HOUSE FI NANCE COVM TTEE
March 17, 2004
3:29 P. M
TAPE HFC 04 - 60, Side A

CALL TO ORDER

Co-Chair WIllianms called the House Finance Commttee neeting
to order at 3:29 P.M

VEMBERS PRESENT

Representative John Harris, Co-Chair
Representative Bill WIlIlianms, Co-Chair
Representative Kevin Meyer, Vice-Chair
Representative M ke Chenaul t
Representative Eric Croft

Representati ve Hugh Fate
Representative Ri chard Foster
Representati ve M ke Hawker

Represent ati ve Reggi e Joul e
Representative Bill Stoltze

VEMBERS ABSENT

Representative Carl Mses

ALSO PRESENT

Cheryl Frasca, Director, D vision of Mnagenent & Budget,
O fice of the Governor

PRESENT VI A TELECONFERENCE

None

SUMVARY

HIR 9 Proposi ng anendnents to the Constitution of the
State of Alaska relating to an appropriation limt
and a spending limt.

HIR 9 was HEARD and HELD in Commttee for further
consi derati on.

HIR 26 Proposi ng anendnents to the Constitution of the
State of Alaska relating to and Ilimting
appropriations from and inflation proofing the
Al aska permanent fund by establishing a percent of
mar ket val ue spending limt.
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HIR 26 was HEARD and HELD in Committee for further
consi derati on.

#HIR9
HOUSE JO NT RESOLUTI ON NO. 9

Proposi ng anendnents to the Constitution of the State
of Alaska relating to an appropriation limt and a
spending limt.

Representative Fate explained that the proposed work draft
resol ution would take the unrestricted general fund revenues
and the restricted revenues from agency receipts such as
Al aska I ndustrial Devel opnment and Export Authority, (AlDEA).
(Copy on File, FATE-1.a).

He stated that the draft was not intended to shorten the
process but instead, he hoped it would be beneficial to the
existing structure. He pointed out that the intent was for
it to have full procedural hearings and that the solution
had been approached from a busi ness perspective. The draft
uses the historic revenues and base |ine taken during the
stabl e period when the pipeline was at half capacity, which
was the baseline used to nmake an index derived in the
proposed work draft.

Representative Fate cal culated that the exenptions would be
approxi mately the sanme and added that each section had been
determ ned independently from the original |egislation.
That process has been underway for the past 15 nonths. He
clainmed that the proposed draft was a departure from using
revenues as the baseline rather than the expenditures.

Co-Chair Harris questioned if the draft had been adopted.
Co-Chair WIllians explained that it was currently being
revi ewed.

Representative Fate recomended before adopting the work
draft, the Commttee wait for the spreadsheet. It would be
avai |l abl e tonorrow.

Co-Chair WIllianms noted that it was not his intention to
adopt the draft. He intended to take discussion and then
determ ne what sections should be placed into the House
Judi ci ary version

Co-Chair Harris recomended that Representative Stoltze and
Representative Fate work together on the draft, out of
fairness to the sponsor of the bill and the sponsor of the
conceptual anendnent. He encouraged that the concerns be
addressed outside of the commttee process.

Representative Stoltze pointed out that the House Judiciary
draft was currently before the Commttee. In each
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Comm ttee, unforeseen concepts had cone forward. He warned
that any bill that anends the Constitution nust have a
serious process of discussion and el aboration. He asked to
see the projections for the benefit of the Commttee, while
incorporating directional advice from the Ofice of the
Governor and the Legislative Finance D vision.

Co-Chair WIIlianms acknow edged that the entire issue did not
excite him

CHERYL FRASCA, DI RECTOR, DIVISION OF MANAGEMENT & BUDCET,
OFFI CE OF THE GOVERNCR, noted that she had not yet had an
opportunity to review the bill draft.

Co-Chair WlIllians stated that HIR 9 would be HELD in
Commttee for further consideration.

#HIR26
HOUSE JO NT RESOLUTI ON NO. 26

Proposi ng anendnents to the Constitution of the State
of Alaska relating to and limting appropriations from
and inflation proofing the Al aska permanent fund by
establishing a percent of market value spending limt.

Representative Foster MOVED to report CS HIR 26 (JUD) out of
Committee wth individual recommendations and wth the
acconpanyi ng fiscal notes.

Representative Fate OBJECTED for the purpose of discussion.
He referenced a neno, which had been distributed through the
Senate by the Legislative Finance Division.

Representative Foster WTHDREW his MOTION to nove the bill
fromCommttee. There was NO OBJECTI ON.

HIR 26 was HELD in Commttee for further consideration.
#

ADJ QURNVENT

The neeting was adjourned at 3:43 P.M
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