HOUSE FI NANCE COWM TTEE
April 13, 2004
3:25 P. M

TAPE HFC 04 — 80, Side A
TAPE HFC 04 - 80, Side B
TAPE HFC 04 - 81, Side A

CALL TO ORDER

Co-Chair WIllianms called the House Finance Commttee neeting
to order at 3:25 P. M

VEMBERS PRESENT

Representative John Harris, Co-Chair
Representative Bill WIlIlianms, Co-Chair
Representative Kevin Meyer, Vice-Chair
Representative M ke Chenaul t
Representative Eric Croft

Representati ve Hugh Fate
Representative Ri chard Foster
Representati ve M ke Hawker

Represent ati ve Reggi e Joul e
Representative Bill Stoltze

VEMBERS ABSENT

Representative Carl Mses

ALSO PRESENT

Representati ve Norm  Rokeberg; Janet Seitz, Staff,
Representative Norman Rokeberg; Pat Davidson, Legislative
Auditor, Legislative Audit D vision;, Pete Ecklund, Staff,
Representati ve Bill WIIlians; Jim Pound, Staff,
Representative Hugh Fate; Annette Kreitzer, Chief of Staff,
Ofice of the Lieutenant Governor; Scott Cark, Notary
Adm nistrator, Ofice of the Lieutenant Governor; Portia
Par ker, Deputy Comm ssioner, Departnent of Corrections; Cody
Rice, Staff, Representative Carl Gatto; C ndy Cashen,
Mot her’ s Agai nst Drunk Driving (MADD), Juneau; Denny Dewitt,
Speci al Assistant, Ofice of the Governor; Janet Burl eson-
Baxter, Legislative Liaison, Ofice of the Conm ssioner,
Department of Natural Resources; Jim D eringer, Staff,
Representati ve Hugh Fate

PRESENT VI A TELECONFERENCE

Wlliam Satterberg, At t or ney, Fai r banks; lan Marpl es,
Al cohol Counter Measure Systens, Anchorage; Daine Wendl andt,
Assistant Attorney GCeneral, Departnent of Law, Anchorage;
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Ral ph  Fuller, WMatsu; Jess Christianson, Mtsu; |srael
Nel son, Mat su; Janet M Cabe, Partners for Progress,
Anchorage; Dick Mylius, Deputy D rector, D vision of Mning
Land and Water, Departnent of Natural Resources, Anchorage

SUMVARY

HB 319 An Act relating to the disposal of state |and by
lottery; and relating to the disposal, including
sale or | ease, of renote recreational cabin sites.

HB 319 was HEARD and HELD in Committee for further
consi derati on.

HB 342 An Act relating to driving while intoxicated; and
providing for an effective date.

HB 342 was HEARD and HELD in Committee for further
consi derati on.

HB 418 An Act extending the termnation date of the Rea
Estate Conm ssion; and providing for an effective
dat e.

CS HB 418 (FIN) was reported out of Commttee with
a “do pass” recommendation and with a new fisca
note by the Departnent of Conmmunity & Econom c
Devel opnent .

HB 439 An Act relating to the authority to take oaths,
affirmations, and acknow edgnents in the state;
relating to notaries public; relating to fees for
issuing certificates with the seal of the state
affi xed; and providing for an effective date.

HB 439 was HEARD and HELD in Committee for further
consi derati on.

HB 484 An Act inposing a correctional facility surcharge
on persons convicted of a crinme under state |aw,
and on persons whose probation is revoked,
relating to fees and expenses for interstate
transfer of probation or parole; and providing for
an effective date.

CS HB 484 (JUD) was reported out of Commttee with
“individual recommendations” and with a new zero
note by the Al aska Court System a new fiscal note
by the Departnment of Corrections and fiscal note
#1 by the Departnent of Law

CS SB 301(FIN)
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An Act relating to the Al aska Pioneers' Hone and
the Al aska Veterans' Hone; relating to eligibility
for admssion to the Alaska Pioneers' Hone and
Al aska Veterans' Home; relating to the eligibility
of residents for the Al aska Pioneers' Honme and the
Al aska  Veterans' Honme for gener al relief
assistance; relating to state veterans' home
facilities; making conformng anendnents; and
providing for an effective date.

HCS CS SB 301 (FIN) was reported out of Conmittee
W th an acconpanying Letter of Intent.

#SB301
HOUSE CS FOR CS FOR SENATE BILL NO 301(FIN)

An Act relating to the Al aska Pioneers' Hone and the

Al aska Veterans' Hone; relating to eligibility for
adm ssion to the Alaska Pioneers' Honme and Al aska
Vet er ans' Hone, relating to the eligibility of
residents for the Al aska Pioneers' Hone and the Al aska
Veterans' Home for general relief assistance; relating
to state veterans' hone facilities; making conformng
anendnents; and providing for an effective date.

Vice Chair Meyer MOVED to report HCS CS SB 301 (FIN) out of
Commttee wth the acconpanying Letter of Intent and fisca
not e. Co-Chair WIllians OBJECTED for the purpose of
di scussi on.

DENNY DEW TT, SPECI AL ASSI STANT, OFFICE OF THE GOVERNOR,
explained that the Letter of Intent would outline the
intended process used to control adm ssions at veteran
hones. He indicated that 75% of the residents would be
veterans and that the balance would be filled using the
current Pioneer Honme waiting list plan. The Senate Health,
Education and Social Services Committee requested that a
Letter of Intent acconpany the bill, articulating the
Governor’ s support.

Co-Chair WIIlians W THDREW his OBJECTI ON. There being NO
further OBJECTIQON, the Letter of Intent was adopted and
attached to the bill

HCS CS SB 301 (FIN was reported out of Conmttee wth the
Letter of Intent and fiscal note #1 by the Departnent of
Heal th & Soci al Services.

#HB342
HOUSE BI LL NO. 342

An Act relating to driving while intoxicated; and
providing for an effective date.
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CODY RI CE, STAFF, REPRESENTATIVE CARL GATTO spoke to CS HB
342 (JUD). He noted that the |egislation would nmake several
changes to Driving Under the Influence (DU ) law. The bill
would set out a tiered fine schedule increasing fines and
would add other sanctions, in particular the ignition
interlock device. The bill clarifies that the ignition
interlock could only be Court-ordered as part of the
of fenders sentence for vehicles driven on roadways and
requiring a license.

M. Rice pointed out that fines would be increased for those
of fenders who have between 0.16 and 0.24 blood alcohol
content (BAC); establishing an additional increase for
offenders with a 0.24 or higher BAC. It would also add the
ignition interlock for six nonths. He continued, HB 342
contains provisions for limted licensing under certain
circunstances for msdenenor offenders receiving |icenses
under certain situations.

Representative Chenault asked the costs associated wth the
interlocks and installation. M. Rice responded that the
guoted prices range around $3 dollars a day. He added that
in current State law, a provision does exist which allows
ignition interlocks to be subtracted fromthe fines.

Representative Stoltze renenbered that in 1989, t he
Legi sl ature passed another interlock device |egislation.
The |anguage was perm ssive and many concerns had been
voi ced regarding the technology of those devices and asked
if it had been inplenented. M. Rice replied that it had
been attenpted in Anchorage; however, judges were hesitant
to apply the ignition locks until they saw sufficient
success. M. Rice pointed out that ignition interlocks are
used worl dwi de despite weather conditions.

Representative Chenault asked if snow machines would be
exenpt . M. Rce replied that snow machines, off road
vehi cl es and vehicles not intended to be driven on highways
woul d be exenpt fromrequirenments for ignition interlocks.

Representative Croft understood that the legislation would
renmove the discretion for those offenders registering twce

over the legal limt. M. R ce acknow edged that was
correct and would be required for offenders wanting to get
their limted I|icense back. Under the bill, offenders

convicted of nultiple msdeneanors who want to receive a
limted license, would be required to use ignition interlock
as well as those with double or triple offenses.

Representati ve Rokeberg responded. [In audible - tape
mal f uncti on].

REPRESENTATI VE NORVMAN ROKEBERG spoke to work draft, #23-
LS1292\'S, Luckhaupt, 4/9/04. (Copy on File). He stated
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that the draft was simlar to Representative Gtto's bill
and that he hoped the efficiency and activity of the two
bills could bl end together.

Represent ati ve Rokeberg pointed out that HB 175 has a House
Judiciary Commttee referral. He nentioned that there are
statewi de witnesses on-line that want to testify on the bil
before consideration of marrying the two is discussed.

Representative Rokeberg referenced Page 4, Section 3,

stating that it would add the provision for Ilimted
| icensure for those people under that jurisdiction and who
successfully conpleted a wellness profile for a |limted
license and would qualify people in that program [In
audi bl e] .

Represent ati ve Rokeberg noted that Page 7, Section 7, would
provi de the sanme benefit to those under the jurisdiction of
the therapeutic court to provide [in audible] successfully
conpleting the program The idea is that it would give
j udges working under the therapeutic court nodel, the right
tolimted |licensure.

Representati ve Rokeberg noted in HB 4 passed in 2002, the
Legi sl ature spoke strongly about raising the DU fines from
$500 to $1500 doll ars. He thought that there had been an
oversight in that Ilegislation, which allowed judges to
suspend a portion of the fine. A judge could be preenpted.
There can be delays, which tend to happen. The courts do
have the authority and discretion to |ower the fine bel ow
that |evel. Section 3, Lines 12-22, changes the m ninum
fine | anguage. Section 4 supplies the sane | anguage for the
felony provisions in |aw

Represent ati ve Rokeberg noted the final change in Section 5,
Page 6, Line 10, which provides the definition of a previous

conviction and provides a five-year |ook-Dback. HB 4
i npl enents a ten-year |ook-back phased in with a 10-year
wi ndow for Class C felonies. He pointed out that was the

| egislative intent for HB 4. Representative Rokeberg noted
that the House Judiciary Commttee had focused on the fel ony
aspect .

Representati ve Rokeberg directed the Commttee’'s attention
to |anguage on Page 4. He spoke about the need for
conpassion for these offenders. The fines and |evels of
i ncarceration have been raised significantly. He nenti oned
of fenders who have a substantial period of tine between
their DU occurrences, pointing out that patterns and
lifestyles can change trenendously during a 15-year | ook-
back peri od. The work draft provides that person a second
chance and their other offenses would have had to occur
outside of that 15-year w ndow.
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Representative Rokeberg voiced his appreciation for the
consideration of the draft and requested the process be
expedi t ed.

Co-Chair Harris asked which Commttee the bill that
Represent ati ve Rokeberg was attenpting to place into HB 342
was currently | ocat ed. Represent ati ve Rokeberg stated that
it is currently in the House Judiciary Conmttee and al so
before the House Finance Commttee in the draft “S” version
of HB 342.

Co-Chair Harris asked if Representative Rokeberg' s was
concerned that his bill wuld not nove from the House
Judiciary Conmttee. Representative Rokeberg responded t hat
Commttee is “bogged down” and he thought that it would be
nore efficient to acconplish his intent in the proposed
manner . Co-Chair Harris questioned if there were |egal
rules regarding such action, understanding that there is
not hi ng that cannot be changed.

W LLI AM SATTERBERG, ( TESTI FI ED VI A TELECONFERENCE)
ATTORNEY, FAI RBANKS, testified that the bill has some good

attributes. He nmade recomendations, which he believed
woul d make the |legislation nore hel pful. M. Satterberg
agreed with Representative Rokeberg s discussion. He

el aborated that one of his clients, 67 years old, had a DU
over thirty years ago, receiving another in 2002 and as a
consequence of that, spent 60-days in jail. He presently is
| ooking at a hefty fine and a three-year loss of I|icense.
M. Satterberg testified that the concept of the | ook-back
provi sion woul d be adm rabl e, and agreed with Representative
Rokeberg that it had probably been an oversight.

M. Satterberg requested that the Conmttee make a
retroactive provision for those people caught in the interim
period. The active date in statute is January 1, 2005. He
recoomended that it should be noved up to July 1, 2004.

Those fines disappear into a “black hole” of the genera

fund. He strongly urged that the mandatory fines be used
for rehabilitation purposes.

RALPH FULLER, (TESTIFIED WVIA TELECONFERENCE), MATSU
el aborated on a DU he received thirty years ago, wth
anot her four years ago and now a recent one. He lost his
| icense for three years, which has been very difficult since
he is self-enployed. He requested that the July 1% date be
added to the bill as it would help offenders get back to a
productive life.
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| SRAEL NELSON, (TESTIFIED VI A TELECONFERENCE), MATSU, voi ced
support for the bill as it would further inpede people from
using their vehicles while under the influence of alcohol
He urged that the fines be used for treatnent of those
peopl e.

JANET MCCABE, (TESTIFIED VI A TELECONFERENCE), PARTNERS FOR
PROGRESS, ANCHORAGE, voiced support for the work draft
version “S”. She noted that Partners for Progress is a non-
profit group that supports devel opnent of therapeutic courts
t hroughout the State. She commented that limted |icensures
woul d encourage the stop action of repeat offenses,
enphasi zing that these prograns work. She stressed that
therapeutic courts are three tines nore effective for
stopping alcoholic crimes and are far |ess expensive than
i ncarceration. Ms. M Cabe supported the idea of a limted
| i censi ng.

Cl NDY CASHEN, MOTHER S AGAI NST DRUNK DRI VI NG ( MADD), JUNEAU
testified that MADD supports both pieces of |egislation.
MADD supports neasures that would enhance or escalate
penalties for drivers convicted DU wth blood alcohol
content at the tine of arrest at |east double or higher.

She pointed out that over 13,000 people were killed in
al cohol related accidents last year. In over half of those
crashes, the driver had an al cohol |evel of over 0.15. At
that range, the driver is 384 tinmes nore likely to get into
a fatal crash than a driver that has had nothing to drink
Additionally, one-third of those arrested for DU, have had
a previous DU

In 2001, in Alaska, there was a total of 4,918 people
arrested for drunk driving. O that nunber, over 1,800 were
repeat of fenders. In 2000, over 1,400 were repeat
of f ender s. Ms. Cashen pointed out that these nunbers are
hi gh, advising that the ignition interlock works. St udi es
have proven that there could be up a 50% 90% reducti on on
offenders fined and that have the device in place as
conpared to those who do not.

Ms. Cashen pointed out that MADD supports wellness and
therapeutic courts and anything else that would help
encourage an 18-nonth program She addressed the | ook-back
concept, pointing out that those wth their first DW
thirty-years ago and receiving another and then another;
that according to the National H ghway Traffic Safety Board,
the average anmpbunt of tinme that it takes to get caught for
drunk driving is around ten years. She urged that the | ook-
back stay at a mninmum of fifteen years.

HB 342 was HELD in Commttee for further consideration.

#HB418
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HOUSE BI LL NO. 418

An Act extending the termnation date of the Real
Estate Conm ssion; and providing for an effective date.

REPRESENTATI VE NORMAN ROKEBERG, SPONSOR, expl ained the bil
noting that AS 08.88.010 has established the Real Estate
Comm ssion (REC), providing for appointnent of nenbers by

t he Governor. The Conmi ssion consists of five real estate
brokers or associate brokers, one from each of the four
judicial districts and two public nenbers. The bill, if

enacted would extend the Conmm ssion operation for another
four years to June 30, 2008.

The Commission serves the public interest by adopting
regulations to carry out the |laws governing the practice of
real estate in Al aska. It approves education courses and
instructors, makes final |icensing decisions and takes
di sciplinary action agai nst people who violate the |icensing
| aws.

Representative Rokeberg advised that Legislative Audit
recommends REC be extended. The regulation and |licensing of
real estate professionals provides necessary public
protection in the buying and selling of residential and
commercial properties. He recommended that REC be extended
to June 30, 2008, and urged passage.

He poi nted out anendnents nmade by the House Labor & Conmerce
Comm ttee, which address two issues:

. Home i nspectors, and

. Request s from the Di vi si on of Qccupati ona
Li censing, cleaning up statutory | anguage.

Represent ati ve Rokeberg highlighted the sectional analysis:

. Section 1 extends the sunset for the Real Estate
Conmi ssion to June 30", 2008.

. Section 2 addresses the question of dual insurance.
Current law requires each |icensee to have
i nsur ance.

. Sections 3 & 4 were requested by the Division of

I nsurance and clear up |anguage regarding inactive
real estate |licenses and address notification.

. Section 5 addresses continuing education for a
person who has a transitional home inspector
| i cense.

. Section 6 allows for the act to take effect

i mredi atel y.
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Representative Rokeberg referenced Anendnent  #1, #23-
LS1548\H. 1, M schel, 3/1/04. (Copy on File).

Co-Chair WIllians asked if the anmendnent had received any
other commttee hearings. Co-Chair Harris reported that the
bill had received rigorous debate in the House Labor and
Commerce Conmittee.

Co-Chair Harris MWNED to ADOPT Anendnent #1. Co-Chair
Wllians OBIJECTED and noted that he wi shed it had been
addressed in the previous committee.

Representative Stoltze recommended that Anendnent #1 needed
to have nore public in put. He referenced Page 1, Line 10,
deleting I|anguage “Anmerican Honme Inspectors Training
Institute”, indicating that it would be good to hear if that
change was support ed.

Represent ati ve Rokeberg responded that he had no objection
to renoving the | anguage. He pointed out that organization
was added in the Senate Judiciary Committee |ast year. He
understood that the distinction was substantially different
and that the requirenents were not adequate.

Representative Stoltze MWED to ADOPT the anendnent to
Amendnent  #1. Co-Chair Harris OBJECTED and asked if there
was a problem with that group. Representati ve Rokeberg
replied that they had |obbied to get placenment in the bill
| ast year with the Chair of the Senate Judiciary Commttee.

TAPE HFC 04 - 80, Side B

Representati ve Rokeberg agreed that the anmendnent to the
anendnent woul d be appropriate. Co-Chair Harris asked why
the public felt that way. Representative Rokeberg responded
that the other included organizations are nuch nore
t hor ough. The course of instruction by the American Hone
| nspectors is only six days and includes 50 questions;
whereas, the other examis a |onger course of study and has
250 questions. It is a nore arduous course of study.

Co-Chair Harris WTHDREW his OBJECTION to anendi ng Arendnent
#1. There being NO further OBJECTIQON, the anmendnment was to
Amendnent #1 was adopt ed.

Representative Croft inquired if the first portion of the
amendnent adds a continuing educat i on requirenent.
Representati ve Rokeberg responded that was part of the
original bill. Representative Croft asked what the section
woul d be addi ng.
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JANET  SEI TZ, STAFF, REPRESENTATI VE  NORMAN  ROKEBERG,
expl ained that when the regulations were devel oped, there
were problens the Division had in distinguishing between who
needed continuing education and who did not. It was the
original intent that once the party got their |icense, the
only thing they would need would be the continuing
educat i on. The anmendnent nmakes it clear that inspectors
must submt the application within one year of passing the
exam or they denonstrate the docunentation that they had
passed the exam or they could show that they had the
continui ng education requirenent.

Representative Croft requested clarification if they would
have to apply wthin one year, adding the additional
| anguage of proof of a continuing education requirenent.
Ms. Seitz responded that it would be either one or the
ot her.

Representative Croft asked what was the *“residential
conbi nati on exam nation”. Ms. Seitz replied that when the
D vision was devel oping the regul ations, under the current
| aw, the passing of the building inspector exam nation, a
person would have to pass four separate exans. The conbo
examnation is a “4 in 1" exam and instead of taking
separate exans, the qualifying person takes only the conbo
exam

Representative Croft advised that the fee for |icensing
woul d be $200 dollars. He inquired if the fee had been |eft
out when previously passed. Ms. Seitz replied that it had
been left out.

Co-Chair WIllians WTHDREW his OBJECTION to the anended
Amendnent  #1. There being NO further OBJECTI ON, Anmendnent
#1 was adopt ed.

Co-Chair Harris inquired if the bill had received an audit.

PAT  DAVI DSON, LEG SLATI VE AUDI TOR, LEG SLATIVE AUDI T
DVISION, replied that an audit had been done and a
recommendati on was nmade for a four-year extension. Further
recommendat i ons nade were:

. To increase the ceiling for the real estate assurity
fund;

. To create a reasonable due notice when clains are
approved;

. To clarify that if a real estate agent was invol ved

in the sale of a nobile hone, the transaction be
covered by the real estate assurity fund.

Ms. Davidson acknow edged that the third recomendati on was
acconpanied by controversy and that the Dvision did not
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nmean that all nobile honme sales had to be handl ed by real
estate agents. That would not be recommended. They woul d
need that only to the extent that if a real estate agent was
i nvol ved, the transaction would then be covered by that
fund. The proposed bill does not address that concern.

Representative Foster MOVED to report CS HB 418 (FIN) out of
Committee wth individual recommendations and wth the
acconpanying fiscal note. There being NO OBJECTION, it was
so ordered.

CS HB 418 (FIN was reported out of Committee with a “do
pass” recommendation and with a new fiscal note by the
Department of Community & Econom c Devel opnent.

#HB319
HOUSE BILL NO. 319

An Act relating to the disposal of state |and by
lottery; and relating to the disposal, including sale
or lease, of renote recreational cabin sites.

Co-Chair Harris MOVED to ADOPT work draft #23-LS0477\W
Bul | ock, 4/2/04, as the version of the legislation before
the Commttee. There being NO OBJECTIQN, it was adopted.

JIM POUND, STAFF, REPRESENTATIVE HUGH FATE, discussed the
commttee substitute addressing two primary concerns. The
first change is the 100% penalty clause at the end of the
contract line in Sections 2 and 3; the second change del etes
the authority |anguage. He believed that the changes woul d
enhance the bill. M. Pound noted Anmendnment #1, #23-
LS0477\W 2, Bull ock, 4/13/04. (Copy on File).

Co-Chair Harris MWED to ADOPT Anendnent #1. Co-Chair
WIlians OBIJECTED.

PETE ECKLUND, STAFF, REPRESENTATIVE BILL WLLIAMS, reviewd
the anmendnent, noting that it would clarify, that in order
to nomnate a parcel under the program the person would

need to be a State resident. The amendnent defines State
resident to mrror what is already in statute. The
anmendnent clarifies that only State residents can nom nate
parcel s. The anmendnent addresses the concern that

individuals can nomnate nultiple parcels across the State
and would be limted to every three years, once a |ease had
been purchased.

There being NO further OBJECTI ON, Amendnent #1 was adopt ed.

Representative Croft questioned if there was a limt on the
initial nom nation process.
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REPRESENTATI VE HUGH FATE, SPONSOR, comment ed t he
comm ssioner could adopt only one petition. Representative
Croft inquired if that |anguage was | ocated on Page 3, Line
25. M. Pound pointed out that the nunber adopted in the
anendnent woul d change the | anguage, nmeking it nore specific
to the comm ssioner’s judicial review

Representative Fate provided nenbers with a new fiscal note,
dated 3/30/04. (Copy on File). He observed that HB 319
woul d generate a conservation mnimum of $500,000 dollars
annually in land sale revenues. He hoped that an agreenent
had been reached regarding the fiscal inpact.

Co-Chair WIlianms asked if the Departnent was available to
address the fiscal notes.

JANET BURLESON- BAXTER, LEG SLATI VE LI Al SON, OFFI CE OF THE
COWMM SSI ONER, DEPARTMENT OF NATURAL RESOURCES, offered to
answer questions for the Departnent.

JI M DI ERI NGER, STAFF, REPRESENTATI VE HUGH FATE, poi nted out
that the new note dated 3/30/04.

Di ck Myl i us, (testified via teleconference), Deputy
Director, Division of Mning Land and Water, Departnent of
Nat ural Resources, anchorage, stated that he had not seen
that note and was not able to respond. The sponsor and the
Departnent had reached agreenent on the previous note. Co-
Chair Harris clarified it would be $2 mllion dollars for
the next five years.

M. Dieringer advised that the differences between the two
fiscal notes, one dated 3/26/04 and the other dated 3/30/04,
was clerical category changes. He observed that there were
no changes to the nunbers only the format.

Co-Chair WIllians stated that he would hold the bill in
Commttee so that the Departnent could address the fisca
concern. Representative Fate interjected that his office

had gone over the notes with the Departnent and understood
that they had conme to an agreenent.

Co-Chair Harris commented that the fiscal note adds another
$355 thousand dollars to the FYO5Departnent of Natural
Resources, Land Sal es. It is also proposed that the
Department have an additional $481 thousand dollars for
FY0O6. He understood the funding during the out years would

cone from program receipts and/or sale of |ands. He
believed that passage of the bill, wuld generated an
additional $355 thousand dollars, which would be added to
the Departnent of Natural Resources budget. M. Dieringer

stated that was correct. \Wen inplenenting any type of rea
estate program there is a |lag period between the selection,
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best interest findings tine, the appraisals and the surveys.
When working with the Departnent, it wll take about two
years. The sponsor agreed that between 18 to 24 nonths
woul d be reasonable. There would be no sal es revenues unti l
up to the 18" nonth. Present year, would require funding of
$355 thousand dol | ars.

Co-Chair Harris asked if the fiscal note proposed no funding
for the FYO5 budget. He thought that the Departnent would
have to “eat” the $355 thousand dollars, needing nonies to
oper at e. M. Deringer anticipated that there would be
program recei pts to cover costs. In this year’s budget, the
Di vision requested eight new positions and $400 thousand
dollars to develop a land sales program He did not know if
that had been approved. He believed that there would be
enough noney this year to inplenent the program then
program recei pts would cone in by the third year to cover
all the other costs.

Co-Chair WIllianms requested that the fiscal note be
di scussed with the Departnent.

Ms. Burl eson-Baxter pointed out that version “W w |l inpact
t he Departnent’ s proposed note.

Co-Chair WIllianms referenced the conparison docunent. (Copy

on File). He asked if that had changed. Ms. Burl eson-
Baxter responded that it had changed from the side by side
presented of version *“V’. Co-Chair WIllians requested an

anended version conpari son. Ms. Burl eson-Baxter offered to
provi de that information.

HB 319 was HELD in Commttee for further consideration.

#HB439
HOUSE BI LL NO._ 439

An Act relating to the authority to take oaths,
affirmations, and acknow edgnents in the state;
relating to notaries public; relating to fees for
issuing certificates with the seal of the state
affi xed; and providing for an effective date.

ANNETTE KREI TZER, CH EF OF STAFF, OFFICE OF THE LI EUTENANT
GOVERNOR, pointed out the positive fiscal note acconpanyi ng
HB 439. She highlighted the conparison chart and the
sectional analysis. (Copy on File). The sectional analysis
outlines the changes that occurred in the House State
Affairs and House Judiciary Conmttees.

The bill is a result of research handled by the Ofice of
t he Li eutenant Governor and anong 12,000 notaries statew de.
In the prepared bill, the qualification age has been | owered
to 18 years old. The residency requirenent nade 1is
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consistent with general residency statute AS 01.10. 055,
rather than separate definition. The terns would renain the
same. The $2 dollar per certificate fee has been increased
to $5 dollars per certificate. The bond anpbunt was not
changed.

Ms. Kreitzer continued, highlighting the two types of
comm ssions, public notaries and the |imted governnental
notary public comm ssions. The Lt. CGovernor, for good cause
via a formal disciplinary procedure, could nmake a comm ssion

revocati on. The notary information currently available
remai ns unchanged. The notary’s name, mailing address,
surety information and comm ssion dates continue to be
publicly avail abl e. There will be no changes to the non-

conmm ssi oned notari es.

Ms. Kreitzer added that it is intended to nove toward a web-
based system

Representative Foster referenced the conparison chart,
inquiring howit was intended to work in rural Al aska.

SCOTT CLARK, NOTARY ADM NI STRATOR, OFFI CE OF THE LI EUTENANT
GOVERNCR, expl ai ned that beside comercial bonds, there are

i ndi vi dual assurities. A person applying for the notary
comm ssion can have a relative or friend act assurity on a
bond. It does not involve any expense on the applicant’s
part.

Representative Foster pointed out that the chart inplies
that applicants cannot have a felon conviction for a ten-
year period. M. Cark responded that currently there are
no restrictions for felons serving as notaries.

Ms. Kreitzer stated that the bill had not been introduced
with |anguage addressing that concern. The Lt. Governor

offered to consider the right to be a notary if there was a
good conprom se. From statistics, the Departnent of

Corrections has indicated that if sonmeone was free from
commtting a felony for 10-years followwing the initial

felony, there is a good chance that person would not be
commtting another felony. She clarified that the |anguage
was a conpron se. That statenent surprised Representative
Foster as he thought a person could not vote if they had
been a felon. Ms. Kreitzer advised that voting rights can
be restored.

Co-Chair Wllians stated that HB 439 would be HELD in
Commttee for further consideration.

#HB484
HOUSE BI LL NO. 484
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An Act inposing a correctional facility surcharge on
persons convicted of a crine under state law, and on
persons whose probation is revoked; relating to fees
and expenses for interstate transfer of probation or
parol e; and providing for an effective date.

PORTI A PARKER, DEPUTY COW SSI ONER, DEPARTIVENT OF
CORRECTI ONS, stated that HB 484 woul d i npose a surcharge on
persons convicted of an offense and on persons whose
probati on was revoked. The bill also requires that a person
under State probation or parole supervision to pay an
application fee for a requested transfer of that supervision
to anot her state.

She added that Al aska has an urgent need to mtigate the
cost of the correctional facilities. The bill would inpose
a surcharge on a person who pleads guilty, nolo contendere,
or is convicted of a crinme if that person was arrested and
taken to a correctional facility or sentenced to a term of

I npri sonnent . The anmount of the surcharge depends on the
seriousness of the crine. Ms. Parker added that the bill
would also inpose a surcharge on a person placed on
probation after conviction of a crine. The surcharge is
collected only if the defendant's probation was revoked for
a probation violation and that person was either arrested
and taken to a correctional facility for the violation, or
sentenced to prison for it.

Ms. Parker stated that Al aska participates in the Interstate
Conpact for Adult O fender Supervision, which regulates the
transfer of supervision for persons under State probation
and parole. HB 484 woul d establish an application fee for
persons under active probation or parole supervision who
request an interstate transfer of supervision under the

Conpact . According to the Departnent of Corrections, the
majority of other states already inpose a fee for simlar
servi ces. The legislation would require the applicant to

post bond or deposit cash, which would be forfeited if the
State has to escort the person back to Alaska for confined
supervi si on.

Vice Chair Meyer questioned how the dollar anmount had been
det er m ned. Ms. Parker replied that the mddl e ground was
chosen for booking fees. Sonme states charge a daily fee,
with many other adm nistrative charges inposed. The highest
found was $250 dollars, so the Departnent believed that
$100 dol I ar shoul d be reasonabl e.

Vice Chair Meyer asked how people with no inconme could be
charged. Ms. Parker requested that soneone el se address the
collection process and that there are people on |ine who
coul d address that concern. She pointed out that wages can
be garni shed.
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Ms. Parker added that housing and nedi cal needs are paid for
by the State general fund and that working in the facilities
could help pay for the $100 fine in the correctional
facilities.

Vice Chair Meyer asked if work in the facility was optional.
Ms. Parker replied that it is.

Representative Chenault pointed out that the Court System

currently assesses charges for just about everything. He
asked about the transferring process and how the fee was
det er m ned. Ms. Parker responded that the offender woul d

have to make a request for a transfer to another state to be
charged the fee and they would then be under the probation
through an interstate contract.

Representative Foster referenced the 32,000 yearly arrests.
Ms. Parker explained that is the nunber of bookings.
Representative Foster pointed out that there are only
600, 000 people in the entire state. That anmount would be a
huge percent of the State s population. M. Parker advised
that many are the sane individual being rebooked.

Representative Croft asked if the transfer would be charged
for only one way. M. Parker clarified that there would be
a charge for processing when they request to transfer out of
state. That is the manner in which nost other states handl e
it. If they were charged on entering into Al aska, they
woul d be charged both an exiting from the other state and
then again an entering fee. The $100 dollar fee would cover
the request for processing and needs to be a bond, a $200
dol lar bail bond. If the individual does not need to be
retrieved, then the $200 dollars is refundable.

Representative Croft recommended it would be better to
charge them comng into state. |In effect, there would be a
doubl e char ge when transferring back to Al aska.
Representative Foster believed it would be cheaper to get
them out of the State.

DI ANE VENDLANDT, (TESTIFIED VI A TELECONFERENCE), ASSI STANT
ATTORNEY GENERAL, DEPARTMENT OF LAW ANCHORAGE, offered to
answer questions of the Conmttee.

Representative Foster MOVED to report CS HB 484 (JUD) out of
Committee wth individual recommendations and wth the
acconpanying fiscal notes. There being NO OBJECTION, it was
so ordered.
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CS HB 484 (JUD) was reported out of Conmttee wth
“individual” recomendations and with a new zero note by the
Al aska Court System a new fiscal note by the Departnent of
Corrections and fiscal note #1 by the Departnment of Law.

#

ADJ QURNVENT

The neeting was adjourned at 5:13 P. M
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