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CALL TO ORDER

Co-Chair WIllians called the House Finance Comm ttee neeting
to order at 11:13 A M

VEMBERS PRESENT

Representative John Harris, Co-Chair
Representative Bill WIIlians, Co-Chair
Representative Kevin Meyer, Vice-Chair
Representative M ke Chenaul t
Representative Eric Croft
Representative Hugh Fate
Representative Richard Foster
Representati ve M ke Hawker

Representati ve Reggi e Joul e
Representative Carl Moses
Representative Bill Stoltze

MEMBERS ABSENT

None
ALSO PRESENT

Representati ve Max G uenberg; Representative Mary Kapsner;
Representative Carl Mrgan; Senator Lyda Geen; Traci
Carpenter, Staff, Senator Lyda G een; Bryan Butcher,
Legi slative Liaison, Alaska Housing Finance Corporation,
Department of Revenue, Anchorage; Paul Fuhs, Lobbyi st,
Techni cal Expert to Representative Carl Mses, Anchorage;
Marc Antrim Conm ssioner, Department of Corrections; Jerry
Bur nett, D rector, Adm ni strative Servi ces Di vi si on,
Department of Corrections; Geg Wnegar, Director, Division
of | nvest ment s, Depar t ment of Community & [Economc
Devel opnent; Linda Hall, D vision of I|nsurance, Departnent
of Conmmunity and Econom ¢ Devel opnment; Jody Sinpson, Menber,
Mat Su Borough Assenbly; Ray Gl espie, Lobbyist, Mat-Su
Bor ough; Vern Jones, Chief Procurenent O ficer, Departnent
of Adm ni stration; Jerry Rhinewal d, Lobbyist, Blue Cross and
Bl ue Shield of Al aska, Juneau; Zack Warw ck, Staff, Senator
Gene Therriaul t
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PRESENT VI A TELECONFERENCE

Ri ck Hohnbaum City Manager, City of Wittier; Dee Hubbard,
Citizen Activist, Sterling

SUMVARY

HB 562 An Act relating to the establishnent of the
Interior Rivers Port Authority; and providing for
an effective date.

CS HB 562 (FIN) was reported out of Conmttee with
a “do pass” recomendation and wth a new
indeterm nate note by the Departnent of Comrunity
& Econom ¢ Devel opnent.

CS SB 65(FIN) am
An  Act relating to the qualifications of

correctional of ficers, parole officers, and
probation officers; authorizing the Departnent of
Corrections to enter into |ease- pur chase

agreenments with nmunicipalities for new or expanded
public correctional facilities in the Fairbanks
North Star Borough, the Mtanuska- Susitna Borough,
Bethel, the Minicipality of Anchorage, and the
City of Seward; relating to the devel opnment and
financing of privately operated correctional
facility space and services; authorizing the
Department of Corrections to enter into a |ease-
purchase agreenment with the Cty of Wittier for
t he confinement and care of prisoners in privately
operated correctional facility space if the state
cannot provide the same | evel of services required
in state law or regulation for the sanme or |ess
cost; giving notice of and approving, and
authorizing the entry into and issuance of
certificates of participation for, the upgrade,
expansion, and replacenent of certain jails in
D llingham and Kodiak; and providing for an
effective date.

HCS CS SB 65 (FIN was reported out of Committee
with *“individual” recommendations and with fiscal
note #2 by the Departnent of Corrections.

#SB224

CS SB 224( STA)
An Act relating to a mnor operating a vehicle
after consum ng alcohol, to a mnor refusing to
submt to chemcal tests, and to driving during
the 24 hours after being cited for one of those
of fenses; and providing for an effective date.
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CS SB 224 (STA) was SCHEDULED but not HEARD.

#SB232

CS SB 232(FIN)
An Act relating to federal tax requirements for
and other provisions of the teachers' retirenent
system the public enployees' retirenent system
and the judicial retirement system renoving
village public safety officers from the public
enpl oyees' retirenent system elimnating the
public enployees' retirenment system conditional
duty to refund contributions wunder $1,000 to
inactive enployees; limting service credit for
village public safety officer service in the
public enpl oyees' retirement systemto five years;
and providing for an effective date.

CS SB 232 (FIN) was SCHEDULED but not HEARD.
#

CS SB 279(FI N)

An Act authorizing and relating to the issuance of
bonds by the Al aska Housing Finance Corporation
for safe and clean water and hygienic sewage
di sposal facility <capital projects and other
capital projects; providing for the repaynent of
t he bonds and bond costs; relating to the dividend
paid to the state by the Al aska Housing Finance
Corporation; and providing for an effective date.

CS SB 279 (FIN) was reported out of Conmttee with
“indi vidual” recomendati ons and with zero note #3
by the Departnment of Revenue.

#SB302

CS SB 302(FI N
An Act relating to the authority to take oaths
affirmati ons, and acknow edgnents in the state, to
not ari zati ons, to verifications, to
acknow edgnents, to fees for issuing certificates
with the seal of the state affixed, and to
notaries public; and providing for an effective
dat e.

CS SB 302 (FIN) was SCHEDULED but not HEARD.

#SB311

CS SB 311(JUD) (efd fld)
An  Act providing for a special deposit for
wor kers' conpensation insurers; relating to the
board of governors of the Alaska |nsurance
Guaranty Association; stating the intent of the
| egi sl at ure, and setting out limtations,
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concerning the interpretation, construction, and
i npl ementation of workers' conpensation |aws;
relating to restructuring the Alaska workers'
conpensati on system elimnating the Al aska
Wr ker s’ Conpensation Board,; establishing a
division of workers' conpensation wthin the
Departnment of Labor and Workforce Devel opnent and
assigning certain Al aska W rkers' Conpensation
Board functions to the division and the Depart nent
of Labor and Workforce Devel opnent; establishing a
Wor ker s’ Conpensati on Appeal s Comm ssi on;
assigning certain functions of the Al aska Wrkers'
Conpensation Board to the W rkers' Conpensation
Appeal s Conmi ssion and the W rkers' Conpensation
Hearings Board; relating to agreenents that
di schar ge wor ker s’ conpensati on liability;
providing for hearing exam ners and hearing panels
in workers' conpensation proceedings; relating to
wor kers' conpensation awards; relating to an
enployer's failure to insure and keep insured or
provide security; providing for appeals from
conpensati on or ders; rel ating to wor ker s

conpensation proceedings; providing for suprene
court jurisdiction of appeals from the Wrkers'
Conpensati on Appeals Conm ssion; providing for a
maxi mum anmount for the cost-of-living adjustnent
for workers' conpensation benefits; providing for
adm ni strative penalties for enployers uninsured
or wi t hout adequate security for wor ker s

conpensation; and relating to assigned risk pools
and insurers.

CS SB 311(JUD)(efd fld) was SCHEDULED but not
HEARD.
#

CS SB 357(FIN)
An Act relating to the regulation of insurance,
insurance licenses, qualifications of insurance
producers, surplus lines, fraud investigations,
electronic transactions, and conpliance wth
federal |aw and national standards; and providing
for an effective date.

HCS CS SB 357 (FIN) was reported out of Committee
with a “no reconmmendation”, a Letter of Intent and
with zero note #1 by the Departnent of Conmmunity &
Econom c Devel opnent .

#SB364

CS SB 364(HES) (EFD FLD)
An Act relating to liability for expenses of
pl acement in certain nental health facilities; and
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#SB368

relating to the nental health treatnent assistance
program

CS SB 364 (FIN) was SCHEDULED but not HEARD.

CS SB 368(FIN) am

SB 387

#SB392
SB 392

#

An Act relating to taxes on cigarettes and tobacco
product s, to tax stanps on cigarettes, to
forfeiture of cigarettes and of property used in
the nmanufacture, transportation, or sale of
unstanped cigarettes, and to licenses and
licensees wunder the Cigarette Tax Act; and
providing for an effective date.

CS SB 368(FIN) am was SCHEDULED but not HEARD

An  Act authorizing the rmaking of certain
commercial fishing loans to eligible community
guota entities for the purchase of certain fishing
guota shares; and providing for an effective date.

SB 387am was reported out of Commttee with a “do
pass” recommendation and with zero note #1 by the
Department of Community & Econom c Devel opnent and
zero note #2 by the Departnent of Fish & Gane.

An Act relating to the expenses of investigation,
hearing, or public advocacy before the Regulatory
Conmi ssion of Alaska, to <calculation of the
regul atory cost charge for public utilities and
pipeline carriers to include the Departnment of
Law s costs of its public advocacy function, to
i nspection of certain books and records by the
attorney general when participating as a party in
a matter before the Regulatory Conmm ssion of
Al aska; and providing for an effective date.

SB 392 was SCHEDULED but not HEARD.

CS SB 395(FIN) am

An Act authorizing the Al aska Railroad Corporation
to extend its rail line to Fort Geeley, Al aska,
and relating to that extension; authorizing the
corporation to issue bonds to finance the cost of
the extension and necessary facilities and
equi pnent; relating to the Railroad Planning,
Platting, and Land Use Regul ation Task Force; and
providing for an effective date.
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CS SB 395 (FIN)am was HEARD and HELD in Commi ttee
for further consideration.

#SB65
CS FOR SENATE BILL NO. 65(FIN) am

An Act relating to the qualifications of correctiona

officers, parole officers, and probation officers;

aut hori zing the Departnent of Corrections to enter into
| ease- purchase agreenents with nunicipalities for new
or expanded public correctional facilities in the
Fai rbanks North Star Borough, the Matanuska-Susitna
Bor ough, Bethel, the Minicipality of Anchorage, and the
Cty of Seward; relating to the developnent and
financing of privately operated correctional facility
space and services; authorizing the Departnent of
Corrections to enter into a |ease-purchase agreenent
with the City of Wiittier for the confinenment and care
of prisoners in privately operated correctional

facility space if the state cannot provide the same
| evel of services required in state law or regulation
for the same or less cost; giving notice of and
approving, and authorizing the entry into and issuance
of certificates of participation for, the upgrade,
expansi on, and replacenment of certain jails in
DI Iingham and Kodi ak; and providing for an effective
dat e.

SENATOR LYDA GCREEN, SPONSCOR, explained that the State
suffers fromovercrowding in statew de prison facilities and
that Al aska needs a responsible solution to address these

serious issues, which arise from the overcrowding,
deteriorating physical plants and anticipated growh in
pri soner popul ations. SB 65 is the resulting |egislation

from numer ous conversations, revealing a need for conprom se
in order to pass a conprehensive, long-term correctional
facility plan that adequately addresses public safety. The
bi Il woul d:

. Ensure | ocal i nvol venent in the process and
guar ant ees open and fair conpetition;

. Creates a level playing field between the public and
private sectors; and

. Requires the use of the State procurenent process, a

feasibility study, and approval of facility designs
by t he Conmi ssi oner of t he Depar t ment of
Corrections.

Senator G een believed that the end result wuld be
consistency in facility design and operation. The bill
additionally, allows the State of Alaska to bring prisoners
back from Arizona, directing that noney into the State
econony.
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Senator Green provided a sectional analysis of the bill.

Co-Chair Harris inquired if the fiscal note cost included

bringing prisoners back from Arizona. Senator G een
acknow edged that it did and requested her staff to address
the concern. She advised that the Departnent of Public

Safety woul d be transporting the prisoners across the State.
She added that there would be an increase as nunbers
continue to rise with the current trend conti nui ng.

Co-Chair Harris pointed out that the bill indicates a “cost
not to exceed” $14,600 dollars per year, per bed in the
Fai rbanks and WMat-Su areas. He asked the current vyearly

costs for incarcerating the Arizona prisoners.

TRACI CARPENTER, STAFF, SENATOR LYDA GREEN, stated that the
current total anount is $14.154 mllion dollars for out of

state contracts. Senator Geen interjected that the
calculations could be “no nore than” as included in the
not e. The costs have been calculated over the past 15

years. Ms. Carpenter added that the |anguage indicates 25
years, but for purposes of calculation, the fiscal note
allows for 15 years. Senator G een added that at the end of
the 15-year period, the bed space could not exceed $14.6
mllion dollars.

Co-Chair Harris understood that the bill would allow |isted
communities such as Seward and Anchorage and a federal
i ssue, Bethel, Mat-Su, and Fairbanks North Star Borough to
agree to a bond based upon a State contact to house beds.
Senator Geen clarified that it would not only house those
beds but al so construct the facility.

Co-Chair Harris noted that the bill provided a maxi nrum and
“not to exceed” capital costs of $135 thousand dollars for
urban areas and $155 thousand dollars in Bethel. Senat or

Geen affirned that i nfornmation

Co-Chair Harris questioned Senator Geen's intent for the
VWhittier concern. Senator Green responded that follow ng
passage of the bill, the Cty of Wittier could begin
di scussions with the State about bonding and continuing
contract service costs wth the State by housing the

prisoners with continued care. The bill requires that it be
an open and conpetitive process according to the State
procurenent codes. She pointed out the need for the

feasibility study.

Co-Chair Harris asked if the feasibility study indicated
that private prison care would be cheaper, would there be
| anguage included to indicate that other facilities should
contract out. Senator Green explained that the I|anguage
deals only with the Wiittier concern. Co-Chair Harris asked
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if there could be a “mandate” on the Departnent to contract
with the private sector when costs could be [|owered.
Senator Green did not know.

Representative Hawker referenced the VWhittier proposal
feasibility study, asking if it wuld be conducted
internally or by an independent third party. Senator G een
understood that there would be an independent contractor
hi r ed.

Co-Chair Harris asked if the referenced facility was the
Sutton Prison. Senator Green affirmed it is.

Representative Chenault noted that the indicated annual

| ease costs shows the facility at the Anchorage Correctional

Center @$1.76 mllion dollars and the Spring Creek Center @
$1.76 mllion dollars. Ms. Carpenter explained that those
nunbers are based on actual best estinmates of anticipated
costs and are less than what is allocated in the bill.

Representative Croft asked about the conpetitive bidding
process and if the RFP determned that the feasibility was
conpetitively bid. Senator Green responded that an RFP or
bid provides a feasibility study, first and intended that
any statewide contractors wuld be allowed to bid.
Representative Croft questioned if they *“all” would be
conpetitive. Senator Geen replied that in the process, a
conpetitive bid is required and that the |anguage mrrors
t hat .

Representative Croft agreed that it was covered under the
feasibility study, however, pointed out |anguage on Page 4,
Lines 11-12, indicating that the Departnent of Corrections
woul d be required to agree with the Gty of Wittier. There
is already an agreenent between the City of Whittier with
conpani es wanting the work. He did not see any discretion
that after the study was done, it would be cheaper to do

anything but a predefined contract. Senator Green noted
| anguage on Page 4, Line 23. Representative Croft
guestioned the effect with the Cty of Wiittier for design,
construction and operations of a facility. Senator G een

explained that the intent was for those projects only to
come and the others would be “grandfathered” in.

Representative Hawker nentioned that there were people
present who could testify on the bidding process the city
went through.

Representative Chenault asked if other nunicipalities had
been required to follow the State Procurenent Code. Senator
Green affirmed, because they would be dealing directly with
the State on the design and approval of the facilities.
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Representative Chenault reiterated concerns with the annua
| ease costs. He pointed out that Fairbanks indicates
maxi mum security costs while others nmention only mninum
security costs. Ms. Carpenter stated that under the bill,
the annual total |ease cost for the City of Seward woul d be
$2.1 million dollars, however, the estimate is $1.76 nmillion
dollars. She noted there is |l eeway for errors.

Representative Hawker referenced comentary in the fiscal
analysis, indicating no consideration of an independent
facility in Wittier and asked what that neant. Senat or
Green did not know and requested that sonmeone from the
Depart nment respond.

Representative Fate asked where the projected nunbers for
t he Anchorage expansion originated. Senator G een expl ai ned
that was a separate federal issue and that those funds woul d
expand the Anchorage facility for the housing of federal
prisoners. That noney would only be an authorization by the
State for use. She added that Governor Mirkowski has
indicated that Alaska needs a large, central |ocation
facility to house prisoners who stay from a nedium to |ong
period of time. There needs to be an expansion in Bethel
as during the process, the State currently transfers from
the overcrowded Bethel facility to the one in Anchorage.
The Fairbanks facility also has needs for additional beds
al so, which could be balanced out by a |large South-centra
facility, designed for long-termuse. It currently, houses
those prisoners being sent to Arizona, creating a ripple
effect without enough statew de prison beds.

Representative Joule noted that he was happy to see that
some of the contract jails had been included, however,
pointed out that the bill does not indicate *“contract”
concer ns. Senator Geen responded that at present tine,
there is ongoing litigation to address that concern.

Co-Chair Harris inquired if the bill covers the rural hub
ar eas. Senator Geen responded that all areas with the
greatest needs are covered. She added that |ocal governnent
must agree to accept the process of advocating and
willingness to assune the bonding burden on that there are

many comunities not interested in doing that. SB 65 is
designed as a |easel/purchase; the State wll own the
facility and the community wll be involved in design,
construction, maintenance and use of it. |In response to Co-

Chair Harris, Senator G een added that is the sane with the
VWhittier facility and that the State would ultimately own
it.

JODY SI MPSON, MEMBER, MAT SU BOROUGH ASSEMBLY, voiced
support for SB 65. She noted that the Mat-Su Assenbly
adopted a resolution supporting the concept of establishing
St at e-operated prisons for the follow ng reasons:
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. Pressing need to reduce overcrowding in Al aska

prisons;

. Bringing home prisoners currently housed out of
St at e;

. Provi di ng needed construction and year-round jobs;
and t hat

. Mai ntaining prisoners in-state, allows them to be

closer to their famlies and culture, enhancing
rehabilitation.

Representative Stoltze nentioned the Valley Hospital and
other new triads. He asked their ability to provide secure
beds. M. Sinpson did not understand the connection between
the two facilities.

RAY G LLESPIE, LOBBYIST, MAT SU BOROUGH, explained that
there had been extensive discussions with Triad regarding
the need for bed security in the event that the prison is
built. It is understood that it would be provided by the
Val | ey Hospital.

MARC ANTRI M COW SSI ONER, DEPARTMENT OF CORRECTI ONS,
indicated that the Departnent and the Governor support SB
65, allowing the Department of Corrections to address
| ongst andi ng capacity issues. At any given tine, the
Departnment is at 100% capacity with 750+ out of State
prisoners. SB 65 provides a vehicle for the Adm nistration
to address these concerns. The bill has a bondi ng conponent
built into it, so that the State can only fund projects,
which will not negatively affect credit rating.

Representative Stoltze inquired about the status of the
Correction Corporation from Florence. Comm ssi oner Antrim
responded that the Departnent currently has an RFP for out-
of -state contract beds and that the Corrections Corporation
of Anerica is the contractor that the Departnent is
currently working with

Representative Stoltze asked if the Departnent anticipates a
| arge savings during the next round of RFP s. M. Antrim
advised the Departnent is attenpting to determ ne that
t hrough negoti ati ons.

JERRY BURNETT, DI RECTOR, ADM NI STRATIVE SERVI CES DI VI SI QN,
DEPARTMENT COF CORRECTI ONS, noted “worse fear” scenarios. He
t hought it would be surprising if future prices were |ower.
The State is currently in active negotiations on price.

Representati ve Hawker spoke to concerns of the long-term

down-range costs. No one has challenged the need for the
facilities but he questioned the long-term deferred
mai nt enance costs. He inquired if the option had been
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considered for the Gty of Wittier to cover the debt for
operations of the facility. M. Burnett said there has been
no cost analysis of that issue and that wthout one, he
woul d not know the answer. Conmi ssioner Antriminterjected
that in either case, the State will see costs associated
with the facility

Rl CK HOHNBAUM ( TESTI FI ED VI A TELECONFERENCE), CI TY MANAGER
CITY OF VHITTIER, reaffirmed Wittier's interest and desire
to establish a city-owned and contractually operated private
prison. The econom c benefits would be significant for that
smal | conmmunity. The community and the City Council have
continually supported the project. He noted that he had
been encouraged by the Cty to make sure that every
opportunity was taken to guarantee success. He spoke of the
bi ddi ng process and the selection of the firm partnership,
provi di ng:

. Econom c benefit to the City of Wiittier,

. Financial benefit of cost savings for a private
prison for the State, and

. Social benefit of housing prisoners in the sane

State as famly with cultural connections for the
|l ong-term benefit of prisoners and famlies of
prisoners.

TAPE HFC 04 - 110, Side B

M. Hohnbaum offered to answer further questions of the
Comm ttee.

DEE HUBBARD, Cl TI ZEN ACTI VI ST ( TESTI FI ED VI A
TELECONFERENCE), STERLING noted that she supports SB 65 as
it cane over from the Senate, especially the inclusion of
the training requirenents. She pointed out Representative
Croft’s Anendnent #3, which would delete Section 5. She
guesti oned Representative Hawker’s Anendnent #1, to Line 9,
and asked about a feasibility study extending over a 25-year
period. M. Hubbard asked why the O fice of Managenent and
Budget (OVB) had been selected instead of the Departnent of
Corrections and the Departnent of Administration to fulfill
the contract. Ms. Hubbard continued addressi ng concerns of
t he amendnents. (Copies of Al Amendnents on File).

Ms. Hubbard identified concerns regarding use for the State
procurenent code. She recomended that an audit for
contract nonitoring conpliance be placed in statute. She
added that there should be a use of fines for non-paynent
and a specific list of “powers and non powers” granted to
contractors.
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Representative Stoltze recomended t hat t he State
procurenent officer address Ms. Hubbard’ s questi ons.

Representati ve Hawker MOVED to ADOPT Anendnment #1, #23-
LS0392\ NA. 8, Luckhaupt, 5/8/04. (Copy on File). Co- Chair
W lianms OBJECTED for discussions purposes.

Representati ve Hawker explained that Amendnent #1 clarifies
the Wiittier conponent:

. The first section, Page 4, Line 4, mrrors |anguage
for authorization of other municipal facilities with
intent to relieve overcrowmding for the statew de
correctional facilities.

. Page 4, Line 9, language clarifies that when the
contract is signed, there should be a cost analysis
study defined before the State noves forward. An
out si de study woul d be nandat ed.

. Page 4, Line 10 specifies that the study shall be
contracted in an out-source basis.

. Page 4, Line 12, | anguage defines what the

feasibility study should determne and that it be
conpl eted by Cctober 1, 2004. Representative Hawker
requested to anend that section by changing the date
to January 1, 2005. There being NO OBJECTION, the
dat e was changed.

. Page 4, Line 15, provides |anguage to guarantee that
conpari sons are equal

Senator Green agreed to nost of the anendnent except for the
feasibility conpletion date. She admitted that there are
many steps that need to be addressed before the conpletion
date; not knowi ng when the request will nove forward woul d
make that difficult.

Representati ve Hawker asked if it would relieve Senator
Green’s concerns to add | anguage that it be conplete within
six months of the proposed receipt fromthe city. Senator
Green replied that if everything was conplete by 2006 that
woul d be the end date. She did not know how long it would
take and requested that the Departnent address that.

Co-Chair Harris asked if there had been a required tinefrane
for the feasibility study related to other facilities.
Senator Green stated that none had been required and that
the requirement did address contracts and |abor force
devel opnent . A feasibility study would be required if the
intent were to use anything by the State labor force in
order to build a facility. A nmethod for outsourcing and
privatization could be provided. Therefore, that woul d nmake
a feasibility study a requirenent. She admtted that she
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did not know tine constraints associated on the feasibility
st udi es.

Co-Chair WIlianms recommended that each community establish
the date. Representative Hawker nentioned concern wth
providing a date certain. |If the Departnment of Corrections
had everything in place by a certain tinme, they would have
to enter into a |ease agreenent. He thought that there
needed to be protection for comunities and that the
conpletion date or the date certain could be elimnated. He
stressed that the community deserves certainty that there is
a level playing field.

Senator Green replied that there is “no certainty” in any of
the bill. Any city or group that cones to the conm ssioner
and indicates that their city was willing to go into debt,
there still would be no assurance that they would be given
per m ssi on. She stressed that there was no intent in the
bill to provide assurance. The bill is permssive with in-
dates for private & other facilities around the State.

Co-Chair WIlianms asked Representative Hawker if it would be
okay to nmake the appropriate changes in that area of the
amendnent . Representative Hawker requested that the
Departnment of Corrections testify regarding any change.

Recess: 12: 25 P. M
Reconvene: 12: 40 P. M

Representative Hawker MOED to change Anendnment #1 by
del eting | anguage on Lines 14 & 15: “The feasibility study
shall be conpleted by OCctober 1, 2004”. Additionally, it
woul d need to include changing the date on Page 4, Line 5,
from July 1, 2006 to July 1, 2007. Representative Croft
OBJECTED for further clarification. Following the
Departnment providing that information, Representative Croft
W THDREW hi s OBJECTI ON. There being NO further OBJECTI ON
Amendrent #1 as anended was adopt ed.

Representati ve Hawker MOVED to W THDRAW Amendnent #2, #23-
LS0392\ N. A. 10, Luckhaupt, 5/8/04. (Copy on File). He noted
that #2 would be replaced by Anendnent #5. There being NO
OBJECTI ON, Amendnent #2 was w t hdrawn.

Representative Croft MOVED to ADOPT Anendnent #3. (Copy on
File). Co-Chair WIIlianms OBIJECTED.

Representative Croft explained the amendnent. He enphasized
that the privatization of the prison system bill has been
around for many years. He recounted the numerous
comunities who have attenpted to get that proposal and how
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devastating it was to each of them Representative Croft
objected to the litany of “sole source projects”. There has
never been a cl ean proposal presented to the Conmttee. The
proposals are always sole source, with heavy noney deals
directed to one contractor. It is always prearranged and
never clean. He believed that the legislation would result
in sole sourcing being prearranged with political pressure
t hrough construction and conti nued operations.

Representative Croft warned that the State would see soneone
indicted and likely sent to prison over the proposed series.
He stressed that he “hates” this type of proposal because of

what it does to the integrity of the Legislature. He
disliked the *“high noney and notives noney and the
| egi slators”. These proposals historically have left a
trail of damaged conmunities. Representative Croft warned

that Whittier would regret it at sonme point.

Senator Green interjected that the amendnent |anguage woul d
return the legislation to the original bill. She pointed
out that the Wittier |anguage had been added with great
del i berati on. Al the language is “futuristic” and wll
result in a |ease-purchase owned by the State. She
acknow edged it would be a policy call.

Representative Stoltze comented that Anmendnent #3 s
i nportant and requested an anal ysis. He inquired if there
had been an overview of the contract between the Cty of
Whittier and that contracting group.

VERN  JONES, CH EF PROCUREMENT  OFFI CER, DEPARTMENT OF
ADM NI STRATI ON, indicated that the Departnent had not read
the contract, but had read the City of Whittier’s RFP. The
procurenent process for the Cty of Wittier did not conply

with the State’s contract process. Waittier would be
subjected to their own ordinances. Wt hout Anmendnment #3,
the bill requires the Cty of Wiittier procurement process
to conmply with the State’s. He offered to provide

technicalities regarding negotiation costs.

Representative Hawker acknowl edged that the bill could

resol ve concerns raised by Representative Croft. He said he

opposed Amendnent #3.

Aroll call vote was taken on the notion.

| N FAVOR: Croft, Stoltze

OPPCSED: Fate, Foster, Hawker, Joule, Meyer, Moses,
Chenal ut, WIllians, Harris

The MOTI ON FAI LED (2-9).
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Representative Stoltze MOVED to ADOPT Anendnent #4, #23-
LS0392\ NA. 4, Luckhaupt, 5/4/04. (Copy on File). Co- Chai r
Wl 1lianms OBJECTED.

Representative Stoltze advised that the sponsor submtted
t he amendnent in order to provide clean up | anguage.

Senator Geen said it was obvious that a provision,
addressing the qualification concerns of the correctional
officers, needed |anguage for all the hard beds. The
amendnment woul d add new | anguage highlighting the intent.
Co-Chair WIlians WTHDREW his OBJECTI ON. There being No
further OBJECTI ON, Anmendnent #4 was adopt ed.

Representati ve Hawker W THDREW  Anmendnent #5, #23-
LS0392\ NA. 11, Luckhaupt, 5/09/04. (Copy on File).

Representative Croft MOWED to ADOPT Anmendnent #6, #23-
LSGB92, NA. 6, Luckhaupt, 5/07/04. (Copy on File). Co-Chair
Wl 1lianms OBJECTED.

Representative Croft explained that the amendnent woul d add

a “small anount of conpetitive nature” to the proposal. He
reiterated hi s concerns regar di ng sol e sour ci ng
“privatization”, «creating a conbination for the worst

aspects of governnment and busi ness.

Senator G een noted that she did not object to the
amendnent. Co-Chair WIIlians W THDREW hi s OBJECTI ON

Representati ve Fat e guesti oned t he power s of t he
Departnment’s commssioner to select the facility site.
Representative Croft responded that |anguage was included in
the section about the Whittier proposal and intended to be a
contenpl ated site. He stated that the key aspect was that
it be open for bid on a non-preferential basis and that it
was included in the authorization list with the Gty of
VWhittier.

Representative Stoltze asked if the proposed anendnment woul d
i nprove the Departnent’s “confort level with the process”
M. Jones responded that the |I|anguage of the anmendnent
requires the conpetitive process and that made him nore
confortable.

TAPE HFC 04 - 111, Side A

Represent ati ve Hawker thought the bill delineated a “forward
| ooking process” and provides an alignment wth State
statute. He added that the anendnent serves no function.
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Co-Chair Harris pointed out that the |anguage of the
amendnent provides a mandatory “shall”. He comment ed that
the Departnment of Corrections conm ssioner had no business
selecting the site. The determ nation should be left to the
party given the proposal.

Representati ve Hawker advised that there is |anguage in the
bill that the conm ssioner “shall” approve the design of the
facility.

Representative Stoltze maintained that the conm ssioner, the
Department and the State should have interest in the site
sel ection process. The placenent of prisons and the manner
in which they interface with those communities is rel evant.
The amendnent woul d provi de good benefit.

Co-Chair Harris took issue wth the possibility of there
bei ng opposition between the State and the public regarding
the chosen area. He believed that the |anguage should not
be i ncluded, as the public should determ ne that policy.

A roll call vote was taken on the notion to adopt the
amendnent .

| N FAVOR: Stoltze, Croft
OPPCSED: Fate, Foster, Hawker, Joule, Meyer, Moses,
Chenal ut, Harris, WIIlians

The MOTI ON FAI LED (2-9).
Representati ve Foster MOVED to report HCS CS SB 65 (FIN) out
of Conmmttee with individual recomendations and with the
acconpanyi ng fiscal note.

Representative Croft OBJECTED

Representative Croft referred to all previous statew de
| awsuits resulting fromsuch a choice.

Co- Chai r Harris obj ect ed to comment s voi ced by
Representative Croft. He clained that the bill as currently
witten makes it difficult for any Admnistration to nove
forward. He added that nost of the bill is good.
Representative Hawker agreed that the bill was good,

suggesting that nost concerns had been thoughtfully
advocat ed t hroughout the bill.

A roll call vote was taken on the notion to nove the bil
from Comm tt ee.

| N FAVOR: Foster, Hawker , Joul e, Meyer, Stoltze,
Chenault, Fate, WIllians, Harris
OPPCSED: Mbses, Croft
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The MOTI ON PASSED ( 9-2).

HCS CS SB 65 (FIN) was reported out of Comrmittee wth
“individual” recommendations and with fiscal note #2 by the
Department of Corrections.

#HB562
HOUSE BILL NO. 562

An Act relating to the establishnent of the Interior
Rivers Port Authority; and providing for an effective
dat e.

Co-Chair Harris MOWED to ADOPT work draft version #23-
LS1951\Q Uternmohle, 5/6/04, as the version of the bill
before the Conmittee. (Copy on File). There being NO
OBJECTION, it was adopted.

CARL MORGAN, SPONSOR, explained that the |egislation would
create an Interior R vers Port Authority, which would
regionalize planning for the small, unorganized communities
in rural Al aska. The Port Authority would include 25
communities. He added that |andowners of the region with an
el even-menber board would represent the Authority with six
living physically in the areas and then three public nenbers
including the conm ssioners of t he Depar t ment of
Transportation & Public Facilities and the Departnment of
Community & Econom ¢ Devel opnent.

Representative Mrgan explained that the Port Authority
woul d have power to accept private, nunicipal, State, and
federal funds, issue tax exenpt revenue bonds and enter into
non-| ease acquisitions. It is not intended that the
Authority will create a financial obligation to the State.

Representati ve Mdrrgan acknow edged skepticism with the new
legislation. He listed the nmany supporters and pointed out
the main opposition conmes from concerns of em nent domain.
Native tribes in Al aska do not own | and, whether or not, the
Native and Vil |l age Cor por ati ons own t he | and.
Representative Morgan commented that Native Corporations in
t he proposed areas support the bill.

Representative Fate noted support for the concept. He
guestioned the em nent power domain and safeguards
associated with other allotnent areas.

PAUL FUHS, LOBBYI ST & TECHNI CAL EXPERT TO SENATOR MORGAN,
ANCHORAGE, explained that the only property that could be
taken would have to be wthin the boundaries of the
authority itself. The | anguage would be like that of the
Department of Transportation & Public Facilities, indicating
that it is for a public purpose. Native corporations are
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primarily the private | andowners and they have accepted the
pr oposal . On a regional level, they would be giving up a
portion of autoinmunity. He commented that it has been
specifically noted that it could only be within the port
authority boundari es.

Responding to Representative Fate, M. Fuhs explained that
he did not believe it could be within the pipeline corridor.
Regardl ess, there is no way they could use those properties
for any public purpose.

Representative Hawker MOVED to ADOPT Amendnent #1, as
requested by Senator Morgan. (Copy on File). Co- Chai r
Wl 1lianms OBJECTED.

M. Fuhs advised that Amendnent #1 would bring the bonding
authority in-line with Al aska Devel opnent Export Authority
(ADEA) and Al aska Energy Authority (AEA) in the anmount of
ten mllion dollars.

Co-Chair Harris inquired if it would affect other natura
gas projects along the coast. M. Fuhs stated that the
“energy is contenplated for that area only” and other than
that, it would be a different issue.

Representative Fate remnded nenbers that the new gas
pi peline would conme across the Yukon area, and questioned if
$10 mllion would be sufficient. M. Fuhs admtted that it
probably woul d not be enough and that they would |ikely have
to come for further authorization.

Representati ve Foster MOVED to report CS HB 562 (FIN) out of
Commttee wth individual recomendations and wth the
acconpanying fiscal note. There being NO OBJECTION, it was
so order ed.

CS HB 562 (FIN) was reported out of Conmttee with a “do
pass” recommendation and with a new indeterm nate note by
t he Departnent of Community & Econom c Devel opnent.

#SB387
SENATE BILL NO. 387

An Act authorizing the making of certain conmercial
fishing loans to eligible conmmunity quota entities for
the purchase of <certain fishing quota shares; and
providing for an effective date.

GREG W NEGAR, DI RECTOR, DI VISION OF | NVESTMENTS, DEPARTMENT
O COWUNITY & ECONOM C DEVELOPMENT, stated that the
| egislation would authorize loans to federally designated
community quota entities authorized by federal regulation to
purchase and hold certain fishing quota shares and to | ease
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the resultant individual fishing quota shares to comunity
resi dents.

The federal governnment is currently proposing federa

regulations that if adopted, wuld anmend the federa

i ndi vidual fishing quota (IFQ program The definition of
an eligible quota shareholder would be revised to allow
specific communities in the Gulf of Al aska to purchase quota
shares for halibut and sablefish fisheries. The comunity
guota entity may then hold the shares for lease to their
community residents. Quota shares and loans for their
purchase under the Commercial Fishing Loan Act are presently
[imted to individuals.

M. Wnegar noted that the purpose of the anendnent was to
i nprove the economc viability of those comrunities through
| ocal ownership of fishing privileges. Since the initia
all ocation of quota shares, all but two of the 42 eligible
communities have experienced a significant decline in the
nunber of quota shares held by residents. The bill would
provide a financing mnechanism that could be used by the
communities to help reverse the trend.

Co-Chair Harris MOED to repot SB 387am out of Conmttee
with individual recomendations and with the acconpanying
fiscal note. There being NO OBJECTION, it was so ordered.

SB 387am was reported out of Conmttee wth a “do pass”
recomendation and with zero note #1 by the Departnent of
Community & Econom c Devel opnment and zero note #2 by the
Department of Fish & Gane.

#SB279
CS FOR SENATE BILL NO. 279(FIN)

An Act authorizing and relating to the issuance of
bonds by the Al aska Housing Finance Corporation for
safe and clean water and hygienic sewage disposal
facility capital projects and other capital projects;
providing for the repaynent of the bonds and bond
costs; relating to the dividend paid to the state by
t he Al aska Housing Finance Corporation; and providing
for an effective date.

BRYAN BUTCHER, LEGQ SLATIVE LI AI SON, ALASKA HOUSI NG FI NANCE
CORPORATI ON  ( AHFQO) , DEPARTMENT OF REVENUE, ANCHORAGE
of fered to answer questions fromthe Commttee.

Co-Chair Harris MOWED to report CS SB 279 (FIN) out of
Commttee wth individual recommendations and wth the
acconpanying fiscal note. Co-Chair WIIlianms OBJECTED

Following a brief at-ease, Co-Chair WIIlians W THDREW his
OBJECTI ON.
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Representati ve Hawker acknow edged that the village safe
water projects are needed, however, he voiced concern that
the bill would deny general fund noney for the future. He
stated that wuntil the entire State is behind a long-term
fiscal policy change, noney should not be added to special
proj ect concerns. Representative Hawker OBJECTED to noving
the bill fromCommttee.

M. Butcher pointed out that AHFC s Chi ef Executive Oficer
(CEO), M. Dan Fauske, had recommended that the State bond
for village safe water projects and that traditionally,
those projects were paid through dividends. This year, the
Governor decided on a different proposal.

Represent ati ve Hawker MAI NTAI NED hi s OBJECTI ON

Aroll call vote was taken on the notion.

| N FAVOR: Meyer, Chenault, Croft, Fate, Foster, Harris,
WIIlians
OPPCSED: Stoltze, Hawker

Representative Mses and Representative Joule were not
present for the vote.

The MOTI ON PASSED (7-2).

CS SB 279 (FIN was reported out of Conmttee wth
“individual” recomendations and with a zero note by the
Depart ment of Revenue.

#SB357
CS FOR SENATE BILL NO. 357(FIN)

An  Act relating to the regulation of insurance,
i nsurance |i censes, qualifications of i nsurance
producers, sur pl us lines, fraud i nvesti gations,
el ectronic transactions, and conpliance wth federal
law and national standards; and providing for an
effective date.

LI NDA HALL, DI VISION OF | NSURANCE, DEPARTMENT OF COWUN TY
AND ECONOM C DEVELOPMENT, explained that the |egislation
woul d ensure that Alaska statutes are consistent wth
federal law (provisions mandated under the G amm Leach-
Bliley Act) and wth nodel acts and standards of the
Nati onal Associ ation of Insurance Comm ssioners (NAIC). The
NAI C accreditation team suggested sone of the proposed
changes addressing financial over si ght of i nsur ance
conpanies when Alaska was reviewed for a renewal of
accredited status. Sonme of the proposed changes relate to
updating procedures in order to better reflect current
i nsurance environnent and enabling el ectronic comuni cations
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between the Division of Insurance and the public, industry
and other regulators. Two key elenents of the Division of
| nsurance ar e:

. Protecting the consuner
. Enhanci ng the insurance busi ness environnent

Ms. Hall provided a sectional analysis of the bill.
TAPE HFC 04 - 111, Side B (faulty tape — changed)
TAPE HFC 04 - 112, Side A

Ms. Hall continued with the anal ysis.

Representative Fate inquired if autonobile warranties would
be considered in the sane manner.

Ms. Hall responded that it would depend on who wote the
aut onobi | e cover age. If the federal governnent regulates
t he conpany, the State cannot preenpt that. There is little
| ocal control on risk groups.

Representative Hawker inquired if there could be testinony
heard fromthe industry. Co-Chair WIIlianms pointed out that
there were no representatives present fromthat group.

Representative Hawker asked if the industry supported the

bill. Ms. Hall replied that to date, there had been no
testinmony either way on the proposed changes. The changes
will only *“standardize” what is currently done by the

Division. Representative Hawker was “astounded” that there
had been no testinony received by the industry.

Co-Chair WIllians MOVED to ADOPT Anendrnent #1, #23-
LS1684\ Q 4, Bull ock, 5/5/04. (Copy on File). Vi ce- Chair
Meyer OBJECTED.

JERRY RH NEWALD, LOBBYI ST, BLUE CROSS AND BLUE SHI ELD OF
ALASKA, JUNEAU, noted that Blue Cross was in the process of
nmoving froma non-profit conpany to a per profit conpany and
currently, is under scrutiny by A aska' s D vision of
| nsur ance. There is concern that Section 18 could create
problens in the transition process that would change the

“rules of the gane”. He did not believe it would affect the
regul atory environment. M. Rhinewald requested the
Conmittee’s consideration of the anmendnent. Ms. Hall noted

that the Division had no objection to the anendnent.

Vice Chair Meyer WTHDREW his OBJECTI ON. There being NO
further OBJECTI ON, Anmendnent #1 was adopt ed.
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Co-Chair WIllianms pointed out a Letter of Intent. (Copy on
File). M. Rhinewald comented that the letter would nmake
the Al aska market nore attractive to national insurance
conpani es. The Letter of Intent would continue dial ogue on
ways to inprove meking the Alaska nmarket nore attractive
W t hout conprom sing the integrity of the insurance program
or consumer protection.

Co-Chair Wllians MOVED to ADOPT the Letter of Intent.
There being NO OBJECTIQN, it was adopt ed.

Representative Croft MOWED to ADOPT Anmendnent #2, #23-
LS1684\Q 7, Craver, 5/9/04. (Copy on File). Co- Chai r
Wl 1lianms OBJECTED.

Representative Croft spoke to the amendnent and concerns
with HB 311, replacing Adm ni strati on needs and pl aci ng them
into the worker’s conpensation. He suggested that could
provi de “insurance” for the Conm ssioner of Insurance.

Co-Chair Harris stated support for Anendnent #2, noting that
it is inportant to get the parts of HB 311 that are non
controversial in place.

Ms. Hall noted that she had authored that |anguage in HB 311
and that she would be “hesitant to renpve portions of that
bill”, putting theminto SB 357.

Co-Chair WIIlians acknowl edged that he also did not accept
t he anendnent | anguage. If the Committee wants to take-up
HB 311, it should address that bill separately.

Representative Croft understood that the intent to continue
was to provide for a debate. Co-Chair WIIians disagreed,
stating that the Commttee should work on HB 311 if that is
t he concern. Co-Chair Harris reiterated support for the
“intent of the amendnent”, but indicated that he would vote
with Co-Chair WIIians. He requested that policy remain
consistent wwth bills com ng before the Commttee.

Aroll call vote was taken on the noti on.

| N FAVOR: Croft

OPPCSED: Meyer, Stoltze, Chenaul t, Fat e, Foster,
Hawker, WIllians, Harris

Representative Joule and Representative Mses were not
present for the vote.

The MOTI ON FAI LED (1-8).

Co-Chair WIlianms advised that Amendnent #3, #23-LS1684\Q 6,
Bul | ock, 5/8/04 had been W THDRAWN. (Copy on File).
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Representative Foster MOVED to report HCS CS SB 357 (FIN)
out of Conmttee with individual recomendations and wth
t he acconpanying fiscal note. There being NO OBJECTION, it
was so ordered.

HCS CS SB 357 (FIN) was reported out of Committee with a “no
recomrendation”, a Letter of Intent and zero note #1 by the
Department of Comrunity & Econom c Devel opnent.

#SB279
CS FOR SENATE BILL NO. 279(FIN)

An Act authorizing and relating to the issuance of
bonds by the Al aska Housing Finance Corporation for
safe and clean water and hygienic sewage disposal
facility capital projects and other capital projects;
providing for the repaynent of the bonds and bond
costs; relating to the dividend paid to the state by
t he Al aska Housing Finance Corporation; and providing
for an effective date.

Representative Croft MOVED to RESCIND previous action taken
on failing to advance CS SB 279 (FIN). There being NO
OBJECTION, the bill was before the Commttee.

Representative Croft MOVED to ADOPT Amendnent #1. Co-Chair
Harri s OBJECTED.

Representative Croft stated that the anendnent addressed an
i nportant aspect of the Anchorage Convention Center project.

Co-Chair Harris stated that the amount of the Al aska Housing
Fi nance Corporation (AHFC) dividend authorized for the year
was $45 million dollars.

BRYAN BUTCHER, LEGQ SLATIVE LI AI SON, ALASKA HOUSI NG FI NANCE
CORPORATI ON, DEPARTMENT OF REVENUE, ANCHORAGE, interjected
that $103 million dollars was the amobunt this year and that
t he proposed nunber would cone fromthat avail abl e anount.

Co-Chair Harris inquired if the amount requested would cone
from that $5 million dollars. He asked if it would be
aut horized to nove to the Miunicipality of Anchorage if the
voters approved the Convention Center or if that anount
woul d i nstead be used to purchase a parking garage.

Representative Croft explained that the funds woul d be used
to pay a portion of the difference in the price of the
par ki ng gar age. Vice-Chair Meyer pointed out that if the
Convention Center is approved, that there are two lots
currently owned by the State, which could be wused for
parki ng. He added that the developer is proposing to build
a new parking garage. If the voters do not approve the
Convention Center, the request will go away.
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Co-Chair Harris requested to AMEND Anendnent #1. He
referenced the Harborview Devel opnental Center, which has
not been used for a long tine. The City needs about $1.5
mllion dollars to take care of that buil ding. He thought
SB 279 could be a vehicle to accommpdate that request. Co-
Chair Harris MOVED that the requested anmobunt of $1.5 million
dollars for the purchase of that facility be placed into
Amendnent #1. Co-Chair WIIians OBJECTED.

Co-Chair Harris countered that he would renove his request
if Representative Croft was willing to renove Anmendnent #1.
Representative Croft W THDREW Anendnent #1.

Representati ve Foster MOVED to report CS SB 279 (FIN) out of
Comm ttee. Representative Hawker OBJECTED.

Aroll call vote was taken on the notion.

| N FAVOR: Meyer, Croft, Foster, Fate, Chenault, Harris,
WIIlians
OPPCSED: Hawker, Stoltze

Representative Joule and Representative Mses were not
present for the vote.

The MOTI ON PASSED (7-2).

CS SB 279 (FIN was reported out of Conmttee wth
“individual” recommendations and with zero note #3 by the
Depart ment of Revenue.

#SB395
CS FOR SENATE BILL NO. 395(FIN) am

An Act authorizing the Al aska Railroad Corporation to
extend its rail line to Fort Geeley, A aska, and
relating to that extension; authorizing the corporation
to i ssue bonds to finance the cost of the extension and
necessary facilities and equipnent; relating to the
Railroad Planning, Platting, and Land Use Regul ation
Task Force; and providing for an effective date.

ZACK WARW CK, STAFF, SENATOR GENE THERRI AULT, stated that SB
395 contains two provisions relating to the Al aska Railroad
Corporation and its role as a State transportation and
econom ¢ devel opnent agent.

SB 395 authorizes the Railroad to issue up to $500 mil lion
dollars in tax-free revenue bonds to pay for extending a

rail line to Delta Junction and Ft. Geeley. The proposa
woul d have the bonds secured through federal funds fromthe
United States Departnent of Defense. Dependi ng upon
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negotiations wth the Departnent, the Railroad could issue
t he bonds as early as 2005.

M. Warwi ck noted that SB 395 al so addresses a recent Al aska
Suprene Court decision that has called into question the
Railroad's exenption from |ocal planning and zoning
ordi nances provided in AS 42.40. The decision jeopardi zes a
node of operation that has been in place since the Railroad
was transferred to the State, 18 years ago. The bil

creates a task force to provide recommendations to the
Legi slature in 2005 on whether and to what extent nunicipal
pl anning, platting and | and use regulations should apply to
interests in land owed by the Alaska Railroad. The Al aska
Railroad Corporation is both an interstate common carrier
and an instrunentality of the State of Alaska. |Its m ssion
is to provide transportation services to residents,
busi nesses, visitors and mlitary installations in the
State, and foster and pronote |long term econom c growh and
devel opnment, particularly of the State's |and and natural

resour ces. The Railroad's ability to operate safely,
efficiently and effectively is due in great part to the
singular nature of the corridor. The Railroad's current

track alignment passes through 13 recognized nunicipa
governments between Seward and the North Pole.

Wthout protection, Jlocal communities could separately
dictate planning and zoning restrictions that would
negatively inpact the Railroad's ability to offer safe,
efficient, economcal and reliable service to its freight
and passenger custoners. Restrictions would increase the
cost of operations, inpact train novenents, custoner
schedul es, contract commtnents, and the anount of business
the Railroad coul d accommpdate each year due to decreased or
vari ed hours of operation. |In situations where the Railroad
and a nunicipality are in agreenment on a planning and zoni ng
i ssue, an individual or environmental group could file a
| awsuit seeking to overturn the municipality's decision,
whi ch could further delay a project.

M. Warwi ck concluded that there are other adverse inpacts
that could arise if the Railroad was subject to |ocal

pl anni ng and zoning. |Inconsistent regulation woul d decrease
the value of the State's considerable investnent in
pur chasing the Railroad. It could unreasonably delay and

add significant cost to the Railroad's efforts to inprove
the transportation infrastructure of the State through
upgrades of existing track and facilities.

Wiile federal |aw protects interstate comrerce from sone of
restrictions, the issue after the Supreme Court decision
invites litigation, which is not only costly to the Railroad
and nunicipalities, but could result in inconsistent
hol di ngs anong various jurisdictions. M. Warw ck clained
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that the Railroad is an essential part of the State's
transportati on network and serves an inportant State m ssion
and that the State should be the entity that controls the
Railroad's use |land, not the 13 Railbelt nunicipalities and
bor oughs.

Representative Foster pointed out that the earlier bill had
previously received sonme “no” votes, resulting from the
Percentage of Market Value (POW) vote. He asked if new
rul es were being established.

Co-Chair Harris MOVED to report CS SB 396 (FIN)am out of
Commttee wth individual recommendations and wth the
acconpanyi ng fiscal note. Representative Foster OBJECTED

Aroll call vote was taken on the notion.

| N FAVOR: Chenaul t, Hawker, Meyer, WIllians, Harris
OPPCSED: Stoltze, Foster

Representati ve Mses, Representative Croft, Representative
Joul e and Representative Fate were not present for the vote.

The MOTI ON FAI LED (5-2).

Representative  Hawker interjected that the proposed
| egislation was a revenue bond and that it would not affect
t he general fund.

SB 395 was HELD in Commi ttee.
#

ADJ OURNVENT

The neeting was adjourned at 2:10 P. M
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