HOUSE FI NANCE COWM TTEE
April 19, 2004
2:15 P. M
TAPE HFC 04 — 88, Side A

CALL TO ORDER

Co-Chair WIllianms called the House Finance Commttee neeting
to order at 2:15 P. M

VEMBERS PRESENT

Representative John Harris, Co-Chair
Representative Bill WIlIlianms, Co-Chair
Representative Kevin Meyer, Vice-Chair
Representative M ke Chenaul t
Representative Eric Croft

Representati ve Hugh Fate
Representative Ri chard Foster
Representative M ke Hawker

Represent ati ve Reggi e Joul e
Representative Carl Mses
Representative Bill Stoltze

VEMBERS ABSENT

None
ALSO PRESENT

Jim Pound, Staff to Representative Fate; Jim Shine, Staff to
Representative Anderson; JimDerringer, Staff to
Representative Fate; Nico Bus, Director, Admnistrative
Servi ces, Departnent O Natural Resources

PRESENT VI A TELECONFERENCE

Dick Mylius, Deputy Director, D vision of Mning Land and
Wat er, Departnent of Natural Resources, Anchorage

SUMVARY

HB 319 An Act relating to the disposal of state |and
by lottery; and relating to the disposal,
i ncl udi ng sal e or | ease, of renot e

recreational cabin sites.
CSHB 319(FIN) was REPORTED out of Conmmttee

with individual recommendations and with two
new fiscal inpact notes.
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HB 467 An Act establishing an Al aska Comenorative
Coin Commission to develop the design
concepts and to make reconmendat i ons
regarding the final design of the Al aska
quarter wunder the 50 States Commenorative
Coin Program Act; and providing for an
effective date.

HB 467 was heard and HELD in Committee for
further consideration.

HB 476 An Act establishing the Alaska Statehood
Cel ebration Comm ssion; and providing for an
effective date.

CSHB 476(STA) was REPORTED out of Conmittee
with individual recommendations and with two
zero fiscal inpact notes.

#HB319
HOUSE BILL NO. 319

An Act relating to the disposal of state |and by
lottery; and relating to the disposal, including sale
or lease, of renote recreational cabin sites.

Representative Fate MOWED to ADOPT Anendnent #2 which
replaces the previous Anendnent #2. Co-Chair WIIlians
OBJECTED for purposes of discussion.

Amendnment #2, Version W5 dated 4-19-04, reads:

Page 1, line 2, follow ng "deeds;":
Del ete "and"
Page 1, line 3, followng "sites":
Insert "; and providing for an effective date"

Page 3, lines 6 - 7:
Del ete "Sal es under this section may be at public or
private sale under (g) of this section."”

Page 3, lines 25 - 28:

Delete all material and insert:
"(f) A resident may nom nate a parcel for

di sposal under this section and, if the resident has
not | eased or purchased | and under this section during
the three-year period preceding the date of nom nation,
may apply for a |l ease for the nom nated parcel under
(b) of this section.”

Page 3, line 29:
Delete "five"
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| nsert "10"

Page 4, line 2:

Del ete "400"
| nsert " 700"
Page 4, line 6, followng ";":

| nsert "and"

Page 4, lines 7 - 9:
Delete all material.

Page 4, line 10:
Delete "(4)"
Insert "(3)"

Page 4, following line 11:
Insert a new bill section to read:
"* Sec. 5. AS 38.05.600(f) as enacted in sec. 4 of
this Act, takes effect January 1, 2005."

JIM POUND, STAFF TO REPRESENTATIVE FATE, explained that
Amendnent #2, Version W5, adds an effective date clause in
the bill title. The | anguage on page 3, lines 6-7 addresses
and elimnates private sales, which had been a concern.
Paragraph (f) in Section 4 elimnates the first right of
refusal clause and allows an individual to file for a |ease.
The anmendnent expands “not to exceed” fromfive to ten acres
because several organized boroughs have platting rules
requiring a mninum of ten acres for cabin sites. This
change woul d make nore | and avail able within those boroughs.

Representative Chenault asked which of the boroughs require
10-acre parcels. M. Pound replied that both the Mat-Su and
North Star Boroughs have 10-acre requirenents.

M. Pound explained that because of the expansion to 10
acres, the waterfront |anguage has been changed from 400
feet to “may not exceed 700 feet.” The neander mle has been
el imnated because it was a buffer zone inadvertently left
in paragraph 3 when the 660-foot buffer zone was renoved.
The anmendnent also adds applicability to be effective
January 1, 2005. Currently the Departnment of Natural
Resources (DNR) has renote recreational cabin staking in
excess of 13 acres and if the bill takes effect before that
process is conpleted, it would change the rules in md-
stream

Co-Chair WIllians renoved his objection. Amendnent #2
Version W5 was adopt ed.

JI' M DERRI NGER, STAFF TO REPRESENTATI VE FATE, expl ained that
the sponsor had worked with the DNR on the fiscal note to
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arrive at an agreenent on the revenues, which the sponsor
set higher than the Departnent’s figures. The revenues
nearly doubled when the parcels changed from 5 acres to 10
acres. The Departnent’s initial cost to inplenent the
program i ncreased from $300 thousand to $390 t housand, which
is justifiable. He said that the program would begin to
break even after the third year, and would start to generate
revenue for the State thereafter.

Nl CO BUS, DI RECTOR, ADM NI STRATI VE SERVI CES, DEPARTMENT OF
NATURAL RESOURCES, agreed that the DNR had worked with the
sponsor on the fiscal note. The revenue has increased wth
the shift to 10-acre parcels, but he thought that the tim ng
of the revenue streamwas “optimstic.”

Representative Chenault asked how M. Bus foresaw the two
progranms working sinultaneously. M. Bus deferred to M.
Myl ius for explanation.

DI CK MYLIUS, DEPUTY DIRECTOR, DIVISION OF M N NG LAND AND
WATER, DEPARTMENT OF NATURAL RESOURCES, VI A TELECONFERENCE

ANCHORAGE, said that the DNR hadn't figured out how the two
progranms would operate, although the differences between
them aren't as great with the new Anmendnent #2. The nmain
change is that wunder this proposal, individuals would be
nom nating specific parcels. M. MWlius stated that if
nom nations were in an area where nore parcels were offered,

the DNR would roll those into the existing program These
woul d not be entirely distinct prograns.

Representative Chenault pointed out that the fiscal note
reflects 5 full-tinme and one part-tine staff, and expands to
7 full-time and one part-tinme staff in 2010. He conmented
that if the two prograns were conbined at sone point, he
woul d expect the fiscal note to drop. M. Mlius replied
that the DNR initially envisions two separate prograns
because many people would apply for the parcels. The | argest
initial cost under HB 319 would involve processing
i ndi vi dual applications for specific parcels.

Representative Fate MOED to report CSHB 319(FIN) out of
Commttee with individual recomendations and acconpanying
fiscal notes. There being NO OBJECTION, it was so ordered.

CSHB 319(FIN) was REPORTED out of Commttee with individua
recommendations and with two new fiscal inpact notes.

#HB467
HOUSE BI LL NO. 467

An Act establishing an Alaska Commenorative Coin
Comm ssion to develop the design concepts and to make
recommendations regarding the final design of the
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Al aska quarter under the 50 States Commenorative Coin
Program Act; and providing for an effective date.

JIM SHI NE, STAFF TO REPRESENTATI VE ANDERSON, expl ai ned t hat
the bill follows the federal authorizing |egislation of the
Fifty States Commenorative Coin Act, and it establishes the
Al aska Commenorative Coin Conm ssion with eleven nenbers.
From 1999 to 2008, the US. Mnt is annually issuing five
quarter dollar coins with state designs displayed on the
reverse side. The quarter honoring Alaska is schedul ed for
i ssuance in August 2008. He discussed the nenbership, noting
that six of the eleven nenbers would be public nenbers
appoi nted by the Governor.

M. Shine noted that the presiding officers of the Al aska
House of Representatives and the Al aska Senate woul d appoi nt
a mjority and mnority nenber from each body. The
Governor’s Ofice would initiate a public process to solicit
narrative design concepts for the Alaska quarter. The
cal endar year of the issuance of the Alaska quarter would
coincide with events leading to the celebration of the
fiftieth year anniversary of Al aska statehood, in HB 476.

Representative Foster assuned that the backsides of the
state quarters were the states’ enblens or seals. M. Shine
said that the design guidelines are strict and they prohibit
the use of state seals, and copyrighted photographs require
perm ssion for use. Representative Foster asked if the coin
designs mght use state flags. M. Shine said that he didn’t
t hi nk so.

Representative Hawker referred to the fiscal note and asked
why there would be a half-tine position over two years
instead of using a current staff position. M. Shine replied
that the drafter included that |[|anguage, but the bil
sponsor mght agree to wuse an existing organization.
Representative Hawker commented further on the existing
support within the Adm nistration.

Representati ve Hawker MOVED to ADOPT a zero fiscal note for
CS HB 467(STA). There being NO OBJECTION, it was so ordered.

Co-Chair Harris asked if it would also zero out the part-
tinme aut hori zati on enpl oyees. Representati ve Hawker
confirmed that it woul d.

Representati ve Foster asked what woul d happen to the design
of the quarter if the bill doesn’t pass the Legislature this
session. M. Shine said that the bill would die. The U S
Mnt would contact the Governor’s Ofice two years before
the cal endar year of issuance of the quarter. He pointed
out that this bill sinply sets the framework in place.
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Co-Chair Wllians read the Letter of Intent fromthe State
Affairs Commttee that acconpanies the bill

Representative Stoltze suggested substituting the Letter of
Intent as the context of the bill. M. Shine explained that
the State Affairs Committee wanted the design concept to go
through the framework of a conmmssion, and the Letter of
Intent sinply solicits design concepts in a statewde
cont est .

Co-Chair Harris referred to the Sponsor Statenent and asked
if the mgjority and mnority nenbers of the Comm ssion would
be public nenbers or |egislators. M. Shine replied that
the intent is to appoint a majority and a mnority nenber
from both the House and Senate separate from the six public
menbers. The Governor or his appointee would occupy the
el eventh seat.

Representative Stoltze commented that he would prefer the
Comm ssion nenbership to be less politically driven and to
i nclude geographic and ethnic considerations. M. Shine
replied that the issue had not been consi dered.

Representative Foster agreed with Representative Stoltze,
and recommended one nenber from each of the four judicial
districts so that the conposition would be regional. M.
Shine noted that there already are four public nenbers, one
fromeach judicial district. He would di scuss the renoval of
| egi slators fromthe comm ssion wwth the bill sponsor.

Representative Stoltze offered to work on the bill

HB 467 was heard and HELD in Commttee for further
consi derati on.

#HB476
HOUSE BILL NO. 476

An Act establishing the Al aska Statehood Cel ebration
Comm ssion; and providing for an effective date.

JIM SHI NE, STAFF TO REPRESENTATI VE ANDERSON, expl ai ned t hat
the Al aska Statehood Cel ebration Comm ssion would cel ebrate
the landmark fifty-year anniversary of Al aska s statehood in
January, 2009. He discussed the nine-nmenber conposition of
the Comm ssion and its role. He pointed out that the State
Affairs Committee Substitute reduces the size of the
Comm ssion and the fiscal note.

Co-Chair WIlliams noted the funding for two years of the
five. M. Shine replied that the fiscal note analysis
reflects the best estimate of the startup costs of the
Comm ssion. After the Conmission is organized, it wll
prepare its own budget for subsequent years as required in
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the legislation. He referred to the bill’s | anguage on page
3, lines 3-4 that states: “prepare a tinetable and budget
for conpletion of its responsibilities under this Act;”

Representative Stoltze asked if the history of the Silver
Anni versary Cel ebration had been reviewed for guidance in
avoi ding waste and diversion of funding. M. Shine replied
that he had considered it, and it resulted the appointnent
of subcommttees to spread out duties and costs over a few
years.

Representative Hawker referred to the fiscal note reflecting
a full tinme position to support the Conm ssion and conment ed
that civic or business organizations could provide the
needed support.

Representative Chenault noted that no positions are shown on
the fiscal note, which is zero, and he wondered if the
position is in the Adm nistrative Services budget.

Representative Hawker MOVED to change Fiscal Note #2,
OV/ Executive O fice dated 4/7/04, to zero. There being NO
OBJECTION, it was so ordered.

Vi ce-Chair Meyer commented that five years is a long tine to
be planning a party and it would add to the costs of the
Comm ssion. M. Shine replied that the intent of the sponsor
was to start early to form subconmttees and receive input
for the cel ebration.

In response to a question by Co-Chair Harris, M. Shine
expl ai ned the conposition of the Comm ssion. Co-Chair Harris
noted, as in HB 467, four legislators would be on the
Comm ssi on.

Represent ati ve Hawker agreed that five years to plan a party
is a long time, and suggested changing the effective date
from January 1, 2005, to January 1, 2007, which would all ow
a year for start up and a year for planning. Representative
Croft respectfully disagreed and argued that |onger planning
woul d allow for a better presentation of Al aska s history.

Representative Hawker thought that Representative Croft
presented a convincing argunent for |onger planning.

Representative Foster MOVED to report CSHB 476( STA) out of
Committee wth individual recomendations and the two
acconpanying fiscal notes. There being NO OBJECTION, it was
so ordered.

CSHB 476( STA) was REPORTED out of Committee with individua
recommendations and with two zero fiscal inpact notes.

#

ADJ QURNVENT
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The neeting was adjourned at 3:01 P.M
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