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POSI TI ON STATEMENT: Testified as one of the two sponsors of HB
351.

ACTI ON NARRATI VE

TAPE 04-3, SIDE A
Number 0001

CHAI R TOM ANDERSON cal | ed the House Labor and Conmerce Standing
Committee neeting to order at 3:21 p.m Represent ati ves
Ander son, Lynn, Gatto, Crawford, and Guttenberg were present at
the call to order.

HB 340- DAVMAGES | N CONSTRUCTI ON CLAI M5

CHAI R ANDERSON announced that the first order of business would
be HOUSE BILL NO. 340, "An Act relating to damages in an action
for a defect in the design, construction, and renodeling of
certain dwellings; and providing for an effective date.™

Nunmber 0015

REPRESENTATI VE KEVIN MEYER, Al aska State Legislature, sponsor,
i ntroduced HB 340, and stated that this bill limts the danages
that can be awarded in a construction defect lawsuit to the
actual cost of repairs; the reasonable expenses of tenporary
housi ng; the reduction in the market value, if any, caused by
the defect; and the reasonable and necessary attorney fees. He
noted that this bill provides that the danages awarded in a
construction defect lawsuit may not exceed the greater of the
purchase price of the honme or the current fair nmarket value of
the home without the defect. This bill does not limt or affect
| awsuits alleging personal injury or wongful death resulting
fromthe construction defect.

REPRESENTATIVE MEYER said HB 340 is a significant step in
assisting homebuilders and contractors in attaining affordable
and adequate general liability insurance. This, in turn, has a
direct effect on the cost of a new hone. He referred to an
article fromthe state of Nevada that estimtes that for every
$1,000 increase in the cost of insurance, 1,400 potential buyers
were squeezed out of the market. He stated that since 2001,
there's been an increase in the cost of general Iliability
insurance and the policies that are issued are very limted in
their coverage. As far as he knows, there are only two national
i nsurance conpanies wlling to wite general liability coverage
in Al aska. He'd nmet with one from Nevada, and stated that the
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perception of the Alaskan market is that it is high-risk, very
smal |, and not profitable for [insurance conpanies].

He believes that HB 340 will nake Al aska, and the honebuil ders
in Alaska, a nore attractive group to insure, and this fact wll
ultimately protect constituents. | nsurance conpanies wll see
that the State of Alaska is interested in protecting grow h,
busi ness, and jobs when it conmes to residential construction.
He noted that in the Novenber issue of the "Al aska Economc
Trends" it was recorded that since 1989, construction has
provided nore certainty and steadiness in the state's econony
industry than nost other industries when it cones to overall
enpl oyment and grow h.

He warned, however, that because fewer insurance conpanies are
insuring Alaska's builders, or are insuring at extremely high

rates, this [trend] can only be expected to decline. He said
that other states, nostly western states, have passed simlar
| egi sl ati on. He promsed that the commttee would hear

testinmony from construction professionals around the state about
this insurance crisis and how it is affecting their business
and, ultimately, constituents and consuners.

Number 0369

REPRESENTATI VE MEYER stated that HB 340, coupled with the bill
passed |ast year, is a necessary nmeasure to attract insurance
conpani es back to Alaska to provide the state-nandated insurance
coverage to construction professionals. He feels these neasures
will also keep the Anerican dream of owning one's own hone
alive.

REPRESENTATI VE GATTO posed the problem of two objects for sale
at the exact sane price, for exanple, a brand-new conputer and a
recondi tioned conputer. He said if there was a choice between
brand-new and reconditioned for the sane price, he thinks that
100 percent [of buyers] would choose the brand-new conputer. He
st at ed:

Wen we repair defects in a house, even though they

are repaired, |I'm not as confortable - you' re not
either - when they cone to your house, tear the wall
apart, and fix sonething, attach new wires and fix the
new house - so that even though the opportunity to
repair a defect is allowed, shouldn't |, as the
honeowner, be entitled to at |east sonme additional
conpensation, in addition to the repair, because |
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have suffered some kind of a loss here? Al would
agree that there is some kind of a loss if you would
al ways pick the new, rather than the repair.

Nunmber 0536

REPRESENTATI VE MEYER admitted that this was a good point, but
said he didn't <clearly wunderstand how this related to the

construction industry. He noted that the bill i ncl uded
"reasonable costs,” and he thinks that if a case had to go
before a judge (indisc. -- nenbers talking).

REPRESENTATI VE GATTO wondered if the consunmer's right to go to
court for danages was adequately protected under HB 340.

REPRESENTATI VE MEYER responded that, if he recalls, a bil
passed last year that said if the honeowner was not satisfied
with the work that the builder did to cure the problem then the
honeowner still had the right to litigate.

Nunmber 0637

REPRESENTATI VE GATTO al so noted that the "lenon | aw' does exi st
and he went on to say:

You fix it three tinmes, | want a new car. So with
this law it says, "Either you get this thing fixed or
you have to give them another one." " m | ooking for

the connection that says, at sone point, the owner is
entitled; especially if he has to put up with the
nui sance of doing wthout sonething he already paid
for, to have repairnmen in and out. So I was thinking
of sone other limtation that goes a little bit beyond
the cost to repair, but "rather no nore than 110
percent of the cost to repair,"” or sonething Iike
t hat . Sonetinmes you don't even want the original
builder to cone in and repair, because now that's the
| ast person you want to see because you've already had
argunents. There are so many things that affect the
cCoNnsurrer.

REPRESENTATI VE MEYER agreed, but also noted that between the

bill fromlast year and HB 340, this situation would be covered.
He believes that if consunmers are not totally satisfied, they
can go to court. Some of the nuisance factors that

Representative (Gatto referred to wwuld be considered a
reasonabl e expense, he suggest ed.
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CHAI R ANDERSON added that the court uses "reasonable"” as a term
in many statutes, and courts interpret it using market value and
mar ket standards. He explained that sonetines there has been a
fear that when |legislators put “reasonable” into a bill,
"reasonabl e" mght be too high or too |ow He said the court
interprets "reasonable" to be synonynous with how much a hone or
repair would cost.

Nunmber 0760
REPRESENTATI VE CRAWORD stated that he is in the construction

industry, is sensitive to the cost of insurance, and understands
that there are nmany inpedinents to conpleting a building

proj ect. He hopes that as the insurance conpanies pass the
increased costs on to the builders, and ultimtely to the
consuners, they also pass along the savings. He said HB 340
w ll reduce sonme of their exposure. He wi shed there was a way

to quantify these savings.

REPRESENTATI VE MEYER said he thinks that as the nunber of
i nsurance conpanies that cone to Alaska to wite insurance

increases, the rates will drop, and this savings will be passed
on to the honebuilders. Then the honebuilders will, ultimtely,
pass [the savings] on to the consuner. He nentioned sone

amendnents that will be brought up later on in this neeting.
Nunber 0980

DONNA McCREADY, Attorney at Law, Alaska Trial Lawers, testified
on HB 340 and noted she has sone concerns:

First and forenost, |I'm concerned that this really
ends up hurting the consunmers in Al aska. | was
listening to Representative Meyer, but | have a real

concern that it is shifting the burden of any kind of
defect in construction to individual consuners. They
really are not in the best position to absorb that
burden, and really, it seens to ne that the builders
and the insurance conpani es are.

The argunent that this is sonmehow going to attract
nore insurance conpanies to Al aska, or that insurance
conpanies will sonmehow | ower their prem unms, you know,
our experience in Alaska wth capping damages in
personal injury cases, [is that is] has not affected
insurance premuns in any way that has helped the
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consuner. In fact, it's really made it difficult for
Al askans who have genuinely been hurt to actually
bring their clainms and have them heard in court. They
just can't afford to do that. So, |'m very concerned
about that aspect of it. | nsurance prem uns, Since
damages have been capped in personal injury cases,
have not conme down; consuners have not been hel ped by
that at all, and | can see that by |imting damages in
this arena, [HB 340] is also not going to help the
consuner. My reading, ny experience, and ny know edge
in this area is that the insurance prem uns are driven
by the market. They are not affected by I|egislation
such as this.

M5. MCREADY went on to characterize HB 340 as "anti-consuner
| egislation.” \Wen she reads that this bill wll cap damages,
and tying this cap to the fair nmarket value of the property, she
said there would be relocation fees or attorney fees, and,
again, the consuner ends up bearing these fees. She feels that
the builder's insurance conpany should have to pay these fees.

REPRESENTATI VE GUTTENBERG asked if honmeowners could sue for as
much as they wanted in a circunstance that Representative Myer
is trying to cap.

M5. MCREADY responded that she thinks there are "natural caps,"”
in terms of the law, that define how danages are neasured. She
stated that these are not arbitrary caps. She pointed out,
"I't's not just '"the sky is the limt'." Wat she sees with this
| egislation is that arbitrary caps are being put into place that
will end up hurting the consuner.

Nunmber 1208
CHAI R ANDERSON read fromthe bill, which states:

(1) the reasonable cost of repairs necessary
to cure a defect, including reasonable and necessary
engi neering or consulting fees required to evaluate
and cure t he def ect, t hat t he construction
prof essional is responsible for repairing;

(2) the reasonable expenses of tenporary
housi ng reasonably necessary during the repair period,

(3) the reduction in nmarket value, if any,
to the extent that the reduction is due to the defect;
and

(4) reasonabl e and necessary attorney fees.
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CHAI R ANDERSON questioned how Ms. MCready could characterize

this bill as "anti-consuner,” since it has all of the above
protections for the consunmer built into it. In his opinion,
this bill would put a cap on frivolous |awsuits.

Nunber 1281

M5. McCREADY referred to subsection (b), which says, "The total
damages awarded for an action covered under AS 09.45.881 -
09.45.899 may not exceed the greater of the claimant's purchase
price for the residence or the current fair market value of the
resi dence without the defect."” She said she does not think this
section naturally follows from the last section, where all the
reasonabl e costs and fees are allowed. M. MCready explained:

If you are saying the damages cannot exceed the
greater of the claimant's purchase price for the
residence or the current fair market value, then |I'm

sorry, | don't understand, then, how relocation
attorney's fees, appraisal, all of these fees are then
paid for. They are paid for out of the consunmer's

pocket . So that's why I'm saying | don't agree with
cappi ng the danages in this manner.

| do want to comment, and | wll be honest with you

this is not an area in which |I have practiced, in
terms of construction or suing for defects from
construction. | certainly am aware of practitioners
who practice in that area, but when people tal k about
frivolous lawsuits, | wll tell you from ny own
experience that that just gets ny ire up. | don't

think people realize how costly it is for attorneys
and for plaintiffs to actually bring a | awsuit against
any kind of professional in this state. W don't do
it lightly because there are risks out there. You can
end up spending a lot of noney and losing a |ot of

noney. | am not aware of attorneys who are just
running down to the courthouse and filing frivol ous
|l awsuits. | don't see that.
Nunmber 1441
REPRESENTATI VE GUTTENBERG referred to page 1, line 10, which
refers to the construction professional. He asked if it is Ms.

McCready's inpression that the honeowner who has danages isS
required to go back to the actual builder that caused the
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damages for the repair. He stated that his concern is that a
honeowner's only responsibility is to go back to the
construction professional who caused the damage. He thinks
there's no provision for the honeowner to go to a third party to
get the repair done.

MS5. MCREADY responded that she did not know the answer to that
guesti on.

Nunber 1515

REPRESENTATI VE MEYER recalled that the buyer signs a contract
that states that if he or she has any problens, conplaints, or

defects, the buyer goes back to the builder first. Then the
buil der has 30 days to fix the problem If it doesn't happen,
the buyer can take the builder to court. He stated that under
this bill the homeowner woul d have to go back to the buil der

REPRESENTATI VE  GUTTENBERG expressed concern that if t he
relationship between both parties has deteriorated badly, the
construction professional would have the option to subcontract
t he work.

REPRESENTATI VE MEYER agreed that this is the case.

REPRESENTATI VE GATTO stated that he thinks it's reasonable when
a buyer signs a contract with a builder that the buyer does not
think he/she is signing with a subcontractor. The buyer signs
it with the builder, and has no recourse, except to go back to
the buil der. He wonders what woul d happen if the buil der goes
t o Nevada.

CHAI R ANDERSON assured him that the buyer does have recourse
"wth a nultitude of parties.” The buyer has the right to sue
subcontractors.

Nunmber 1619

STEVE ORR, Or Construction, Wasilla, told the conmttee that he
does four to five mllion dollars in sales a year. He
testified:

In 2002, ny conbined insurances for ny business was
slightly under $47, 000. [In] year 2003 ny insurance,
conbi ned for ny business, was slightly under $113, 000.
My general liability went from about $8,000 to $80, 000
a year. So what that did, it added $2,000 per house
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for ny future buyers, and | work predomnantly entry-
| evel to mddle-inconme, the hardworking people. That
$2,000 m ght have bought them that extra bedroom so
they didn't have to stack their children so deep. So,

it does have quite an inpact. To elaborate, if you
have ever been in litigation -- 1've been through one
before; it cost a quarter-mllion dollars. In the

end, nobody really won because nobody could say
anybody did anything wong. After it was all over, a
couple of people went to their offices; the plaintiffs
went to their fourplex because they gave up their
hone; the builder had to go out and figure out how to
earn that extra $72,000 that sonebody got on their
206, who went to Arizona for a break.

MR ORR went on to note that he built 49 honmes in 2003. He does
not think this bill "closes the door on consuners"; but rather
it "closes the door a little bit nore, to be sure that if
sonebody wants to bring suit, they need to be sure that they do
have a problem"”

Number 1750

REPRESENTATI VE GATTO asked why insurance rates have gone up.
Representative Gatto also asked, if M. Or nmade a repair at 11
nont hs, whether he would then give the consunmer an additional
one-year warranty on that repair.

VR. ORR replied that issues, such as different soils,
particularly in the Wst and Sout hwest, had caused the increase
[in insurance costs]. He replied that if he had done a repair,

he does give the consunmer an additional one-year warranty on
that repair.

Nunber 1819

ROBI N WARD, Al aska State Home Buil ders Association, stated that
she had just returned from the national honebui | der s’
associ ati on conventi on. She pointed out that every state has
been affected by the increase in cost and the |l|ack of
avai lability of insurance. She shared that the settlenents in

construction litigation are so high that profit is being |ost,
and it's also raising costs. She noted that the industry has to
get control over what happens in case law and the exclusions

that result. Ms. Ward stated that these steps are necessary in
order to <control the damages of settlenents. She said,
otherwise, the construction industry wll continue to have
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rising costs in liability insurance. She reported that her
liability insurance went up $28,000 and she only does 10 houses
a year. She declared that this is not "val ue-added"; she is not
addi ng anything of benefit to the consuner. She feels it is a
very inportant bill, because it wll help control the damages
awarded in settlenents.

Number 1912

CHAI R ANDERSON asked how many conpanies that build honmes do
business in Alaska; could Ms. Ward estimate how nmany hones were
built in 20037

M5. WARD said she suspects that about 1,300 conpanies, many who
only build two or three hones a year, are currently building
hones in Al aska. She estimated that approximately 3,000 new
hones were built statew de by private contractors, not including
housing built by Native corporations.

REPRESENTATI VE CRAWORD asked her to estimate the nunber of
| awsui ts brought against contractors over the |ast two years.

M5. WARD stated that often the lawsuits do not occur in the
first year or two; they often occur "in the fifth or the eighth
year." She added that there are not that nmany lawsuits in
Al aska, but that the damages in settlenment are high and
punitive.

Nunber 1981

REPRESENTATI VE CRAWORD commented that he has rental properties
that he has to insure, and this insurance cost has tripled in
the past three years. He understands that to keep building, it
i's necessary to keep insurance costs down. He w shed her | uck.

M5. WARD said she believes there's an increase in builders who
operate wthout a |icense because they cannot afford the
liability insurance necessary to get a license. This situation,
she believes, is worse for consuners because they have even |ess
protection. She added that about 18 percent of the builders [in
the Alaska State Honme Builders Association] wll go out of
busi ness because they can't afford the liability insurance.

REPRESENTATI VE GUTTENBERG expressed concern about whether or not

the banks check to see if the contractor has a |icense before
t hey make a | oan.
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M5. WARD replied yes, and added another concern: many owners
hire a builder and the owner is getting the loan and,
consequently, the banks do not check the builder's |icense.

Nunber 2063
CHAI R ANDERSON cl osed public testinony.

REPRESENTATI VE CRAWORD nade a notion to adopt Anmendnent 1,
whi ch reads [original punctuation provided]:

Page 2, line 12:
I nsert New Secti on:
Section 2. AS 09.45.893(c) is anended to read:

(c) The notice required by (a) of this section
nmust be conspicuous and nust be in substantially the
followng form

ALASKA LAW AT AS 09.45.881-09.45.899 CONTAI NS
| MPORTANT REQUI REMENTS THAT YOU MJST FOLLOW BEFORE YQU
MAY FILE A COURT ACTION FOR DEFECTIVE DESIGN
CONSTRUCTI ON, OR REMODELI NG AGAINST THE DESI GNER
BU LDER, OR REMODELER OF YOUR HQOME. WTH N ONE YEAR
O THE DISCOVERY OF A DESIGN, CONSTRUCTION, OR
REMODELI NG DEFECT, BEFORE YOU FILE A COURT ACTION, YQU
MUST DELI VER TO THE DESI GNER, BUI LDER, OR REMODELER A
WRITTEN NOTICE OF ANY DESIG\, CONSTRUCTION  OR
REMODELI NG CONDI TIONS YOU ALLEGE ARE DEFECTIVE |IN
ORDER TO PROVI DE YOUR DESI GNER, BUI LDER, OR REMODELER
WTH THE OPPORTUNI TY TO MAKE AN OFFER TO REPAI R OR PAY
FOR THE DEFECTS. YOU ARE NOT OBLI GATED TO ACCEPT ANY
OCFFER MADE BY THE DESIGNER, BU LDER, OR REMODELER
THERE ARE STRI CT DEADLI NES AND PROCEDURES UNDER STATE
LAW FAILURE TO FOLLOW THEM MAY AFFECT YOUR RIGHT TO
FILE A COURT ACTION. ALASKA LAW AT 09.45. 895 CONTAI NS
LIMTATIONS TO THE AMOUNT OF DAMAGES THAT NAY BE
RECOVERED |IN A COURT ACTION FOR DEFECTIVE DESI G\,
CONSTRUCTI ON  OR REMODEL | NG

Renunber the remai ni ng sections accordi ngly.

CHAI R ANDERSON objected and requested an explanation of the
amendnent .

REPRESENTATI VE CRAWFORD stated the operative line:
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ALASKA LAW AT 09.45.895 CONTAINS LIMTATIONS TO THE
AMOUNT  OF DAMAGES THAT NMAY BE RECOVERED IN A COURT
ACTI ON FOR DEFECTI VE DESI G\, CONSTRUCTI ON R
REMODEL | NG

Nunmber 2163
The commttee took an at-ease from4:06 p.m to 4:08 p.m
REPRESENTATI VE MEYER commented on his support of Amendnment 1:

If you recall, when the "right to cure” bill was on
the floor last year, Representative Gara had asked
that we include this disclaimer in the contract that
you sign, when you had a new home built or vyou
pur chase. That way, the consumer knows, basically,
what the rules are: that if you have any concerns
with the design or defects, you have to go back to the
buil der and give the builder first opportunity to fix

it. If he or she doesn't, then you have other
options. All we're doing here is including on that
di sclosure what HB 340 is going to do. I n other

words, if you do decide, or do need to go to court,
then this is what you can sue for.

CHAI R ANDERSON r enoved his objection to Armendnent 1.

Nunber 2230

CHAI R ANDERSON offered a friendly anmendnment to Anmendnent 1 for
consi stency purposes: add "AS” in front of the "09" so it
ref erences Al aska Statute. He asked Representative Crawford if

it was acceptable to add this friendly anendnent.
REPRESENTATI VE CRAWFORD replied in the affirmative.
Nunber 2240

CHAI R ANDERSON announced that Anendnent 1 [as anended] was
adopt ed.

Nunber 2258

REPRESENTATI VE CRAWORD offered Anendnent 2, whi ch  reads
[original punctuation provided]:
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Page 1, line 8:

Fol | owi ng: "defect,"

Insert: "or actual damages that result from the
construction defect"”

CHAIR ANDERSON objected to Anmendnent 2 for purposes of
clarification.

REPRESENTATI VE CRAWORD referenced page 1, line 8, and
expl ai ned:

The analogy that we were wusing [is] if you had a
builder build a garage and [he/she] fouled up the
truss system- there was a defect in the truss system
the garage collapsed, and crushed your car - it also
would pay for vyour car. That was the anmendnent:
actual danmges, not just the damages that resulted
fromthe defect.

CHAI R ANDERSON renpved his objection and requested a notion to
adopt Anmendnent 2.

Nunber 2309

REPRESENTATI VE CRAWORD noved to adopt Anendnent 2 [text
provi ded previously]. There being no objection, it was so
or der ed.

Nunber 2328

REPRESENTATI VE GATTO noved to report CSHB 340 [HB 340, as
anended] out of commttee with individual recommendati ons and
t he acconpanying fiscal note.

CHAI R ANDERSON announced that CS HB340 (L&C) was reported from
t he House Labor and Comrerce Standing Committee.

HB 351- CARBON MONOXI DE DETECTI ON DEVI CES

Nunmber 2347
CHAlI R ANDERSON announced that the next order of business would
be HOUSE BILL NO 351, "An Act relating to the devices,

including carbon nonoxide detection devices, required in
dwel i ngs; and providing for an effective date."

Nunber 2362
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The conmittee took an at-ease from4:11 p.m to 4:13 p. m

TAPE 04-3, SIDE B
Nunmber 2375

REPRESENTATI VE GATTO, one of the sponsors, noved to adopt the
proposed conmttee substitute (CS) for HB 351, Version 23-
LS1325\1, Bannister, 1/23/04, as a work draft. There being no
obj ection, Version | was before the conmttee.

Number 2350

REPRESENTATI VE MAX GRUENBERG Al aska State Legislature, one of
the sponsors, introduced the changes resulting from the |ast
commttee neeting, citing a ~cover letter from him and
Representative Gatto that |ists the issues addressed in the
proposed CS. Noting that Representative Lynn had taken issue
with the effective date [in the bill], he said the sponsors
felt that it would be too conplicated to have various dates
contained in the bill, and they decided to leave it as it is.

REPRESENTATI VE GRUENBERG spoke about the second issue, the

| anguage found on page 2, lines 16-19. The new | anguage states:
(3) "qualifying dwelling wunit" neans a
dwel I'ing unit that
(A) contains or is serviced by a

car bon- based-fuel ed appliance or device that produces
by- products of conbusti on;

(B) has an attached garage or carport;
or

(C is adjacent to a parking space;

Nunber 2231

REPRESENTATI VE GRUENBERG addressed the third issue of the |arge,
nmega- apartnment house or hotel with a heating source comon to
t he whol e building. He said:

To understand why we didn't change this, it's
necessary to see how the law works. As you will see
if you look on page 2, line 13, there are dwelling
units and qualifying dwelling units. Both refer to
each other, for exanple, on page 1, lines 13 and 14,
and on page 1, lines 5 and 6. They have dwelling

units, but you don't have to have [carbon nonoxide
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det ect or s] in the dwelling wunits wunless they're
qualifying dwelling units. The qualifying units are a

sub- cat egory. Dwelling units are defined on page 2,
line 13, in AS 34.03.360. That is the uniform
| andl ord tenant Act. So, snopke detector and carbon

nonoxi de detection statutes refer back for t he
definition to the uniform landlord and tenant Act. I
have distributed for you the definition, AS 34.03. 360,
and paragraph (3) defines dwelling unit.

So, to see what the outer class is, of which this is a
sub-cl ass, you have got to look at dwelling unit. I t
means a structure or part of a structure that is used
[he notes a typographical error that needs to be
corrected from "issued" to "is wused'] as a hone,
residence, or sleeping place, by one person who
mai ntains a household, or by two or nore persons who
maintain a comon household, and includes nobile

hones. So, you don't get into the issue of hotels
unl ess you live there permanently. There are very few
people who live in hotels that are naintained as

househol ds, and those people, the fire marshals felt,
shoul d be covered. So they didn't want to change the
statutes.

Nunber 2075

REPRESENTATI VE LYNN agreed wth nost of what Representative
Gruenberg had said, except for the transfer-of-title issue. He
noted the effective date of January 1, 2005, in Version I. He
stated that he is an associate broker in a real estate conpany
and he believes that a 90-day date to require the installation
of a carbon nonoxide detector is reasonable, because the |ender
probably wouldn't I|end wthout a detector in place. I n
addition, the appraiser looks at it, the title conpany | ooks at
it, and there are home inspectors and the board of realtors. He
sees it as a sinple nmatter of sending a sinple letter to these
five or six entities, and this would cover notification of the
change in the | aw

REPRESENTATI VE GRUENBERG conceded that he did not have a problem
with that particular anmendment, noting that the House Labor and
Comrerce Standing Conmttee is the first conmttee of referral
and that this idea could be dealt with |ater

REPRESENTATI VE LYNN agreed to prepare an anmendnent for the bil
when it comes to the House State Affairs Standing Conmittee.
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CHAI R ANDERSON cl osed public testinony and requested a notion to
nove the CS version of HB 351 out of conmttee.

Nunmber 1893

REPRESENTATIVE LYNN noved [to report CSHB 351, Version 23-
LS1325\1, Bannister, 1/23/04 out of committee w th individual
recommendati ons and the acconpanying fiscal notes].

CHAI R ANDERSON, hearing no objections, announced that CSHB
351(L&C) was reported from the House Labor and Commerce Standing
Committee.

ADJ OQURNVENT
There being no further business before the commttee, the House

Labor and Commerce Standing Conmttee neeting was adjourned at
4:25 p.m
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