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CHAIR PAUL SEATON called the neeting of the House Special
Commttee on Fisheries to order at 8:32 a.m Present at the
call to order were Representatives Seaton, WIson, Heinze,
Samuel s, and Guttenberg.

SUMVARY OF | NFORVATI ON

GREG W NEGAR, Director, Division of Investnents, Departnent of
Community & Economi c Devel opnent, explained the structure and
process of the publicly nanaged revolving |oan funds dedicated
to financing boats, permts, gear, hatcheries, and general
mai nt enance associated with commercial fishing in Al aska. He
said that the Division of Investnents adm nisters and services
15 Jloan prograns primarily designed to pronote economc
devel opment through direct state lending in industries that are

not adequately serviced by the private sector. His presentation
focused on the Division of Investnents' tw prograns geared
toward the fishing industry: the Commercial Fishing Revol ving

Loan Fund, and the Fisheries Enhancenent Revolving Loan Fund;
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however, he also provided information on the Rural Devel opnent
Initiative Fund and the Small Business Econom c Devel opnent
Revol vi ng Loan Fund. He stated that the goal of the Commercia

Fishing Revolving Loan Fund is to provide long-term |ow
interest loans to pronote the devel opnent of predom nantly
resident fisheries, and to assist with continued nai ntenance of
commercial fishing vessels and gear, for the purpose of
inmproving the quality of Al aska seafood products. The goal of
the Fisheries Enhancenent Revolving Loan Fund is to neke |oans
available for planning, construction, and operation of fish

hat chery facilities. M. Wnegar noted that the funds offer a
|l ot of |eeway in extending and forgiving | oans on a case-by-case
basi s. He said the funds are intended to help those who are

nost in need, who have few other options, and who are nost
dependent upon the fishery. He also nentioned the Nels Anderson
Cooperative Program a |loan guarantee program involved wth
mai ntai ning permts in specified areas.

MR. WNEGAR explained the funding history of the Fisheries
Enhancenent Revolving Loan Fund, stating that a total of $60
mllion has been paid into the fund since its inception, wth
the |ast appropriation being in fiscal year 1985. He said $74
mllion has been transferred out of the fund, and the fund is a
totally self-sufficient program M. Wnegar projected next
year's | oan demand to be approximately $12 mllion.

ED FISHER, Deputy Comm ssioner, Ofice of the Conmm ssioner,
Department of Labor & Workforce Developnent, introduced his
staff: Paul Gossi, Director, Central Ofice, D vision of
Workers' Conpensation, and Renee Cox, Program Adm nistrator,
Fi shernmen's Fund, Departnent of Labor & Wbrkforce Devel opnent.

PAUL CROSSI, Director, Central Ofice, Dvision of Wrkers

Conpensation, presented an overview of the Fishernen's Fund. He
explained that the fund was established in 1951, and has since
provided for the treatnment and care of Alaska |I|icensed
commercial fishermen who have been injured while fishing in
Al aska. He said the program is overseen by the conm ssioner of
the Departnent of Labor & W rkforce Developnment, wth the

assistance of the Fishernmen's Fund Advisory & Appeals Council, a
five-menber council appointed by the governor and wusually
conposed of fishernen. He stated that the Fishernen's Fund is

designed to dovetail wth other insurance prograns and that
generally the maxi mum allowance from the fund is $2,500, which
is often equal to the deductible for relevant insurance
pr ogr ans. This design helps to ensure that all nedical costs
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are paid for; however, sone insurance conpanies' deductibles
have been ri sing.

RENEE COX, Program Adm nistrator, Fishernen's Fund, Departnent
of Labor & Workforce Devel opnent, responded to questions from
the commttee and explained that in fiscal year 2002, the
Fishermen's Fund received $1,079,755.90 in receipts from
commercial fishing permits and |icenses. She said that during
that year they had 808 clainms, and paid $584,408.00 to
commercial fishernmen. She said that adm nistrative expenses for
the fund totaled $223,565.00, and total expenses were
$807, 973. 00. Ms. Cox said the largest nunber of clains were
related to strained backs and cut fingers, with the mgjority of
claims being submitted from Sout heast Al aska. She stated that
there is interest in increasing the fund' s allowable benefit
anount paid to fishernen.

ANNOUNCEMENTS

There were no announcenents.
COW TTEE ACTI ON

The conmmittee took no action.
ADJ OQURNMENT

There being no further business before the commttee, the House
Special Conmmttee on Fisheries neeting was adjourned at 9:32
a.m

NOTE: The neeting was recorded and handwitten |log notes were
t aken. A copy of the tape(s) and |log notes may be obtained by
contacting the House Records Ofice at State Capitol, Room 3,
Juneau, Alaska 99801 (nmmiling address), (907) 465-2214, and
after adjournment of the second session of the Twenty-Third
Al aska State Legislature this information may be obtained by
contacting the Legislative Reference Library at (907) 465-3808.
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