HOUSE FI NANCE COWM TTEE
March 30, 2004
1: 57 PM

TAPE HFC 04 — 71, Side A
TAPE HFC 04 - 71, Side B

CALL TO ORDER

Co-Chair Harris called the House Finance Conmttee neeting
to order at 1:57 PM

VEMBERS PRESENT

Representative John Harris, Co-Chair
Representative Bill WIlIlianms, Co-Chair
Representative Kevin Meyer, Vice-Chair
Representative M ke Chenaul t
Representative Eric Croft

Representati ve Hugh Fate
Representative Ri chard Foster
Representative M ke Hawker

Represent ati ve Reggi e Joul e
Representative Carl Mses
Representative Bill Stoltze

VEMBERS ABSENT

None
ALSO PRESENT

Representative Bruce Woyhrauch; Kevin Brooks, Director,
Division of Adm nistrative Services, Departnent of Fish and
Game; Tom Wight, Staff, Co-Chair Harris; David Teal,
Director, Legislative Finance D vision; Janet d arke,
Director, Division of Adm nistrative Services, Departnent of
Heal th and Soci al Services; Bob Barthol omew, Chief Operating
Oficer, Al aska Permanent Fund Corporation, Departnent of
Revenue; Eddy Jeans, Manger, School Finance and Facilities
Section, Departnent of Education and Early Devel opnent.

PRESENT VI A TELECONFERENCE

Josh Fink, Public Advocate, O fice of Public Advocacy;

SUMVARY

HB 375 "An Act meking appropriations for the operating
and | oan program expenses of state governnent, for

certain prograns, and to capitalize funds; making
appropriations under art. I X sec. 17(c),
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Constitution of the State of Al aska; and providing
for an effective date."

CSHB 375 (FIN) was REPORTED out of Conmttee with
a "do pass" recommendati on.

HB 377 "An Act meking appropriations for the operating
and capital expenses of the state's integrated
conprehensi ve nental health program and providing
for an effective date."

CSHB 377 (FIN) was REPORTED out of Conmttee with
a "do pass" recommendati on.

#hb375

HOUSE BI LL NO 375

"An Act making appropriations for the operating and
| oan program expenses of state governnent, for certain
pr ogr ans, and to capitalize f unds; maki ng
appropriations under art. 11X, sec. 17(c), Constitution
of the State of Alaska; and providing for an effective
date."

Co-Chair WIllians MOVED to ADOPT the proposed commttee
substitute for HB 375: Wirk Draft 23-CGh2040\S. There being
NO OBJECTION, it was so ordered.

AMENDMENT ADM N- 1

Represent ati ve Hawker MOVED to ADOPT Anendnent ADM N- 1:

ADD
Appropriation: Adm nistration
Al | ocati on: O fice of Public Advocacy

Fund Sour ce: Al cohol & Drug Abuse Treatnent &
Prevention Fund
Anount : $66, 000

Descri ption:
Establish Full Funding for a Social Services Specialist
H — ANC $66, 000

A District Branch of the WlIlness Court has been
establ i shed under the direction of District Court Judge
Sam Adans. The funding requested is essential to the
proper functioning of the WIlIlness Court, as this
position serves as the Case Coordinator for state
participants in the Anchorage Wl |l ness Court.

The expansion of the Anchorage Wl lness Court includes
another wunit to serve state m sdeneanants, including
Anchorage residents arrested for DU in the Palnmer and
Kenai Judicial D stricts. The new unit expands upon the
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proven cost savings and public benefits that have been
achi eved through Judge Wanameker’s Wellness Court for
muni ci pal m sdeneanant s. Al | that is needed s
assurance of the ongoing funding for the Case
Coor di nat or .

Currently, Partners for Progress, Inc. in coordination
with the Alaska Court System has conmtted to fund this
position for the remainder of FY 04. LB&A approved
$33,000 in Statutory Designated Program Receipt
authority for the Ofice of Public Advocacy during the
Decenber 12, 2003 neeting. There are no funds reflected
in the FY 05 Governor’s budget for this position.

Co-Chair Harris OBJECTED for the purpose of discussion.

Representative Hawker spoke in support of the anendnent,
whi ch was introduced on behalf of Representative Rokeberg.
He maintained that WlIllness Courts offer a successful
alternative within the court system for people convicted of
al cohol vehicle violations. The anmendnent would fund a case
coordinator to allow nonitoring of additional persons [in
Anchorage, which would take pressure off of the Palnmer and
Kenai judicial districts

JOSH FINK, PUBLIC ADVOCATE, OFFICE OF PUBLIC ADVOCACY,
testified via teleconference in support of the anendnent.
The funding would allow participation of m sdeneanors and
al l ow additional areas to participate. There are no Wl | ness
Courts in the Matsu or Kenai. Anchorage residents charged in
these areas would be able to participate in Anchorage.

Representative Hawker noted that the fund source would be
the Al cohol and Drug Abuse Treatnent and Prevention Fund.

Aroll call vote was taken on the notion.

I N FAVOR: Fat e, Hawker , Joul e, Meyer, Moses, Stoltze,
Harris, WIIlians

OPPCSED:  Chenaul t, Foster

Representative Croft absent fromthe vote.

The MOTI ON PASSED ( 8-2).

[ Avendment ADM N-1 was further anended: see bel ow. ]

AMENDMENT F&G- 1

Representative Fate MOVED to ADOPT Anendnent F&G — 1:
ADD:

Departnent: Fish and Gane
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Appropriation: Commercial Fisheries

13. Sout heast Regi on Fi sheries Managenent 49. 2
18. Central Region Fisheries Managenent 72.2
20. AYK Regi on Fi sheri es Managenent 165.1
22. Westward Regi on Fi sheries Managenent 32.7
24. Headquarters Fisheries Managenent 27.7
26. Fi sheries Devel opnent 30.8

Tot al $377.7
Fund Source: General Fund
Ampunt : $377.7

Co-Chair Harris OBJECTED for the purpose of discussion.

Representative Fate explained that the appropriations were
originally funded through the Comrercial Fishing Revolving
Loan Fund (CFRLF). The itens were taken out, wth the
under st andi ng t hat t here woul d be an addi ti onal
appropriation, which did not occur. He observed that CFRLF
funds are no | onger avail able, which necessitated the use of
general funds.

There being NO OBJECTION, it was so ordered.
Anendnent ADM N-1

Co-Chair Harris noted that there were insufficient funds in
the Al cohol and Drug Abuse Treatnent and Prevention Fund for
the appropriation in Amendnent ADM-1. Therefore, general
funds would be used for the appropriation. There being NO
OBJECTIQN, it was so ordered.

AMENDMVENT F&G- 2

Representative Fate MOVED to ADOPT Anendnent F&G 2

ADD Page 13, Line 18

Depart nent : Fi sh and Gane
Appropriation: Adm nistration and Support
Al | ocati on: St at e Subsi stence

Descri ption:
Transfer funding from State Subsistence to page 12,
| i ne 20.

Appropriation: Commrercial Fisheries
Al'l ocati on: AYK Regi on Fisheries

To purchase and operate SONAR in the Porcupine River.
Tot al 164

Fund Source: General Funds
Anpunt: 164.0
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Co-Chair Harris OBJECTED for the purpose of discussion.

Representative Fate noted that there is sufficient funding
on the Porcupine Rver to get a fledgling program started
but insufficient funding to operate the sonar. The
appropriation would allow a gane managenent tool to assess
the stock and obtain accountability.

In response to a question by Representative Joule

Representative Fate clarified that the funding would cone
from the Dvision of Subsistence. Representative Joule
questioned the affect on the D vision of Subsistence.
Representative Fate noted that the amendnent woul d take $164
thousand from the Divisions $1 mllion dollar [general
fund] appropriation.

KEVI N BROOKS, DI RECTOR, DI VI SI ON OF ADM NI STRATI VE SERVI CES,
DEPARTMENT OF FISH AND GAME, express concern with the
reduction and noted that the Dvision is small, wth
$1, 064,000 [in general funds]. The reduction would | eave the
Di vi sion $900 thousand, which is a 15 percent reduction. He
pointed out that there was a $200 thousand reduction in
FYO4. He estimated that there would be significant inpacts.
He observed that the $164, 000 reduction would result in the
loss of a couple [full-tinme] positions or a nunber of
seasonal staff. There are 30 [full-tinme] enployees. The job
of the Division of Subsistence is to qualify the subsistence
harvest and provide the data to the Board of Fish and Ganes
for allocation decisions. There are seasonal hires. He did
not know if seasonal enployees or full tinme staff would be
af fected. He expressed support for the addition.

Co-Chair Harris stated that he would support the anmendnent

but would continue to look for additional funding for the

Di vi si on.

Representative Joule OBJECTED to the anendnent. He

acknow edged the need for the sonar, but questioned if there

are other fund sources.

Aroll call vote was taken on the notion.

I N FAVOR. Fate, Hawker, Meyer, Stoltze, Chenault, Harris,
WIIlians

OPPOSED: Foster, Joule, Mses

Representative Croft absent fromthe vote.

The MOTI ON PASSED (7-3).

AMENDMENT GOV- 1

Representative Harris MOVED to ADOPT Anendnent GOV-1:
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FUND SOURCE CHANGE AMENDVENT:

Depart nent: O fice of the Governor
Appropriation: Executive Operations
Al | ocati on: Executive Ofice

1175 Busi ness License Recei pts $610, 300
1004 General Fund ($610, 300)

DESCRI PTI ON:

Since submtting the Governor’s budget, it has been
determined that the Governor’'s Ofice can wutilize
business license receipts for international trade

activities. This amendnent reflects a fund source
change to business license receipts (the fund source
used for trade activities in the Departnent of
Communi ty and Econom c Devel opnent) .

Co-Chair WIlianms OBJECTED for the purpose of discussion.

TOM WRI GAT, STAFF, CO CHAIR HARRI'S, explained that the
Governor requested the fund change. The Governor also
requested a fund change for statutory designated program
receipts. He maintained that there was no point in giving
the Governor’'s Ofice business |icense receipts for
statutory designated program receipts and observed that
expenditures of this type are dependent on receipts from
trade shows. He noted that there would be a net zero effect.

There being NO OBJECTION, it was so ordered.
AMENDMVENT HSS- 1

Represent ati ve Hawker MOVED to ADOPT Anendnent HSS- 1:

Depart nent : Heal th and Soci al Services
Appropriation: Various

Al | ocati on: Var i ous

Fund Sour ce: 1003 CGeneral Fund Match
Anount : $949, 700

DESCRI PTI ON:

This fund change is necessary to correct the ratio of
General Fund to General Fund Match resulting from
internal departnent transfers in/out. See table bel ow
for changes in f undi ng to appropriations and
al | ocati ons.

Appropri ation Al | ocati on GF GFM
Juvenil e Justice Pr obati on 23,900 |(-23, 900
Heal th Care Services Medi cal Asst . |25, 400 |[-25, 400

Adm ni stration

Publ i ¢ Assi stance Publi c Assi st ance |9, 700 -9, 700
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Admi ni stration
Publ i ¢ Assi st ance Public Assistance Field|32,800 |[-32,800
Servi ces
Senior & Disabilities|SDS Adni ni strati on 10, 200 |-10, 200
Servi ces
Senior & Disabilities|SDS Mdicaid 688, 400 |- 688, 400
Servi ces
Depart nment al Support |Adm ni strative Support (159, 300 |- 159, 300
Servi ces Servi ces
Tot al 949, 700 |- 949, 700

Co-Chair Harris OBJECTED for the purpose of discussion.
Representati ve Hawker observed that the conponents in the
anendnent were identified as mnisterial changes between
general funds and general fund matching funds.

There being NO OBJECTION, it was so ordered.

AMENDMENT HSS- 2

Co-Chair Harris MOVED to ADOPT Anendnent HSS-2
ADDY DELETE

Departnent: Health and Social Services
Appropriation: Public Assistance

Al | ocation: Al aska Tenporary Assistance Program ATAP
Fund Source Number 1002 Federal Funds

Anmount : $900, 000

Appropriation: Public Assistance

Al l ocation: Adult Public Assistance

Fund Source Nunber & Name: 1004 General Fund NMatch
Armount : - $900, 000

ADD/ DELETE

Departnent: Health and Social Services
Appropriation: Public Health

Al l ocation: Comunity Health

Fund Source Nunber & Name: 1004 General Fund NMatch
Amount : $500, 000

Fund Source: 1168 Tobacco Use Education & Cessation
Armount : - $500, 000

ADD/ DELETE

Depart ment : Educati on and Early Devel opnent
Appropriation: Alaska Library and Miseuns

Al | ocati on: Li brary Operations

Fund Source: 1004 General Fund
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Anmount : $174, 500

ADD

Depart ment : Educati on and Early Devel opnent
Appropriation: Alaska Library and Miseuns

Al | ocati on: Archi ves

Fund Sour ce: 1004 Ceneral Fund

Amount : $138,800 (and 2 positions)

ADD

Depart ment : Educati on and Early Devel opnent
Appropriation: Alaska Library and Miseuns

Al | ocati on: Museum Oper at i ons

Fund Sour ce: 1004 Ceneral Fund

Anount : $52, 600 (and 1 position)

Description

This anmendnment substitutes the remaining federal TANF
(Tenmporary Assistance for Needy Fam lies) bonus award
of $900, 000 for general fund match in ATAP.

$500, 000 of GF is substituted for Tobacco funds used
for Community Health Gants. The newly available
tobacco funds are not spent in FY05; they remain
available in the fund and can be spent in future years.

$365,900 of GF is used in the Departnent of Education

for:

1. Contractual services and supplies in Library
Oper ati ons,

2. Two new positions in Archives, and

3. Restoration of a Curator position in the Sheldon J
Jackson Museum

ADD

Depart nent : Public Safety

Appropriation: CDVSA

Al l ocation: Council on Donestic Violencel Sexual Assault
Fund Source: 1004 General Fund

Anmount : $900, 000

Co-Chair WIlianms OBJECTED for the purpose of discussion.

DAVI D TEAL, DI RECTOR, LEGQ SLATIVE FI NANCE DI VI SI ON di scussed
the anendnent. He observed that there was a bonus in
Tenporary Assistance to Needy Fanmilies (TANF) funds of $6
mllion, $900,000 of which renmained unspent. The anmendnent
takes the $900 thousand [in excess TANF funds] and
appropriates it to the Division of Public Assistance, which
frees up $900 t housand general funds dollars in the Division
of Public Assistance. O the $900 thousand freed up, $500
t housand woul d be appropriated to community health grants,
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to replace tobacco funds. This $500 thousand would stay in
t he Tobacco Fund for use in future years.

M. Wight observed that the $500 thousand appropriated to
the Tobacco Fund would allow the 20 percent requirenent to
be reached for FYO5. M. Teal observed that the 20 percent
cash flow is approximately $4.4 mllion dollars; $4.9 would
be spent in FYO5 for tobacco cessation. He noted that
approximately $2 nmillion dollars was left on the table in
FY03. There was approximately $1 million left in FYO4, which
woul d have been spent if they had been avail abl e.

Representative Foster observed that the funding is from
TANF, which are federal funds.

Vice-Chair Meyer noted that the 20 percent funding for
t obacco cessati on education has been used by the Legislature
in previous years. The anendnment would give back the full
anmount .

Co-Chair WIllians WTHDREW his OBJECTION. There being NO
OBJECTI QN, Anmendnent HSS-2 was adopt ed.

In response to a question by Representative Joule, M.
Wight clarified that the remaining [$150 thousand] were
appropriated to the Council on Donestic Violence and Sexua
Assault (CDVSA) to reach the $900, 000 |evel. [New Anmendnent
HSS 2 inadvertently incorporated and adopted Anmendnent DPS-
1.]

[ Furt her discussion regardi ng Amendnent HSS-2 occurs bel ow. ]

AMENDMENTS DPS- 1

In response to a question by Representative Joule, Co-Chair
Harris clarified that Anendnent DPS-1 woul d not be offered,
as it duplicated the previous amendnent.

M. Wight reiterated that there was $150 thousand in
general fund dollars left after the funds shift in Anmendnent
HSS- 2. That noney was added to CDVSA to nmake $900 thousand.

Representative Joule questioned if the entire $900 thousand
woul d be available for grants. Co-Chair Harris observed that
the anendnent replaced PFD felony funds, which were not
realized. He clarified that the $900 thousand does not
represent their entire budget.

AMENDMENTS DPS- 2

M. Wight observed that Anendnent DPS-2 is intent |anguage
t hat woul d allow the Admnistration to stream i ne
adm ni strative operations wthin CDSVA
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Co-Chair Harris observed that Representative Ogg submtted
t he anmendnents.

AMENDMENT HSS- 2

Vice-Chair Meyer spoke to tobacco cessation funding. He
guestioned if there was a manner to separate the funding.

JANET CLARKE, DI RECTOR, DI VI SI ON OF ADM NI STRATI VE SERVI CES,
DEPARTMENT OF HEALTH AND SOCI AL SERVICES, stated that the
departnment would work wth the Tobacco Alliance on a
consol idate grant process for all the conponents related to
t obacco education and prevention in the FYO5 and FY06 award
process.

AMENDMENT DNR- 1

Co-Chair Harris MOVED to ADOPT Anendnent DNR- 1:

ADD

Depart nent : Nat ural Resources

Appropriation: Resource Devel opnent

Al | ocati on: Recorder’s O fice/ Uniform Comrerci al Code
Fund Sour ce: 1156 Recei pt Supported Services

Anmount : $6, 200

M. Wight observed that the anmendnent woul d provide office
space in the Seward recording office.

Co-Chair WIlianms OBJECTED for the purpose of discussion.
Representative Chenault observed that the office was funding
but no noney was retained for |ease space. The anendnent
allows the office to remain open.

Co-Chair WIllians WTHDREW his OBJECTION. There being NO
OBJECTIQN, it was so ordered.

AMENDMENT DPS- 1

Amendnent DPS-1 was WTHDRAWN [as it was previously adopted
i n Arendnent HSS- 2. ]

AMENDMVENT DPS- 2

Co-Chair Harris MOVED to ADOPT Anendnent DPS-2:

Department Public Safety
Al | ocation: CDVSA

[ Not withstanding AS 43.23.028(b)(2), up to 10% of the

anount allocated for the Council on Donestic Violence
and Sexual wunder AS 43.23.028(b)(2), may be used to
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fund operations and grant adm nistration.]
Add:

It is the intent of the Legislature that $200,000 be
transferred from Council admnistrative funds to the
grants line to offset reductions to grants provided to
| ocal shelters and rape crisis progranms for imedi ate
safety and crisis intervention.

Rationale: Due to reduction in PFD felon funds and
TANF funds, the grants to shelters and rape crisis
centers is $1.1 mllion less than in FY04, while the
Council’s admnistration received no reduction. This
amendnent transfers $200,000 within this budget to the
grants line. The funds are anticipated to be made up

in adm ni stration t hr ough a Denal i Comm ssi on
admnistrative fee on capital funds (see letter,
attached).

There being NO OBJECTION, it was so ordered. [Further action
was taken to rescind the Commttee’s action in adopting
Amendnent DPS-2: see bel ow. ]

AMENDMENT DOR- 1

Co-Chair Harris MOVED to ADOPT Anendnent DOR-1

Page 30, following line 23:

I nsert " No noney appropri ated by this
appropriation may be used to advocate to the
Legislature or the public in favor of passage of a
resolution submtting to the voters a constitutiona
amendnent relating to the nmethod of calculating
distribution fromthe Al aska permanent fund or in favor
of the adoption of such an anmendnent by the voters."

Page 51, following line 4:

I nsert a new subsection to read:

"(e) No noney appropriated by this section nay be
used to advocate to the Legislature or the public in
favor of passage of a resolution submtting to the
voters a constitutional anendnent relating to the
nmethod of calculating distribution from the Al aska
permanent fund or in favor of the adoption of such an
anendnent by the voters."

Co-Chair WIlIlianms OBJECTED for the purpose of discussion.
M. Wight explained that the anmendnment would prohibit the
Al aska Permanent Fund Corporation from wusing noney to

advocate to the Legislature or the public in favor of
passage of a resolution or a constitutional anendnent
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(should one pass the Legislature) for Percent of Market
Val ue approach (POW).

Co-Chair Harris observed that the amendnent woul d prohibit
advocacy by the Al aska Permanent Fund Corporation. The
Corporation would be allowed to educate. They would not be
aut horized to take a position or be able to advocate failure
or passage of the Percent of Mrket Value approach. The
Board could not take a position on POW, but could explain
the issue. The intent is to allow the public to sell the
i dea.

Vi ce-Chair Meyer observed that no noney would be
appropriated for education.

BOB BARTHOLOVEW CHI EF OPERATI NG OFFI CER, ALASKA PERVANENT
FUND CORPORATI ON, DEPARTMENT OF REVENUE, clarified that the
Board only wants to take action authorized by the
Legi sl ature. The nunber one priority is to provide education
to the public. Wthout specific authorization the Board
could not influence the outconme of the election. He
expressed concern that some aspects of education could be
construed as affecting the outcone. The Board nmay state
their position only if they are [directly] asked. The Board
feels that they could not continue the current |evel of
education on the basis of the amendnent.

Co-Chair WIIlians expressed concern that the Board needs to

hel p educate the public and observed that the nore people

that understand the issue the better.

Aroll call vote was taken on the notion.

IN FAVOR. Stoltze, Chenault, Fate, Hawker, Joule, Myer,
Moses, Harris

OPPCSED: Foster, WIIlians

Representative Croft absent fromthe vote.

The MOTI ON PASSED ( 8-2).

AMENDMENT LEG 1

Co-Chair Harris MOVED to ADOPT Anendnent LEG 1:

ADD Agency: Legi sl ature

Appropri ation: Council and Subcomm ttees
New Al | ocati on: Ofice of Victins Rights
DESCRI PTI ON:

Create a new allocation for the Ofice of Victins
Rights with the foll ow ng funding:
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153, 000 general funds
328, 600 PFD Cri m nal
60, 000 FYO4 PFD Crim nal (reappropriation)

Al funding listed is included in the draft bill before
the commttee.

The Ofice is presently included in the budget of the
Legi slative Council. ldentifying funding for the office
was not a problem when the only funding source was PFD
Crimnal funds, but the addition of general funds
causes the Ofice to lose its identifiable funding
source. A separate allocation will allow the Ofice’ s
budget to be tracked.

Co-Chair Harris OBJECTED for the purpose of discussion.

M. Teal explained that the anmendnent would create a new
allocation for the Ofice of Victins’ Ri ghts, which
currently exists under the Legislative Council. The
conponent is now using sone general funds due to the decline
in PFD felon funds. The change would allow the Division to
better track the budget. Co-Chair Harris clarified that
there are no new funds.

There being NO OBJECTION, it was so ordered.
AVENDVENT LANGUAGE- 1

Co-Chair Harris MOVED to ADOPT Amendnent Language-1

Amend section 20, Fund Transfers, by adding a new
subsection to read:

The bal ance of the electrical service extension
fund (AS 42.45.200) is appropriated to the general fund.

(This subsection needs a July 1, 2004 effective date.)

DESCRI PTI ON:

The transfer of the balance (estimted to be $85, 000)
of the Electrical Service Extension Fund to the general
fund was part of the administration’s FY 05 revenue
proposals. Al aska Energy Authority |egislation, HB 485
and SB 337, was introduced on February 16 to repeal the
fund, along with several other changes.

M. Teal explained that the Governor has submtted
| egislation to repeal the Electrical Service Extension Fund.
The anmendnent would transfer the remaining $85 thousand to
t he General Fund.

There being NO OBJECTION, it was so ordered.
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AMENDMVENT LANGUAGE- 2

Co-Chair WIlianms MOVED to ADOPT Anendnent Language 2:
Page 53, lines 15 - 23:

Delete all material and insert:

"(b) The sum of $35,500,000 is appropriated from
the general fund to the Al aska marine highway system
fund (AS 19. 65.060)."

Page 60, |ine 4:
Delete "Section 22 of this Act takes"
Insert "Sections 20(b) and 22 of this Act take"

Co-Chair Harris OBJECTED for the purpose of discussion.

Co-Chair WIlianms explained that the anendnment would add $5
mllion dollars into the Al aska Mrine H ghway System Fund
for ferry system operations. He observed that the cost of
fuel has increased by $3.5 nmillion dollars.

Representative Joule spoke to the effective date. He
questioned if funding for FYO5 would conme out of FY04. He
noted that the entire amount would be funded wth general
funds, which would replace unrestricted federal receipts,
AHFC and AIDEA funds. Co- Chai r WIllians concurred.
Representative Joule questioned if these dollars would be
avai l abl e for other appropriations.

M. Teal acknow edged that the funds would be available for
other appropriations. Co-Chair Harris observed that the
funds m ght provide a source for additional support to the
Di vi sion of Subsi stence.

Representative Joul e questioned why the funding was com ng
out of the FY04 appropriation, but expressed support for the
anmendnent .

There being NO OBJECTION, it was so ordered.

AMENDMENT LANGUACGE- 3

Co-Chair Harris MOVED to ADOPT Anmendnent Language 3:
Amend sec. 36 to read:

* Sec. 36. The appropriations nade in sec. 1 of
this Act that appropriate either the unexpended and
unobligated balance of specific fiscal year 2004
program receipts or the wunexpended and unobligated
bal ance on June 30, 2004, of a specified account take
effect July 1, 2004 and are retroactive to June 30,
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2004 solely for the purpose of carrying forward a prior
year bal ance [JUNE 30, 2004].

M. Wight observed that the amendnent was at the request of
the Attorney Ceneral’s office and would satisfy two concerns
expressed by state accountants and attorneys. First, the
anmendnent woul d nake the appropriations financed with carry
forward bal ances effective in FY 05 rather than FY 04. As
presently witten, state accountants would consider these
appropriations to cover two fiscal years. By making these
appropriations effective on July 1, 2004, the anendnent
avoi ds accounting actions covering two fiscal years rather
than a single fiscal year. Second, once the appropriations
take effect, the anendnent makes the appropriations
retroactive to the end of the previous fiscal year to
preserve the Legislature’s intent that the year end bal ances
of the account involved will not |apse and are to remain
avai l able to finance the FY 05 appropriations.

There being NO OBJECTION, it was so ordered.
AVENDVENT DPS- 2

Co-Chair Harris MOVED to Rescind the Commttee's action in
passi ng Anendnent DPS-2. There being NO OBJECTIQN, it was
so ordered.

Anmendment DPS-2 was not noved.

AMENDMENT EDUC- 1

Vi ce-Chair Meyer MOVED to ADOPT Anmendnent EDUC- 1:

Page 59, following line 27:
Insert a new bill section to read:

"* Sec. 35. GRANTS FOR CHARTER SCHOOLS. The sum of
$206, 000 is appropriated from the general fund to the
Department of Education and Early Devel opnment for the
fiscal year ending June 30, 2005, for paynent as grants
to each school district that operates a charter school
with an average daily nenbership of 150 or less for
support of those charter schools in those districts.
The anount appropriated for grants by this section is
to be allocated anong eligible school districts in the
proportion that the average daily nenbership of
eligible charter schools in a district bears to the
total average daily nenbership of all eligible charter
schools in all school districts that operate an
eligible charter school ."

Renunber the followi ng bill sections accordingly.
Page 60, line 5:
Del ete "secs. 36 and 37"
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I nsert "secs. 37 and 38"
Co-Chair Harris OBJECTED for the purpose of discussion.

Vi ce-Chair Meyer explained that the anendnent pertains to
charter schools. He noted that ADM cal cul ations for charter
schools are based on the l|argest school in the community.
The process is adversely affecting charter schools. The
Departnent cal cul ated the ADM based on the snallest schoo
in the comunity and identified a difference of $206
t housand. The anendnent would appropriate this anmount to
help charter schools [with less than 150 students] in:
Juneau, Craig, Kenai, Mtsu, and None.

TAPE HFC 04 - 71, Side B

REPRESENTATI VE BRUCE WEYHRAUCH, spoke in support of the
anmendnent. He observed that a long-term solution would
i nvol ve anendnent of the foundation fornula, which is not
feasible at this tine. He explained that small charter
schools (Nonme - 44, Kenai - 32, and Juneau — 59) are |unped
with the largest school in the district. In Juneau, the
charter school, with 59 students, is lunped in with the high
school, which has 1,600 students. The practice substantially
reduces the amount of per student funds going to the charter
school. He observed that the anmendnent would allow an
equitable distribution of funds in the current year wthout
attenpting to change the formula.

EDDY JEANS, MANGER, SCHOCOL FINANCE AND FACI LI TIES SECTI ON
DEPARTMVENT OF EDUCATI ON AND EARLY DEVELOPMENT, observed that
an anendnent to the foundation fornula program would be
needed to continue the level of funding for charter schools
bel ow 150 students. Anmendnent EDUC-1 would provide one-
year’s relief while the Legislature |ooks at the issue.

Co-Chair Harris questioned if the Departnment of Education
and Early Devel opnent supports the anmendnent. M. Jeans
stated that it is a [legislative] policy issue. He observed
that the Juneau Charter School, which serves elenentary age
children, is calculated at a high school Ievel. Under the
anendnent, the ADM for the charter school would be the sane
as Gastineau El enentary school

Representative Wyhrauch observed that the Juneau Charter
School would face a $60 thousand shortfall. He did not know
if the school would be able to nake up the shortfall.

Vice-Chair Meyer felt that the whole issue needed to be
revi ewed.

In response to a question by Representative Stoltze, M

Jeans observed that schools over 150 students woul d not bé
af f ect ed.

House Fi nance Committee 16 03/30/04 1:57 PM



There being NO OBJECTION, it was so ordered.
AVENDVENT TECHNI CAL- 1

Co-Chair Harris MOWED a verbal technical anendnent to
authorize the Legislative Finance Division to nmake
conform ng or technical anmendnents to the legislation. There
bei ng NO OBJECTIQN, it was so ordered.

Co-Chair WIllians MOVED to report CSHB 375 (FIN) out of
Commttee wth the acconpanying fiscal note. There being NO
OBJECTION, it was so ordered.

CSHB 375 (FIN) was REPORTED out of Commttee with a "do
pass" reconmendati on.

#hb377

HOUSE BI LL NO. 377

"An Act making appropriations for the operating and
capital expenses of t he state's i ntegrated
conprehensi ve nental health program and providing for
an effective date."

Co-Chair WIlliams MOVED to ADOPT Wrk Draft 23-GH042\Q for
HB 377. There being NO OBJECTION, it was so ordered.

Co-Chair WIllians MOVED to report CSHB 377 (FIN) out of
Commttee wth the acconpanying fiscal note. There being NO
OBJECTION, it was so ordered.

Co-Chair Harris thanked the Mnority for their work.

CSHB 377 (FIN) was REPORTED out of Committee with a "do
pass" reconmendati on.

#

ADJ QURNMENT

The neeting was adjourned at 3:05 PM
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