HOUSE FI NANCE COWM TTEE
February 03, 2004
1: 36 PM
TAPE HFC 04 - 17, Side A

CALL TO ORDER

Co-Chair WIllianms called the House Finance Commttee neeting
to order at 1:36 PM

VEMBERS PRESENT

Representative John Harris, Co-Chair
Representative Bill WIlIlianms, Co-Chair
Representative M ke Chenaul t
Representative Eric Croft
Representati ve Hugh Fate
Representative Ri chard Foster
Representati ve M ke Hawker
Represent ati ve Reggi e Joul e
Representative Carl Mses
Representative Bill Stoltze

VEMBERS ABSENT

Representative Kevin Meyer, Vice-Chair

ALSO PRESENT

Senat or Fred Dyson; David Teal, Legislative Fiscal Analyst,
Legi sl ative Fi nance.

PRESENT VI A TELECONFERENCE

Dennis Fentie, Premer, Yukon Territories, Canada
SUVMARY

CSSB 56( FI'N)
An Act relating to sport fishing |license fees and
anadronous king salnon tag fees for residents of
Yukon, Canada; and providing for an effective
dat e.

HCS CSSB 56(FIN) was REPORTED out of Committee
wth a “do pass” recommendation and with a new
fiscal note by the Departnment of Fish and Gane.

HB 413 An Act making an appropriation to reverse the
deposit of noney available for appropriation in
the general fund at the end of fiscal year 2003
into the «constitutional budget reserve fund;
maki ng an appropriation under art. IX sec. 17(c),
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Constitution of the State of Alaska, from the
constitutional budget reserve fund; and providing
for an effective date.

HB 413 was heard and HELD in Commttee for further
consi derati on.

#SB56
CS FOR SENATE BILL 56(FIN)

An Act relating to sport fishing license fees and
anadronous king salnon tag fees for residents of Yukon,
Canada; and providing for an effective date.

SENATOR FRED DYSON spoke in support of CSSB 56(FIN). He
expl ained that the Yukon Territory has anmended regul ations
to allow Alaskans to obtain resident fishing licenses in
Canada. Simlarly, this bill would allow Canadians to fish
Al askan waters with resident |icense rates. He conment ed
that Governor Mirkowski and Premer Fentie have recently
established a broad nenorandum of understanding and
cooperation between Al aska and the Yukon Territory.

PREM ER DENNIS FENTIE, YUKON TERRI TORY, CANADA expressed

support for SB 56, stating that the goodwill intent of this
| egi sl ati on speaks to the ongoing cooperation between the
Yukon Territory and Al aska. He explained that many

Canadi ans enjoy fishing but have no saltwater access. The
comuni ties of Haines and Skagway have wel coned Canadi ans to
enjoy coastal fishing and other activities, which support
their local economes. In Septenber 2003, the Yukon anended
its fishing regulations to allow for license fee reciprocity
for Alaskans to fish the freshwater |akes and rivers of the
Yukon at resident rates, contingent on simlar provisions
bei ng enacted for Yukoners to fish in Al askan waters.

Representative Fate asked if there would be a curtail nent of
Al askan residents’ ability to fish in the areas of the Yukon
that are controlled by guides. M. Fentie affirmed, and
expl ained that fishing would not be allowed in areas where
fishing |odges are |ocated. The Yukon has stocked | akes
wi th char that previously had no fish, and in certain cases,
these would be off limts to fishing by Al askans. The
information would be readily available when a license is
pur chased.

Co-Chair Harris clarified that CSSB 56(FIN) is the version
before the commttee.

Co-Chair Harris MOVED to ADOPT Anendment 1, which reads:
Page 2, line 1:
Del ete “imedi ately under AS 01.10.070(c)”
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I nsert “January 1, 2005.”
There bei ng NO OBJECTI ON, Anmendnent 1 was ADOPTED.

Co-Chair WIlianms explained that the amendnent changes the
effective date to January 1, 2005 because the |icenses for
2004 have already been printed.

Representative Foster MOVED to report HCS CSSB 56(FIN) out
of Commttee wth the acconpanying fiscal note and
i ndi vidual recomendati ons. There being NO OBJECTIOQN, it
was so ordered.

HCS CSSB 56(FIN) was REPORTED out of Conmmttee wth a “do
pass” recommendation and with a new fiscal note by the
Departnent of Fish and Gane.

#

#HB413
HOUSE BI LL NO. 413

Representative Croft explained that the Legislature owes a
debt to the Constitutional Budget Reserve (CBR) [under
section 17(d), which requires |leftover general fund bal ances
to be swept into the CBR at the end of the fiscal year

These funds are generally restored by a % vote under section
17(c) of the CBR provisions]. He explained that HB 413 woul d
sinply reverse the sweep, and noted that it’s usual in the
CBR negotiations that the legislature restore the small
funds. Representative Croft discussed the “CBR Sweep
Summar y- DRAFT” (copy on file.) He observed that the $88
mllion restoration affects the State Forestation Fund, the
Ol and Hazardous Substance Rel ease Accounts, the Tobacco
Educati on/ Cessati on Fund, t he Al cohol / Drug Abuse
Treatment/ Prevention Fund, and the Railbelt Energy Fund. He
expl ai ned that because the CBR negotiations failed to reach
agreenent |ast year, these sub-accounts were swept. He
observed that although the sweep hasn’t had a direct inpact

on governnent yet, it’'s becomng nore critical that these
funds be restored. Representative Croft offered HB 413 as a
goodwi | | gesture. He stated that the bill expresses a

Wi llingness to put nonies back into the general fund sub-
accounts in the hope of resolving the larger issue of the
basic w thdrawal of the CBR

Co-Chair Harris presented conceptual Anmendnent 1:
Amend section 1 by adding a new subsection to read:
(b) The sum of $125,000 is appropriated from the
budget reserve fund (art. IX sec. 17, Constitution of
the State of Alaska) to the Departnent of Revenue,

treasury division, for the fiscal year ending June 30,
2004, for investnment managenent fees for the budget
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reserve fund (art. IX sec. 17, Constitution of the
State of Al aska).

Amend exi sting subsection (b) to read:

(c)(b) The appropriations in (a)and (b) of this
section are [IS] nmade wunder art. [|X, sec. 17(c),
Constitution of the State of Al aska.

MR DAVID TEAL, LEG SLATIVE FISCAL ANALYST, LEGQ SLATIVE
FI NANCE confirnmed that the $125 thousand in CBR nmanagenent
fees to Departnment of Revenue, treasury division, was
correct.

Representative Croft did not object to the anmendnent, which
is the standard anount paid for managenent of the CBR

There being NO OBJECTION, the conceptual anendnent was
ADOPTED.

HB 413 was heard and HELD in Commttee for further
consi derati on.
#

ADJ OQURNIVENT

The neeting was adjourned at 1:54 P.M
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