HOUSE FI NANCE COWM TTEE
February 23, 2004
1:40 P. M

TAPE HFC 04 - 27, Side A
TAPE HFC 04 - 27, Side B
TAPE HFC 04 - 28, Side A

CALL TO ORDER

Co-Chair WIllianms called the House Finance Commttee neeting
to order at 1:40 P.M

VEMBERS PRESENT

Representative John Harris, Co-Chair
Representative Bill WIlIlianms, Co-Chair
Representative Kevin Meyer, Vice-Chair
Representative M ke Chenaul t
Representative Eric Croft

Representati ve Hugh Fate
Representative Ri chard Foster
Representative M ke Hawker

Represent ati ve Reggi e Joul e
Representative Carl Mses
Representative Bill Stoltze

VEMBERS ABSENT

None
ALSO PRESENT

Jim Pound, Staff to Representative Hugh Fate; Marie Darlin,
Coordi nator O Capital Cty Task Force, AARP; Eric Swanson,
Director, Division of Adm nistrative Services, Departnent of
Adm ni stration; Tom Lawson, Director, Adm ni strative
Servi ces, Departnent of Community and Econom c Devel opnent;
Jerry Bur nett, Director, Di vi si on of Adm ni strative
Servi ces, Depar t ment of Corrections; Karen Rehfeld,
Director, Division of Education Support Services, Departnent
of Education and Early Devel opnent; Eddie Jeans, Manager,
School Finance and Facilities Section, Departnent of
Education and Early Devel opnent; Kevin Brooks, Director,
Division of Adm nistrative Services, Departnent of Fish and
Ganme; Laura d aiser, Director, Dvision of Elections, Ofice
of the Lieutenant Governor; Janet Clarke, Director, Division
of Adm nistrative Services, Departnent of Health and Soci al
Servi ces; Kat hryn Daughhet ee, Director, Adm ni strative
Services Division, Departnent of Law, John Craner, Director,
Adm n Services Division, Departnent of Mlitary & Veterans
Affairs; Ni co Bus, Acti ng Director, Di vi si on of
Adm ni strative Services, Departnment of Natural Resources;
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Dan Spencer, Director, D vision of Adm nistrative Services,
Departnent of Public Safety; Susan Tayl or, Director,
Division of Adm nistrative Services, Departnment of Revenue;
Bob Barthol onew, Chief Operating Oficer, Al aska Pernmanent
Fund Corporation, Departnent of Revenue Nancy Sl agle,
Director, Division of Adm nistrative Services, Departnent of
Transportation and Public Facilities.

PRESENT VI A TELECONFERENCE

Cynt hi a Dri nkwat er, Assi st ant At t or ney Gener al
Commerci al / Fai r Busi ness  Secti on, Depar t ment of Law,
Anchorage; MARK JOHNSON, CHAIR, REGULATORY COWM SSION of
ALASKA, VI A TELECONFERENCE, ANCHORAGE; Barbara Brink
Director, Public Defender Agency; Vicky Backus, State
Recorder, Division of Support Service, Departnent of Natural
Resources; Dick Mylius, Deputy Director, D vision of Mning,
Land and Water, Departnment of Natural Resources; Jeff
Jahnke, State Forester, Division of Forestry, Departnent of
Nat ural Resources; Gary Mrrison, Director, D vision of
Par ks & Qutdoor Recreation, Departnment of Natural Resources;
Pet er Panar ese, Acting Director, Division of Par ks,
Departnent of Natural Resources; Josh Fink, Public Advocate,
O fice of Public Advocacy.

SUMVARY

HB 15 An Act relating to establishing the Al aska No- Cal
List, a data base of residential t el ephone
custonmers who do not wish to receive telephonic
solicitations; providing that the data base be
conpiled at no cost to the custoners; requiring
pai d tel ephonic sellers to purchase the data base;
requiring t el ephoni c sellers to identify
t hensel ves; requiring telephonic solicitors who
are otherw se exenpt from registration as
tel ephonic solicitors to file wth the Departnent
of Law and purchase the data base; and providing
for an effective date.

HB 15 was REPORTED out of Conmttee a "do pass”
recommendation and with two new fiscal notes.

HB 456 An Act maki ng suppl enent al and ot her
appropriations; amendi ng and repeal i ng
appropriations; maki ng appropriations to
capitalize funds; and providing for an effective
dat e.

HB 456 was heard and HELD in Conmttee for further
consi derati on.

#HB15
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HOUSE BI LL NO. 15

An Act relating to establishing the Al aska No-Cal
List, a data base of residential telephone custoners
who do not wish to receive telephonic solicitations
providing that the data base be conpiled at no cost to
the custoners; requiring paid telephonic sellers to
purchase the data base; requiring tel ephonic sellers to
identify thenselves; requiring telephonic solicitors
who are otherwise exenpt from registration as
tel ephonic solicitors to file wth the Departnent of
Law and purchase the data base; and providing for an
effective date.

REPRESENTATI VE HUGH FATE advised that Co-Chair Harris had
requested nore information on the new fiscal not e
acconpanyi ng Work Draft 23-LS0058\S and stated that it has a
positive inpact.

Co-Chair WIllians commented that the new Departnent of Law
fiscal note dated 2-23-04 shows an increase of $7.6 in
revenues but no expenditures.

Representative Fate noved Anendnent 1. Co-Chair Harris
OBJECTED for purposes of discussion.

Amrendnent 1 reads:

Page 1, lines 13-14:

Delete “at | east 90 days”

Insert “the mnimum anount of tine required by the
national do not call registry”

Page 2, lines 20-21:
Delete “in good faith”
Insert “as a result of a good faith error”

Page 7, line 14:

Del ete “This chapter does”

I nsert “AS 43.63.010, 45.63.015, 45.63.020, and
AS 45. 63.030(c) and (d) do [ TH S CHAPTER DCES]”

JI M POUND, STAFF to REPRESENTATI VE HUGH FATE, stated that he
and Representative Fate had worked closely with Cynthia
Dri nkwat er, Departnent of Law, Anchorage, on the amendnents.

MARI E DARLI N, COORDI NATOR OF CAPI TAL CITY TASK FORCE, Al aska
Associ ation of Retired Persons (AARP), spoke in support of

the bill. She expressed concern that the provisions in the
national do not <call list would still apply, and would
extend to intrastate telemarketers. The AARP is not

concerned if the state doesn’'t require registration or
paynent of a fee, but would prefer the tel emarketers use the
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national list. The AARP supports people having their right
to privacy restored and it does not oppose the anendnents.
She noted that thousands of Al askans signed up for the
national do not call Ilist.

M. Pound expl ai ned Anendnent 1, stating that the first of
the three changes would bring Alaska law into conformty

with federal law and regulation. The federal I|aw had
shorter | anguage. The second <change is a technical
correction to the |language to nake the error in good faith,
instead of the call. The third and | argest change addresses
the businesses listed in AS 45.63.80 who would be exenpt
fromregistration requirenents and fees, but would still be
required to neet the requirenents of the no call list at
both the state and federal |evels and be subject to the
penalties that will be established in regulation by the

Departnent of Law.
Co-Chair Harris renoved his objection to Arendnent 1.

Representative Croft asked for clarification of the third
part of the anendnent, questioning if the businesses woul d
still be under the substantive provisions of the no call
list. M. Pound replied the businesses would not be
required to register or pay a fee, but could not call the no
call list.

Representative Croft asked if the businesses are mainly
charities. M. Pound explained that these are businesses
falling under other areas of Alaska and federal statute,
including realtors and insurance conpanies. The change al so
corrects a technical error.

Representative Croft noted that it is a long list, and
questioned the exenption of funeral honmes and insurance
agents from paying fees. M. Pound replied that they were
exenpted in the past and it was easier to retain their
exenpti on.

Representative Croft referred to page 9, line 4,
subpar agr aph 17, aski ng i f it refers to generic
solicitation. M. Pound clarified that it refers to a

conpany calling to set up an appoi nt nent for a
denonstration, not to sell a product.

In response to a question by Representative Croft, M. Pound
explained that the bill would renove the prior exenption of
the businesses from the enforceable do not call Ilist, but
woul d not require fees.

CYNTHI A DRI NKWATER, ASSI STANT ATTORNEY GENERAL,
COMVERI CAL/ FAIR  BUSI NESS  SECTI ON, DEPARTMENT  of LAW
ANCHORAGE VI A TELECONFERENCE, clarified that the list of
seventeen current exenptions is in the registration portion
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of the law, the Telephonics Solicitations Act, and is
separate from the do not call provision. The list is not
exenpted from the do not call provision, only the
regi stration requirenent.

In response to a question by Representative Croft, M.
Drinkwater stated the businesses would still purchase the
federal registry for Alaska, and a violation would be
subject to federal law and, with the passage of HB 15, state
| aw as wel | .

There bei ng NO OBJECTI ON, Amendnent 1 was adopt ed.

Representative Fate MOWED to report CS HB 15 out of
Comm ttee wth i ndi vi dual reconmendat i ons and t he
acconpanying fiscal notes. There being NO OBJECTION, it was
so ordered.

#HB 456

HOUSE BI LL NO. 456

An Act maki ng suppl enent al and ot her
appropriations; amendi ng and repeal i ng
appropriations; nmaking appropriations to capitalize
funds; and providing for an effective date.™

DEPARTMENT OF ADM NI STRATI ON

Section 1(a) and (b)

OPA FY 04 projected casel oad and case cost grow h.
Statutory Des Prgm Rcpts
$1, 100.0

Section 1(c) Public Defender

FY 04 projected casel oad and case cost growth
$ 650.0

ERI C SWANSON, DI RECTOR, DIVI SI ON OF ADM NI STRATI VE SERVI CES,
DEPARTMENT OF ADM NI STRATI QN, explained three factors
contributing to the need for the Ofice of Public
Advocacy(OPA) supplenmental of $$1.1 mllion in Section 1(a)
and (b). Last year t he depart nment recei ved t wo
suppl enental s. The second, totaling about $357 thousand, was
not included in the base funding for the current year and as
a result, the departnment started out FY 04 short of funding
conpared to what was needed in FY 03. In prior years, the
departnment received interagency recei pt funding for cases of
children in the state’s foster care system for an extended
period of time. That funding, totaling $300 thousand for
OPA, is not forthcomng this year, while the caseload
continues at the sane |evel. M. Swanson noted that the
caseload is up this year at OPA, and fel ony cases, which are
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typically the nost expensive, have increased by 8% this
year.

Co-Chair Harris noted that supplenental requests have been
submtted for OPA and the Public Defenders’ Ofice during 18
or last 19 years. M. Swanson acknow edged that the
information was correct and observed the difficulty of
projecting the need.

In response to a question by Co-Chair Harris, M. Swanson
noted that the $300 thousand in SDPR receipts are the result
of guardian fees charged for services. The Agency was not
aggressive in collecting these fees in past years. The
anmount includes backl og fees, which were coll ected.

In response to a question by Representative Croft, M.
Swanson noted that they are requesting an additional $1.4
mllion. The total FY 04 nanagenent plan is $13,289, 000,
whi ch includes interagency receipts that are not funded. He
felt that $13 million would be accurate.

Representative Croft asked the proposed FY 05 level. M.
Swanson observed that it would be about the sane as for FY
04: $13 mllion. Representative Croft suggested that OPA has
been purposely under-funded in past years. He maintained
that there is no reason to think the workload is going down,
and pointed out that the FY 05 |evel does not include the
suppl enent al anount .

Representative Chenault felt that further savings could be
realized and acknow edged that a suppl enental nay be needed.

Co-Chair Harris observed that $3 mllion was added in the FY
04 budget .

M. Swanson di scussed Section 1(c), which is a $600 thousand
request for the Public Defenders Agency. He observed that
caseload is up and interagency recei pts are down.

DEPARTMENT OF COVMUNI TY & ECONOM C DEVEL OPNVENT

Section 2(a) Regul atory Comm ssion of Al aska Audits
& I nvestigations

Addi tional funds for expert witness costs are required
for a) conpletion of Alaska Comunications Systens
cases (%$20.0), b) Enstar case participation ($15.0), c)
assistance on the telecom regulations proceeding
responsive to HB 111 ($20.0), d) participation in other
cases ($60.0). RCA Rcpts

$115.0

Section 2(b) Regulatory Comm ssion of Al aska
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Due to major developnents in Cook Inlet and the Trans
Al aska Pipeline System the Regulatory Comm ssion of
Al aska' s effort in regul ating pi pel i nes has
significantly increased. To provide the necessary
expertise two new positions, a range 21 Research
Analyst 1V and a range 19 Uility Financial Analyst are
requested. Funds for additional office space, furniture
and equi pnent are al so requested.

RCA Rcpts $114.6

TOM LAWEON, DI RECTOR, ADM NI STRATI VE SERVI CES, DEPARTNMENT OF
COVWUNI TY and ECONOM C DEVELOPMENT, discussed Section 2(a),
whi ch seeks $115 t housand in Regul atory Commi ssion of Al aska
receipts to cover increased costs in the expert wtnesses
program

Co-Chair Harris noted that Sections 2(a) and 2(b) would both
use Regul atory Comm ssion of Alaska receipts and asked if
the Commssion is involved in the natural gas pipeline
pr oposal s.

MARK JOHNSON, CHAIR, REGULATORY COWMM SSI ON of ALASKA, VIA
TELECONFERENCE, ANCHORAGE, testified via tel econference. He
observed that the Regulatory Conm ssion of Alaska is an
i ndependent agency and that it would be inappropriate for
themto be engaged in negotiations.

Section 2(c) Capital

Repeal of funds to Saxman for Public Safety Bldg sec.
87, ch. 1, SSSLA 2002, pg. 138, In. 9. Actual grant
amount is $1, 074, 341.

M. Lawson explained that the Public Safety building in
Saxman woul d not be built. There funds woul d be repeal ed.

Section 2(d) Power Cost Equalization

PCE Endownent fund appropriation to PCE fund to repl ace
the general funds requested in FY 05 budget. This is
the balance of the statutory 7% limt of the PCE
Endowrent nonthly average market value available for
appropriation in FY 04. An FY 05 budget anendnment w ||
al so be subm tted.

PCE Endownent Fund $4,581.0

M. Lawson explained that the request would appropriate PCE
Endowrent Funds to the PCE fund. This would deal with an FY
05 shortfall. The FY 05 governor’s operating budget would
renove a $3.7 nmillion general fund appropriation. In FY 04
budget, authorized PCE up to $12.6 nillion, the draw was
only $7.9 of the $12.6 mllion. The bal ance was transferred
into the Fund. The rest of the anpbunt needed to reach $15.7
mllion came fromone-tine NPR-A grants. There is about $4.6
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mllion left in FY 04 to be transferred from the endowrent
into PCE Fund. Through the supplenental the funds would be
avai lable in FY 05, which would provide full funding.

In response to a question by Co-Chair Harris, M. Swanson
clarified that the $7 mllion formthe NPR-A grant is being
used in the PCE Fund for the current year.

Representative Croft summarized that the remaining funds
from FY 04 being transferred to FY 05 would result in
available $3.7 mllion in general funds, which could be used
el sewhere.

M. Lawson observed that no general funds are needed for FY
05.

DEPARTMENT OF CORRECTI ONS

Section 3(a) Inmate Health Care

The cost of drug and scientific supplies continue to
rise annually and contractual costs have increased due
to eight catastrophic cases, each costing in excess of
$100. 0. $1,100.0

Section 3(b) Qut of State Contracts

Due to increases in population and subsequent
managenent of placenent of prisoners, the out of state
contracts and related travel costs are increasing from
t he budgeted 650 prisoners to in excess of 775 by the
end of FY 04. $920.0

JERRY BURNETT, DI RECTOR, ADM NI STRATI VE SERVI CES, DEPARTMENT
OF CORRECTIONS three items including a $63 dollar
ratification for a mscoded invoice. He discussed Section
3(a), which is would fund $1.1 mllion for drug and
scientific supplies. He noted that costs are running higher
t han proj ect ed.

Representative Stoltze asked for a sunmmary of inpacts from
the early nedical parole statute. M. Burnett noted that
there was an estimation of three <cases a year of
di scretionary parole. There has been one person paroled in
the current year. The savings to departnent are significant.

Representative Hawker asked if the $1.1 mllion is the
identical anpbunt transferred through the budget process.
M. Burnett said the amount is totally coincidental.

Represent ati ve Hawker discussed out-of-state contracts. M.
Burnett noted that the Arizona nunbers increased in fall at
a rate higher than anticipated and the transfer of
additional inmates to AZ resulted in higher costs. The
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departnent budgeted on 650 inmates; there are 702 there
today, but they don’t expect to go beyond 706.

In response to a question by Representative Hawker, M.
Burnett observed that 21 enpl oyees were reconciled and were
pl aced into the budget. Twelve of these were in health care.

Co-Chair Harris asked how many inmates incarcerated out of
state. M. Burnett observed that there are 702 innmates in
Arizona; there are approximately 21 other placenents out-of -
st at e.

Co-Chair Harris asked status of contract for out of state
bi ds. M. Burnett noted that an RFP was put out in
Decenber. The proposals are being evaluated. There are
enough beds to deal with state’s needs. He couldn’t speak to
the price.

Co-Chair Harris expressed concern that the |egislature have
an idea of the cost for out-of-state beds.

DEPARTMENT OF EDUCATI ON

KAREN REHFELD, DEPUTY COW SSI ONER, DEPARTMENT OF EDUCATI ON
AND EARLY DEVELOPMENT, provided information on the
departnment’s requests.

Section 16(a) School Debt Rei nmbur senent

FY 04 entitlenment adjustnent based on actual, down
from $37,424.1 to $32,052.0.

FY 04 Cigarette Tax revenue increased adjustnent
from $28,600.0 to $30,572.2

M. Jeans explained that there was a reduced need, and
school debt retirenent fund revenue would be replaced wth
i ncreased tobacco tax receipts.

EDDI E JEANS, MANAGER, SCHOOL FI NANCE and FACI LI TI ES SECTI QN,
DEPARTMENT OF EDUCATI ON AND EARLY DEVELOPMENT, expl ai ned
that sonme nmunicipalities did not sell bonds, which were
anticipated. There was also an increase in tobacco tax
col | ect ed.

M. Jeans clarified that he was speaking of the School Debt
Rei nbur senent Program The programis reconcil ed each year.

Representative Croft observed that the funds are |apsed
general funds. M. Jeans agreed, but pointed out that the
actual appropriation is out of the Fund and is identified as
ot her funds.

House Fi nance Committee 9 02/ 23/04 1:40 PM



Co-Chair Harris asked if schools are funded at 100% M.
Jeans explained that the request is at 100 percent of the
projected entitlenent, which is $79 mllion. M. Jeans noted
that the mjority of school debt is at 70 percent
rei mbursenent.

Section 4(a) Foundation
FY 04 foundation program entitlenent adjustnment based
on actual student count. (3,654.0)

Section 4(b) Pupil Transportation

Pupi | transportation program adjustnent based on actual
student count. (788. 4)

Ms. Rehfeld discussed Sections 4(a) and 4(b). She noted that
these are formula driven prograns.

M. Jeans explained that the mjor decrease to the
foundation programis due to fewer students. The request is
$3.6 mllion less than what was actually appropriated in FY
04. The Pupil Transportation Grant Programwas sw tched from
reimburse to grants and is based on enrol |l enent.

TAPE HFC 04 - 27, Side B
DEPARTMENT OF FI SH & GAME

Section 6 Capital

Language change to FY 02 appropriation relating to
use of the proceeds from sale of vessels to also
i ncl ude repair and mai nt enance of vessels 0.0

KEVI N BROCKS, DI RECTOR, DIVISION OF ADM NI STRATI VE SERVI CES,
DEPARTMENT OF FI SH AND GAME, discussed section 6. He noted
that the |anguage change would allow the departnent to use
the proceeds fromthe sale of an older research vessel for a
repl acenent.

OFFI CE OF THE GOVERNOR

Section 16(e) Fund Transfer

Have recei ved additional federal grant
funds for deposit into the Election Fund. $100.0

Section 7 Elections
Addi tional Election Funds for inproving

accessiblity to voting | ocations.
El ection Fund $100.0
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LAURA GLAI SER, DI RECTOR, DI VI SI ON OF ELECTI ONS, OFFI CE OF
THE LI EUTENANT GOVERNOR, reviewed Section 16(e), which would
pl ace $100.0 in federal receipts for accessibility in the

El ection Fund. Section 7 provides the authorization

Representative Stoltze asked if they would try to encourage
nore parking availability. M. daiser stated that she
woul d check on the issue.

DEPARTMENT OF HEALTH & SOCI AL SERVI CES

Section 8(a) Pioneer Hones

Transfer wthin H&S to cover projected funding
shortfall as part of net -zero gener al fund
suppl enent al . $711.9

JANET CLARKE, DI RECTOR, DI VI SI ON OF ADM NI STRATI VE SERVI CES,
DEPARTMENT OF HEALTH & SOCI AL SERVI CES, spoke to Sections
8(a) through 8(r). She observed that the departnent is
proposi ng a del ete/ add suppl enental based on an anti ci pated

$29 mllion shortfall. The shortfall would primarily
pertain to the Medicare program pi oneer honmes and
catastrophic and chronic illness assistance. The depart nent

would internally transfer the mgjority of the anount. The
request is to transfer between appropriations. Part of the
shortfall is caused by a $20 mllion gap in fair share
receipts. The intent is to take care of the gap so don’t
have ratification in the future. There is a one tine
opportunity to generate $14 mllion, which is outlined in
backup. The Comm ssioner has provided a neno, stressing
belt-tightening neasures and not a desire to cone to
| egi sl ature for general fund increase.

Co-Chair Harris asked if the departnent had inplenmented an
Options List on Medicaid Services. Ms. Clarke stated that
the department is |ooking at an options list for the FY 06
budget .

Co-Chair Harris observed that the Fair Share program has
been under litigation and questioned if the departnent is
supposed to inplenment the Options List if there 1is
i nsufficient funds. Ms. d ar ke expl ai ned t hat t he
requi renent to use the Options List was repeal ed | ast year.

Represent ati ve Hawker explained that the statuted pertaining
to the Options List was repealed in SB 105. He discussed SB
105, which allows the departnent to |ook at all services
suppl i ed.

Ms. Clarks clarified that the departnent’s policy is to | ook
at ot her nmeasur es before elimnating services, or
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eligibility groups. The departnent has |ooked at cost
cont ai nment and ways to reduce the program

Representative Hawker stated that he shared the concerns
regarding the program costs. The departnent was able to
secure unanticipated federal noney, which supplanted $14
mllion of general funds in the previous budget. The
Legi sl ative Budget and Audit Commttee asked the departnment
not to account for the $14 mllion. He stressed the need to
address and identify Jlong-term growh containnent in
Medi cai d

Ms. Cl arke observed that the departnent is commtted to a
nunber of cost contai nment neasures that haven't yet been
achieved. She pointed out that the departnent’s backup
accounts for the $14 mllion.

Section 18(a)(3)
18(a) (3) AR22520- 02,

Medi cai d Services, Ceneral Funds:
$22, 069, 794. 69; Total Funds: $22, 069, 794. 69

V5. Clarke noted that this section would ©provide
ratification for FY 02. This was the first year that the
Fai r Share program was i npl enent ed.

Co-Chair Harris asked if the departnent was com ng back for
aut hori zation for noney already spent and questioned what
woul d happen if the authorization was not approved. M.
Clarke stated that the departnent would have go to the
director of Ofice of Managenent and Budget.

Representative Croft questioned the current status of the
Fair Share litigation. Ms. Clarke noted that it is in the
first appeal stage. One proposal in FY 05 is alnost $8
mllion in general fund in an effort to close the gap. The
intent is not to incur any forward debt.

Representative Joule asked if there are nore pending audits.
Ms. O arke acknow edged that the federal governnent has been
nore aggressive in its interpretation.

Representative Joul e asked the state would have to pay back
previ ous paynents. Ms. Clarke agreed that the state could
be asked to pay anmounts that were disallowed. It is an issue
that many states are concerned about.

Representative Croft asked why it would not nmake sense to
continue to use as much as possible while maintaining a
reserve bal ance.

DEPARTMENT OF LAW
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Section 9 Gvil D vision, Deputy Attorney General

Judgnents and Cdains as of February 5, 2004 -
$2, 825, 490. 66 $2,825.5

KATHRYN  DAUGHHETEE, DI RECTOR, ADM NI STRATI VE  SERVI CES
DI VI SI ON, DEPARTMENT OF LAWTreviewed Section 9. There are 14
itens. She noted that one item would be wthdrawn for $15
thousand. She noted that the largest settlenment was just
under $176 thousand for the destruction of a hone due to the
state’s involvenent in the over conpaction of an enbanknent,
whi ch coll apsed. Further discussion occurred on specific
cases.

In response to a question by Representative Stoltze, M.

Daughhetee discussed the nmarijuana initiative. She
explained that the dispute was the result of regulations
t hat require certain record keepi ng, whi ch t he

Adm ni stration did not believe the sponsors had net.
Section 10 Gvil Dvision & Crimnal Division

Techni cal change to sec. 60, ch. 82,

SLA 03 which appropriated $175.0 to

Departnent of Law, G vil Division for

out si de counsel costs. The appropriation

shoul d have been to the Crimnal Division. 0.0

Ms. Daughhetee explained that Section 10 is ratification for
$375 thousand, which was incorrectly appropriated to the
Cvil Dvision. The noney should have gone to the Crim nal
Di vi sion.

DEPARTMENT OF M LI TARY & VETERANS AFFAI RS

Section 11(a) Honel and Security and
Emer gency Servi ces

Transfer of federal authorization from
Arny Guard to Honel and Security for
i ncreased FEMA grants $767.0

Section 11(b) Arny Guard Facilities Mintenance

Transfer of federal authorization from

Arnmy Guard to Honel and Security for

i ncreased FEMA grants (767.0)
JOHN CRAMER, DI RECTOR OF ADM NI STRATI VE SERVI CES, DEPARTMENT

OF MLITARY & VETERANS AFFAI RS expl ai ned that federal funds
wer e being shifted.
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DEPARTMENT OF NATURAL RESOURCES

Section 12(a) Capital

FESCO Settl enent for Contam nated Site
Cl eanup $118, 638. 12
Statutory Des Prgm Rcpts $118. 6

Nl CO BUS, ACTING DI RECTOR, DIVISION OF ADM NI STRATI VE
SERVI CES, DEPARTMENT OF NATURAL RESOURCES, discussed item
12(a), which is for cleanup on the North Slope |ease. The
| ease holder inherited the problem as a preexisting
condition and does not want to be |iable.

Section 12(b) Capi t al

BLM 2009 Accel erated Land Transfer -

Year 1 of a 5-year project to

significantly increase the rate of

federal |and transfers to individual

Native Al |l ottees, the ANCSA Cor porati ons,

and the state. $1, 268. 0

M. Bus observed that Section 12(b) would accelerate the
| and transfer.

Section 12(c) Capital

Denali Park Visitor Destination Access —
U S. Park Service grant for planning
and design of new visitor facilities $600. 0

M. Bus explained that Section 12(c) is part of the grant
for the National Park Service for planning and design of
facilities.

Co-Chair Harris observed that no state noney is required for
pl anni ng, but questioned if state noney is required for
bui | di ng.

Gary Morse, Director of State Parks, testified via
tel econference. He clarified that full funding would cone
from the federal governnent through the Parks Service and
t he Federal H ghway Adm nistration

Co-Chair Harris asked who would provide maintenance. M.
Morse observed that they are under discussions with the
Mat Su Borough and the Parks Service. The Parks Service is to
receive funding for the operation of the facility, which the
state interprets to included road mai nt enance.
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Sections 12(d) - (e) Capital

Af ognak Coastal Wtlands grant for purchase of
waterfall parcel wthin the Perenosa Bay area of
Af ognak 1 sl and

Statutory Des Prgm Rcpts $2, 650. 0

M. Bus discussed Section 12(d). The Governor vetoed an
expanded version. The request is the nodified version
requested by the Governor.

Representative Croft observed that the project had been
vet oed and questioned the difference. M. Bus observed that
t he Exxon Val dez Trustee funds were renoved.

GARY MORRI SON, DI RECTOR, DI VI SION OF STATE PARKS, expl ai ned
that there is no Exxon Valdez O Spill Settlenment funding
in the current request. The previous proposal had different
phases with substantial EVOS funds. He explained that $12
mllion was pared down to a nunber of phases.

M. Bus observed that the Governor, who vetoed the previous
| egi sl ation, supports the request.

In response to a question by Representative Hawker, M.
Morrison expl ained that phase one is non-controversial. The
request funds a stand-al one project that would not lead into
further controversy.

Section 12(f) O fice of Al aska Coastal Zone Mt.

I ncreased Departnent of Law costs for Coastal Zone
regul ati ons $95.0

M. Bus explained that Section 12(f) would inplenent HB 91/
TAPE HFC 04 - 28, Side A
Section 18 (b)

M. Bus observed that the request is a ratification for fire
suppr essi on.

DEPARTMENT OF PUBLI C SAFETY

Section 13(a) ABC Board

Enabling | anguage to allow the departnent to pay a
prior year bill wusing the FY 04 appropriation
0.0

DAN SPENCER, DI RECTOR, DI VI SI ON OF ADM NI STRATI VE SERVI CES,

DEPARTMENT OF PUBLI C SAFETY, observed that FY 04 funding
would be used to pay a claim from the Anchorage Police
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Department contract with the Al cohol Beverage Control Board
that was underestimated. The request would allow the entire
claimto be paid.

Section 13(b) Capital
Denali Comm ssion grant to the Council on Donestic

Vi ol ence and Sexual Assault for donestic violence
and sexual assaul t shel ter facility funding

$4, 750. 0
M. Spencer observed that the request would authorize pass
through funding from the Denali Comm ssion for shelter
repair. The Denali Comm ssion has asked the Council on

Donmestic Violence and Sexual Assault to have all of the
funding allocated by July 1, 2004.

DEPARTMENT OF REVENUE

Section 14(a) Minici pal Bond Bank

I ncreased managenent f ees due to
i ncreased activity.
Muni Bond Bank Rcpts $150.0

SUSAN TAYLOR, DI RECTOR, DI VI SI ON OF ADM NI STRATI VE SERVI CES,
DEPARTMENT OF REVENUE, explained that the request is the
result of increased activity of the Minicipal Bond Bank and
woul d aut hori ze additional managenent fees of $150 thousand.

In response to a question by Representative Hawker, Ms.
Tayl or observed that the statutory limt is $500 million and
they are up to $300 mllion.

Co-Chair Harris questioned information on requirenents by
the Bond Bank to go to Seattle for closings. M. Taylor
noted that sone closings had occurred in Juneau and did not
know of a requirenent to go to Seattle.

Section 14(b) Al aska Permanent Fund Corp.
Language clarifying that the appropriation nmade by
sec. 67(2), ch. 82, SLA 2003 was for inflation
pr oofing Per m Fund Rcpts 0.0

Section 14(c) Al aska Permanent Fund Corp.

Bal ance needed to inflation pr oof t he
fund in FY 04.
Per m Fund Ear ni ngs Reserve $177,000.0

BOB BARTHOLOVEW CHI EF OPERATI NG OFFI CER, ALASKA PERVANENT
FUND CORPORATI ON, DEPARTMENT OF REVENUE, discussed Sections
14 (b) and (c). He explained that the transfer was intended
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to be a prepaynent of inflation proofing of the Permnent
Fund for FY 04. The Al aska Permanent Fund Corporation needs
| egal clarification for the appropriation. The appropriation
needed to fully inflation proof the fund is given in Section
14 (c). The actual anpunt would not be available until June
1, 2004.

In response to a question by Co-Chair Harris, \V/ g
Bart hol omew noted that the Corporation expects a 2.6 percent
inflation rate for FYO5 and a transfer of just over $600
mllion.

TRANSPORTATI ON

Section 17(a) Capital

Proceeds from the 2003 sale of the M/ Barlett wll
be spent on the new Prince WIIliam Sound narine
hi ghway mai ntenance facility in Cordova. This and
t he $900, 000 authorization requested in the FY 05
capital budget will conplete the project.

Mari ne H ghway System Fund $389.5

NANCY  SLAGLE, DI RECTOR, DIVISSION OF ADM NI STRATI VE
SERVI CES, DEPARTMENT OF TRANSPORTATION  AND  PUBLIC
FACILITIES, explained that the funds would acconmobdate a
fast ferry in Cordova. Title 23 federal funds nust go back
to another Title 23 project.

Representative OCroft questioned the sale anount of the
Bartlett. Ms. Slagle observed that the state received $389.5
t housand.

Ms. Slagle explained that the maintenance facility in
Cordova is $1.5 mllion. The capital portion was allocated
in FY04. The design is alnost conplete and would be
advertised in the beginning of March 2004. The rest of the
funding is federal receipts in the FY 04 budget.

Representati ve Hawker questi oned why the request was in the
FY 04 supplenental. Ms. Slagle noted that the intent is to
begin the project in the spring. Representative Hawker
questioned why Cordova was chosen as the nmintenance
facility as opposed to a community connected to the road.
Ms. Slagle did not know, but observed that believe the ferry
woul d not travel beyond Cordova.

Co-Chair Harris explained that Cordova would need a new
system to accomodate the fast ferry. The ferry would
termnate in Cordova on a daily basis. The departnent felt
t hat Cordova needed the econom c assi stance.

Section 17(b) NR Leasing and Property Managenent
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Funds needed due to legal challenges to recent
changes in airport leasing rates in AS 17.
Recei pt Supported Services $50.0

Ms. Slagle discussed section 17(b) and explained that the
request deals with legal issues stemm ng frominplenentation
of regulations relating to rural airport |and |easing.

Section 17(c) CR Hws & Aviation

Snow hauling in Anchorage. Funds budgeted in FY 04
have been exhausted due to the heavy snowfall so
far this winter. Additional costs of renoving snow
from Anchorage sidewalks are included in this
request. $200. 0

Ms. Sl agl e observed that the request would fund snow renoval
i n Anchorage, which received 76 inches of snow as opposed to
an average of 42.

Section 17(d) SE Hws & Aviation

Funds needed due to legal challenges to recent
changes in airport leasing rates in AS 17.
Recei pt Supported Services $50.0

Ms. Slagle observed that the request would fund $50 in
recei pt support services pertaining to the best interest
findings in the airport |leasing issue at the Yakatat
ai rport.

Section 17(e) Marine Vessel Qperations

Masters, Mates and Pilots union has ratified its
contract as of January 1, 2004. In the FY 04
budget, the Legislature appropriated $60.5 to cover
a full year's nonetary term cost, but six nonths of
the appropriation is not needed.

Mari ne H ghway System Fund (30.2)

Ms. Slagle observed that Section 17(e) would reduce the
anount of Marine H ghway authorization to reflect the
ratification of the Misters, Mates and Pilots, which was
ratified in January. This is an extension; negotiations are
still on-going.

Sections 16(b) - (d) Debt

Extend lapse to June 30, 2005 for Lake and
Peni nsul a Borough Chignik dock and Al eutians East
Borough Fal se Pass harbor in sec. 32(o), ch. 83,
SLA 03, pg 71, lines 24, 25. A so reduce anounts
from 130,000 and 310,000 respectively to 118,553

House Fi nance Committee 18 02/ 23/ 04 1:40 PM



and 68, 176 (reduction of 253, 271).
(253. 3)

Ms. Slagle noted that a | apse date is being extended and the
appropriation would be reduced to the actual anount needed.
Legi sl ation passed, which required the state to reinburse
debt service for harbor projects in certain communities. The
law requires that the communities be reinbursed in the
fiscal year followng their debt service paynents. Debt
service will be nade later in the year, which would allow
the departnent to make the rei nbursenent in FY 05.

#

ADJ QURNVENT

The neeting was adjourned at 3:44 P. M
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