HOUSE FI NANCE COWM TTEE
March 03, 2004
2:10 PM
TAPE HFC 04 — 40, Side A

CALL TO ORDER

Co-Chair WIllianms called the House Finance Commttee neeting
to order at 2:10 PM

VEMBERS PRESENT

Representative John Harris, Co-Chair
Representative Bill WIlIlianms, Co-Chair
Representative Kevin Meyer, Vice-Chair
Representative M ke Chenaul t
Representative Eric Croft

Representati ve Hugh Fate
Representative Ri chard Foster
Representative M ke Hawker
Represent ati ve Reggi e Joul e
Representative Carl Mses
Representative Bill Stoltze

VEMBERS ABSENT

None
ALSO PRESENT

Tom Irwin, Conmssioner, Departnent of Natural Resources;
Kevi n Banks, Petrol eum Market Analyst, Q| and Gas Di vi sion,
Departnent of Natural Resources; Jeff Cook, WIIians Al aska
Petro.

PRESENT VI A TELECONFERENCE

(None)
SUMVARY

CS SB 283(FIN)

An Act making an appropriation to reverse the
deposit of noney available for appropriation in
the general fund at the end of fiscal year 2003
into the «constitutional budget reserve fund;
maki ng an appropriation for investnent nmanagenent
fees for the constitutional budget reserve fund,
maki ng appropriations under art. |X sec. 17(c),
Constitution of the State of Al aska, from the
constitutional budget reserve fund; and providing
for an effective date.
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CSSB 283 (FIN) was REPORTED out of Conmttee with
a "do pass" recommendati on.

CSSB 348(FI N)
An Act approving and ratifying the sale of royalty
oil by the State of Alaska to Flint Hlls
Resources Al aska, LLC, and Flint Hlls Resources,
LLC, and providing for an effective date.

CSSB 348 (FIN) was REPORTED out of Conmttee with
a "do pass" recommendation and wth previously
publ i shed fiscal inpact note: #1 DNR

CS FOR SENATE BILL NO. 348(FIN)

An Act approving and ratifying the sale of royalty oil
by the State of Alaska to Flint Hills Resources Al aska,
LLC, and Flint Hlls Resources, LLC, and providing for
an effective date.

Co-Chair Harris spoke in support of SB 348 and observed that
SB 348 would ratify the agreenment with the state of Al aska
and Fling Hlls Resources Al aska, LLC. The fiscal note shows
a $7 mllion increase to the state of Al aska. He pointed out
that the Commttee could not alter the agreenent.

TOM RWN, COW SSI ONER, DEPARTMENT OF NATURAL RESOURCES,
spoke in support of the legislation. He observed that the
negoti ations were intense, but good. He thought that the
contract would be in the state of Al aska's best interest.

JEFF COXK, W LLI AMS ALASKA PETRO, testified Vi a
tel econference in support of the |egislation. He noted that
the refinery has been for sale for 21 nonths and they are
happy with the caliber of the buyer. He stressed that the
| egislation is need for the sale to go forward.

Representative Foster MOVED to report CSSB 348 (FIN) out of
Commttee wth the acconpanying fiscal note. There being NO
OBJECTION, it was so ordered.

CSSB 348 (FIN) was REPORTED out of Committee with a "do
pass" recommendation and with previously published fiscal
i npact note: #1 DNR

CS FOR SENATE BILL NO. 283(FIN)

An Act making an appropriation to reverse the deposit
of noney available for appropriation in the general
fund at the end of fiscal year 2003 into the

constitutional budget reserve fund; maki ng an
appropriation for investnent managenent fees for the
constitutional budget reserve fund; maki ng

appropriations under art. 11X, sec. 17(c), Constitution
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of the State of Alaska, fromthe constitutional budget
reserve fund; and providing for an effective date.

Co-Chair WIlliams WTHDREW his notion to adopt Amendnent 1.
There being NO OBJECTION, it was so ordered.

Co-Chair Harris noted that the Commttee had previously
heard the | egislation. He suggested the |egislation be noved
w t hout anendnent.

Representative Foster MOVED to report CSSB 283 (FIN) out of
Commttee wth the acconpanying fiscal note. There being NO
OBJECTION, it was so ordered.

CSSB 283 (FIN was REPORTED out of Commttee with a "do
pass" reconmendati on.

ADJ QURNVENT

The neeting was adjourned at 2:25 PM
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