HOUSE FI NANCE COWM TTEE
May 04, 2004
7:48 P.M
TAPE HFC 04 — 105, Side A

CALL TO ORDER

Co-Chair WIllianms called the House Finance Commttee neeting
to order at 7:48 P. M

VEMBERS PRESENT

Representative John Harris, Co-Chair
Representative Bill WIlIlianms, Co-Chair
Representative Kevin Meyer, Vice-Chair
Representative M ke Chenaul t
Representative Eric Croft

Representati ve Hugh Fate
Representative Ri chard Foster
Representative M ke Hawker

Represent ati ve Reggi e Joul e
Representative Carl Mses
Representative Bill Stoltze

VEMBERS ABSENT

None
ALSO PRESENT

Pete Ecklund, House Conmittee Staff, Representative Bill

WIllians; James Arnstrong, Staff, Representative Bill
Wil lianms; John MacKinnon, Deputy Director, Departnent of
Transportation and Public Facilities; D ane Barrans,

Executive Director, Postsecondary Education Conm ssion,
Departnent of Educati on

PRESENT VI A TELECONFERENCE

None
SUMVARY

HB 561 An Act providing for and relating to the issuance
of general obligation bonds in a principal anount
of not nore than $1,000,000 for the purpose of
paying the cost of state transportation projects;
and providing for an effective date.
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CS HB 561 (FIN) was reported out of Commttee with
a “do pass” recommendation and wth a new fiscal
note by the Departnent of Revenue.

CSSB 337(L&C)
An Act relating to the powers of the Al aska Energy
Authority to nmake grants and loans, to enter into
contracts, and to inprove, equip, operate, and
mai nt ai n bul k fuel, wast e ener gy, ener gy
conservation, energy efficiency, and alternative
energy facilities and equipnent; relating to the
bulk fuel revolving loan fund; relating to the

Al aska Energy Authority's liability for the
provi sion of t echni cal assistance to rural
utilities; relating to t he Al aska Ener gy

Authority's investnent of the power devel opnent
fund; repealing the electrical service extension
fund; and providing for an effective date.

HCS CS SB 337 (FIN) was reported out of Conmittee
wth a “no recommendation” and with zero note #1
by the Departnent of Revenue and zero note #2 by
t he Depar t ment of Communi ty & Econom ¢
Devel opnent .

#SB337
CS FOR SENATE BILL NO. 337(L&C)

An Act relating to the powers of the Alaska Energy
Authority to make grants and loans, to enter into
contracts, and to inprove, equip, operate, and nmaintain
bulk fuel, waste energy, energy conservation, energy
efficiency, and alternative energy facilities and
equi pnent; relating to the bulk fuel revolving |oan
fund; relating to the Alaska Energy Authority's
liability for the provision of technical assistance to
rural utilities; relating to the Alaska Energy
Authority's investnent of the power devel opnent fund;
repealing the electrical service extension fund; and
providing for an effective date.

Representative Foster MOVED to RESCIND previous Conmttee
action taken on passing HCS SB 337 (FIN out of Commttee.
There bei ng NO OBJECTI ON, action was rescinded.

Co-Chair WIlliams observed that the previous passed
anendnent had not addressed all the necessary concerns.

PETE ECKLUND, HOUSE COWM TTEE STAFF, REPRESENTATIVE BILL
WLLIAMS, reiterated that Amendnent #1, previously passed by
Comm ttee had been inconplete. There are two sections in
| aw, which the anmendnent could not officially sustain. He
pointed out that Anmendnent #2, #23-GS2076\D.4, Craver,

House Fi nance Committee 2 05/ 04/ 04 7:48 PM



5/4/ 04, would provide the proper extension needed for the
et hanol tax credit. (Copy on File).

Co- Chair WIIlians MOVED to ADOPT Amendnent #2.
Representati ve Hawker OBJECTED asking if Anmendnent #2 woul d
be in addition to Amendnent #1. M. Ecklund clarified that
Amendnent #2 woul d be included with the Conmttee’ s previous
taken action. Representative Hawker W THDREW hi s OBJECTI ON.

There being NO further OBJECTI ON, Amendnent #2 was adopt ed.

Representative Foster MOVED to report HCS CS SB 337 (FIN)
out of Committee with individual recomrendations and wth
the acconpanying fiscal notes. He asked that the previous
signed conmttee report be the one attached with the bill.
There being NO OBJECTION, it was so ordered.

HCS CS SB 337 (FIN) was reported out of Comnmttee with a “no
recommendation” and with zero note #1 by the Departnent of
Revenue and zero note #2 by the Departnent of Conmmunity &
Econom c Devel opnent.

#HB561
HOUSE BILL NO. 561

An Act providing for and relating to the issuance of
general obligation bonds in a principal anount of not
nore than $1, 000, 000 for the purpose of paying the cost
of state transportation projects; and providing for an
effective date.

Vice-Chair Meyer MOVED to RESCIND previous action taken in
passing CS HB 561 (FIN) out of Commttee. There being NO
OBJECTI QN, action was rescinded.

Vice-Chair Meyer MOVED to RESCIND previous action taken by
the Commttee in adopting Anendment #1. There being NO
OBJECTI O\, the action was rescinded.

Co-Chair WIllians MOVED to ADOPT the Revised Amendnent #1.
(Copy on File).

JAMES ARNMSTRONG STAFF, REPRESENTATI VE BILL W LLI AVS,
expl ai ned the new Anendnent #1, which would add, change and
delete previous projects, changing the total request to
$93,280 mllion dollars. He highlighted the changes:

. Anchorage - Jewel Lake Road & Strawberry Road
Si gnal i zati on i nclusion $1, 100, 000

. Skagway — Har bor Deferred Mi ntenance
del etion $1, 300, 000

. Donlin Creek — Crooked Creek/Donlin Creek Access
Road i nclusion $2, 000, 000
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. Changed St atew de Harbor Deferred M ntenance
Change from $3, 5000, 000 to $4, 800, 000

Vice-Chair Meyer noted that the distribution |ist appeared
“out of bal ance”.

Representative Croft believed that there would Dbe
significant balance achieved in consolidation wth the
educati on bond package proposed, and i ncl udes t he
University. He pointed out that the projects proposed were
addressing critical needs in Anchorage. He reiterated that
it is inportant to look at the whole package when
determ ni ng the bal ance.

Representative Chenault comrented that there is a federal
earmark match for the State Hi ghway System in the amount of
$15 mllion dollars to match the $280 million dollars of
federal projects. M. Arnstrong responded that the
di stribution percentage was renmoving the $15 million dollars
from the top and applying the percentages used in HB 525
from the FYO03 budget. Using that «calculation, Anchorage
wll receive the same anmount it did through HB 525.

Co-Chair WIlianms questioned the Departnent’s rational for
changi ng the nunbers in the State hi ghway system projects.

JOHN MACKI NNON, DEPUTY DI RECTOR, DEPARTIVENT OF
TRANSPORTATI ON AND PUBLIC FACILITIES, explained that the
Departnent does not know what the projects will be and there
has been no federal authorization to date. There is a
policy in the Departnent that the State makes a match on
State owned projects and on the non-State owned projects,

the comunities are encouraged to make the match. The
additional |language clarifies that the earmarks would be
State owned projects. The Departnment requested the
| anguage.

Representative Croft observed that by renoving the $15
mllion dollars, Anchorage has approximately 33% of the
desi gnat ed projects.

There being NO OBJECTION, the revised Anmendnent #1 was
adopt ed.

Vice Chair Meyer asked if the goal in nmaking the
determ nations was to keep the ampunt under $100 mllion
dollars. Co-Chair WIlians responded that it was his intent
to keep all nunbers as | ow as possi bl e.

Representative Foster MOVED to report CSHB 561 (FIN) out of
Committee wth individual recommendations and wth the
acconpanying fiscal note and the previous adopted conmttee
report. There being NO OBJECTIQN, it was so ordered.
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CS HB 561 (FIN was reported out of Committee with a “do
pass” recommendation and with a new fiscal note by the
Departnent of Revenue.

#

ADJ QURNVENT

The neeting was adjourned at 8:03 P. M
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