464\S, out of commttee with individual recommendations and
t he acconpanying zero fiscal notes.

CHAI R KOHRI NG announced that CSSSHB 364(0&G was reported from
t he House Special Commttee on Ol and Gas.

CHAIR KOHRING called an at-ease at in order to prepare for the
Presentation by XTO Energy - "Cook Inlet Gl and Gas."

[ The minutes for the overview can be found under the 3:35 p.m
mnutes for this date. See tape 04-13.]

CHAI R KOHRI NG reconvened the regular neeting after an at-ease
foll owi ng the overview. [Tape 04-12 continues.]

HB 531- CONVENTI ONAL & NONCONVENTI ONAL GAS LEASES

CHAI R KOHRI NG announced that the final order of business would
be HOUSE BILL NO 531, "An Act relating to natural gas
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exploration and developnent and to nonconventional gas, and
anmendi ng the section under which shallow natural gas |eases may
be issued; and providing for an effective date."

Nunmber 0870

REPRESENTATI VE ROKEBERG noved to adopt Version 23-LS1818\Q
Chenowet h, 3/31/04, as a work draft. There being no objection,
Version Q was before the commttee.

Number 0903

ERIC MJSSER, Staff to Representative Vic Kohring, Al aska State
Legi slature, explained that Version Q largely incorporates the
state's existing shallow gas l|leasing program into the areaw de
oil and gas program During the |ast hearing, several questions
were raised, and he said nodifications have been nade to address
sone of those concerns.

MR. MJSSER advi sed nenbers that throughout the bill the term
"shallow gas" is replaced with "nonconventional gas"; it is
defined in statute as well. Section 4, page 6, line 18, adds

new authority to the Alaska O 1| and Gas Conservation Conm ssion
(AOGCC) to regulate the production of gas separately from water
sources, and to regulate the disposal of waste from activities

related to drilling. [ Section 6] page 8, line 5, retains the
state's "overriding interest authority" as it relates to
nonconventional drilling activities. And Section 26, page 20,

retains the existing nonconventional |easing program for rural
Al aska; he said he'd explain how that is delineated shortly.

CHAIR KOHRING added that the aforenentioned is to address
Represent ati ve Rokeberg's concerns expressed at the |ast hearing
about the "bifurcation issue." Calling it a good thing, Chair
Kohring said it "enables us to acconplish the objective that
Representative Masek is seeking to do, but it separates out
rural Al aska so that we can continue with the initial objective
in "96 with that legislation to acquire cheap energy sources for
rural areas of Al aska."

Number 1129

MR. MJSSER continued with Version Q He said Sections 27-34
bring back and retain the existing "'nonconventional' |anguage
that would have been repealed,” incorporating all of the
existing program into the conventional oil and gas exploration
pr ogram Page 25, lines 14-27, puts the responsibility on a
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| essee who is unable to negotiate a reasonable access agreenent

with a property owner "to both conpensate them not only for

actual damages that may incur, but reasonable conpensation for

the loss of use of the property.” Furthernore, it requires the
departnment to provide notice and an opportunity to be heard by
an affected party prior to setting a bond anobunt and issuing a
| ease for nonconventional activities.

MR. MUSSER expl ai ned that Section 36 [page 25, line 28] requires
the departnent to advise and assist nunicipalities that are
seeking to adopt ordinances and regulations to regulate within
their boundaries sone activities that my exist relating to
nonconventi onal activities. And [Section 49] page 41, |ine 26,
bi furcates the program this applies only to the Minicipality of
Anchorage, the Kenai Peninsula Borough, the Matanuska-Susitna
Borough, and the Fairbanks North Star Borough, shifting those
into the conventional gas program and taking them outside the
exi sting nonconventional |easing program It retains existing
statutes, but only as they apply outside of those boundaries.

Nunber 1325

REPRESENTATI VE HOLM asked whether anyone had talked to the
Fai rbanks North Star Borough about this.

MR. MJSSER replied no, although both the city and borough had
been sent a fax at about 9:30 a.m

REPRESENTATI VE HOLM enphasi zed the need to hear from those who
will be affected, noting that there are 7,400 square mles in
t he borough, with a small city in area.

MR. MJISSER indicated agreenent, saying this bifurcation is a
policy call and that there hadn't yet been debate about whether
t he boundaries should be set narrowy or broadly in scope.

REPRESENTATI VE RCOKEBERG remarked, "W could just delete the
[ Fai rbanks] North Star Borough from it and put them under the
shal | ow gas program Think about it."

REPRESENTATI VE HOLM replied that he'd thought about it. He
agreed [this bifurcation] appears the right thing to do, but
reiterated the need to discuss such things with the people who
woul d be affected.

MR. MJSSER remarked that it was a good questi on.
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Nunber 1491

MR. MUSSER turned attention to witten anmendnents that began at
the bottom of the first page of a two-page docunent | abeled
"CSHB- 531, LS1818\Q " He offered Amendnent 1, which read
[original punctuation provided]:

Page 25, Line 28. Section 36. Delete Section 36.

MR. MJUSSER, noting that Section 36 requires the conmm ssioner to
advise and assist nunicipalities as to l|ocal ordinances and
regul ations that may apply, explained the reason for deleting
this section: those concerns would be addressed by placing the
state's larger nunicipalities and boroughs under the state's
conventional oil and gas exploration program through the best
interest finding process.

Nunmber 1558

REPRESENTATI VE ROKEBERG returned attention to the "area
situation.” He recalled recently hearing a presentation from
British Colunmbia's Mnister of Energy, who'd said there m ght be
10 billion barrels of oil offshore there. Representati ve
Rokeberg expressed sone skepticism about the anount, but said
northern British Colunbia does have gas. He asked whether there
had been exploration for coal and/or gas in Southeastern Al aska;
he suggested perhaps expanding the scope within the |egislation.
In addition, he questioned having the Lake and Peni nsul a Borough
i ncl uded when an areaw de | ease is going forward there.

CHAIR KOHRI NG brought attention back to Anendnent 1. He
requested confirmation that [Section 26] is redundant |anguage
that doesn't need to be there as a result of nodifications in
[Version (.

MR. MJSSER affirned that.

Number 1780

REPRESENTATI VE KERTTULA decl ared she may have a conflict, since
she has seen a nmap that nay place property owned by her parents
in the Mat anuska-Susitna area into the | easing areas.
REPRESENTATI VE ROKEBERG declared he is nmenber of a limted

liability corporation that owns property in the WMatanuska-
Susitna area and in the Minicipality of Anchorage.
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REPRESENTATI VE HOLM declared he owns lots of property in the
Fai r banks North Star Borough.

Number 1853

REPRESENTATI VE ROKEBERG nobved to adopt Anmendnent 1 [text
provi ded previously]. There being no objection, it was so
or der ed.

Number 1870

MR. MJSSER offered Amendnent 2, also found in the docunent
| abel ed "CSHB-531, LS1818\Q " which read [original punctuation
provi ded but some formatting changed]:

Add. Sec. 48. AS 38.05.180(n).
AS 38.05.180(n) is anmended to read:

(n) The comm ssioner nmay establish by regulation
that after a well has been plugged and abandoned, the

rental rate which was in effect during the year of
abandonment is maintained for the remainder of the

term Rental is payable in advance and continues
until incone to the state from royalty or net profit
share exceeds rental incone to the state for that

year. Under this section

(1) [OL AND GAS] leases for oil and gas or for

gas only shall provide for paynent to the state of
rental on the follow ng basis:
(A [(1)] for the first year, $1.00 per acre;
(B) [(2)] for the second year, $1.50 per acre;
(O [(3)] for the third year, $2.00 per acre;
(D [(4)] for the fourth year, $2.50 per acre;
(BE) [(5] for the fifth and follow ng years,
$3. 00 per acre;

(2) if the lessee under a gas only |ease
denonstrates to the comm ssioner that the potential
resources underlying the |lease area are reasonably
estimated to be only nonconventional gas, the rental
paynent is $1.00 per acre until the |ease expires or
paying quantities of conventional oil or gas are
di scovered underlying the |ease.
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Renunber sections accordingly. This anendnent would
return language to the bill that needs to be there
It was inadvertently omtted during revisions to the
current version.

MR. MJSSER expl ained that the foregoing |anguage, inadvertently
omtted in drafting, sets out the base |ease rate established by
the comm ssioner for "spud wells.” That would be inserted on
page 41, line 8, [follow ng] Section 47.

Nunber 1912

REPRESENTATI VE ROKEBERG noved to adopt Anendnent 2 [text
provi ded previously]. There being no objection, it was so
or der ed.

Nunber 1969

MR. MJSSER began discussion of Conceptual Anmendnent 3. He
expl ai ned that soneone was on teleconference from AOGCC, which
had requested the anendnent. He referred to page 43, line 31

[ Section 53], the new definition in Version Q that anends
AS 38. 05.965 by adding a new paragraph (25) to read:

"nonconventional gas" neans coal bed nmethane, shale
cont ai ni ng gas, or gas hydrates.

MR. MJISSER related his interpretation of what AOGCC wants, as
fol | ows:

"nonconventional gas" neans coal bed nethane, gas
contained in shale fromgas hydrates.

CHAIR KOHRI NG call ed on M. Nornman and M. Seanpunt of AOGCC.
Number 2091

JOHN K. NORMAN, Conmi ssioner, Alaska Ol and Gas Conservation
Conmi ssion, noted that also on teleconference was senior
geol ogi st Bob Crandall. Calling this fine-tuning with regard to
the definition, he said Conceptual Amendnent 3 would be such
that the | anguage woul d read:
"nonconventional gas" nmeans coal bed nethane, gas
contained in shale, or gas from gas hydrates.
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CHAIR KOHRI NG asked whether the followng was the correct
wor di ng for Conceptual Anendnent 3:

"nonconventional gas" neans coal bed nethane, gas
contained in shale for gas from gas hydrates.

MR NORMAN answered in the affirnative.
Nunber 2173

REPRESENTATI VE McGUI RE noved to adopt Conceptual Anendnent 3 as
stated. There being no objection, it was so ordered.

CHAIR KOHRING invited M. Norman and M. Seanmount to address
Version Q He asked that they speak closer to the m crophone in
order to help the sound quality.

Nunber 2227

MR. NORMAN referred to new |anguage in Section 4, beginning on
page 6, and said AOGCC has reviewed this and believes it is
wor kabl e, can be adm ni stered, and can be overseen. Turning to
page 8, Section 6, he said:

Wth the recognition that this is already in law as a
result of last year, |I'd raise a question as to
whet her this properly belongs within Title 31, because
it relates to the comm ssioner of natural resources’
making certain determ nations. And it did overlap
with Section 36 on page 25, where the comm ssioner was
also advised to assist muni ci palities. As |
understand, ... Anendnent 1 addressed that. But this

| eaves this section here. And | just raise the
guestion about whether that's the proper place for it,
because there's no role for the Alaska G| and Gas
Conservation Conmm ssion here, and yet within Title 31
t hat carves out our power s and duties and
responsibilities.

MR.  NORMVAN addressed Section 7, page 8, which would anend
AS 31.05.170 by adding a new paragraph (16) to read:

"nonconventi onal gas" has the neaning given in
AS 38. 05. 965.

MR. NORMAN, noting that the definition in Title 31 is tied to
the definition in Title 38, just discussed and anended, pointed
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out t
"tigh

hat within nonconventional gas there is a category called

t gas". He explained:

That's where a reservoir has very low perneability and
the gas won't flow w thout sone extraordinary efforts
being made. And | just point that out here, as we're
focused on the definition of nonconventional gas,
because this definition goes back to Section 53 on
page 43, where the definition appears. And then we
tal ked about coal bed nethane, gas contained in shale,

and gas from gas hydrates. And there is a fourth
category that, in the general parl ance of the
industry, is ... thought also as being nonconventi ona

gas, and that's "tight gas."

And | don't know that we have an opinion at all as to
whet her you should incorporate that, but thought that
we would want to at least bring it to your attention
so that if you do exclude it, which it is here, you'd
know that you are excluding it from what's generally
understood to be nonconventional gas.

[ M. Seanmount informed nenbers that he had nothing to add.]

MR NORMAN, in response to Chair Kohring, said, "From the
perspective of what the AOGBCC needs to be prepared to
adm nister, we're confortable with the |legislation.™

Nunber 2463

REPRESENTATI VE HOLM asked what woul d happen under the bill if he
owned a coal |ease as well as gas underneath that.

Nunber 2475

MARK MYERS, Director, Dyvision of QI & Gas, Departnent of
Nat ural Resources (DNR), answered:

If you own a coal |ease, you do not own the gas. You
only own the gas if you need to vent it for safety
issues with the mning; then you have to tie it to
actually produce the gas, rather than to vent it

and then use it for local use or to sell it. ... The
gas in that coal belongs to the oil and gas |essee
unless the coal is actively being mned and ... it's

proven to be a hazard.
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REPRESENTATI VE HOLM asked what would happen if he owned a gas
| ease underneath and in conjunction with a coal bed nethane
| ease.

MR. MYERS replied that soneone who has a shall ow gas | ease under
current |aw would have the right to all gas within 3,000 feet of
the surface and, in sone cases, deeper, if part of the field

depending on the | ease. He added that with this bill, if passed
as is, for nonconventional gas and the new | eases that would be
granted, "you would own the rights to all of the gas within any
coal on your |ease, regardless of depth and regardless of
whet her you mned them or not." He noted, however, that such a
person woul dn't own the rights to conventional gas.

REPRESENTATI VE HOLM asked whether, if conventional gas were
found underneath a coal |ease, none of it would be owned by the
coal | essee unless a conventional gas | ease had been purchased.

MR. MYERS affirnmed that. Under this bill, he said, a person
could have either a gas-only lease or an exploration |icense
that could be converted to a conventional | ease. Under those

two circunstances, the person would own the gas that wasn't
associated with coal or hydrates, or gas contained in fractured
shal e.

Number 2580
CHAIR KOHRING said he'd like to hear from the co-chairs of the

House Resources Standing Commttee, sponsor of this |egislation,
about Representative Holms concerns and whether they' d heard

from the areas to be nost affected. He said what [Version Q
was intended to acconplish basically relates to the bifurcation
i ssue. However, he expressed concern wth the origina

|l egislation in ternms of placing the urban areas, as noted, in
the areawi de |easing program and hence meking them subject to
the best interest findings; he opined that this would be
count erproducti ve to devel opi ng shal | ow gas resources.

AN UNI DENTI FI ED SPEAKER said from the audience, "W weren't
aware you put that in the bill, M. Chairman, until this
afternoon. "

CHAIR KOHRING said he was talking about part of the original
bill that remains in Version Q and how it affects areas of the
state including Fairbanks, Anchorage, the Matanuska-Susitna
Bor ough, and so forth.
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MR. MJUSSER added that the legislation would turn the entire
state back wunder the conventional oil and gas exploration
program By bifurcating it this way and only putting the |arger
urban centers into the program he said there are two things to
consi der. Since enactnent of the existing shallow gas bill,
there had been no activity until the last couple of years. By
returning those wurban centers to the areawide program he
suggested, nothing will be gained or lost with regard to those
af fected boroughs and nmunicipalities up to this point.

Number 2723

REPRESENTATI VE HOLM noted that he'd received a letter from a
coal company which relates the belief that, under current |aw,
the underlying, existing coal |eases would be at risk if this
new program were put in place, and that the current shallow gas
| easing program authored in 1996, was intended to allow the
coal lessee the sole right to that gas.

MR. MJUSSER responded that he, too, had seen that correspondence
"and addressed it." Saying the key is the shallow gas, he
added, "If they have obtained under the existing permt ... a
nonconventi onal gas permt, they have the rights ... to that
shall ow gas under the existing program They don't lose it
under the existing programif they have a | ease.™

REPRESENTATI VE HOLM said he wanted to meke it clear that this
| egi sl ati on doesn't change that.

MR. MJISSER replied, "No, sir, not for those that hold an
exi sting | ease.”

CHAIR KOHRING referred to concerns brought up by Representative
McQuire during a hearing on HB 395. He asked where she stood
with the current |egislation.

REPRESENTATI VE McGUI RE surmised that further work would be done
in other committees of referral, but said she believed
everything | ooked good [in this legislation], and that it's what
she was envi si oni ng.

Nunmber 2842
MR. MJSSER turned attention to Anendnent 4, the third anendnent

in the two-page docunent |abeled "CSHB-531, LS1818\Q " which
read [original punctuation and capitalization provided]:
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Page 22, I|ine 1 and 3. change the work [sic]
nonconventional to "gas only". This is a conformng
| anguage change.

MR. MJUSSER explained that this change was pointed out by the
Division of Gl & Gas.

MR MYERS clarified that he no longer w shed to have that
change; after further analysis of the bill, he believed the
current | anguage was correct. He explained that he' d
m sunderstood, thinking there was a separate nonconventional
| ease type in Version Q

MR. MYERS brought attention to the fact that Section 35,
subsection (3)(B) [page 25], provides for conpensation if there
is loss of surface use or enjoynent. [ Not on tape, but taken
from the Gavel to Gavel Al aska recording on the Internet, was
that current state law only allows for danages.]

TAPE 04-12, SIDE B
Number 2950

MR. MYERS observed that this would be an additional right.

MR. NOCRMAN remarked that there are obvious policy considerations
from a | and- managenent standpoint, which are within the purview

of the legislature and M. Mers. From the standpoint of a
regul atory agency, however, he said [AOGCC] believes the bill is
wor kabl e.

Nunmber 2899

REPRESENTATI VE McGU RE noved to report CSHB 531 [Version 23-
LS1818\ Q Chenoweth, 3/31/04], as anended, out of commttee with
i ndi vidual recommendations and the acconpanying zero fiscal
not es. There being no objection, CSHB 531(0&5 was reported
fromthe House Special Commttee on Ol and Gas.

ADJ QURNVENT
There being no further business before the commttee, the House

Special Committee on QI and Gas neeting was adjourned at
4:59 p.m
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