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HOUSE BI LL NO. 405

"An Act relating to reports on school and school district
performance; and relating to accountability of public schools
and school districts; and providing for an effective date."

- MOVED CSHB 405(EDU) QUT OF COW TTEE

HOUSE BI LL NO. 333
"An Act relating to an endowrent for public education; and
providing for an effective date."
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SPONSOR(S): REPRESENTATI VE(S) GATTO
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03/ 22/ 04 (H) GARA, WOLF, KAPSNER
03/ 23/ 04 (H) HES AT 3:00 PM CAP| TOL 106

BILL: HB 440
SHORT TI TLE: PI ONEERS' HOVES/ VETERANS HOVES
SPONSCOR(S) : RULES BY REQUEST OF THE GOVERNOR

02/ 05/ 04 (H) READ THE FIRST TIME - REFERRALS
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03/ 18/ 04 (H) Moved CSHB 440(M.V) Qut of Committee
03/ 18/ 04 (H M NUTE( MLV)
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W TNESS REG STER

LES MORSE, Director

Assessnent and Accountability

Depart ment of Education and Early Devel opnment

Juneau, Al aska

POSI TI ON STATEMENT: Testified in support of HB 405 and answered
questions fromthe nenbers.

CLI FF STONE, Staff

to Representative Dan Ogg

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Testified on behalf of the sponsor of HB
333.

EDDY JEANS, School Finance and Facilities Section

Educati on Support Services

Depart ment of Education and Early Devel opnment

Juneau, Al aska

POSI TI ON  STATEMENT: During discussion of HB 333, answered
questi ons.

REPRESENTATI VE DAN OGG

Al aska State Legislature
Juneau, Al aska
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POSI TI ON STATEMENT:  Spoke as the sponsor of HB 333.

DENNI S DeW TT, Speci al Assi st ant

O fice of the Governor

Juneau, Al aska

POSI TI ON STATEMENT: Testified in support of HB 440 and answered
questions of the nenbers.

ED KNOEBEL, Service Oficer

Legi on Post 27

G ennal | en, Al aska

POSI TI ON  STATEMENT: Testified on HB 440 and asked questions
concerning the bill

JOHN VOWELL, Director

Di vision of Al aska Longevity Prograns

Department of Health and Social Services

Juneau, Al aska

POSI TI ON STATEMENT: Testified on HB 440 and answered questions.

CHARLI E HUGE NS, Director

Ofice of Veteran Affairs

Department of Mlitary and Veterans Affairs

Anchor age, Al aska

POSI TI ON STATEMENT: Testified in support of HB 440.

ACTI ON NARRATI VE

TAPE 04-21, SIDE A
Number 0001

CHAI R PEGGY WLSON called the House Health, Education and Socia
Services Standing Commttee neeting to order at 3:03 p.m
Representatives WIlson, WlIlf, Cissna, and Kapsner were present
at the call to order. Representatives Gatto, Coghill, and
Seaton joined the neeting as it was in progress.

HB 405- SCHOOL PERFORVANCE DESI GNATI ON/ REPORT

Nunber 0119

CHAI R WLSON announced that the first order of business would be
HOUSE BILL NO 405, "An Act relating to reports on school and
school district performance; and relating to accountability of
public schools and school districts; and providing for an
effective date."
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The commttee took an at-ease from3:05 p.m to 3:07 p.m
Nunber 0195

CHAI R W LSON announced for the record that Representatives Gtto
and Seat on have joined the neeting.

Number 0202

REPRESENTATI VE CARL GATTO, Alaska State Legislature, testified
as sponsor of HB 405. He told the nenbers that [school]
designators are a way to identify whether schools are doing well
or poorly. Representative Gatto explained that there are two
sets of designators which are different, one set on the state
| evel and one set on the federal level. This fact causes double
the work for districts, so this bill changes the state
desi gnat ors to conmply W th t he f eder al desi gnat or s.
Representative Gatto told the nenbers that the state uses the
ternms distinguished, successful, deficient, or in crisis as
designators, while the federal designators are distinguished,
proficient, in I nprovenent, corrective action, and
restructuring. This legislation would reduce the burden on the
school s, he reiterated.

CHAIR WLSON commented that the schools would likely welcone
t hi s change.

REPRESENTATI VE GATTO agr eed. He said that the school districts
are supportive of this change.

Number 0349

REPRESENTATI VE SEATON asked if the change of designations would
in any way inpact on going tracking that has been conducted over
a period of tine.

LES MORSE, Director, Assessnent and Accountability, Departnent
of Education and Early Devel opnent, testified in support of HB
405 and answered questions from the nenbers. In response to
Representative Seaton's question, he told the nenbers that the
change in designators would have no inpact. He expl ai ned t hat
the designator system was to cone into effect and would have
first been required this fall. M. Mrse clarified that
i nconsi stency problens associated with two different designators
woul d occur if this |egislation does not pass.

Number 0451
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REPRESENTATI VE SEATON noved to report CSHB 405(EDU), Version 1,
out of conmmttee wth individual recommendations and the
acconpanying fiscal notes. There being no objection, CSHB
405(EDU), Version 1, was reported from the House Health,
Educati on and Social Services Standing Committee.

HB 333- PUBLI C SCHOOL ENDOWENT

Nunmber 0628

CHAI R WLSON announced that the next order of business would be
HOUSE BILL NO 333, "An Act relating to an endownent for public
education; and providing for an effective date.”

Number 0680

CLIFF STONE, Staff to Representative Dan (Ogg, Alaska State
Legislature, testified on behalf of Representative Qgg, the
sponsor of HB 333. M. Stone pointed out that the commttee
packet should include sone talking points as well as a copy of
the fax sent to Don Bullock, Legislative Legal and Research
Services, regarding the conceptual anmendnents adopted by the
House Special Conmittee on Education. He also noted that the
commttee should be in receipt of a possible conceptua

amendnent to AS 37.14.110. M. Stone read the following from
the "Tal king Points on CSHB 333":

This Bill endows the University of Alaska and the
Publ i c School Trust Fund with | and grants.

Each wll receive a grant of wundivided 2 percent
interest in all state domain |and. Ri ghts and
managenment will be retained by DNR DNR w Il not owe
a heightened fiduciary duty to either the University
or the Education Trust Fund who each shall receive
receipts annually from their respective interests
after deducting contributions to the permanent fund
and deducting admnistrative/service fees, et cetera.
Receipts are |imted to new receipts accruing to each
interest after the effective date of this act. 1In the
| ater sections of this bill it does rescind Senate
Bill 7.

MR. STONE recalled a question asked in the House Special

Commttee on Education regarding whether the existing public
school trust fund be utilized instead of creating an endowrent
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trust fund. He explained that Eddy Jeans, Departnment of
Education and Early Devel opnent, said the aforenentioned could

be done wth different |anguage. The conceptual anendnent
required to acconplish that is at the bottom of the "Talking
Points on CSHB 333". M. Stone also recalled a question

regarding the transfer of an interest in state |ands and m neral
rights to these trusts, as there was concern that it may violate
Section 6(i) of the Statehood Conpact. The university indicated
that not to be the case, as does a 1964 attorney general's
opi nion, which says, "The use of the words 'hereby granted
signifies a present grant of lands to be thereafter identified
by sel ection. By virtue of that grant the state becane at once
vested with the right of property in selected |ands. It cannot
be divested of such a right."

Number 0905

REPRESENTATI VE SEATON noved to adopt CSHB 333(EDU), Version 23-
LS0991\C, as the working docunent. There being no objection,
CSHB 333(EDU) is before the commttee.

MR STONE related to the conmttee that the House Speci al
Commttee on Education felt it was inportant to have an
applicability section as is found in Section 7. He pointed out
that "new' |anguage wasn't added to that section because it
isn't defined. The definition for "new' could be as sinple as
"a lease entered into or production or after this particular
date". However, the drafter noted that the aforenentioned woul d
open sonme argunents with regard to what constitutes a |ease
because a | ease can be fromtwo different pools of oil.

MR. STONE turned to House Special Conmmttee on Education's
desire to conformthe legislation to the sponsor's intent in [AS
14.40].507 to not sell land, but to receive revenue. Thi s
change is on page 6 and neets the sponsor's intent that it's a
tenant in common and an undivided 2 percent for both the
university and the K-12 system The new | anguage specifies that
DNR doesn't owe the University of Al aska a heightened fiduciary

duty. Furthernore, page 6, lines 16-21, specifies that |and
conveyed to the wuniversity or the education trust doesn't
include an interest in possession of |[|and. The Departnent of
Nat ural Resources, upon a cursory review, is happy with this
section, as is Joe Beedle, University of Al aska. He directed
attention to page 5, Iline 28, which includes the follow ng
| anguage change: "receipts derived from the nmanagenent of the

| and conveyed" in order to neet the sponsor's intents.
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Nunber 1155

MR. STONE recalled that nmany in the House Special Conmittee on
Educati on expressed concern with regard to how this |legislation
interacts with the 25 percent that is constitutionally nandated
to go into the permanent fund from the sale of these |eases and

royal ties. Therefore, on page 5, line 31, the |anguage "after
deducting contributions to the Al aska permanent fund that are
required by |aw' was included. To that sane end on page 6,

lines 13-14, the |anguage "after deducting contributions to the
Al aska permanent fund required by law and after deducting
admnistrative service fees, application fees, filing fees,
processing fees, or other simlar fees" was added. The drafter
has assured the sponsor that those two areas won't upset the
constitutional nandate.

Number 1300

CHAIR WLSON noved that the committee adopt Amendnent 1, as
fol | ows:

Page 5, line 27:
Del ete "equal shares”
| nsert "three-fifths and two-fifths shar es
respectivel y"

REPRESENTATI VE GATTO objected, and inquired as to the share of
t he budget that K-12 and the university currently receive.

Number 1353

EDDY JEANS, School Finance and Facilities Section, Education
Support Services, Departnment of Education and Early Devel opnent,
said that he couldn't answer that.

CHAIR WLSON interjected that it's nore than two-fifths and
three-fifths.

REPRESENTATI VE SEATON highlighted that this legislation also
elimnates SB 7, which was the 250,000 acres to be transferred
to the university. Therefore, that Iland grant would be
elimnated. Representative Seaton inquired as to the bal ance of
t hat i ncone.

Nunber 1435
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REPRESENTATI VE DAN OGG Al aska State Legislature, sponsor of HB
333, explained that the intent was to replace the land grant
that was in SB 7 with the land grant proposed in HB 333 and
provide it to K-12 as well as the university. He pointed out
that the land grant under SB 7 hasn't been transferred, and
therefore the selections haven't been nmade. Furthernore, such a
transfer would be onerous because under the terns of SB 7 there
has to be an agreenent between DNR and the university. Thi s
fall the admnistration has put forth tw proposals to the
university, but no agreement could be reached. Even if there
was agreenent, the wuniversity would have to cone before the
| egi sl ature for approval. Representative Ogg highlighted that
his proposal provides quite a savings. In essence, this
| egi slation would take the place of the land grant under SB 7.
Wth regard to what is lost, Representative Ogg opined that K-12
woul d gain. He explained that presently the public school trust
has a .5 percent of the current revenue stream and that fund is
at $275 mllion and will provide about $12 mllion to K-12 this
year. The university's land grant trust fund from existing | and
has a bal ance of about $80 mllion. Representative (Ogg rel ated
hi s understandi ng that [Anendnent 1] would increase K-12 portion
at a greater rate than the university.

REPRESENTATI VE SEATON asked if [Amendnent 1] is a reasonable
bal ance agai nst 250, 000 acres.

REPRESENTATI VE OGG recalled that when the legislation referred
to 1 percent, M. Beedle believed that the 1 percent over tine
woul d be better for the university than the 250,000 acres.

Nunber 1637

REPRESENTATI VE GATTO wi t hdrew hi s objection to Anrendnment 1.

CHAI R W LSON, upon hearing no further objections, announced that
Amendnent 1 was adopt ed.

REPRESENTATI VE COGHILL asked if Amendnent 1 would change the

| anguage necessary on page 5, line 22, where is says "equally
for the support of public elenmentary and secondary education.”
Representative Coghill explained that he wanted to be sure that

if the intention is divide what goes between post secondary and
secondary education would there be any discussion with regard to
primary and secondary educati on.

REPRESENTATI VE SEATON opined that Anendnent 1 would designate
that three-fifths of the 4 percent would go into this education
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trust fund and wouldn't inpact the split [between primry and
secondary education].

Nunber 1741

REPRESENTATI VE SEATON noved that the commttee adopt Conceptua
Amendnent 2, which would: "replace in the bill where applicable
| anguage creating an education trust fund and board with the
exi sting public school trust fund and public school trust fund
advi sory board (AS 37.14.110-170)."

REPRESENTATI VE COGHI LL obj ected for discussion purposes.

REPRESENTATI VE SEATON referred to M. Stone's earlier testinony
that there is no need to create an education trust fund because
the existing public school trust fund can be utilized for this
pur pose. This legislation would nerely provide another revenue
streaminto the existing public school trust fund.

REPRESENTATI VE COGHI LL renoved his objection.
Number 1798

CHAIR WLSON, upon determning there was no further objection,
announced that Amendnment 2 was adopt ed.

Number 1810

REPRESENTATI VE SEATON noved to report CSHB 333(EDU), as anended,
out of conmmttee wth individual recommendations and the
acconpanying fiscal notes. There being no objection, CSHB
333(HES) was reported from the House Health, Education and
Soci al Services Standing Conmttee.

HB 440- PI ONEERS HOMES/ VETERANS HOVES

Nunmber 1890

CHAI R WLSON announced that the next order of business would be
HOUSE BILL NO 440, "An Act relating to the Al aska Pioneers'
Hone, and the Alaska Veterans' Hone; relating to eligibility for
adm ssion to the Al aska Pioneers' Honme and Al aska Veterans

Hone; relating to state veterans' honme facilities; making
conform ng anendnents; and providing for an effective date.”

Nunmber 1918
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DENNI S DeW TT, Special Staff Assistant, Ofice of the Governor
testified in support of HB 440 and answered questions of the

menbers. He told the nenbers that HB 440 would allow the
adm nistration to proceed with the conversion of the Palner
Pi oneers' Hone to a veterans hone. The [existing] pioneers'
home waiting list would be used to fill the beds in the hone.

The popul ation would be 75 percent veterans and the renmaining 25
percent would be filled fromthe waiting |ist.

Nunmber 1982

MR DeWTT explained that there is a 20-year history in
i nplenenting a way for Alaska's veterans to get their veterans'
benefits. He has been involved in the process for the last 14
years, he added. The adm nistration has worked closely with the
U.S. Departnment of Veterans Affairs (VA). Through this process
it was determned that the Palner Pioneers' Hone was the best
option in providing a veteran hone with the |east inpact on the
pi oneer hone system

MR. DeWTT said that |ast August the VA sent a teamto tour both
the Anchorage and Pal mer Pioneers' hones and provided the state
with suggestions in inplementing a VA hone. One of their
primary interest was the pioneers' honmes approach to geriatric
care. M. DeWtt enphasized that the VA found the pioneers’

hones program very good. It was explained that Al aska uses a
soci al nodel as opposed to the traditional nedical nodel used in
nost veteran honmes [in the United States]. The primry

difference is that in the social nodel an effort is made to
consider an individual's care and needs, and inplement themin a
home-1i ke setting for the rest of the resident's life or tinme in
the facility. The nedi cal nodel enphasizes caring for specific
medi cal needs in nore of a nursing honme setting, rather than an
assisted living hone. It took a day and a half for the VA team
to understand what was being done and appreciate the high
quality program that was being provided in the pioneers' hones.
Wen the team left Alaska the nenbers were saying that they
wanted to take this program [as a nodel] and inplenment it
t hroughout the veterans hones system M. DeWtt summarized
that the admnistration felt very proud of the program being
of fered in Al aska.

Number 2112

MR. DeWTT said the VA then sent its architect to |ook at the
Pal mer Pioneers' Honme to see what changes would need to be nmde
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to ensure it neets federal standards. The heating and plunbing
systens need to be brought up to standards that will provide a
functional building for 20 years into the future. The capital
expenditures required to neet these standards would be shared
with the federal government who would pay 65 percent, while the

state will pay 35 percent of the upgrade. As the transition
into a veterans honme proceeds those individuals who are veterans
will be eligible to receive $26.95 per day reinbursenment for

their cost of care. For those who are currently paying for care
at the pioneers' hone out of their own pocket that would nean
about an $800 per nonth offset of their payment. For those who
are being subsidized fully by the pioneers' hone, that would be
an offset of about $800 per nmonth from the general fund. That
is a strong reason to nove in this direction, he conmented.

MR DeWTT told the nenbers that the administration is about 99
percent conpleted with its negotiations. He noted that there
are currently sone points to be clarified with the under
secretary of the VA which would confirm the admnistration's
understanding of the status of the veterans' hone. A
prelimnary response confirnms that the VA is in agreenent and
that as soon as legislation has been approved the state wll
nove forward. The funding for this project is in the fast track
suppl emental budget bill which will provide a 4 to 6 nonth junp

in noving forward. The federal match funding should be
avai lable by October when the state wll be reinbursed, he
added.

Number 2205

MR DeWTT shared that the admnistration is wrking on
transition issues. He enphasized that HB 440 has | anguage t hat
guarantees that no one in the pioneers’ home now wll be
required to nove because of the change from pioneers’' hone to
vet er ans' hone  status. M. DeWtt explained that the
adm nistration told the VA that it believes there will be about
a five-year transition period; however, the VA believes it
should be longer. So at this period in tinme the admnistration
has an open transition period, he added. The general operating
standards that are currently in place wll continue, but there
may be a few slight acconmodations to ensure all the VA criteria
is net. M. DeWtt stated that the admnistration is
confortable that the estimated $3.5 nmillion capital construction
appropriation will be adequate to acconplish necessary changes.
In summary, M. DeWtt explained that the main reason the
adm nistration | ooked at the Pal ner Pioneers' Honme for a VA hone
is that [the VA would allow] Alaska to have a 79 bed home. The
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Pal mer facility has 83 beds and the VA is confortable allow ng
the extra [4] beds.

Nunber 2364

ED KNOEBEL, Legion Post 27, testified on HB 440 and asked
questions concerning the bill. He said that he understands that
the average reinbursenent rate by the VA is approximtely $800
per nmonth for care in a VA hone and the state wll pickup the
rest of the cost. If a person is drawing social security wll

the individual be allowed to keep those funds or would it be
used for paynent of care [in the hone].

Number 2400

JOHN VOWELL, Director, Division of Al aska Longevity Prograns,
Department of Health and Social Services, testified on HB 440
and answered questions. The VA considers social security as
incone and that incone is used toward the cost of care for that
vet eran, he said.

MR. KNOEBEL replied that it was his understanding that the noney
received over the $800 would be available for the veterans' own
use.

TAPE 04-21, SIDE B
Number 2371

CHAI R WLSON comrented that she believes that the $800 figure is
what the VA provides for paynent for a veteran to stay in the
honme, but that is not the actual cost of staying in a pioneers
hone. The cost of staying in a pioneers' hone is quite a bit
nore than that anount.

MR. KNOEBEL asked about the age for which a veteran could reside
at the hone. He commented that he knows of a conpletely
di sabl ed veteran who is not yet 65 years of age and needs to be
accommodat ed.

MR DeWTT replied that the Pioneers' Honme System offers very
good geriatric care. In this proposal the 65-age requirenent
has been nmaintained because the type of care available is
geriatric nature.

MR. KNCEBEL asked for clarification that a veteran who receives
$850 per nonth in social security benefits [which will be used
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to pay for a veteran to stay in the hone] wll also have the
state reinburse the rest of the cost.

MR. DeWTT responded that the | owest cost of care in the hone is
about $2,100 per nonth. So the contribution by a veteran would
be simlar to anyone else using the facility.

Number 2305

MR. KNOEBEL asked if a veteran is currently in another pioneers’
hone, would it be necessary for the veteran to nove to the
Pal mer hone to received these benefits.

MR. DeWTT replied that under this proposal the veteran would
have to be in the Palnmer hone to receive these benefits. The
ability to house folks in other homes that are not veteran hones
is not achievable wunder any options that are before the
adm nistration. He explained that there was a prior proposal to
make that option available, but the adm nistration has not been
able to bring that to fruition. This legislation is an effort
to put a veterans' hone in Al aska, he stated.

Nunber 2248

CHARLIE HUGA NS, Director, Ofice of Veteran Affairs, Departnent
of Mlitary and Veterans Affairs, testified in support of HB
440. He told the menbers that it is inmportant to note that
Alaska is the only state without a veterans' hone. In his
conversations wth veterans around the state the nunber one
topic of concern by veterans, other than concern about persona

nmedi cal problenms, is the need for a veterans' hone, he said.
There is a sense of delight that soon there will be a veterans'

hone in Al aska. It is inportant to note that the American
Legion, the D sabled Anerican Veterans, and the Veterans of
Foreign Wars have all voted to support the Pal ner Veterans' Hone
concept, he said. There have been nmany holl ow prom ses of what
woul d happen and now there is a course of action for the Pal nmer
hone. M. Huggi ns enphasized that 100 percent of the veterans
are very concerned about pioneers, so the fact that 25 percent
of the residents in the Palnmer honme wll be pioneers is
i nportant.

Nunber 2170
MR HUGGE NS shared a conversation he had at a MDonalds in

Juneau where a man was concerned that his brother would have to
nove to the veterans' honme in Pal ner. He pointed out that is
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the beauty of this plan, in that no one is required to nove to
other facilities. He thanked the legislature for supporting
this plan.

Number 2151

CHAIR WLSON asked for clarification that veterans can be in any
hone across the state, but the VA will not pay the approxinate
$800 toward the veteran's care.

MR, DeWTT replied that is correct. He explained that there are
now pi oneers who are veterans. These individuals will have an
option of residing in any of these hones.

Nunber 2111

REPRESENTATI VE GATTO pointed to the sectional analysis of HB
440, dated March 22, 2004, page 3, Section 24, which anends AS
47.55 by adding a definition section. He read the follow ng
text:

The term "veteran"” is defined to nmean a person who has
not been di shonorably discharged from the arned forces
of the United States.

REPRESENTATI VE GATTO said that according to that definition he
would qualify even though he has never served in the arned
forces of the United States.

MR DeWTT replied that what Representative Gatto read is a

short definition of the bill. He asked for the nenbers to turn
to page 12, lines 22 through 25. The full definition reads as
foll ows:

(5) "veteran" neans a person who has been discharged
fromthe arned forces of the United States, including
the Alaska National Guard or the Alaska Territoria
Guard; the discharge from the armed forces mnust be
ot her than di shonorabl e.

Number 1962

REPRESENTATI VE GATTO said he believes the word "honorably" needs
to be in the definition.

MR DeWTT replied that in working with the VA and veteran
groups on the definition there was sonme concern. Oiginally the
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definition was borrowed from other sections of |aw that required
service of 180 days and several other requirenents. It was
pointed out that if a veteran were in for a shorter tineg,
wounded in action, and then discharged, that individual would

not be covered. He explained that this definition covers the
greatest nunber of veterans that the VA would call a veteran
He enphasized that the admnistration worked wth all the

veterans' groups to address their concerns of the definition.

REPRESENTATI VE GATTO asked how nmany kinds of discharges there
are and if there is a worse discharge than "di shonorable."

MR DeWTT replied that the nunber and kinds of discharges
depends on who an individual is speaking with, which is why the
definition is worded as it is. He explained that he has been
told that there is "honorable"” and "dishonorable”™ [from one
source], but also [from another source] that there are other
honor abl e di scharges that are not dishonorable. There was a
general consensus that as long as the discharge was not
di shonor abl e these individuals should qualify as a veteran.

Nunmber 1863

CHAIR WLSON commented that she believes there are nedica
di schar ges.

MR. DeWTT submitted that there is an on-going debate that those
di scharges are other than honorable. He enphasized that the
admnistration's intent was to include the broadest definition
that would be allowed by the VA He pointed out that he
believes it is inportant that the Al aska National Guard and the
Al aska Territorial Guard be included in this legislation since
these are not included in the federal definition. Bot h groups
would be allowed veteran benefits, but w thout specific
reference to the two groups they would not be included.

Nunber 1812

CHAIR WLSON pointed to page 6, lines 29 and 30, and page 7,
lines 1 and 3. She expl ained that she received nunerous calls
from local municipalities who were concerned about |anguage in
the bill that refers to "maintenance", but not "operation".
Wth the decrease in state funding to nunicipalities and
decreased revenue to the state there was concern, she said.
Chair WIlson said for exanple, nmany conmunities have seen |ess
and |less maintenance in harbors, so there is an elenent of
uncertainty.
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CHAIR WLSON noved Anendnent 1, 23-GH2085\1.1, M schel, 3/23/04,
whi ch read as foll ows:

Page 6, line 29, follow ng "Mintenance":
I nsert "and operation”

Page 6, line 30:

Del ete "The"

Insert "Except as otherwise provided in this
subsection, the"

Fol l owi ng "maintain":

I nsert "and operate"

Page 6, line 31 followng "Sitka":

| nsert ", Anchor age, Fai r banks, Juneau,
Ket chi kan, Pal ner,"

Fol | owi ng "and":

Del ete "at"

Page 7, line 1, follow ng "maintain":
I nsert "and operate"

Page 7, line 3, follow ng "maintained":
I nsert "and operated”

CHAI R W LSON expl ained that this amendnment would ensure that the
mai nt enance and operation of the pioneers' and veterans' hones
woul d be taken care of by the state.

REPRESENTATI VE COGHI LL obj ected for purposes of discussion.
REPRESENTATI VE CI SSNA asked if this amendnment would change the
fiscal note since this bill really only addresses the one
veteran hone in Pal ner.

Nunber 1727

CHAIR WLSON responded that this anmendnent does not change the
fiscal note. She enphasi zed that she discussed that point with

the bill drafter in Legislative Legal and Research Services
because she did not want to suggest changes that would
j eopardi ze the purpose of the bill. Chair WIson added that

this |anguage provides clarity and security to the conmunities
who have pioneers' and veterans' hones.

Number 1700
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REPRESENTATI VE CI SSNA asked M. DeWtt to comment on any
inplications this amendnent m ght have on the bill

MR. DeWTT commented that the adm nistration's concern is that
there would not be a section inserted in the bill that would be
internally inconsistent. He said that as he reads this
anendnent he does not see any significant difference in what the
adm nistration is trying to acconplish.

Nunber 1660

REPRESENTATI VE WOLF referred to page 6, line 31, and page 7,
line 1, where it says, "other sites designated by the
comm ssioner of health and social services." He asked if

Anchor age, Fairbanks, Juneau, Ketchikan, and Pal ner are already
desi gnated by the comm ssi oner.

CHAI R W LSON responded that those comrunities are designated.

MR DeWTT commented that those communities are where current
pi oneers' hones are sited.

REPRESENTATI VE WOLF asked if that |anguage doesn't already
address that portion of the amendnent.

CHAIR WLSON agreed that it probably does, but many of the
municipalities felt nore confortable with its nanes included in
t he | anguage.

Nunber 1618

REPRESENTATI VE GATTO pointed out that by nmentioning the
comunities by nanme it will lock in the state to mintain and
operate the hones whether they are occupied or not.

CHAIR WLSON responded that it would be necessary to cone back
to the legislature to change the | aw She clarified that the
communities want changes to done through the |legislative
process.

Nunber 1572
REPRESENTATI VE WOLF posed a hypot hetical exanple where residents

of the pioneers' hone in Fairbanks voluntarily noved to Pal ner.
If this amendnent passes it would be necessary to cone back to
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the legislature to delete the maintenance and operation of the
Fai r banks pioneers' hone from state |aw.

CHAI R WLSON agreed with Representative Wl f's assunption.

REPRESENTATI VE WOLF comented that he has a problem with that
concept .

CHAIR WLSON said that she wunderstands Representative Wlf's
concern. Some of these hones are old and may have to be
dismantled at sonme tinme in the future, but she said she believes
it is inportant to discuss it openly as is being done now.

REPRESENTATI VE WOLF sai d he objects to Anendnent 1.
Number 1506

REPRESENTATI VE SEATON asked if this anendnent is in response to
the nove of the ferry office.

MR DeWTT comented that there are no residents of the
pi oneers' hones that are ferry office enployees [|aughter].

CHAI R W LSON expl ained that she believes some nunicipalities are
concerned about the possibility that it mght be necessary for
them to take over funding of the hones, especially in light of
t he reduced revenue sharing.

REPRESENTATI VE COGHI LL commented that in reading the bill it
never crossed his mnd that the state would not operate the
honmes as well as maintain them He said he believes this

| anguage i s sonmewhat redundant.
NUVBER 1441

CHAIR WLSON rem nded the nenbers of a conment the governor nade
at the neeting in Fairbanks when he was asked what woul d happen
if the legislature does not produce a fiscal plan. The governor
coormented that he would go to plan 2 which nanmed the Sitka
Pi oneers' Hone as one that would cease to exist. That conment
has nade peopl e nervous, she said.

Nunber 1416
REPRESENTATI VE GATTO said that he does not |like to see the state

being forced to operate and maintain a building that has no
occupants. He said he disagrees with this concept.
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CHAIR WLSON pointed to page 8, lines 6 through 9, where it says
the foll ow ng:

(e) The departnent nay engage in activities directed
to increase revenue froma hone. These activities may
include the | ease of excess bed or floor space, up to
50 percent of the total floor space in a home, or
| ease of space or buildings that are not in use or are
underutili zed.

Nunmber 1346
CHAIR WLSON pointed out that this is new verbiage that has not

been in statute before now The state is |ooking ahead, she
added.

A roll call vote was taken. Representatives Ci ssna, Kapsner
Coghill, Seaton, and WIson voted in favor of Anendnent 1.
Representatives Gatto and WIf voted against it. Ther ef or e,
Amendnent 1 was adopted by a vote of 5-2.

Nunber 1275

REPRESENTATI VE Cl SSNA noved to report CSHB 440 as anended out of
commttee with individual recomendations and the acconpanying
fiscal notes. There being no objection, CSHB 440 (HES) was
reported out of the House Health, Education and Social Services
St andi ng Conmittee.

ADJ OQURNVENT

There being no further business before the commttee, the House

Heal t h, Education and Social Services Standing Committee neeting
was adjourned at 4:21 p.m
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