HOUSE FI NANCE COWM TTEE
April 07, 2004
1: 44 P. M

TAPE HFC 04 — 79, Side A
TAPE HFC 04 - 79, Side B

CALL TO ORDER

Co-Chair WIllianms called the House Finance Commttee neeting
to order at 1:44 P. M

VEMBERS PRESENT

Representative John Harris, Co-Chair
Representative Bill WIlIlianms, Co-Chair
Representative Kevin Meyer, Vice-Chair
Representative Eric Croft

Representati ve Hugh Fate
Representative Ri chard Foster
Representative M ke Hawker

Represent ati ve Reggi e Joul e
Representative Carl Mses
Representative Bill Stoltze

VEMBERS ABSENT

Representative M ke Chenaul t

ALSO PRESENT

Representative (Ogg; diff Stone, Staff to Representative
Qgg; Janmes Arnstrong, Staff to Representative WIIians;
Tonmas Boutin, Deputy Conm ssioner, Departnent of Revenue;
Dennis DeWtt, Special Staff Assistant, Ofice of the
Gover nor John  Vowel |, Director, Dvision of Al aska
Longevity Prograns, Departnent of Health & Social Services;
Nico Bus, Acting Dorector, Dvision of Admnistrative
Services, Departnment of Natural Resources; Eddy Jeans,
Manager, School Finance and Facilities Section, Departnent
of Education and Early Devel opnent; Pete Kelly, D rector of
State Rel ations, University of Al aska

PRESENT VI A TELECONFERENCE

Dick Mylius, Deputy Drector, Division of Mning, Land and
Water, Departnment of Natural Resources; Joe Beedle, Vice
President, University of Al aska

SUMVARY
HIR 9 Proposi ng anendnents to the Constitution of

the State of Alaska relating to an
appropriation limt and a spending limt.
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CSHIR 9(FIN) was REPORTED out of Commttee
with individual recommendations and with two
fiscal inpact notes.

HB 333 An Act relating to an endownrent for public
education; and providing for an effective
dat e.

HB 333 was heard and HELD in Committee for
further consideration.

HB 422 An Act repealing the special subaccount
established in the constitutional budget
reserve fund; relating to the powers of the
Departnent of Revenue for the investnent of
anounts in the constitutional budget reserve
fund; and providing for an effective date.

CSHB 422(STA) was REPORTED out of Conmttee
with a "do pass" recommendation and with one
previously published fiscal inpact note.

CSSB 301(FIN) An Act relating to the Al aska Pioneers' Hone
and the Al aska Veterans' Honme; relating to
eligibility for admssion to the Al aska
Pi oneers’ Honme and Alaska Veterans' Hone;
relating to the eligibility of residents for
the Al aska Pioneers' Hone and the Al aska
Vet erans' Honme for general relief assistance;
relating to state veterans' hone facilities;
maki ng conform ng anendnents; and providing
for an effective date.

HCS CSSB 301(FIN) was REPORTED out of
Committee with a "do pass" reconmendati on and
with one previously published fiscal inpact
not e.

#HIR9
HOUSE JO NT RESOLUTI ON NO. 9

Proposi ng anendnents to the Constitution of the State
of Alaska relating to an appropriation limt and a
spending limt.

Co-Chair Harris MOVED to rescind the action in failing to
pass out CSHIR 9(FIN). There being NO OBJECTION, it was so
or der ed.

Co-Chair Harris MWED to report CSHIR 9(FIN out of

Commttee with the acconpanying fiscal notes. There being
NO OBJECTIQON, it was so ordered.
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Vi ce-Chair Meyer expressed appreciation that the neasure was
brought up again so that he would have the opportunity to
vote to nove it out.

CSHIR 9(FIN) was REPORTED out of Commttee with individua
recommendations and with two fiscal inpact notes.

#HB333
HOUSE BI LL NO._ 333

An Act relating to an endowrent for public education; and
providing for an effective date.

Co-Chair Harris MOVED to ADOPT Work Draft 23-LS0991 Version
O dated 4-2-04. There being NO OBJECTION, it was so ordered.

REPRESENTATI VE DAN OGG explained that the bill recognizes
the long-term desire of Alaskan residents through the
Legislature to fulfill a land grant to the University of

Al aska, and it creates the Public School Trust Fund. HB 333
creates a tenants in comon with the state, whereby public
education would receive a 3% undivided interest from state
land and the University would receive a 2% undivided
interest. The Departnent of Natural Resources (DNR) woul d
retain the rights and nmanagenent of the land, and the
hei ghtened fiduciary duty would not apply to either the
University or the public schools.

Representative Ogg described receipts. Al receipts derived
from devel opment |eases on the land would be calcul ated
after deducting Constitutionally-mndated contributions to
t he Permanent Fund, the existing receipts of .5%of revenues
for the Public Schools Trust, as well as admnistrative
service fees, sales fees and |ease fees assessed by the
Department of Adm nistration. He pointed out the difference
bet ween Version N and Version O of the bill is that receipts
are limted.

Representative Ogg noted that there had been discussions
between the DNR and the University to define when the
recei pts would start. Receipts are addressed in the | anguage

on page 6, Sec.8, lines 25-27, “incone received by the state
under contracts for royalties, rents, sales, |eases, and
ot her disposals of state land entered into on or after the
effective date of this Act.” He clarified that a new

contract with Bristol Bay would be included, while an
exi sting contract at National Petroleum Reserve-Al aska woul d
not .

Representative QOgg pointed out that HB 333 rescinds SB 7 and
its 250,000-acre land endowrent to the University. He
di scussed the legal battle over SB 7. Forner GCGovernor Tony
Know es had vetoed SB 7 alnost immediately after its
passage, and the Legislature overrode his veto with a 2/3-
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majority vote. Governor Know es released an attorney
general’s opinion stating that the bill was an appropriation
requiring a three-fourths vote to override. The Al aska
Legislative Council sued to question the constitutionality
of the veto override. In January 2004 the Suprene Court
showed that the Legislature’s override was proper. The
granting of land is not an appropriation, and therefore
subject to the two-thirds vote. Representative Ogg referred
to the copy of the Suprenme Court Opinion in the packets
(copy on file.)

Representative Ogg explained that the Suprene Court was
unable to decide whether the law granting the land was a
dedi cated fund because it was not brought up on appeal. It
remanded the case to Superior Court, which nay take a couple
years to decide the issue.

Representative Ogg concluded that HB 333 would grant land to
the University in a different fashion than SB 7, by all ow ng
the State to nmanage it. Over tine, it may not ever fully
fund the University, but he said that it would augnent its
f undi ng.

He referred to “Legislative Research Report, Nunber 04.176"
(copy on file), noting that the projections on page 2 show
$21 billion of revenues in 2030 from new oil exploration and
gas line contracts. The K-12 trust fund would be about $600
mllion, with 5% totaling another $30 mllion for the K-12
school system The University trust fund would be
approximately $400 mllion, with an extra $20 mllion.

Representative (Ogg noted that the new fiscal notes total
zero. There is a savings to the State and the University
systemto grant the land in the manner proposed in HB 333.
He pointed out that if SB 7 were retained, the fiscal notes
on the selection of land and its managenent woul d total nmany
mllions of dollars over a period of tine.

Representative Fate asked if an in-depth conparison had been
done of the revenues that mght have derived from the
250,000 acres in SB 7, and HB 333's provision for 3% of
revenues fromnew | and | ease contracts.

Representative Fate also questioned the bill’s provisions
allowing the DNR to manage the lands and renoving the
managenent prerogative of the Board of Regents. He

recounted, from his sixteen years on the Board of Regents,
t hat when DNR had managenent responsibility the profits from
the land in the endowrent weakened, wth little if any
profitability until the University took it over. He asked if
t he sponsor had concerns regarding the DNR s nanagenent.

Third, Representative Fate asked if the bill inadvertently
takes away the Board of Regents’ managenent of its other
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lands in endeavoring to relinquish this managenent
responsibility.

Representative (Ogg replied to Representative Fate's third
guestion first, stating that there is a separation of | ands,
and HB 333 only addresses the lands granted under the
percentage basis. The bill’s intent is to not restrict in
any way the existing |ands that the University nmanages.

Representative Fate questioned the deleted |anguage at the
bott om of page 2, [LAND CONVEYED TO THE UNI VERSI TY OF ALASKA
UNDER AS 14.40.365]. Representative Ogg clarified Sec. 2(a)
adds “except for land transferred under AS 14.40.505,” so
the University land is not treated as State public domain
land. It is not subject to the DNR, and the University can
manage it however it w shes, except for this new portion of
| ands granted to themas tenants in comon.

Representative Fate thought that it is only specific to the
new |land grant, and again asked if it inadvertently takes
away nanagenent of the other endownent I|and of the
University. He felt that the Board of Regents’ authority is
unclear in the bill. Representative Ogg did not believe it
takes away the clarity, because the intent of the |anguage
is that the University would continue managing its existing
112 acres.

JOE BEEDLE, VICE PRESI DENT, UNI VERSITY OF ALASKA added t hat
Representative (Ogg was correct in stating that the
University would retain its authority over its existing
| ands after passage of the bill

Regardi ng Representative Fate’'s second question, M. Beedle
clarified that the DNR manages land in the public interest
and holds the land in public domain. The University manages
its land nore as a fiduciary responsibility, to maxinmm
revenue and educational opportunity consistent with all |aws
and regul ations, but it is not designated as public domain.

Representative Ogg responded to Representative Fate s first
guestion of whether there is a cost analysis of revenues
that would derive from this land and revenues from the
250, 000 acres of land selected in SB 7. A cost analysis had
not been done because the University has not selected |ands
under SB 7; however, under the fiscal note passed wwth SB 7,
it would cost $2.1 nillion every year in the selection
process and devel opnent, adding about $10 million in costs
over five years, wth no receipts comng in. He said that
even if the |land were obtained today, under SB 7 it would be
10 to 20 years before it would be devel oped. Under HB 333, a
revenue streamwould begin to fl ow as soon as new state | and
contracts are |et.
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Representative Fate pointed out that fiscal notes often show
the expense side and not the revenue side. Any derived
revenues fromoil or gas devel opnment would be long term and
he stated that Representative Ogg would be msled if he
t hought that the revenues would arrive in the short term
He argued that a cost conparison would be useful. He noted
that M. Beedl e had answered his second questi on.

Nl CO BUS, ACTING DI RECTOR, DIVISION OF ADM NI STRATI VE
SERVI CES, DEPARTMENT OF NATURAL RESOURCES, stated that the
three fiscal notes for the Departnent were based on Version
N of the bill, and would change for the new Version O He
pointed to the Fund Source section on the fiscal note
Conmponent No. 423, dated 4-6-04, explaining that after the
Per manent Fund distribution has been nade, 4% of the DNR s
total revenue stream or $36 mllion of revenue would go out
of the General Fund and out of the Land D sposal |ncone Fund
to the University endowrent and the public school trust
fund. It would change by about $9 nmillion for the extra 1%
in Version O

M. Bus stated that fiscal note Conponent No. 424 is
basically a traditional note that explains the cost of
adm nistration would be $25 thousand for the first vyear.
This would set up all the accounting, wth ongoing costs for
future years at 7% because it increases the size of the
account structure and reconciliation requirenents.

M. Bus expl ained that fiscal note Conponent No. 435, Forest
Managenent & Devel opnent, takes $18 thousand out of tinber
sale receipts from the tinber program Ret ai ni ng the sane
program would require an $18 thousand General Fund
replacenent. It assunmes all receipts, not new receipts. He
said that fiscal note Conponent No. 2459, Title Acquisition,
is no | onger needed.

Representative Ogg clarified that because the bill 1is
witten on all new receipts fromnew contracts in FY 05, the
nunmber on fiscal note Conponent #423 is zero because there
aren’t any new contracts yet.

Representati ve Hawker requested clarification because the
fiscal notes show a 2% conveyance to the University and 2%
to the education trust, and he asked if Wrk Draft Version O
changed it to 2% and 3% respectively. M. Bus replied that

he is correct, and it would bring an extra $9 mllion. As
Representative Ogg pointed out, if it is all new contracts,

the DNR woul d have to conpletely start over, and assune the
revenue of the new contracts.

Co-Chair Harris asked how nuch land this |egislation would
give to the private sector. Representative Ogg replied that
it would be the State’s decision under this proposal of the
tenancy in comon. The DNR would manage the lands, and it
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woul d determ ne which lands to | ease or sell to the private
sector. The University would not actually receive any of the
land. In response to a question by Co-Chair Harris,
Representative Ogg noted that the University would receive a
percentage of the revenue generated by the sale or |ease of
t he | and.

COCHAIR HARRIS asked if this bill would nake it easier for
the public to get |and.

DI CK MYLIUS, DEPUTY DIRECTOR, DIVISION OF M NING LAND AND
WATER, DEPARTMENT OF NATURAL RESOURCES, replied that it
woul d, if SB 7 persists, because sone of the lands that the
University would pick would be the better |and disposal
parcels that DNR has identified for future |land sales. The
Department has held off on land sales in MCarthy because
the University desired the | and under SB 7.

Co-Chair WIlians asked how the 2% POW would work. M.
Beedle replied that Fiscal Note #4 contains assunptions
based on DNR having eligible |and and resource earnings of
$100 million per year. |f the Departnent were successful in
getting 2% of $100 million, the $2 mlIlion would go into an
endowrent. Under the five-year averagi ng approach, 20% woul d
total $400,000 and DNR would earn 5% of that, so the second
year revenue to the University would be $20, 000. By the
year 2010, it would grow to $300 thousand a year, and about
$700,000 by 2014. It would take years to build neaningfu

revenue for the University.

Co-Chair WIlians asked about the public school trust and
any concerns the Attorney GCeneral’s (AGs) office mght
have.

EDDY JEANS, MANAGER, SCHOOL FI NANCE AND FACI LI TI ES SECTI ON,
DEPARTMENT OF EDUCATI ON AND EARLY DEVELOPMENT, replied that
he hadn’'t talked to the AGs office about Version O He
assuned that the separate account of the contributions to
the trust is acceptable, but he would check with the AG s
of fice. The current public school trust is a dedicated
fund, and the Departnent receives one-half of 1% of the
proceeds annual | y.

Co-Chair Harris asked the University' s position on the bill

PETE KELLY, DI RECTOR OF STATE RELATIONS, UNIVERSITY OF
ALASKA, stated that the University is in favor of the bill
and it would benefit fromreceiving a steady flow of incone
even though it is long term

Co-Chair Harris asked if this bill would bring nore revenue
from lands allocated under the University’'s control. M.
Kelly noted that the |ands envisioned under SB 7 woul dn’t
produce for sone tine, with no guarantee that the |and woul d
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be marketable, or of the exact revenues that would derive
fromthe land. He noted the liabilities and costs invol ved
wi th managi ng that | and.

Co-Chair Harris asked if it would all be State | and. \V/ g
Kelly affirmed that it would be State | and currently managed
under Title 38.

Co-Chair WIllianms asked the University's viewpoint after
fighting for the 250,000 acres in SB 7. M. Kelly noted that
SB 7 is still in the courts and a long way from producing
revenue, while the provisions of HB 333 are sinple.

Co-Chair WIlliams asked the University's viewpoint if the
Legi sl ature does not repeal SB 7. M. Kelly responded that
he couldn’t speak for the Board of Regents, but it would be
better to have income both from land and a trust account.
Choosi ng between the two, he said that this legislation is
sinpler. Co-Chair WIIlians comented that he supported the
University land bill.

Representative Fate asked if there was federal |egislation
acconpanying the land bill that passed |ast year. Co-Chair
Harris answered that it was a federal match

Representative (Ogg commented that Senator Miurkowski was
unable to get legislation through Congress that would match
250,000 acres of State land wth 250,000 acres of federa
|l and. M. Kelly added, one of the problenms with the Federal
land is that the unreserved, unrestricted land the
University would receive fromthe Federal governnent is not
t hat productive.

Representative Croft comented that the bill would be nore
beneficial for K-12 than for the University.

Co-Chair WIllianms replied that he was suggesting doi ng both,
not one or the other. He thought that the University m ght
need nore noney in the future.

Represent ati ve Hawker asked about SB 7 and the issue before
the court. Representative Ogg replied that the Superior

Court nust still decide whether it was an unconstitutiona
dedi cati on. Wth some exceptions, under the Al aska
Constitution, “the proceeds of any state tax or |icense

shall not be dedicated to any special purpose.” He said that
if HB 333 passed and SB 7 is rescinded, the court case
beconmes noot .

Representative Hawker asked if this bill is also subject to
the sanme criticism of an wunconstitutional dedication of
funds. Representative Ogg replied that it is crafted the
same way as SB 7 in passing a vested title in State | ands,
and both are subject to that issue.
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Representative Croft asked the tinefranme in reaching the $36
mllion figure on fiscal note  Conponent No. 423.
Representative QOgg referred to the background information on
page 2 of the Legislative Research Report (copy on file)

showi ng new cunul ati ve revenues of $21 billion from 2006 to
2030. The University portion would yield $400 mllion and
the K-12 would be $600 mllion off the revenue. The
University woul d receive $20 mllion annual | y.

Representative (Ogg thought that the revenues under SB 7
woul d not reach those |evels.

HB 333 was heard and HELD in Committee for further
consi der ati on.

#HB422
HOUSE BI LL NO. 422

An Act repealing the special subaccount established in
the constitutional budget reserve fund; relating to the
powers of the Departnent of Revenue for the investnent
of anmpbunts in the constitutional budget reserve fund;
and providing for an effective date.

Co-Chair Harris commented that Mnority Leader Berkow tz had
expressed concerns about this bill, and he asked if this
woul d nerge accounts in the Constitutional Budget Reserve
(CBR).

JAMES ARMSTRONG STAFF TO REPRESENTATI VE W LLI AMS expl ai ned
that this would repeal the law enacted in 2000 by Senator
Torgerson that created a subaccount within the CBR of $400
mllion. The subaccount has a long-term investnent horizon
of five years and the goal is to capture a higher yield.

Co-Chair Harris asked if that has occurred. M. Arnstrong
affirnmed that there has been a higher yield over the past 6
or 7 nonths. Co-Chair Harris asked about the historical life
of the separate fund. M. Arnstrong replied that it hasn't
made as much as had been antici pated, perhaps $20 m |l 1lion.

TOVAS BOUTI N, DEPUTY COW SSI ONER, DEPARTMENT OF REVENUE
(DOR), discussed the returns of the subaccount and the main
fund of the CBR, referring to information he had provided to
the commttee.

TAPE HFC 04 - 79, SIDE B

Co-Chair Harris asked, wth the subaccount invested nore
| i berally, which account has earned nore. M. Boutin replied
that the subaccount hasn’'t existed for 5 years. The 3- year
tinmeframe shows an earned rate of 1.8% return for the
subaccount, while the nmain fund has earned around 6% The
strong recovery in equities over the past year has pulled
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the Fund back into “the black.” He explained that
fundanental ly, the way the CBR has been used doesn’t suggest
a long-term investnent horizon or anything but the fixed
i nconme investnments of the type in the main Fund.

Co-Chair Harris asked if the DOR anticipates not |ess than
$1 billion would remain in the Constitutional Budget
Reserve. M. Boutin said that is correct. Co-Chair Harris
asked the current balance in the CBR for a draw this year.
M. Boutin explained that the Departnent uses the CBR as a
checking account that is repaid from the General Fund. The
CBR draw at the end of this fiscal year would be $50
mllion, if the average daily price of oil continues upward
and oil is higher than the spring forecast on which the FY
05 budget is based.

Co-Chair Harris asked if oil is averaging $29 per barrel
this year. M. Boutin clarified that it is about $30.60 per
barrel for the fiscal year to date.

Representative Foster asked the net to the state treasury
when the oil price increases one dollar for the year. M.
Boutin said that he used “a rule of thunb” of $65 mllion
which is fairly accurate.

Co-Chair WIIlians questioned putting in a trigger to keep
the CBR working. M. Boutin expressed that if the entire CBR
had been put into equities a year ago, there wouldn't be a
probl em today, but market timng is not a strategy for
public funds, whi ch follow fundanental i nvest nment
principles. Even wth agreenment that the Constitutional
Budget Reserve could not fall below $1 billion, about $300-
400 mllion would be needed for revenues and expenditures
each year, and the balance of $600 mllion would be needed
for the oil price plumet that will ultimtely occur. He
argued that this suggests a fixed incone investnent, rather
than a long-terminvestnent of real estate or equities.

Representative Croft discussed the concept of a trigger and
switching between investnent strategies. He thought that
with the dimnishing Constitutional Budget Reserve, it is
al nost inperative to repeal the subaccount.

Co- Chai r Harris commented that the Legislature is
anticipating nearly a $400 mllion draw from the CBR this
year. Representative Croft replied that although technically
$400 million was withdrawn, all of it would not be needed if
oil prices hold steady for another few nonths. He thought
that it has becone nore of a legal question of whether the
Majority had the authority for the CBR draw, and it 1is
al nrost nmoot with the current oil prices.

Co-Chair WIllianms asked for a conparison of how nmuch the
subaccount |ost last year in relation to the main CBR M.

House Fi nance Committee 10 04/ 13/ 04 1: 44 PM



Boutin referred to the table, “Constitutional Budget Reserve
Subaccount” (copy on file). In response to a question by
M. Arnstrong, M. Boutin clarified that it is current
t hrough 12-31-03.

M. Boutin stated that even if there had not been a bear
mar ket and these equities were doing well, the fundanental
i nvestnent principles used by DOR and other state agencies
argue for not having this long-terminvestnent horizon.

Co-Chair Harris MWED to report CSHB 422(STA) out of
Commttee with the acconpanying fiscal note. There being NO
OBJECTION, it was so ordered.

CSHB 422( STA) was REPORTED out of Committee with a "do pass”
recoomendation and wth one previously published fiscal
i npact note.

#SB301
CS FOR SENATE BILL NO. 301(FIN)

An Act relating to the Al aska Pioneers' Hone and the
Al aska Veterans' Hone; relating to eligibility for
adm ssion to the Alaska Pioneers' Honme and Al aska
Vet er ans' Hone, relating to the eligibility of
residents for the Al aska Pioneers' Honme and the Al aska
Veterans' Home for general relief assistance; relating
to state veterans' hone facilities; making conformng
anendnents; and providing for an effective date.

Co-Chair Harris MOVED to ADOPT Wrk Draft Version U. Ther e
bei ng NO OBJECTIQN, it was so ordered.

DENNIS DEWTT, SPECI AL STAFF ASSISTANT, OFFICE OF THE
GOVERNOR, explained that the differences between the
proposed Comm ttee Substitute Version U and SB 301 are found
on pages 6 and 7. The anendnent substantively naned all of
the Pioneers Hones currently in operation instead of |just
the Sitka Hone, on page 7, line 1. On page 6, line 31, and
page 7, lines 2 and 5, the words “and operate” were added to
“may maintain.” He pointed out that those anmendnents nake SB
301 identical to HB 440, which the House Finance Commttee
has heard.

Representative Stoltze questioned the anendnment nmade in HESS
and whether M. DeWtt agrees with the rationale that Mat-Su
is the nost appropriate place for a veterans’ hone.

M. DeWtt explained that the selection of the Palner
Pi oneers Home was based on several factors including the
LB&A Comm ttee study that reported the nost advantageous way
to finance a veterans’ honme was to convert a pioneers’ hone.
He stated that if another conversion were considered in the
future, it would be a policy issue brought before the
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Legi sl ature. For that reason, |anguage was added in Section
15 to limt the conversion process only to the Palner
Pi oneers Hone at this tine.

Co-Chair Harris referred to the fiscal notes, and asked if
the federal noney is a factor in the conversion. M. DeWtt
explained that the Veterans Admnistration (VA provides
funding for veterans who are in a state veterans’ hone at
$26. 95 per day. Al aska needs a state veterans’ honme for its
vets to access those benefits to which they're entitled.
This bill allows the conversion under the U S Veterans
Adm ni stration. The veterans in the Palner veterans hone
could receive the benefit of about $800 a nonth. The
advant ages would be to offset General Fund contributions to
individuals with subsidized care, and to offset the cost to
i ndi vi dual s paying for their own care.

Co-Chair Harris asked if the veterans would be eligible for
care at Palmer nedical facilities or the hospital on the
base. M. DeWtt replied that routine care would be offered
t hrough the Veterans Adm nistration, but the Adm nistration

will address the process of noving the veterans who need
care. In response to a question by Co-Chair Harris, M.
DeWtt confirnmed that the bill sinply authorizes the Pal ner

conver si on.

In response to a question by Representative Fate, Co-Chair
Harris noted that the |anguage designating the Pal ner
Pi oneers Honme conversion is on page 7, line 5.

Representative Stoltze comented that he had gotten
assurances of a slow transition and that no one would be
forced to nove out of existing senior housing. M. DeWtt
referenced | anguage in Sec. 26 on page 13, lines 6-13, which
provides that a resident may not be evicted or required to
relocate to a different Al aska Pioneers’ Honme or Al aska
Veterans’ Hone facility. The Governor’s Ofice is working
with the VA to gain assurances that it will not violate this
portion of state |aw It is a high priority for Governor
Mur kowsKki .

Representative Croft questioned if relatives in the Pal ner
area would have to go to the Anchorage Pioneers Hone. M.
DeWtt explained under the VA requirenment, 75% or 62 of the
beds would be reserved for vets, with the renmaining 20 beds
filled by the existing Pioneers Hone waiting list. He noted
that today one individual is on the waiting list for the
Pal mer Pi oneers Hone.

Co-Chair Harris asked if the bill has the support of the
Pioneers of Alaska and the mlitary veterans groups. M.
DeWtt affirmed that his office had worked out all their
concerns and has the support of both groups.
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Representative Foster MOVED to report HCS CSSB 301(FIN) out
of Commttee with the acconpanying fiscal note. There being
NO OBJECTIQN, it was so ordered.

HCS CSSB 301(FIN) was REPORTED out of Conmttee with a "do
pass" recommendation and wth one previously published
fiscal inpact note.

#

ADJ QURNVENT

The neeting was adjourned at 3:00 P. M
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