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W TNESS REG STER

REPRESENTATI VE LES GARA

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT:  Spoke as the sponsor of HB 36 and presented
Ver si on V.

SENATOR FRED DYSON
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Al aska State Legislature

Juneau, Al aska

POSI TI ON  STATEMENT: As cosponsor, presented CSSB 20(FIN),
urging the commttee to extend the Board of Mirine Pilots;
explained how a U S. Coast Guard conmander opposes granting a
exenption to foreign-flagged yachts.

RICK URION, Director

D vi sion of Cccupational Licensing

Departnent of Comrunity & Econom c Devel opnent

Juneau, Al aska

POSI TI ON STATEMENT: Spoke in support of CSSB 20(FIN), noting
the bill addresses the recommendati ons of a recent audit by the
Di vision of Legislative Audit.

PAT DAVI DSON, Legislative Auditor

Di vision of Legislative Audit

Al aska State Legislature

Juneau, Al aska

POSI TI ON  STATEMENT: In testinmony on CSSB 20(FIN), discussed
drug testing and exenptions for foreign-flagged vessels, issues
raised in the recent audit of the Board of Marine Pilots.

KATE TESAR, Lobbyi st

for Al aska Yacht Services and Provisioni ng Conpany

Juneau, Al aska

POSI TI ON STATEMENT: Testified in support of CSSB 20(FIN) but
advocated for a conceptual anendnent to exenpt foreign-flagged
yachts fromthe bill

CAPTAI N ROBERT W NTER, WMarine Pil ot

Sout heast Al aska Pilots' Association

Juneau, Al aska

POSI TI ON STATEMENT: Spoke in support of CSSB 20(FIN), praising
Alaska's marine pilotage |aw, suggested identifying ships by
| engt h rat her than tonnage.

CAPTAI N DALE COLLI NS, President

Sout heast Al aska Pilots' Association

Ket chi kan, Al aska

POSI TI ON STATEMENT:  Answered questions about dispatching nmarine
pilots on yachts and described the exenption of Canadian
war ships in CSSB 20( FI N).

AMY WACHVANN, Omner

Al aska Yacht Services and Provi sioning
Fort Lauderdal e, Florida
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POSI TI ON STATEMENT: Testified in favor of a waiver for yachts
in CSSB 20(FIN), describing the gromh of the visiting yacht
i ndustry in the past years.

GRAHAM HAYES, Yacht Captain

Seattl e, Washi ngton

POSI TI ON  STATEMENT: During the hearing on CSSB 20(FIN),
descri bed how yachts spend | arge suns of noney for provisions in
Al aska ports and are currently tracked by the U S Custons
Service and the U S. Inmgration and Naturalization Service.

DEREK SM TH, Safety Manager

Fraser Yachts Wrl dw de

Fort Lauderdal e, Florida

POSI TI ON  STATEMENT: As manager of a yacht managenent firm
testified during the hearing on CSSB 20(FIN) about the safety
standards of the yachting industry, yacht owners' desire for
privacy, and the awkward |ogistics of housing a marine pilot
during an Al askan crui se.

NAN THOWVPSON, Comm ssi oner

Regul at ory Conmi ssion of Al aska (RCA)

Anchor age, Al aska

POSI TI ON STATEMENT: Testified in support of HB 111.

WESLEY E. CARSON

Al aska Communi cati ons Systens (ACS)

Anchor age, Al aska

POSI TI ON STATEMENT: Enphasi zed the inportance of deferring any
action to re-authorize the RCA until the state has devel oped a
cl ear set of tel econmuni cations policies to guide the
comm ssi on.

JI MW JACKSQN, Attorney

General Commruni cations | ncorporated (GCl)

Anchor age, Al aska

POSI TI ON STATEMENT: Supported the four-year extension of the
RCA in HB 111.

KRI STI CATLIN, D rector

Governnental Affairs

AT&T Al ascom

Anchor age, Al aska

POSI TI ON STATEMENT: Testified that AT&T Al ascom could support
| egi sl ati on extending the RCA for another 2-4 years only if the
RCA commts to regulatory reform
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JI M ROAE, Executive Director

Al aska Tel ephone Associ ati on (ATA)

Anchor age, Al aska

POSI TI ON STATEMENT: Supported the extension of the RCA in HB
111 with reservati ons.

H A. RED BOUCHER, Vi ce Chairman

Board of Directors

Chugach El ectric Association, Inc.

Anchor age, Al aska

POSI TI ON  STATEMENT: Made four recomendations during the
hearing on HB 111.

EVAN J. GRIFFI TH, GCeneral Manager

Chugach El ectric Association, Inc.

Anchor age, Al aska

POSI TI ON STATEMENT: Testified on HB 111.

ERI C YOULD, Executive Director

Al aska Rural Electric Cooperative Association (ARECA)
Anchor age, Al aska

POSI TI ON STATEMENT: Expressed concerns with HB 111.
ACTI ON NARRATI VE

TAPE 03-18, SIDE A

Nunber 0001

CHAI R TOM ANDERSON cal | ed the House Labor and Conmerce Standing
Commttee neeting to order at 3:16 p.m Represent ati ves
Ander son, Dahl strom Gatt o, Crawford, and CQGuttenberg were
present at the call to order. Representative Lynn arrived as

the neeting was in progress.

HB 36- ELECTRONI C MNAI L

Nunmber 0065

CHAI R ANDERSON announced that the first order of business would
be HOUSE BILL NO 36, "An Act relating to electronic nuil
activities and meking certain electronic nmail activities unfair
nmet hods of conpetition or unfair or deceptive acts or practices
under the Act enunmerating unfair trade practices and consuner
protections.”

Nunmber 0083
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REPRESENTATI VE LES GARA, Al aska State Legislature, sponsor of HB
36, remnded the conmttee that Representative Rokeberg wanted
to insure that the person sending out inproper junk e-mail was
hel d responsible, not than the Internet service provider whose
equi pnment was used. He explained that this |anguage has been
clarified in the proposed conmttee substitute (CS) on page 3
and 4.

Nunber 0223

REPRESENTATI VE CRAWORD noved to adopt the proposed CS for HB
36, Version 23-LS0224\V, Bannister, 3/10/03, as the working
docunent . There being no objection, Version V was before the
conmittee.

REPRESENTATI VE GARA reiterated that Version V specifies that
only the person or business initiating the e-mail can be held
liable for sending out inproper junk e-mail. In an earlier
version, there was |anguage that could have been interpreted as
maki ng an Internet service provider a liable party. On page 4,
line 5 of Version V, the bill refers to the person who initiates
the sending of an unsolicited e-mail; all the |anguage relating
to the liability of Internet service providers was elimnated.
Referring to Version S, Representative Gara said that on page 3,
line 12, everything after the word "sender" was deleted [in the
| at er version]. Therefore, in Version V the Internet service
provi der handling the e-mail bears no responsibility at all.

REPRESENTATI VE GARA rem nded nenbers that at the |ast neeting,
an assistant attorney opined that HB 36 is a valid approach to
regul ati ng unwanted e-mail and would pass constitutional nuster
as well.

Nunmber 0456

REPRESENTATI VE DAHLSTROM noved to report the CS for HB 36,
Version 23-LS0224\V, Bannister, 3/10/03, out of conmmttee wth
i ndi vi dual recomrendations and the acconpanying fiscal notes.
There being no objection, CSHB 36(L&C) was reported from the
House Labor and Commerce Standi ng Commttee.

SB 20- BOARD OF MARI NE PI LOTS

Number 0516

CHAlI R ANDERSON announced that the next order of business would
be CS FOR SENATE BILL NO 20(FIN), "An Act relating to the Board
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of Marine Pilots and to marine pilotage; extending the
termnation date of the Board of Marine Pilots; and providing
for an effective date.”

Nunmber 0549

SENATOR FRED DYSON, Alaska State Legislature, cosponsor of
commttee substitute (CS) for SB 20(FIN), presented his bill

He explained that marine pilots wth Iocal know edge are
required by law to board |arger vessels when they enter Al askan

wat er s. Marine pilots guide the ships and advise them about
anchorages, local tides, and |local conditions. Every nmjor
seaport in the world has a simlar arrangenent. This bill

continues the Board of Marine Pilots, which has been successfu
and troubl e-free.

SENATOR DYSON testified that the bill cleans up several itens in

the marine pilotage |aw. It requires drug training and
screening for trainees, clarifies boundaries in the southern
part of Al askan waters, and establishes a reciprocal
relationship with the Canadi an Navy and the Canadi an Coast Guard
Maritimes. Under the bill, if Canadian ships visit the southern
waters of Alaska, they can do so without a pilot, allowing a
reci procal arrangenment for U S government  vessels. He

encouraged the comrittee to pass CSSB 20(FIN).

Number 0695

SENATOR DYSON said a group that favors waivers for |arge yachts
will be testifying today; he encouraged nenbers to |isten
closely to their t esti nony. He said it's nearly an

international standard that vessels over 300 tons carry a nmarine
pilot on board. A 300-ton vessel is a ship. He said those who
want | arge yachts exenpted from carrying a marine pilot on board
argue that it inhibits wealthy travelers from visiting Al aska.
This requirenent mnmay indeed discourage people from spending
| arge anmounts of noney in Alaskan waters, he said. The
commttee's bill packet includes a [March 6, 2003] letter from
J.W Underwood, Rear Admiral, US. Coast Guard, Conmander,
Seventeenth Coast CGuard District. He said Admral Underwood has
several good reasons for continuing the present requirenent for
| arge yachts to have a marine pilot onboard. Some of those
vessels wll have 20,000 to 100,000 gallons of fuel, and a spil
of that nagnitude could cause significant damage. He noted that
Sout heast Al aska has difficult passages such as the entrance to
Li tuya Bay and Wangel|l Narrows.

HOUSE L& C COW TTEE - 8- March 10, 2003



Nunmber 0856

SENATOR DYSON noted that the U S. Coast Guard ("Coast Guard")
has not supported an anmendnent to allow the exenption for these
| arge foreign yachts. In his conversations with Coast Cuard
officials, Senator Dyson said he has recommended that vyachts
carry a vessel tracking transponder on board, that they be
i nspected by the Coast CGuard, that criteria be established for
the know edge and expertise of the skipper, and that possibly a
bond be required.

SENATOR DYSON related that Adm ral Underwood anticipated that in
a year, even within three nonths, the scope of the threat from
international terrorists will be clearer. For the Coast Guard
maritinme security is extraordinarily inportant. Senator Dyson
said he doesn't believe that Alaska would be a target for
terrorists, but one can't be sure. In other |ocations, |arge
crui se ships have been attacked. Tankers noving through Al askan
waters could be a target, and the large freighters that pick up
nitrates from N kiski and that carry tons of diesel fuel have
the two ingredients needed for a very large bonb. Under the
Honel and Security Act, the Coast CGuard is charged with port and
maritime security, and he said the agency is overwhelnmed wth
that responsibility in Alaska. 1In the future, Coast Guard staff
i ndicated they would be anenable to working out sonething with
the legislature nore favorable for the |arge yachts.

Number 1017

SENATOR DYSON, replying to a question from Representative
Crawford, said the bill applies to all commercial vessels over
300 tons [including foreign-flagged yachts].

Nunmber 1039

REPRESENTATI VE GATTO asked two questions about the addition of
the term "inside water of Southeastern Al aska", on page 2, lines
27- 28. He questioned whether the term is defined and if it
i ncludes waters three mles off the outer coast.

SENATOR DYSON replied that the term "inside water"” is defined,
it neans there is land on the ocean side and that the waters are
pr ot ect ed.

Nunmber 1080
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REPRESENTATI VE GUTTENBERG referred to the recommendations from
the Division of Legislative Audit report [Audit control nunber
08-20015-02] that addressed drug testing. One recommendati on
concer ned t he i nconsi stency bet ween t he f our pilots’
associations [that are responsible for adm nistering the random
drug-testing requirenents]. He pointed out new |anguage
starting on page 1, line 14, "and for trainees and apprentices
seeking a license or endorsenment under this chapter;" he asked
whet her it corrects the inconsistency between the groups.

SENATOR DYSON sai d yes, that was his understanding.

Nunmber 1126

RI CK  URI ON, Director, Division of CQccupational Li censi ng,
Department of Community & Economic Devel opnent, said his
di vi sion supports extending the Board of Marine Pilots another
four years. He said the board has addressed the problens
identified in the recent legislative audit. He concl uded that

the board perforns a valuable service, and he wurged the
conmmttee to pass this version of SB 20.

Nunber 1159

REPRESENTATI VE GUTTENBERG asked about the wuniformty of drug
testing [anbng the pilots' associations]. The Board of Marine
Pilots may delegate all or a portion of +the drug-testing

prograns. He asked how t hat system works.

MR URION replied that the marine pilot coordinator who staffs
this board could answer questions on the drug-testing program
M. Uion said he was assured that this 1issue has been
addr essed.

Nunber 1219

PAT DAVIDSON, Legislative Auditor, Division of Legislative
Audit, Alaska State Legislature, answered the question by
Representative Cuttenberg, noting that recommendati on nunber 3
of the audit asked that the statutes be tightened to add both
trai nees and apprentices to the drug-testing program This bill

solves that problem she said. Currently, the drug-testing
program has been delegated to the four pilots' associations, as
allowed in statute and regul ation. The Board of Marine Pilots

also has the responsibility to review the bylaws of those
organi zations. She said Legislative Audit is satisfied that the
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drug-testing issues and recommendation nunber 3 have been
addressed in CSSB 20(FIN).

Nunber 1270

REPRESENTATI VE GUTTENBERG asked about audit reconmmendation
nunber 4, waiving pilotage on l|arge foreign-flagged pleasure
crafts. He asked how this recomrendation affects nmarine pilots
and whet her these yachts are currently allowed in Al askan waters
w t hout marine pilots.

V5. DAVIDSON replied that the auditors found that either yachts
over a certain size were not comng into the waters, or they
were comng into the waters and not requesting marine pilots.
She said the 300 gross-ton limt does not easily translate into
a visual assessnment of a ship's size because tonnage is not
particular to |ength. Therefore, these vessels are in Alaskan
waters, and there's no quick determnation of whether they
require a marine pilot. This issue was also addressed in a
prior audit. This audit recommended that the board seek a
statutory waiver to address the problem Senator Dyson
underscored sonme security issues which cannot be dism ssed. She
added that it's inportant to ook at what the marine pilots can
add to security issues.

Nunber 1384

KATE TESAR, Lobbyist for Al aska Yacht Services and Provisioning
Conpany, explained that this business, owned by Amy Wachmann,
assists yacht nmanagenent conpanies and vyacht owners wth
bookings to bring yachts into Al aska. Ms. Tesar described her
12-year background in marine pilotage. She said her client
supports the legislation to extend the Board of Marine Pilots
and is very satisfied with the board' s performance. Her client
supports the audit's recomendati on nunber 4, which proposes a
statutory waiver allowing foreign-flagged vessels of over 300
tons to operate in Alaska wthout marine pilots onboard. Ms.
Tesar reported that her client |earned through booking agencies
and yacht owners that pleasure crafts are not visiting Al aska
because of the current |aw She asked the commttee to take a
mandate off the books that has not being enforced since it was
passed in 1995, a mandate that only serves to obstruct commerce
i n Al aska.

Nunmber 1505
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M5. TESAR explained that there was a major rewite of marine
pilotage law in 1991, addressing many concerns that arose after

the Exxon Valdez oil spill. She said no one advocates taking
pilots off oil tankers or large cruise ships. Prior to 1995
all pleasure craft, whether U S. -flagged or foreign-flagged,
were exenpted from having a marine pilot on board. In 1995, the
| egi slature mandated that a marine pilot be on board for these
foreign-flagged vessels over 300 gross tons. She said no one

foresaw the huge increase in the yacht cruising business in
Al aska. She said there have been no nmjor |egislative changes
relating to marine pilotage in the last eight years but
mentioned that there have been |large changes in the industry in
the sane tine period. Ms. Tesar said she is pushing for this
wai ver because the econom c inpact on Southeast comunities is
huge.

Number 1600

M5. TESAR said she has provided comittee nenbers wth
i nformati on about Washington state nmarine pilotage |aws, which
have been in place for nmany years and have been working well. A
yacht planning to enter Washington waters applies for a waiver
from the state's nmarine pilot coordinator. The yacht pays a
fee; a determnation is nade based on information in the waiver
application; and the yacht goes on its way. She encouraged an
anmendnent that would do the sanme thing: give a waiver to yachts
of 200 feet or less or a waiver based on the weight of these
vessels. She said British Colunbia also has a waiver systemin
pl ace for foreign-flagged yachts. Ships can cruise the waters
of the Pacific Northwest but are unable to cone into Al askan
waters w thout a pilot. In Washington, authorities decide,
based on the experience of the captain, whether they want a
marine pilot onboard for the first day of a voyage. Some 90
percent of the foreign-registered yachts are flagged in G eat
Britain and have either Anmerican or British captains. There are
strict international licensing |laws for these captains.

Number 1730

M5. TESAR said that many yachts do request marine pilots; they
must call 48 hours in advance to schedule a marine pilot. Many
yachts stay in Southeastern waters all sumrer, and famly and
guests fly up and back. The major clients of marine pilots are
the cruise industry, for which the cruise ship schedule is known
nonths in advance. She said this problem of scheduling was
di scussed in detail during the Senate finance commttee hearing.
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Nunber 1774

M5. TESAR explained that last year in Juneau, there were 430
dockings of large cruise ships. There are two pilots aboard
each vessel, and each vessel cruises for seven days. She said
this illustrates the huge volune of traffic that marine pilots
service. M. Tesar said she has been working the |ast few weeks
with the Coast Guard on security issues. Currently, she said,
the US Custons Service ("Custons Service") and the U S
Imm gration and Naturalization Service board each of these
foreign-flagged vessels the nonment they conme into U S. waters.
Yachts have to get a cruising permt fromthe Custons Service if
they intend to stay in U S. waters for any period of tinme. She
pointed out that the federal governnent has an application
process in place, and the Coast Guard is able to track these
vessel s.

Nunber 1887

REPRESENTATI VE LYNN asked what flags these large foreign yachts
sail under and the origin of the crews.

M5. TESAR replied that the mpjority of the yachts are flagged
under Great Britain. The crews cone from all over the world
but about 90 percent are from Geat Britain or the United
St at es.

M5. TESAR answered two questions from Representative Lynn,
saying she did not know how many foreign yachts cone into
Al askan waters but estinated two to three dozen a year. She
said she did not know if marine pilots have security cl earances.

Nunmber 1936

REPRESENTATI VE CRAWFORD questioned how a waiver for foreign-
flagged yachts would inpact the existing nunber of marine
pil ots. He asked if there was a waiver, would sone pilots be
put out of work, and if the current |law were enforced, would
there be a demand for nore marine pilots.

M5. TESAR replied that no marine pilots would |ose any |jobs

because of this proposed waiver. The question about whether
there are enough nmarine pilots to serve this part of the
i ndustry needs further discussion. She said people have

testified at hearings that pilots have been requested but were
unavai |l abl e.
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CHAIR ANDERSON estimated that if three dozen yachts entered
Al askan waters but had waivers from pilotage, 36 ships woul d not
use marine pilots.

Number 2007

REPRESENTATI VE LYNN asked why yachts aren't using marine pilots
NOW.

M5. TESAR replied the real reason is not the narine pilotage
fee, which can run several thousand dollars a day. She said
yachts are not wusing pilots because U S laws |imt these
vessels to 12 passengers, and so a marine pilot on board for
many weeks mght take a spot otherwise occupied by a famly
menber or a guest. Yacht owners object to having a person they
don't know on board for long periods of tine, she noted. She
said the noney is probably an issue, but it's not as great a
concern as privacy.

REPRESENTATI VE GUTTENBERG asked how nmany requests for nmarine
pilots on yachts went unfilled | ast year.

M5. TESAR said she has asked the marine pilot coordinator [with
the Board of Marine Pilots] but there is no way of know ng.

Nunmber 2080

CAPTAIN ROBERT WNTER, Marine Pilot, Southeast Al aska Pilots'
Associ ation, explained that he is a retired Coast Guard officer,
and has been going to sea for over 37 years, 25 of those years
in Al aska. Because Al aska has nore coastline than the entire
United States conbined, regulation of marine pilotage in Al aska
is an inportant responsibility. He said the Alaska State
Legi slature has crafted a marine pilotage act that is second to
none in the country. Al aska marine pilots are on the cutting
edge of training and recurrent training, assuring that they
remain at the top of their profession. He said marine pilots
have an interest in the integrity of the system that governs
them He said that CSSB 20(FIN) extends this proven system and
on behalf of the Southeast Al aska Pilots Association, he urged
the conmttee to pass the bill

REPRESENTATI VE LYNN asked his opinion about the increasing
nunber of yachts visiting Al aska.

Nunber 2139
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MR. WNTER replied first with an explanation of gross tonnage.
He said gross tonnage is not a weight neasure; it is a volune
nmetric neasure; one hundred cubic feet is a gross ton. He used
the exanple of the Yorktown Cipper, which is 235 feet |ong and

99 gross tons. He explained that the ship is called a rule
beater [because at less than 100 tons, the ship is governed by
| ess stringent inspection standards]. He naned several other

vessels around 200 feet in length that are less than 99 gross
tons. He opined that those ships are not little private yachts.
He said that nmarine pilots favor renpbving the gross tonnage
standard fromthe law, if the conmttee were to anend the bill
He said he would be able to estimate the length of a boat and
make a good guess about whether it would require a pilot; now,
he said, there's no way to tell.

Number 2197

MR. WNTER said his job as a state-licensed pilot is to nove
commerce safely on the waters of Southeast Al aska. He said he's
anxi ous about neeting a 300-foot ship wthout a pilot in
Wangell Narrows in the fog, and he's certain that ferry
captains have the same concern. If a ship is a US. -enrolled
vessel, such as a ferry, it has a federal pilot on board.

Number 2241

MR. WNTER replied to a question from Representative Gatto about
the change in latitude on page 2, |ine 28. M. Wnter said he
had noticed the typo and pointed it out to the bill's sponsors.

The change allows a ship to sail as far north as Skagway, and it
only applies to Canadi an vessel s.

Nunmber 2266

REPRESENTATI VE DAHLSTROM asked whether there are enough pilots
avai l able to handle the requests for yachts and about the nunber
of unfilled requests.

Nunmber 2289

CAPTAIN DALE COLLI NS, President, Southeast Alaska Pilots’
Associ ation, said to his know edge, there have been no unfilled
requests for marine pilots by yachts. He checked with his
office staff and with the Al aska Coastwi se Pilots Association,
which recently merged wth his agency. He said between the two
or gani zati ons, whenever there was a call for a pilot, one or the
other was able to fill the request in a tinmely manner. He said
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he suspects yachts have entered Al askan waters but have not
requested a marine pilot.

Nunber 2352

REPRESENTATI VE  GUTTENBERG asked about the two different
assignments for marine pilots - whether they preferred the
preschedul ed, weeklong work on a cruise ship or the unschedul ed
assignnment on a pleasure craft.

MR. COLLINS replied that a preference for one or the other
assi gnnent depended on the pilot. Some pilots mght prefer a
yacht as a break from being on a cruise ship. He explained that
usually, when a marine pilot goes on a yacht, the pilot stays in
the crew quarters; there wouldn't be a stateroom avail able as on
a cruise ship because of its nuch smaller size. He said he
personally likes being on yachts because they go on interesting
routes, visit interesting ports, and they're a nice break from
t he crui se ships.

TAPE 03-18, SIDE B
Number 2395

MR. COLLINS explained that his association is required to keep
extra pilots for the 48-hour notice from cargo ships and yachts.
He said his agency does not get many calls for yachts.

REPRESENTATI VE GUTTENBERG asked whether the association could
handle as many as three dozen calls for marine pilots for
pl easure crui ses.

MR. COLLINS replied yes, as long as the calls for marine pilots
were spread over a three-nonth period; if the requests all cane
on the 4th of July, they would probably overload the system
Tuesdays and Wednesday are peak days in Southeast Al aska when
t he maxi mum nunber of pilots are out and the maxi mum nunber of
cruise ships are in. He said the association keeps four or five
marine pilots available for cargo and for the unexpected yacht.

Nunber 2328

REPRESENTATI VE LYNN asked why Canadi an vessels are exenpt from
the pilotage requirenment on page 2, lines 25 and 26.

MR. COLLINS replied by describing the current practices of U S.

and Canadi an governnment shi ps. He said that U S. Navy ships
visiting Al askan waters are not subject to state pilotage but as
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a matter of good seamanship, voluntarily take a pilot. It is
standard practice for U S. ships to pick up a pilot in any port
that isn't a honeport.

MR. COLLINS said there is sone interest in giving Canadian

governnent ships a waiver [on page 3, lines 5-7] if Canada were
to offer the sanme waiver for U S Navy ships. Wil e sone
Canadian ships wwuld not take a pilot voluntarily, he
anticipated that many would take a pilot even if the statute
wer e anended. Sonme smaller Canadian ships, |ike mnesweepers,
travel extensively in the Canadian inside waters and could sai

successfully in Southeast, while the larger frigates, |I|ight

cruisers, or destroyer would probably elect to take pilots.
Marine pilots have worked on small Canadian oil tankers, fleet
tankers, and frigates in the past, he said.

Number 2201
AMY  WACHVANN, Owmner, Alaska Yacht Services and Provisioning,

said she started her business two years ago; she has spent eight
years in the Al aska yachting industry and has worked on yachts

in the Caribbean, the Mediterranean, and the Pacific. She
explained that she has noticed nore vyachts comng through
Al aska. She said the amount of noney they spend in port is

tremendous, a great opportunity for Al askan comruniti es.

M5. WACHVANN said yachts owners don't object to having pilots on
board; that's the procedure wherever they travel. She said that
[the problem is that] Alaska law requires the marine pilots to
be on board the entire tinme that the yachts are traveling in
Al askan waters. |If a yacht spends an entire sumrer visiting the
different bays and communities, it's very difficult for sone of
these owners to accommpdate a pilot for three nonths at a tine.
That is why she is advocating for a waiver process simlar to
those used by the State of Washi ngton and Canada.

Nunber 2110

GRAHAM HAYES, Yacht Captain, explained that he has 15 years of
experience, wth 6 summer seasons in Al aska on commercial ships

and 7 years on private yachts all around the world. He urged
the commttee to consider an alternative to the requirenment for
pilotage for foreign-flagged yachts over 300 tons. Presently

the yacht he's sailing is 171 feet and 680 gross tons. He said
this is a good size boat, but it's nmuch smaller than a 600-f oot
ship. He said it is difficult to gauge tonnage, a very limting
factor.
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MR. HAYES said his enployer, the owner of the yacht, is not
pl anning on sailing in Al aska, even though he would like to go
there. The problemis the requirenent that a pilot be on board
for the entire time the yacht is in Al askan waters. He said the
yacht may sit in one spot for four days before it noves a few
mles away. The cost of the pilot and accommodating the pilot
are contributing factors to the yacht owner's deci sion.

MR. HAYES continued by saying that each year the yacht spends

nearly $1 mllion for itens such as noorage, fuel, provisions,
parts, and hotels -- all itenms that are typically spent in the
area the vyacht wvisits. There are additional operationa
expenditures for the private jet and the helicopters that
sonetinmes serve a yacht. He said these yachts neet all safety
and environnental requirenents and often exceed the industry
standards for a commercial ship. Every owner and guest clears

through U S. Custons and the U.S. Inmmgration and Naturalization
Service. He said this excessive pilotage requirenent denies the
| ocal communities the economi c benefits of visiting yachts. His
[ enpl oyer's] yacht is foreign-flagged but Anerican-owned, which
is very common, he said. Most of the crew are U S. citizens or
British, and all speak English

Number 2012

REPRESENTATI VE GUTTENBERG asked where a yacht takes on nost of
its provisions.

MR. HAYES said yachts take on provisions in the area they are
vi si ting. For exanple, if yachts are in the Ketchikan area,
they take on nost of their provisions there. In one case, a
yacht stopped at Elfin Cove and spent $15,000 on |ocal artwork.
He said visiting yachts are a big business for comunities
around the worl d.

Number 1975
MR. HAYES answered a question from Representative Crawford about

whet her he had ever experienced delays in getting a narine
pilot. He replied that he has not operated a yacht of the size

that requires a marine pilot in Al askan waters. When entering
ports in other areas, he has picked up pilots at a station or a
dock after 24-hour notice. He recomrended doing pick-ups at a

pilots' station rather than where the yacht is anchored.

Number 1936
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DEREK SM TH, Safety Manager, Fraser Yachts Wbrl dw de, introduced
hinself as an associate menber of the Institute of Marine
Engi neering, Science and Technol ogy, an incorporated engineer,
and a small ship surveyor. Fraser Yachts Worldw de nanages 30
yachts, about 15 of which are over 500 gross tons. The standard
of construction for yachts is covered by the Code of Practice
for Safety of Large Comrercial Sailing and Boating Yachts
publ i shed by MCA, the United Kingdonis Maritinme and Coast Guard

Agency. He said the standards and qualifications for the crew
are very high. Next year, the ISPS (International Ship and Port
Security) Code will also be inplenmented on yachts over 500 gross

tons and voluntarily on alnost all of the other yachts in the
Fraser fleet.

MR. SM TH assured the conmttee that concerns over security nmay

be real but the threat from a yacht is small. Mst of Fraser's
| arge yachts, when the principals are on board, wll have
security guards. Hi s conpany carries out background checks on

all the crewnenbers, and said that sonme owners mght request
that the marine pilot submt to a background check. He said the
noney for enploying marine pilots is not the issue; the problem

rises nore in the principal's desire for privacy. There is a
probl em with accommodating the pilot on board a yacht that has a
maxi num of 12 guests and 12 crew. |[If the yacht only has 24 life

saving appliances, one of the crew has to get off the boat.
Omers don't stick to a schedule because they can go wherever
they wish. He explained that the position of a yacht is tracked
by satellite and other technol ogies. He noted that he would
like to submit witten testinony.

Nunber 1777

CHAIR ANDERSON said witten testinony can be submtted to the
House finance conmttee, the bill's next commttee of referral
There being no other wtnesses, he closed the public hearing.

Number 1752

REPRESENTATI VE Lynn noved to report CSSB 20(FIN) out of
commttee with individual recomendations and the acconpanying
fiscal note. There being no objections, CSSB 20(FIN) was
reported fromthe House Labor and Conmmerce Standing Commttee.

HB 111 - EXTEND REGULATCORY COW SSI ON OF ALASKA

Number 1733
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CHAI R ANDERSON announced that the final order of business would
be HOUSE BILL NO 111, "An Act extending the term nation date of
the Regulatory Conm ssion of Alaska; and providing for an
effective date.”

Nunber 1715

NAN THOMPSON, Conm ssioner, Regulatory Conm ssion of Al aska
(RCA), informed the conmttee that the RCA supports HB 111. She
explained that the RCA's mssion is to protect consuner
interests by ensuring affordable and reliable wutility and

pipeline services as well as ensuring that the wutility and
pipeline infrastructures are adequate to support community
needs. The agency has cone a long way since its creation in

1999 and has reduced the notorious backlog to a nanageabl e open
casel oad of several hundred cases. The RCA hopes to spend tine
focusing on sone of the inportant policy issues facing the
mar ket . Ms. Thonpson submtted her witten coments to the
comm ttee.

Number 1609

VWESLEY E. CARSON, Al aska Comunications Systens (ACS), stated,
"My reason for being here is to enphasize the inportance of
deferring any action to re-authorize the Regulatory Comm ssion
of Alaska wuntil the state has articulated a clear set of
t el econmuni cations policies to guide the commssion.” M.
Carson al so provided the conmttee with his witten testinony.

REPRESENTATI VE GUTTENBERG asked if M. Carson believes that the
RCA needs nore guidance fromthe | egislature.

MR. CARSON replied yes and related his belief that a lot of
di scretion S af f orded to t he states under t he
Tel econmuni cati ons Act of 1996. As the RCA is charged wth
inplementing the |aw, there is an opportunity for the
| egislature to clarify, by statute and policy, the direction for
t he conm ssion.

Number 1510

JI MW JACKSON, Attorney, General Conmunications |ncorporated
(GCl) informed the commttee that he has worked with GCI for 10
years and for the 10 years before that he worked for the Al aska
Public Uilities Comm ssion (APUC), the predecessor of the RCA.
M. Jackson related GCl's support for the four-year extension as
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proposed in HB 111. He recalled that four years ago five new
commi ssioners were confirnmed by the |egislature when the RCA was

est abl i shed. Recently, two of those conm ssioners have been
replaced and the current legislature has confirmed two new
commi ssi oners. During last year's special session, the RCA
| egislation anmended tinelines and tinme Ilimts for t he

proceedings. He related that GCl believes that it's nowtinme to
trust the RCA to deal with the very conplex issues before it and
for the legislature to allow the RCA to get on wth its
busi ness. M. Jackson said that it's not possible for the
| egislature to becone experts in the area of telecomrunications
and electrical utilities.

Number 1450

MR, JACKSON estimated that the RCA has spent hundreds of hours
dealing with the issues about which ACS has conplained. When
cases cone before the RCA they are usually held in trial-like
settings and one of the parties often goes away disappointed

Therefore, GCl isn't satisfied with all of the decisions the RCA
has nmade over the last few years. However, GCI understands that
the comm ssioners are doing their job in a professional and fair
way. Stability would be beneficial to the agency, and therefore
GCl supports the four-year extension.

Nunber 1371

KRI STI CATLIN, Director, Governnental Affairs, AT&T Al ascom
provi ded the follow ng testinony:

As you know, AT&T Alascom and before that, Al ascom
has a long history of providing telecommunications

services to the state of Al aska. In fact, it has the
| ongest history of any inter-exchange carrier in the
state today. It is from those very roots, and having

wi tnessed the broad changes in technology and nmarket
shift over the years, that we would like to offer our
perspective and respectfully nake some requests for
the |l egislature to consider.

W believe that both telecom service providers and
policymakers have a two-fold obligation to the
constituents of this state. Those are: ensuring that
basic telecom services remain affordable to everyone
in the state; and providing a regulatory environnent
that fosters continued investnment in the state tel ecom
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infrastructure, t her eby ensuring t hat advanced
services will reach to all parts of the state.

In the early days, Alascom was the only |ong distance
carrier in Alaska, and as such, a regul ated nonopoly.
Regul ations were put in place to ensure that Al ascom
did not msuse its nonopoly power in pricing its
services to consumers. In addition, in 1991, when
intrastate long distance conpetition was initiated,
additional regulations were developed to ensure that
Al ascom did not msuse its nonopoly power to subvert
conpetition. At the sane tinme, new entrants to the
| ong di st ance mar ket wer e grant ed br oad and
significant freedons. And even though the market was
hi ghly conpetitive in 1995 when AT&T bought Al ascom

for the nost part, it bought a conpany regulated as
though it were a nonopoly. As we all know, the
regul ations governing utilities with a |egal nonopoly
work in two directions: first, they protect the

consuner from unreasonable prices on the one side of
the equation, and second, they ensure a reasonable
return for the regulated utility on the other side
Wthout a reasonable return, conpanies do not invest
and services, therefore, do not advance.

Many of the regulations which restrict AT&T Al ascom
today are vestiges of that nonopolistic environnment |

spoke of previously. However, in this highly
conpetitive marketplace, they do not serve as an
incentive for investnment - they only serve to add cost

and thereby provide a disincentive for investnent. As
far as protection of the consuner on prices, we have
al nrost 20 years of enpirical evidence in the |ong
di stance market in the U S. to show that conpetition
serves the consuner well. In 1984, when AT&T was
first broken wup, the average discounted corporate
m nute was around $.45. Today, the average discounted
corporate mnute is under [$.045]. That's a whol e
order of magnitude sw ng. And yet, during the sane
time period, the long distance industry went from
approximately $9-$10 billion to about $90- $110
billion. It was deregulation of the industry and the
managenent of conpetition that spurred investnent.
And in 1995, when AT&T fell below 60 percent market
share in the Lower 48, the FCC ceased regulating AT&T
as the "domnant carrier” and deened the market for
| ong di stance as "conpetitive".
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And yet, here in Al aska, where AT&T Al ascom now has 42
percent of the long distance business and shri nking,
and our |argest conpetitor, GCl, has 46-48 percent of
the long distance business and grow ng, AT&T Al ascom
is still considered the dom nant carrier, despite a
four-year attenpt to get relief from this regulation
at the RCA This regul ation adds substantial to our
cost structure for tracking, journalization, and

reporting. It also adds regulatory process that our
conpetitors don't have that Kkeeps us from being
conpetitive in the marketplace. The whol e situation
begs the definition for "dom nance". Addi tional ly,

with the increased costs and inability to conpete
effectively because of outdated regqgulations, our
ability to attract capital and invest in the network
is severely "hanmstrung".

Number 1167

| believe that over the next 12-18 nonths, this state
must westle with some difficult issues of telecom
regul ati on. At stake is the very survival of an
infrastructure that's struggling to keep up with the
rest of the country. In a true free market, there is
| ess regulation, not nore. And conpetition, not
regul ati on, becones the force to shape the market.

| would ask you to carefully and thoughtfully consider
the market dynamics at work here, and the definitions
of broader market issues such as "dom nance" and
"conpetition". | would also ask you to carefully
consider your role in mandating an environnment that
has |less regulation, not nore, in order to create and

mai nt ai n i ncentives to i nvest in t he noder n
tel ecommuni cations infrastructure that all Al askans
desire.

As you consider House Bill 111 reauthorizing the RCA,
pl ease know that AT&T  Alascom could suppor t
| egi sl ati on which would extend the RCA for another 2-4
years, however, as we stated last year - only if the
RCA is truly commtted to bringing about regulatory
reform Status quo is not an option if you intend to
have a healthy, conpetitive telecom market and
infrastructure in Alaska. W have drafted appropriate
| anguage to assist the legislature in defining
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"dom nance", and are subm tting it for your
consi derati on.

Nunmber 1099

REPRESENTATI VE GUTTENBERG requested that M. Catlin expand on
the issue of disincentives for investnent.

M5. CATLIN inforned the committee that the current regulations
cost the conmpany between $2-$5 mllion annually. The conpany
also has a difficult time due to the high costs of serving the
Bush regions of the state. It's difficult to attract investnent
from AT&T unless [AT&T Alascom is free from some of the costs
associated with the existing regulation, she said. One step
toward being free from some of the costs associated with the
existing regulation would be release from the "dom nance"
regulation. M. Catlin pointed out that AT&T nust keep separate
books for Al aska, which anpbunts to about $2 mllion a year.

REPRESENTATI VE GUTTENBERG asked what it would take to get the
RCA to respond to the market dynam cs.

MS. CATLIN responded that she believes the RCA needs policy
direction fromthe legislature to [encourage] investnment in Bush
Al aska.

Number 1007

REPRESENTATI VE CRAWFORD i nquired about t he "dom nance"
regul ati on.

M5. CATLIN specified that [AT&T Alascon] is looking to be
relieved from an annual report filing, which is related to the
journalization issue. She explained that AT&T Alascom is
required to perform certain network reporting that t he
conpetitors aren't required to do. She informed the conmttee
that AT&T Alascomis required to file a 25 percent outage report
daily as well as a quarterly report. Furthernore, if AT&T
Al ascom wants to nake any rate increases, it nust file on 45
days notice to the public with cost justification. For exanple,
if the conpany had a $.15 per minute plan and AT&T elim nates
the plan, then [AT&T Alascon] would need to nove its custoners
to a $.14 per minute plan with a $4.99 nonthly charge. She
expl ai ned that AT&T Al ascom could end up in a proceeding that
could be protracted to answer the question as to whether it was
a rate decrease or increase, although it isn't necessary or to
the benefit of AT&T Al ascom s consuners. Ms. Catlin said, "It
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isn't really that we want to raise our rates, but we need the
flexibility in the marketplace to be conpetitive.”

M5. CATLIN, in further response to Representative Crawford,
clarified that there are three things required under the
dom nance regul ation: journalization, conpetitive flexibility
with tariffs, and network reporting.

Nunmber 0886

JIM ROMNE, Executive Director, Alaska Telephone Association
(ATA), infornmed the conmttee that ATA is available to all the
i ncunbent | ocal exchange carriers in the state. The nenbers of
ATA are regulated utilities. M. Rowe said that in general, ATA
is in support of the four-year reauthorization of the RCA
However, ATA does have sone concern with the operation of the
RCA. He pointed out that with one term of the comm ssioner
expired, the government put forward two nanes for the comm ssion
seat . Additionally, a recent executive order addressed the
staffing of the public advocacy section. He explained that
[ ATA] believes that those actions denonstrate that the RCA has
the attention of the adm nistration. In deference to Governor
Mur kowski's attention, prudence dictates that the actions of
this comm ssion be nonitored. Wth regard to the staff
changing, there is the belief that other things mght be
happeni ng and ATA is waiting to see. M. Rowe stated that ATA
is concerned with sonme orders that have cone out of the
conmmi ssi on. He recalled that an earlier witness testified that
sone party before the comm ssion is always displeased. However,
M. Rowe suggested that there are sonme parties that are nore
regul arly pleased than others and ATA's nenbers are in the group
that is not as regularly pleased. M. Rowe said, "At this point
we' re not anxious, M. Chairman, to say please go ahead and pass
this bill today, but we are concerned. W're watching very
carefully." He nentioned that ATA has particular interest in
i nvestment and infrastructure.

Number 0730

H A RED BOUCHER, Vice Chairman, Board of D rectors, Chugach
El ectric Association, Inc., informed the commttee that he is an
el ected board nenber and responsible to the 60,000 nenber owners
of Chugach Electric, which is Alaska's |argest provider of

el ectric energy. He noted that he is the chair of the
Gover nnent and External Affairs Commttee and also the
Technol ogy Committee. He explained that the commttee should
have his witten testinony. M . Boucher noted that from 1984-
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1990 he served on the House Labor and Conmmerce Standing
Commttee, and although the faces have changed, the issue
remai ns the sane. He did note that one difference now is that
Al aska is conpeting in a gl obal econony.

MR. BOUCHER recalled that in 1999 the Alaska Public Uilities
Commi ssion (APUC) was reorganized under AS 46.42.04, AS
46.42.05, and AS 46.42.06 in order to inprove it's efficiency.
The newly-formed RCA was charged with the responsibility to
ensure the furnishing of safe and adequate service to all public
utility patrons without discrimnation and at reasonable rates,
consistent with the interest of both the public and the utility.
Last year Chugach Electric testified before the Senate Judiciary
Standing Commttee about the effectiveness of the newy forned
comm ssion in carrying out its mandates. He said that Chugach
Electric was concerned that the regulatory process takes too
long and if the additional staff was necessary, Chugach Electric
nore than supported it. In fact, Chugach Electric contributes
$400,000 to RCA's budget. During the testinony [last year], the
Chugach El ectric board presi dent had r econmended four
I nprovenents. They included (1) the need for an oversight
commttee to work with the RCA and utilities to seek best
practices and benchmark performance; (2) the need for the
comm ssion chair to have a senior level staff person to help
carry the large workload; (3) the need for the RCA to lighten
its caseload; and (4) the need for a better nmethod of resolving
di sput es between parti es.

Nunber 0374

VR. BOUCHER stated that these recommendations [have been
i gnor ed] . He noted that the Joint Conmttee on Legislative
Budget and Audit (BUD) recommendation for an extension to June
30, 2005, points out the need for these [changes]. There is no
easy solution, he remarked. However , the RCA needs

commi ssioners and staff who fully understand the conplexities of
rate regulation, the Alaska marketplace, and balance the
financial help of the utilities with the needs of their owners
and consuners. M. Boucher related that Chugach Electric
supports either approach, the governor's proposed four-year
extension of the RCA or BUD s June 30, 2005, extension. The
guestion isn't whether the legislature should extend the RCA,

because that's a mtter of |aw However, Chugach Electric
strongly reconmmends an anendnent to [HB 111] providing for a
gover nnent - appoi nted panel of industry experts wth the

authority and obligation to work jointly with the RCA and the
regul ated conmmunity in order to inprove the regulatory process.
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Currently the Chugach Electric Board spends 50 percent of its
time dealing with regulatory matters. M. Boucher stressed that
Chugach Electric would like to get onto the business of building
an electric energy and transm ssion conpany that neets the
challenges Alaska wll face in a globalizing econony. The
Mur kowski adm ni stration and the |egislature have enphasi zed the
need to expand Alaska's econony in order to face the state's
fi nanci al chall enges. M. Boucher said Chugach Electric shares
t hat vi sion.

Number 0146

MR. BOUCHER, in response to a question from Representative Lynn,
confirmed that the recommendati on was for a government oversight

commttee of the RCA In fact, there was supposed to have been
a commttee appointed by the legislature so that this wouldn't
be an issue. However, that didn't happen and thus the

reconmendation i s suggested agai n, he added.

REPRESENTATI VE LYNN questioned how far such a recommendation
woul d be taken. If there's a panel to watch the RCA, should
there be a panel to watch the panel, he asked.

MR. BOUCHER enphasized that this type of issue can only be
debated during the RCA's sunset tine period because the
utilities have no other forum in which to air their problens.
He pointed out that these types of problens can't be brought up
when an entity has a case before the RCA

Nunmber 0035

EVAN J. GRIFFITH, Ceneral Manager, Chugach El ectric Associ ation,
Inc., noted that the conmttee should have a handout from him
He relayed Chugach Electric's view that the RCA nust consider
the financial health and utilities in the process [tape ends
m dspeech].

TAPE 03-19, SIDE A

Nunber 0012

MR. GRIFFI TH referenced an opini on update from Moody's I nvestors
Service and highlighted the follow ng statenent: "This rate
case outcone is in contrast to largely supportive regulatory
treatment provided to Chugach in the recent past.” He noted
that Standard & Poor has placed Chugach Electric on a credit
watch, which isn't good in the investnent world. Standard &

Poor says that this rating action reflects the expected
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financial inpact on the utility of the latest rate order by the
RCA. In addition to substantially weakening debt service
coverage, the RCA's rate order signals heightened regulatory and
refinancing risks for the utility and may cause [ Standard and
Poor] to apply nore stringent guidelines in assessing Chugach
Electric's credit quality, he said. M. Giffith cited a letter
from David Rose, Chairman and CEO of Al aska Permanent Capital
Managenment Conpany, which expressed concern with regard to the
i npact of the order on Chugach's bondhol ders. The RCA' s | atest
ruling has placed Chugach Electric in default on its bond
requi renents for 2002. In fact, M. Giffith related that he is
preparing a report specifying that Chugach Electric has

sustained a $2 mllion loss in 2002.

Nunber 0112

MR. CRIFFI TH enphasized that this was Chugach Electric's first
request for a rate increase since 1994. The order said that
Chugach Electric had done fairly well in the presentations.

However, the nunbers didn't back up what was said and no rate
stability was achieved. He noted that Chugach El ectric actually
ended up with a 1.5 percent rate decrease. M. Giffith related
the [conpany's] belief that there nust be a bal ance of consuner
protection and solid econom c base. Furthernore, he added, the
| arge businesses in the Railbelt have to be on solid financial
ground; otherwise the inplications for economc devel opnent
aren't good.

Nunber 0219

ERIC  YOULD, Executive Director, Al aska Rur al El ectric
Cooperative Association (ARECA), informed the commttee that
menbers of ARECA generate approxinmately 90 percent of the
electricity throughout the state. He noted that Chugach

Electric, Al aska Minicipal Light & Power, CGolden Valley Electric
Associ ation, and Homer Electric are nenbers of ARECA as well as
many nedium and smaller wutilities. He has submtted witten
comments and a resolution from ARECA's board of directors. M.
Yould comrented that M. Boucher did a fine job in sunmarizing
much of the frustration that the [electric] industry has wth
t he RCA. He related that ARECA's board supports a one-year
sunset extension as well as significant changes that would
stream ine the RCA' s process.

MR YOULD testified that when the RCA was reconstituted in 1999,

it inherited a trenendous backl og, sone 700 cases. The RCA al so
gained 14 new positions to address that backlog, which has been
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reduced to about 200 cases. M. Yould pointed out that the
majority of the backlog reductions occurred only within the |ast
year to year-and-a-half, when the RCA was up for sunset review
Therefore, M. Yould contended that if the RCA had not had its
"feet held to the fire" there would be an even |arger backl og of

cases. The RCA has a serious problem with the amount of tine
and noney it takes to performits work, he observed. One recent
case took nore than two years and cost $5 nmillion to adjudicate

between three utilities. That $5 mllion cane out of everyone's
pocket in the Railbelt, he comrented.

Nunmber 0400

MR. YOULD pointed out that |ast year the legislature called for
a special subconmttee to propose changes to streanline the RCA
Al though the legislative subcommttee was never forned, the
electric utility industry assenbled its own internal group to
review the statutes of the RCA M. Yould noted that this |ist
of recommendations was originally submtted to the governor's
of fice. The governor's staff had indicated that it could nake
many of the changes adm nistratively, and if ARECA supported a
four-year sunset extension, the admnistration would fix the
RCA.

MR. YOULD recounted that ARECA had determned that there were
several elenments of the RCA's statutes that required sone
statutory changes. ARECA has submitted a paired-down |ist of
changes for the commttee's consideration. M. Yould stated
that a four-year extension of the RCA will not result in any
ef ficiencies.

Number 0550

MR. YOULD concl uded that ARECA could support a two- to four-year
sunset extension for the RCA only if there were first sone
changes in the law that would streamline the process. M. Yould
said that should the legislature decide not to proceed wth
t hese changes recommended today, he hoped that it would |isten
to M. Boucher's recomendation to establish a blue ribbon
conmi ssi on. Such a commssion would enable all utility
industries to determ ne what stream ined changes should be nade
in order to best serve the public.

CHAI R ANDERSON, wupon determning there was no one else who
w shed to testify, announced that HB 111 woul d be hel d over.

ADJ OURNMVENT
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There being no further business before the commttee, the House
Labor and Commerce Standing Committee neeting was adjourned at
5:04 p.m

HOUSE L& C COW TTEE - 30- March 10, 2003



