HOUSE FI NANCE COW TTEE
April 30, 2003
3:15 P.M

TAPE HFC 03 — 71, Side A
TAPE HFC 03 - 71, Side B
TAPE HFC 03 - 72, Side A
TAPE HFC 03 - 72, Side B

CALL TO ORDER

Co-Chair WIllianms called the House Finance Commttee neeting
to order at 3:15 P. M

VEMBERS PRESENT

Representative John Harris, Co-Chair
Representative Bill WIlIlianms, Co-Chair
Representative Kevin Meyer, Vice-Chair
Representative M ke Chenaul t
Representative Eric Croft
Representative Ri chard Foster
Representative M ke Hawker

Represent ati ve Reggi e Joul e
Representative Carl Mses
Representative Bill Stoltze
Representative Ji m Wit aker

VEMBERS ABSENT

None
ALSO PRESENT

Joel G I bertson, Conm ssioner, Departnent of Health & Soci al
Services; Bob Labbe, Deputy Director, Departnent of Health
and Social Services; Karen Pearson, Director, Division of
Al cohol and Drug Abuse, Departnent of Health and Soci al
Services; Tim Barry, Staff, Representative Bill WIIians;
Virginia Breeze, Division of Elections; Cheryl Jebe,
President, League of Wnen Voters; Stuart Thonson, Self,
Juneau; Alvin Anders, Secretary, Al aska Libertarian Party;
Patricia Zi mrerman, Douglas Advisory Board, Juneau; Marie
Darlin, Alaska Association of Retired Persons (AARP),
Juneau; Portia Parker, Deputy Comm ssioner, Departnment of
Corrections; Senator TimKelly, Substance Abuse Association

PRESENT VI A TELECONFERENCE

D ck Bishop, Al aska Qutdoor Council, Fairbanks; Jim Sykes,
Co-Chair, Geen Party of A aska, Mit-Su; Karen Bretz,
Attorney, Alaskans for Efficient Governnment, Anchorage;
Li nda Ronan, Al aska Henp, Anchorage; Ken Jacobus, Attorney,
Anchorage; Jed Wiittaker, Anchorage; Steve Con, Al aska
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Public Interest Research Goup and Consuner Advocacy
Organi zation (AKPIRG, Anchorage; Marie Lavigne, Executive
Director, Alaska Public Health Association; Marie Lavigne,
Executive Director, Alaska Public Health Association
Anchorage; Ann Hopper, Program Director, Famly Focus
Program Fai r banks

SUMVARY

HIR 5 Proposi ng an anendnent to the Constitution of the
State of Alaska relating to initiative and
ref erendum petitions.
HIR 5 was reported out of Conmttee wth
"individual" recommendations and with fiscal note
#1 by the Ofice of the Governor.

#HB209

HB 209 An  Act relating to rmunicipal property tax
adj ustnents for property affected by a disaster.

HB 209 was WAI VED from Conmm tt ee.

HB 229 An Act relating to special nedical parole and to
prisoners who are severely nmedi cal |y and
cognitively disabled.

CS HB 229 (FIN) was reported out of Commttee with
a "do pass" recommendation and with two new fi scal
notes by the Departnent of Health and Soci al
Services and one new note by the Departnent of
Corrections.

CS SB 105(HES) an(efd fld)
An Act relating to eligibility requirenents for
medi cal assistance for certain children, pregnant
wonen, and persons in a nedical or internediate
care facility.

HCS CS SB 105 (HES)am(efd fld) was reported out of
Committee with a "do pass" reconmendation and with
a new fiscal note by the Departnent of Health and
Soci al Servi ces.

#SB109

SB 109 An Act repealing the statute that sets priorities
for the Departnent of Health and Social Services
to apply to admnistration of the nedical
assi stance program when there are insufficient
funds allocated in the state budget for that
program authorizing the departnment to nake cost
contai nnent decisions that may include decisions
about eligibility of persons and availability of
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servi ces under the nedical assistance program and
providing for an effective date.

SB 109 was SCHEDULED but not heard.
#

SB 124(efd fld)
An Act relating to grants for alcoholism and drug
abuse prograns.

HCS CS SB 124 (FIN) was reported out of Conmittee
wth “individual"” recomendations and with four
fiscal notes, #1, #2, #3, & #4 by the Departnent
of Health and Social Services.

#HIR5
HOUSE JO NT RESOLUTI ON NO. 5

Proposi ng an anendnent to the Constitution of the State
of Alaska relating to initiative and referendum
petitions.

TI' M BARRY, STAFF, REPRESENTATIVE BILL WLLIAVMS, stated that
HIR 5 was a resolution to put a constitutional anendnent on
the ballot in the fall 2004. The anendnent woul d change the
requi renents for getting an initiative on the ballot.
Currently, the constitution requires getting signatures from
at least 10% of the nunber of people who voted in the nost
recent general election statewi de. Those signatures nust be
from at least 27 of the 40 House districts or 2/3 of the
House districts.

M. Barry added that the fiscal note is for $1,500 dollars,
which would be the costs to the Division of Elections for
printing the additional page in the election panphlet. He
noted that Virginia Breeze from the Division of Elections
was present to answer questions of the Commttee.

M. Barry advised that because the anendnent proposes
constitutional anendment, it only becones law if it i
supported by 2/3 + 1 of both Legislative nenbers and i
approved by the nmmpjority of voters at the ballot box i
2004. He referenced the letters of support in the packets
and statistical data on the signature petitions from recent
years. The spreadsheets indicate that no hardship for
initiative supporters in the last few years neeting the
requi renent for HIR 5.

a
S
S
n

Representative Croft asked if there were any initiatives in
that past few years that woul d not have qualified under this
amendnent . M. Barry replied that information would be
difficult to access. The way that the process is done is
that the Division of Elections counts signatures until they
hit the needed nunber, 10% statew de and assuring that there
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is at |east one signature from each of the districts. The
signature gatherers always gather nore than are needed. In
nost cases, when counted, the requirenents of HIR 5 and HB
31 woul d have been net.

Co-Chair Harris asked if the resolution would require that
10% of those that voted in the preceding general election

nmust reside in at least 3% of the election districts. In
those 3 election districts, there nust be a mninumof 7%in
each. M. Barry agreed that was essentially correct and

that it would be a nunber equal to 7% of the nunber of
people who voted at the nobst recent election in that
district. In order to sign the petition, the person would
not have had to vote but would have to be registered.

Co-Chair Harris suggested that the reason for the proposed
| egislation was to guarantee that nore of the election
districts in the State have at |east sone representation in
a statewi de petition. M. Barry noted that it is the
sponsor’s intention that denocracy, through the initiative
process, be exported to nore parts of the State than is
currently happeni ng.

Representative Joul e questioned how many districts could be
accessed on the current road system M. Barry did not
know. Representative Joule pointed out that it would be
difficult to get this to rural Al aska, while still being
possible to get to the needed % al ong the road system M.
Barry explained that the way in which the system works, the
sponsor of the petition nmakes signature packets. They could
be sent through the mail, with signatures gathered and sent
back. M. Barry stated that the D vision of Elections has
nunbered booklets and that emailing was not possible at
present tine.

DI CK BI SHOP, (TESTIFIED VI A TELECONFERENCE), ALASKA OUTDOCR
COUNCI L, FAIRBANKS, stated that initiatives are not a bad
tool when used to protect people’ s rights; however, npst
initiatives are used to restrict rights. He noted that the
founding fathers of this country were wary of the inpact of
the initiative systemon mnority rights.

M. Bishop comented that hunters, fishers and trappers are
a mnority in Al aska. Wldlife initiatives have pronoted
restriction of sound, lawful hunting, trapping and wildlife
managenent .

M. Bishop stated that HB 31 would help to defend agai nst
“the tyranny of the nmgjority” by, reqU|r|n? broader
representation of Alaskan mnorities” in order 0O put an
initiative on the ball ot
M. Bishop stressed that HB 31 would not ban the initiative
rocess, He noted that 26 states now do use this system
nitiatives on wldlife issues are wdely condemmed by
professional fish and wldlife biologists  in Al aska and
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across the nation because they’ve proven a poor substitute
for the |l egal framework developed over the |last 100 years
for managing fish and gane

M. Bishop continued that with wildlife, it is easy to sel
bad idea advertising. People nostly like wildlife and don’t
want to check out the facts, so they react to the envotiona
appeal of a ballot canpaign. Al aska has an outstanding
| egal framework for fish and gane nanagenent. HB 31 & HIR
S5woul d i nprove the working climte of the system

STEVE CON, (TESTIFIED VIA TELECONFERENCE), ALASKA PUBLIC
| NTEREST RESEARCH GROUP AND CONSUMER ADVOCACY ORGANI ZATI ON
(AKPI RG) , ANCHORAGE, testified in opposition to the
| egi sl ati on. He noted that in the past 30 years, his
organi zation has used the initiative tool. The use has not
involved fish, wldlife or environnmental matters but rather
the alliance to set in place canpaign finance reform | aw.
He pointed out that the Legislature had passed the canpaign
finance reform | aw The Constitutional Convention saw the
initiative process as a critical tool to express the wll of
the people and to curb the power of special interests on the
| egi sl ative process.

M. Con stressed that the initiative tool has worked. He
stated that the |egislation should be opposed. |If passed it
will make it difficult for individuals except for high-paid

special interest groups to place initiatives on the ballot.

KAREN BRETZ, (TESTIFIED VIA TELECONFERENCE), ATTORNEY,
ALASKANS FOR EFFI Cl ENT GOVERNMENT, ANCHORAGE, testified in
opposition to the legislation. She noted that she has been
involved in the initiative process as a proponent of ball ot
initiatives, a collector of initiative signatures, and
counsel to litigants involved in the initiative process.

Ms. Bretz urged that nenbers not pass HIR 5. She pointed
out that the right to petition the governnent is guaranteed
in the State constitution and tangentially in the federal

constitution. The net result of HIR 5 will be the curbing
of rights.

HIR 5 will effect outside interests and | ocal people. The
outside interests will always have the funds to get their

issues on the ballot regardless of the roadblocks placed
before them 1In contrast, Al askans would be dissuaded from
participating in direct denobcracy if it is wunreasonably
difficult. Ms. Bretz stressed that the bill wi |
di sproportionately affect Al askans.

The requirenent that initiative sponsors collect signatures
equal in nunber to 10% of the voters who voted in the prior
general election presents a challenge for Alaskans and
ensures that the proposed initiative would have mnim
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support. HIR 5 does not disturb the 10% signature
requirenent and will additionally require:

. Sponsors to collect signhatures from three quarters
of the house districts; and
. That seven percent of the voters in each of those

districts sign the petition.

Ms. Bretz clained that HIR 5 would disenfranchise people
living in rural Alaska from participating in the initiative
process.

She added that it is inportant to reflect wupon the
i ndi vidual freedons and prosperity that our form of
governnent allows us. The Legislature should encourage nore
Al askans to participate in the initiative process. Although
the initiative process has never been instituted on the
federal level, the United States Suprene Court commented on
it in the case of United Mne Wrkers of Anmerica Vvs.
I[llinois State Bar Association, 389 U S 427 (1967).
Restraining the rights of the people from petitioning the
government through the initiative process is not Al askan,
nor is patriotic. M. Bretz urged nenbers of the Commttee
to vote “do not pass” on HIR 5.

LI NDA RONAN, (TESTIFIED VIA TELECONFERENCE), CHAIR OF THE
BOARD, ALASKA HEMP, ANCHORAGE, spoke in opposition to the
| egi sl ati on. She recomrended current technol ogy retaining
inclusion by utilizing the Internet. She pointed out that
in her circle, there is not one person interested in this
bill. She stated that the legislation would renove the
peopl e's choice of what is placed on the ballot. That woul d
not be right. She urged nenbers to vote against HIR 5.

KEN JACOBUS, (TESTIFIED VI A TELECONFERENCE), ATTORNEY, LEGAL
COUNCI L FOR REPUBLI CAN PARTY, ANCHORAGE, testified his
opposition to HIR 5, echoing previous conments. He stated
that HIR 5 would have to consist of 31 petitions. There
will need to be a petition for each district plus the sane
petition statew de. It would be essential to get the
cushion of signatures in each district. The net result wll
be that only well financed petitions will be able to do
this. The ordinary person that wants to petition will not
be able to do so. He clained that none of the petitions on
the list since 1998 would have gotten on the ballot if this
particular bill were in place.

M. Jacobus commented that this legislation will not solve
Di ck Bishop’s problem The resolution will result in only
petitions for wildlife and natural resource. Those peopl e
use petitions as fundraisers. The legislation will get rid
of petitions brought forth by the ordinary people.
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M. Jacobus clained that if the idea gets on the ballot,
there would be “nmud” slug at people that support the “power
grab”; it will not pass. He suggested leaving it al one and
|l et the people have the power that they have been given
originally under the constitution. Wen an initiative gets
on the ballot, the people have the right to vote it up or
down.

JED VH TTAKER, (TESTIFIED VIA TELECONFERENCE), ANCHORAGE
understood that there is a fear in Alaska that Anchorage is
becoming a City-State. He noted that HIR 5 was not a good
solution, as it would do away wth the 14th Amendnent of the
United States Constitution.

M. Wittaker disagreed that the fiscal note would amount to
only $1,500 dollars, because there will be many |awsuits
that follow He pointed out that Co-Chair WIlians did not
have a co-sponsor on the resol ution.

JIM SYKES, (TESTIFIED VIA TELECONFERENCE), GREEN PARTY OF
ALASKA, MAT-SU, echoed sentinents voiced by previous
speakers. He stated that the Commttee should not pass HIR
5 and that citizens should be encouraged to participate in

gover nnment . HIR 5 places a roadblock to the intended
pr ocess. He agreed that the “well funded outside special
interest groups” wll have the edge with passage of this

| egi sl ati on because they have the noney to do whatever the
requi renents are.

M. Sykes questioned the intent of the |egislation. He
suggested that nore signatures from rural Al aska woul d not
hold true. There are better nethods:

. Maki ng outside contributions toward the initiative
process illegal; and
. Limting contributions to $500 dollars; requiring

nonthly di sclosure reports to Alaska Public Oficers
Comm ssion (APCC) to find out who is funding the
petition drives.

M. Sykes agreed with the $1 dollar per signature charge,
which he thought was reasonable. He spoke to the
distribution reports, indicating that the citizens from
every district have signed the initiatives. He urged that
current |law be left al one.

STUART THOVBON, SELF, JUNEAU, spoke in opposition to the
proposed | egi sl ati on. He commented on the negative inpact
it wll have on tourism He observed the problem for
denocracy, is after awhile, selfish special interests always
find a way to abuse or nani pul at e net hodol ogy.

M. Thonmson advised two things to mnimze damage from the
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i ssue:

Each | egi sl at or has a nor al , intellectual,
phi | osophical, and conmmon sense responsibility to
study relevant Alaska constitutional conventi on
m nutes and major Alaska Suprene Court rulings on
the initiative process; and

If after study of constitutional philosophy, the
nodi fi cation pr oposed IS still wor t hy of
consideration, then mnimze the inpact of the
changes from legislative deliberation and public
i nput .

M. Thonson rem nded nenbers of the blessings that conme from

freedom

CHERYL JEBE, PRESIDENT, LEAGUE OF WOMEN VOTERS, JUNEAU,
commented that the League of Wonen Voters of Al aska supports

t he

“existing” initiative process and nmekes the follow ng

recommendat i ons:

Initiatives should be voted on only at GCeneral
El ecti ons, not special or primary el ections.

Support change that requires sinplicity and clarity
of the wording of initiative questions with a “yes”
vote to indicate in favor of a neasure and a “no”
vote to indicate opposition to a neasure.

Support disclosure on each initiative petition of
the name(s) or group(s) that is paying the gatherer
and how they are paid, such as by signature or by
t he hour.

Support the requirenment for not Iless than 500
qualified voters as sponsors to the prospective
petition with the Lieutenant Governor’s office.

Support the requirenment for a nunber of wvalid
signatures not less than ten (10% percent of the
total nunber of the votes cast in the preceding
general elections.

Support a forrmula for at |east 50 signatures in each
of two-thirds of the legislative districts in order
to reflect statew de interest in a neasure.

Support the requirenent of an attorney general
advi sory opinion as to the constitutionality of each
proposed initiative after it has qualified for the
ball ot, such opinion to be published in the State
El ecti on Panphl et.

Support the existing limt on tinme for collecting
signatures to one year.

Support the requirenent for a cost analysis to be on
each initiative petition.
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. Support the requirenent that signature gatherers be
qualified voters of Al aska.

ALVI N ANDERS, SECRETARY, ALASKA LI BERTARI AN PARTY, testified
in opposition to HIR 5. He pointed out that the proposed
changes to the initiative process attenpt to fix sonething
that is not broken. M. Anders submtted that the
| egislation is not necessary and that HHR 5 is not the best
way to achieve Representative Wllianis goals. There is no
evi dence given that the idea contained within an initiative

does not enjoy broad statew de support. Included in the
initiative package are reports showng the distribution of
signatures from the last ten initiatives. In each case,

significant nunbers of signatures were gathered from every
district throughout the State. The fact that an initiative
makes it on the ballot in and of its self indicates broad
support. The fact that many citizens fromevery |egislative
district signed these petitions proves not only that the
i ssues have broad support but also that the initiative
process i s worKking.

M. Anders continued, no evidence has been presented that
any initiative has passed that did not have broad support.
In fact nost initiatives that pass statew de generally pass
in every district. The one exception was the referendum
dealing with wildlife rmanagenent. That ballot issue won in
30 of 40 districts and of the ten districts where it |ost,
nostly was in Anchorage and Fai r banks.

M. Anders pointed out that sone people are supporting
making the initiative process nore onerous to keep
initiatives off the ballot dealing with wildlife nmanagenent

I ssues. He stressed that if one group has the noney to
nount expensive initiative drives, it would be the “lovers
of little animls”. Since 1976, only one group has been

able to gather the necessary signatures to put a referendum
on the ballot and that group was the people who oppose the

trappi ng of wol ves. If they can raise the noney to gather
signatures equivalent to 10% of the vote in 90 days, then
they will still be able to afford to put signatures on the

ball ot even if the distribution requirenent is raised.

He suggested that the Republicans who support the bill would
find thensel ves being portrayed as folks who are attacking
the initiative process and even if the proposed changes
pass, wildlife managenent issues will still make the ballot.
He suggested that there is a better way to acconplish the
goals of making the initiative process nore inclusive and
preventing the tyranny of the densely popul ace areas over
the sparsely popul ated areas.

. The first goal, nmeking the initiative process nore
accessible to all Alaskans could be acconplished
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easily by making initiatives one page and posting
them as Adobe Acrobat files on the D vision of
El ections website. Currently the State pays for the
cost of printing 500 petition booklets at no charge
for every initiative that the Attorney Cenera
approves for circul ation. That noney could be put
to much better use.

. Preventing the *“supposed tyranny” of the densely
popul ated areas over the sparsely popul ated areas,
that could be addressed using a solution practiced
in Swtzerl and. There cantons can vote to repeal
| aws either statewide or wwthin a particular canton
That option has not yet been tried in Al aska.

M. Anders addressed additional points that nmake the changes
proposed in HIR 5 ill advised. He referenced the report
entitled “Initiative and Referendum in the 21% Century” by
the National Conference of State Legislators. (Copy on
File). In that report there are 34 recommendations to
inprove the initiative process. Alnost every one of these
proposals is already in force in Alaska. The two that are
not are as follows:

. Recomendation 2.2: “The Legislature should provide
for public hearings on the initiative proposals”.

. Recommendation 4.3: “The States should require the
drafting of a fiscal inpact statenent for each

initiative proposal”.

Those proposals are not addressed in HIR 5. Mor eover, the
report criticizes initiative abuses in nost not abl y
California and Oregon but the solutions that are proposed
are alnost all in place in Al aska. One criticism that was
|l eveled in the report is abuse of the initiative process hy
too many initiatives appearing on the ballot, which has not
been a problem in Alaska. Since statehood, only 34
initiatives have appeared on Al aska ballots, which is 34 in
42 years and 21 el ections.

TAPE HFC 03 - 71, Side B

M. Anders stated that the drafters of our constitution
debated the question of how nmany signatures needed to be
requi red and what distribution to require. An anmendnent was
proposed to require “fromeach of two-thirds of the election
districts of the State with signatures equaling not |ess
than 3% of the nunber of voters casting ballots for Governor
in each district in the preceding general election at which
a governor was elected”. That anmendnent failed 31 to 17.
He asked if the founding fathers and nothers of Al aska
thought 35 from 2/3 of the districts was too onerous a
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requirenent, why then is the Legislature considering a
requi renent nore than tw ce the anount. M. Anders urged
that the nenbers of the Legislature honor the drafters of
the Al aska Constitution and vote agai nst HIR 5.

M. Anders submtted ideas for inproving the initiative
process:

. Renmove the restriction of paying only $1 per
si gnat ur e.

. Extend the time period to allow for the gathering of
si gnat ur es.

. Return the thirty-day grace period for initiatives

that fail to gather the necessary signatures wthin
the allotted tine.

. Allow initiative sponsors to submt signatures to
election officials for certification as they are
gat her ed.

. Make petitions one page and post on the Division of
El ections website.

. Make proponents pay for the cost of their own
printing.

Representative Croft MOED to ADOPT Anendnent #1, #23-
LSO0202\ A. 1, Kurtz, 4/29/03. (Copy on File).

Co-Chair WIlianms OBIJECTED.

Representative Croft explained that the anmendnent addresses
the issue regarding repealing an initiative. The anendnent
woul d insert new |anguage “and the |aw enacted may not be
repealed by the legislature within tw years after the
effective date of the law. He stated that it is a process,
which the Constitutional Convention believed that the
| egi sl ature would do and woul d continue to do.

M. Barry responded that Co-Chair WIIlians, the sponsor, had
been working on this issue for several |egislative sessions.
The anendnment proposes a different issue fromwhich HHR5 is

intended to address. The current system has a set of
“checks and bal ances”. Under current | aw, if the
Legi slature wanted to repeal a law, they could do it. I n

the event that there were technical problenms with the |aw,
| i ke the one proposed in Amendnent #1, it would keep the
Legislature fromfixing the “bad |aw’ for two years.

Representative Croft W THDREW Anendnent #1. There being NO
OBJECTIQN, it was w t hdrawn.

Representative Croft MOVED to ADOPT Anmendnent #2 which woul d

change | anguage on Page 1, Line 11, deleting the “7% and
inserting “3%.
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Co-Chair WIlianms OBIJECTED.

Representative Croft stated that the 7% m ght be onerous
He acknow edged that it made sense for it be over 1% He
agreed that there needs to be sonething that still allows
initiatives to be done and significant participation froma
|l ot of districts without making it too burdensone.

Co-Chair WIllianms noted that the intent of the bill is to
get “nore denocracy” out to the outline areas. The people
of the State need to be nore a part of the initiative
process. He stated that three percent was just not enough.

Aroll call vote was taken on the notion.

| N FAVOR: Stoltze, Croft
OPPCSED: Chenal ut, Foster, Hawker , Joul e, Meyer,
WIIlians

Representative Witaker, Representative Mses and Co-Chair
Harris were not present for the vote.

The MOTI ON FAI LED (2-6).

Representative Joule referenced Line 11, “7% of 3% of the
districts of those people that voted in the |last election”.
He asked if the signature of soneone that was a registered
voter but did not vote in the last election, would qualify.
M. Barry clarified that the person does not have to have
voted in the last election. The 7% nunber is the nunber of
signatures needed equal to the nunmber of people that
actually voted in that district in the |last election.

Representative Stoltze asked if the district nunbers were
determ ned by reapportionnent. M. Barry replied that they
were and the nost recent nunbers were taken from the 2000
el ection.

Representative Foster MOVED to report HIR 5 out of Conmttee
wi th individual recommendations and with the acconpanying
fiscal note. Representative Croft OBJECTED.

Representative Croft reiterated that the process currently
is not broken and at this tinme, there would be a significant
inpact to rural Alaska. He maintained that it is inportant
to be careful when affecting the peoples right to initiative
referendum and recall. These are the “checks” that the
peopl e have on the Legislature and people do not |ike the
Legi slature "nmessing around” with them This legislation
will lower the public’'s esteem even nore. The requirenents
proposed in the bill of 10% and 7% will nmake it nore
difficult for Al askans to pass or repeal |aws. Doi ng t hat
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is their right. He reiterated that there is not an
overwhel m ng problemw th current system

Representative Stoltze indicated his concern with the bill

Co-Chair Harris inquired how many other states had this type
process on their books. M. Barry advised that 26 states
currently use sone sort of initiative process.

Co-Chair Harris asked what other states use it to reflect
the will of the public. M. Barry replied that the franers
of the U S Constitution considered the concept of the
initiative process. Co-Chair WIllians interjected that
Washi ngton State uses the initiative process.

Co-Chair Harris noted that he did support the idea in the
past and that he would support it at this tine. He
understands the need to nmake sure that there is sone
representation fromall precincts around the State to better
reflect the State’s wll.

Representative Foster spoke to people attenpting to
determ ne what is good for Bush Alaska. He commented on how
the legislation will affect that area. Initiatives have
been “pushed down” by the mmjority of wurban Al askans for
many years. He thought that the disagreenent regarding the
|l egislation is a “joke” and that the bill would be a “safety
net” for his people.

A roll call vote was taken on the notion to nove the bill
from Comm ttee.

I N FAVOR: Wi t aker, Foster, Hawker , Joul e, Meyer,
Stoltze, Harris, WIIlians
OPPCOSED: Chenaul t, Croft

Representati ve Moses was not present for the vote.
The MOTI ON PASSED ( 8-2).

HIR 5 was reported out of Commttee wth "individual”
recommendations and with fiscal note #1 by the O fice of the
Gover nor.

#SB105
CS FOR SENATE BILL NO _105(HES) an(efd fld)

An Act relating to eligibility requirenents for nedical
assistance for certain children, pregnant wonen, and
persons in a nmedical or internediate care facility.

JOEL G LBERTSON, COWM SSI ONER, DEPARTMENT COF HEALTH & SOCI AL

SERVI CES, spoke to the HES version (H) of the bill, which
woul d | ower and freeze incone levels for eligibility for the
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Denali Kid Care Program and would al so freeze incone |evels
for Medicaid under the special inconme |imt for nursing
homes and hone and conmunity based wai ver services.

Under current law, incone standards for these eligibility
categories increase every year by the anount of cost-of-
living adjustnments to the Suppl enmental Security Income (SSl)
program or the federal poverty guidelines for Al aska. The
bill would elimnate the annual cost-of-living adjustnents
and put in statute fixed dollar incone |evels for those
prograns based on the SSI standard that becane effective on
January 1, 2003 or the federal poverty guideline for Al aska,
whi ch becane effective on April 1, 2002.

Comm ssioner Gl bertson noted that the Senate had reduced
the fixed income levels for the Denali Kid Care Program at
175% of the federal poverty guideline and the House HES
Comm ttee anended the bill back to the Governor’s origina

pr oposal . The HES version before the House Finance
Comm ttee keeps the Denali Kid Care incone eligibility at
200% Setting the program incone standard at 200% woul d
allow the Departnent to maintain current Medicaid benefits
to over 26,000 beneficiaries while fixing levels to realize
significant cost savings in subsequent years.

Comm ssioner G lbertson added that pregnant wonen who
establish eligibility before June 30, 2003 would renain
eligible for nine nonths notw thstandi ng the passage of the
bill. Li kewi se, children who establish eligibility before
June 30, 2003 would be protected for a period of six nonths
under existing continuous eligibility rules.

Representative Croft referenced Pages 4 and 5, which lists
the household inconme anobunts and asked if those nunbers
represented the 200% freeze. Comm ssioner @Gl bertson
reiterated that the dollar levels for the Denali Kid Care
Program and the Medicaid program would be | ocked in at the
200% poverty level and that the |egislation would renove the
i nflati on adjustnents.

Representative Croft asked if the 200% federal poverty
gui del i ne had al ready been incorporated at the 25% 1| evel for
Al aska. Conmi ssioner G| bertson responded that the federa
poverty | evel had been uniquely calculated for the State of
Al aska. It is adjusted to reflect a 25% increase and
parallels the cost-of-living adjustnent that is received by
federal enployees because of the higher cost-of-living in
Al aska. The Al aska Permanent Fund is not included in the
cal cul ation

Co-Chair Harris pointed out that the bill had originated in
t he Senate. He observed that at one tine, eligibility had
been lowered to 175% of poverty |evel. Comm ssi oner
Gl bertson reiterated that the Governor had introduced the
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| egislation at the 200% and that the Senate HES Conmmttee
reduced it from200% to 175% Additionally, that Commttee
did not reflect the special incone standards for |ong-term
care. They elected to lower it from200%to 175%

Co-Chair Harris asked where those figures were | ocated.
Comm ssioner G | bertson responded on Page 4, Section 13.
Co-Chair Harris asked how he could nake the adjustnment back
to a 175% poverty level. Conm ssioner G| bertson expl ai ned
that the nunbers listed are calculated at the 200% | evel
In order to indicate that reduction, each of the nunbers
would need to be adjusted. He added that the |ow end
nmonthly difference would be approxi mately $300-3$400 doll ars
per nont h.

Co-Chair Harris inquired the anount of general fund savings
using the 175% figure. Comm ssioner G | bertson responded
that the fiscal note passed from the Senate would be a
general fund savings in 2004 in the anount of $2.1 mllion
dollars with total funds saved of $7.1 million dollars. He
added that the State does receive enhanced federal nedica
funds and that the State would | ose approximately $5 million
in federal dollars by that reduction. The State receives
funding for sone optional categories, the Enhanced Federal
Medi cal Assistance percentage. The program generates a 71%
federal share.

Co-Chair Harris questioned the nunber of Al askans that woul d
be affected at the 175% level versus the 200% | evel.

Comm ssioner G| bertson responded that for FY04, in the
Denali Kid Care Program that 123 pregnant wonen and 1,214
children would be affected. He pointed out the inpact in

FYO4 would be mnimzed by sone extent by the fact that
wonen that are currently weligible, would I|oose their
coverage under the adjustnent but that they would be able to
retain their coverage throughout their pregnancy under
federal law. Children in the Denali Kid Care Program woul d
continue their eligibility. He reiterated that the inpact
inthe first year woul d be reduced by the fact that pregnant
wonen in that first year would not |oose their coverage
during the pregnancy. However, in the out vyears, 200
individuals will be affected.

Co-Chair Harris noted that the savings in the out-years were
significant given the proposed benefit cap. Comm ssi oner
G | bertson responded it would save approximately $12 mllion
dollars. In the far-out years, the projected savings would
anount to tw ce what the Governor's proposal recomrends at
the 175% level. He commented that at the 200% scenario, in
FY09, there would be a total fund savings of roughly $10
mllion dollars, $3.5 of that would be general fund savings.
Under the 175% scenario, there would be a total savings in
FY09 of $22 million dollars.
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Representative Joule asked if the fund source indicated in
the fiscal note represented federal savings. Conmm ssi oner
G | bertson noted that the anmount shows a federal savings;
the federal governnent pays roughly 71% of the cost of the
Denali Kid Care Program and as a result, nost of the savings
are federal dollars. He added that these are fornula
prograns and that any reductions in the Medicaid Program
federal funds woul d be | ost.

In response to an observation nmade by Representative Joul e,
Comm ssioner Gl bertson stated that the reference was to
| anguage passed in the Senate, which was anended in the HES
Commi ttee. The bill before the Commttee uses the original
| anguage proposed by the Governor at the 200% |evel and
under that scenario, a $10 nillion dollars savings is
i ndi cat ed.

Representative Joule asked if the program continued as is,
woul d the federal governnment participate at a higher |evel.
Comm ssioner Gl bertson responded that the |egislation was
intended to contribute to a limted general funds savings.

However, no one currently in the program wll |oose
cover age. In addition, individuals in the program do not
have equal stratification of incones. Those persons wth
the higher Ilevel of inconme wll be affected by the

| egi sl ati on.

In response to a query by Representative Joule, Comm ssioner
Gl bertson reiterated that the Governor did not support the
Senate HES version of the |egislation.

TAPE HFC 03 - 72, Side A

MARI E LAVIGNE, (TESTIFIED VIA TELECONFERENCE), EXECUTIVE
DI RECTOR, ALASKA PUBLI C HEALTH ASSOCI ATI ON, ANCHORAGE, noted
that the Alaska Public Health Association applauds the
success of Denali Kid Care Programin inproving the health
of pregnant wonen and children in Alaska and urges the
Commttee to continue eligibility for this program at the
fullest | evel possible.

Public health research on the health inpact of uninsured
children is noteworthy:

. Uni nsured children who need nedical and surgical
care are 4 tines nore likely to go without the care
they need than insured children with the sane health
needs. Wen they do receive the care, they are
sicker and nore likely to be seen in the energency
room

. Uni nsured children are 4% times nore likely to do
wi t hout needed prescriptions and eye glasses, and 5
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times nore likely to be unable to receive needed
dental care.

. Uninsured children are 1.5 times nore likely to
arrive to kindergarten wthout their required
i mruni zations. They are 8 tinmes nore likely to not
have had a well child check up.

. Uni nsured pregnant wonmen are less likely to receive
prenatal care, placing them at risk to deliver
early, lowbirth weight babies and at the greatest
risk for fetal and/or maternal death.

Ms. Lavigne stated that the Governor’s transmttal letter
acconpanying SB 105 states “Wile the cost savings
associated with this bill are nodest in the short-term this
nmeasure will significantly reduce future year costs.” From
a public health perspective, any short-term savi ngs does not
conpare to the greater long term costs to the health and
wel | being of pregnant wonen and chil dren.

She added that to succeed in |lowering the enrollnment in the
Medi cal assistance progranms, the Legislature should consider
the issue from a different perspective. SB 105 seeks to
| ower the enrollnent in nedical assistance prograns by
reducing eligibility for pregnant wonmen and children who
qualify at the upper levels of the incone eligibility, upto
200% of poverty |evel. The nost effective approach the
Legislature could take would be to assist enployers and
working famlies to get affordable health insurance,
reduci ng the nunber of pregnant wonen and children needing
coverage by Denali Kid Care.

Ms. Lavigne noted that while there are nmany factors
contributing to 1 in 5 Al askans lacking health insurance
coverage, one of the (greatest barriers is access to
af fordabl e health insurance. A study by the Anchorage
Access to Health Care Coalition released this fall indicates
of the 16,000 adults in Anchorage who are uninsured, 71% are
wor king adults, the mgjority in business with less than 10
enpl oyees. The Legislature needs to join with businesses in
addressing the issue of affordable health care insurance.
In the nmeantinme, she urged nenbers to keep the eligibility
for the nedical assistance progranms at the full 200% of
federal poverty level to maximze the health of pregnant
wonen and chi |l dren.

PATRICIA  ZI MVERVAN, DOUGLAS ADVI SORY  BOARD, JUNEAU,
testified against the proposed |egislation. She provi ded
her enploynment history in the pharmaceutical industry. She
poi nted out that the difference between the countries where
there is poor health care and good health care has state
i nvol venent. She spoke in support for universal health care

t hroughout the United States. Ms. Zi nmerman recomended
taxing the oil and gas conpanies to help provide for these
i nsur ances. She questioned why the State of Alaska is
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considering taxing the poorest Alaskans to decrease
services. The conpanies that extract the State’s resources
should be the ones taxed. Ms. Zimrerman recomended a
review of who takes the noney out of Al aska.

MARI E DARLI N, ALASKA ASSCOCI ATI ON OF RETI RED PERSONS ( AARP),

JUNEAU, voiced support for the Denali Kid Care Program
noting that AARP is the world s |argest organization of

gr andpar ent s. She enphasi zed that AARP supports the 200%
poverty level for that program Ms. Darlin questioned
putting the levels in statute, as that would bind future
| egi sl ators.

Representative Foster MOVED to report HCS CS SB 105 (HES)
out of Committee with individual recomrendations and wth
t he acconpanying fiscal note.

Represent ati ve Joul e OBJECTED.

Following a brief at-ease, Representative Joule WTHDREW hi s
OBJECTI ON. There being NO further OBJECTIONS, it was soO
or der ed.

HCS CS SB 105 (HES)am(efd fld) was reported out of Commttee
wth a “do pass” recommendation and wth a new fiscal note
by the Department of Health & Social Services.

#HB229
HOUSE BILL NO._ 229

An Act relating to special nedical parole and to
prisoners who are severely nedically and cognitively
di sabl ed.

Co-Chair Harris MOVED to RESCIND previous action taken on
failing to pass HB 299 out of Conmttee. There being NO
OBJECTI QN, action was rescinded.

Co-Chair Harris MWNED to ADOPT work draft #23-LS0885\Q
Luckhaupt, 4/17/03, as the version of the bill before the
Committee. There being NO OBJECTIQN, it was adopted.

Co-Chair WIIlians advised that during past hearings on the
bill, there had been questions regarding the fiscal notes.

PORTI A PARKER, DEPUTY COW SSI ONER, DEPARTIVENT OF
CORRECTI ONS, referenced the Departnent of Corrections fiscal
notes dated 4/28/03. She stated that Page 2 of the note
describes key assunptions and indicates the projected
savi ngs. The original note was based on the previous
Adm nistration’s fiscal analysis. That note was adjusted in
col |l aboration with the current nedical director and the
actual billings were analyzed. She added that the note was
based on many things out of the Departnent’s control.
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*Representative Hawker noted his appreciation on the fisca
docunent ati on. Representative Croft echoed sentinents
voi ced by Representative Hawker and information indicating
justification for the $500, 000 doll ars.

Representative Stoltze MOVED to adopt Anendnent #3, #23-
LS0885\ 1.1, Luckhaupt, 4/26/03. (Copy on File).

Co-Chair WIlianms OBIJECTED.

Representative Stoltze explained that the anendnent would
renmove anyone eligible for early medical parole convicted of
a felony and sexual assault.

Co-Chair Harris clarified that the intent was never to
rel ease any prisoner that had been convicted of a sexual
assaul t. Representative Stoltze replied that those
prisoners would not be released under the special nedica
parol e provision.

Representative Joule asked if that type of crinme had been
considered in the original bill. M. Parker explained that
it is the sanme language as in statute and would add the
prohi bition back in. Sexual assault offenders had not been
consi dered because it was not considered in statute.

Representative Stoltze commented that the anendnent would
"soften the blow' of the bill. He nentioned the amount of
recidivism in child nolestation. It would allow the
Departnment’s discretion in exenpting that class of crine.
He urged that the Commttee consider the concern.

Vice-Chair Meyer noted that he was a co-sponsor of the

amendnent . He voiced his fear that soneone could be
rel eased and could send harassing email nessages to the
victim and famly. He questioned how the |anguage would
affect the fiscal note. Ms. Parker did not know the

specific offenses of the 27 being considered. She poi nted
out that the current prison population is 16% sex offenders.
She reiterated that she did not know the average overall
popul ation that was sex offenders and how that would affect
the percentage avail able for nedical parole.

Ms. Parker stated that it would not inpact the fiscal note.

Ms. Parker made a correction, noting that the anmendnent

woul d expand to all sexual assaults. In statute, it is
listed in AS 11.41.434 - 438 and would broaden that
| anguage.

Co-Chair Harris voiced his support for the amendnent.
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Represent ati ve Hawker asked is the |anguage expansion woul d
be difficult for the Departnent. M. Parker responded that
they did not have a problemw th that |anguage.

There being NO further OBJECTION, the anendnent was adopt ed.

Representative Foster MOVED to report CS HB 229 (FIN) out of
Committee wth individual recommendations and wth the
acconpanying fiscal notes. There being NO OBJECTION, it was
so ordered.

CS HB 229 (FIN was reported out of Committee with a “do
pass” recomendation and wth new fiscal notes by the
Department of Corrections and two by the Departnent of
Heal th & Soci al Services.

#SB124
SENATE BILL NO 124(efd fld)

An Act relating to grants for al coholismand drug abuse
progr ans.

Co-Chair Harris MWED to ADOPT SB 124(efd fld), #23-
GS111\ A . A as the working docunent before the Commttee.

Representative Croft pointed out that the effective date had
failed but noted that he did not see an effective date. Co-
Chair WIllianms interjected that is how it is before the
Commttee. It does not have an effective date.

Representative Joule asked if the A A version consisted of
one page only. Co-Chair Wllianms clarified that it did.
Co-Chair Harris asked if there had an effective date when it
passed the Senate. Co-Chair WIllians reiterated that this
was the bill before the Committee.

JOEL d LBERTSON, COWM SSI ONER, DEPARTMENT OF HEALTH & SOCI AL
SERVICES, clarified that when the bill was introduced as SB
124, it did have an effective date of July 1, 2003. The
cost savings associated with that version are included in
the Governor’s budget. It was passed out of the Senate
w thout the effective date.

Co-Chair Harris interjected that when the effective date
fails, then that |anguage should be renoved fromthe title
and body of the bill.

Representative Joul e asked about the difference between the
House HES version and the Senate version. Co-Chair WIIlians
expl ained that the House HES dropped it from 25% the first
year to 17.5%until July 1, 2004. The Senate version is the
Governor’s version mnus the effective date. That woul d
anount to a 25% savings as of July 1, 2003.
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Representative Joule clarified that the House HES version
would transition the process to 2004. The Senate version
removes it all on July 1, 2003. Representative Joule
OBJECTED to adopting the Senate version of the bill

Representative Croft noted that he al so supported the House
HES version. The House version keeps the effective date and
changes the percentage, which would be a better procedure.

Co-Chair WIlliams comented that if the Commttee could get
the Senate version before them then they could entertain an
anmendnent to reinstate the July 1, 2002 effective date, from
the Governor’s original bill. Representative Joule asked if
it could be anended to indicate that transition. Co- Chair
WIllianms replied he woul d not support the anmendnent.

A roll call vote was taken on the nmotion to work from the
Senat e ver si on.

I N FAVOR: Foster, Hawker, Meyer, Stoltze, Witaker,
Chenault, Harris, WIIlians
OPPCSED: Joul e, Moses, Croft

The MOTI ON PASSED (8- 3).

Comm ssioner Gl bertson comented that the general fund
savings resulting fromthe Governor’s bill would be in the
amount of $1.6 mllion dollars. The bill increases |oca
i nvestnments and involvenent in the al cohol treatnent grants
provided to the communities. Local investnent indicates the
success of the prograns. The current 10% match is low. He
stressed that this would be a sensible effort to increase
| ocal effort and to keep grants on the street. He concl uded
that at a tine when State governnent does not have the
necessary resources to continue to fully fund all these
programs, it is inportant that the local investnent and
comm t ment cone forward.

Representative Croft noted that the fiscal notes indicate
approximately $1.6 mllion dollars savings. He inquired if
it was assunmed that the comunities would step up the sane
| evel of effort on al cohol services.

KAREN PEARSON, DI RECTOR, DI VI SI ON OF ALCOHOL AND DRUG ABUSE,
DEPARTMENT OF HEALTH AND SOCI AL SERVICES, clarified that the
hope is that the comunities will generate that additiona
revenue and that the services can remain the sane.

Representative Croft questioned the total State effort spent
on al cohol services statew de.

Ms. Pearson responded that certain prograns would be held

harm ess at the sane rate. There is not an across the board
di fference. Representative Croft enphasized that it is
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bei ng assuned that the nunicipalities would nake up the $1.6
mllion dollars. M. Pearson replied that was correct.

Representative Joule pointed out that the Legislature this
year is:

. Proposing to cut revenue sharing to nunicipalities
by 25%

. Proposing to cut debt reinbursenent; and

. Proposing nore reliability on faith based prograns.

He stressed that all these reductions are comng from the
sane pot. He warned about the stress and burden these
actions woul d place upon the |ocal comunities.

Comm ssioner G | bertson advised that the way in which the
bill is structured, nost of the snmaller communities are
exenpt . He enphasized that it was not indented to “shirt
the shift costs to the local governnent” but rather to keep
the grants on the streets.

Representative Joule noted that Ilast vyear, the State
i ncreased the al cohol tax. He asked how nmuch of that was
spent on drug and al cohol related problens. Commi ssi oner
Gl bertson replied that the State spent roughly $7 mllion
dollars of the alcohol tax package toward new prograns
and/or the infrastructure. He added that 50% of the total
al cohol noney was invested in prograns.

Representative Joul e recomended that the noney raised from
that tax should be placed back into prograns related to that

concern. Comm ssioner G lbertson stated that the tota
investnment in alcohol treatnent prograns is higher than it
was in FYO3 & FYO04. The Adm nistration is investing
additional resources from the alcohol tax. He rem nded

menbers that there is a general fund short fall at this tinme
and that the Departnent of Health & Social Services took
nore than $50 mllion dollars in general fund reductions.

Representative Hawker referred to the fiscal note, pointing
out the exclusion of the grantees that receive | ess than $30
t housand dollars. He asked the nechanism used to determ ne
t hat anount.

Karen Pearson explained that those tend to be the snaller
program grant to schools and comuniti es. There were five
of those grants. The conmmunity based suicide prevention
grants were all excluded from that, as they have no way to
generate revenue. The grants tend to fall wthin category
types. Wthin the treatnent prograns, the ones that are
geared for wonen and youth are being held harnl ess because
of the vulnerability of those popul ations.
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Represent ati ve Hawker understood that sone of the categories
would fall wunder the provision listed on Page 7. Ms.
Pearson replied that was correct and that the Departnent
retains the ability to waive anytime the needed 10%
Representative Hawker noted that the Departnent intends to
make use of that provision in certain cases. Conmmi ssi oner
G | bertson agreed that was correct.

Representative Croft observed that with the communities
affected by the fiscal note, the State would be spending
about $1 mllion dollars. To reduce that 90% to 75% woul d
be going from$1 mllion dollars when a reduction fromthat
percentage would be leaving a change from a $1 nillion

dollar comunity effort to $2.5 mllion dollars. He
stressed that wwuld be a “huge increase” for those
comuni ties. Representative Croft inquired if there was

information available that the communities would be able
accommpdat es t hat.

Comm ssioner Gl bertson acknow edged that the |egislation
will inpact communities. He added that there is a system of
prograns to award grants. There are nore entities | ooking
for grants than there are grants. He added that the
progranms would still be offered. He stressed that the
general fund savings would help the Departnent address the
fiscal concerns. A nunber of grants were conpletely
el i m nat ed. The Departnent decided that instead of taking
$1.6 mllion dollars of grants off the table, it changed it

to having nore |ocal investnent. There will be better
pr ogr ans, better appl i cations and nor e comunity
i nvol venent. The overall savings may be larger in the |ong
run. Prograns wil| be nore sustainable wth |ess

volatility. He concluded that the Departnent had to nmake a
decision on how to achieve the necessary general fund
savi ngs whil e maxi m zing the nunber of services.

Representative Croft asked if the fiscal note could be nore
accurate i f it assumned sonet hi ng | ess t han t he
municipalities being left with the entire obligation.

TAPE HFC 03 - 72, Side B

Comm ssioner Glbertson clarified that it was assuned that
sone of the grants would be awarded and that the Departnent
woul d continue to adm nister the grants. He added that many
of the grants would continue to be "out on the street”.

Representative Croft understood those funds would be the

muni ci pal match portion of it. Comm ssioner G | bertson
replied that it could be an in-kind contribution.
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In response to a comment by Representative Croft,
Commi ssioner G lbertson reiterated that the State's overall
al cohol effort had increased.

Representative Croft asked if the |line had been decreased in
a substantial way, what would that |evel be. Conmmi ssi oner
G | bertson responded that in the Governor’s budget proposal,
there is a $3.5 mllion dollar additional general fund
investnment into alcohol treatnment prograns that target
primarily rural juveniles who currently do not have access
to treatnent. Addi tionally, other funds have been
designated for the preservation of famlies. Money in the
Governor’ s budget is designated for those two popul ations.

Representative Croft questioned if the efforts to add
increases to offset decreases had survived the nmmjority
process. Commi ssioner G| bertson responded that the budget
was funded fromthe Senate side and the noved to the House
si de.

ANN HOPPER, (TESTIFIED VIA  TELECONFERENCE) , PROGRAM
DI RECTOR, FAMLY FOCUS PROGRAM FAIRBANKS, testified in
opposition to the bill. She voiced serious concerns wth
the increase in match for these prograns. These areas are
already “maxed to the brintf in terns of what they are able
to afford and the quality of service that they provide.
The 80% of the youth served at the community shelter that
are under the age of 18 have alcohol related incidences in
their |ives. Ms. Hopper stressed that reducing or
threatening current services will catch up with the State
down the road. She encouraged that the State build upon the
prograns that are currently avail able. Taki ng away
treatnment renoves the hope. If the hope is renoved, she
asked where would people turn. She noted that sone
communities have no other resources and naintained that
since alcoholismis a disease, it should be considered in a
medi cal nodel that addiction problens inpact other portions
of the budget. Ms. Hopper urged reconsideration of this
i ssue, keeping it at the current 10%rate.

ANNETTE FRYBERGER, (TESTIFIED VI A TELECONFERENCE), EXECUTI VE
DI RECTOR, FAI RBANKS NATIVE ASSQOCI ATI QN, FAIRBANKS, noted
that the Fairbanks Native Association provides a continuum
of care through a residential treatnent center for many
al cohol related problens. She noted that sone prograns wl|
not be imediately affected by the increased match. She
noted her support for the House Version of the bill, which
i npl enented the increase in a gradual, stepw se fashion.
She noted that prograns mght otherwise not be able to
achieve their match. She requested tinme to inplenent the
change.

SENATOR TIM KELLY, SUBSTANCE ABUSE ASSOCI ATION, JUNEAU,
observed that traditionally the Senate has been against this
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type of funding for alcohol prograns. He requested that the
Committee revisit the decision to adopt the Senate version
of the bill; he encouraged that the House HESS version would
i npl enent the changes over tine. He speculated that a
decrenment of $1.6 mllion would be destructive to the State
of Al aska.

Co-Chair WIIlianms MOVED Anendnent #1, which would add a new
section: “Section 2. This Act takes effect July 1, 2003".

Representative Stoltze MOVED a conforming title anendnent,
whi ch adds the |anguage “provide for an effective date”.
There being NO OBJECTION, the anendnent as changed was
adopt ed.

Representative Foster MOVED HCS CS SB 124 (FIN) out of
Committee wth individual recommendations and wth the
acconpanyi ng fiscal notes.

Represent ati ve Joul e OBJECTED.

Representative Joule stated that the House HESS version of
the proposed legislation was nore worthwhile in that it
woul d al |l ow organi zations to have adequate tine to make the
needed adj ustnents.

Aroll call vote was taken on the notion.

I N FAVOR: Hawker, Meyer, Mses, Stoltze, Chenault,
Foster, WIllians, Harris
OPPCOSED: Joul e, VWhitaker, Croft

The MOTI ON PASSED (8- 3).

HCS CS SB 124 (FIN) was reported out of Conmttee wth
“individual” recommendations and wth fiscal notes #1, #2,
#3, & #4 by the Departnent of Health & Social Services.

#

ADJ QURNVENT

The neeting was adjourned at 6:06 P.M
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