DRAFT HOUSE FI NANCE COWM TTEE
April 05, 2003

11: 32 AM
TAPE HFC 03 — 51, Side A
TAPE HFC 03 - 51, Side B
TAPE HFC 03 - 52, Side A
TAPE HFC 03 - 52, Side B
TAPE HFC 03 - 53, Side A

CALL TO ORDER

Co-Chair Harris called the House Finance Conmttee neeting
to order at 11:32 AM

VEMBERS PRESENT

Representative John Harris, Co-Chair
Representative Bill WIlIlianms, Co-Chair
Representative Kevin Meyer, Vice-Chair
Representative M ke Chenault
Representative Eric Croft
Representative Ri chard Foster
Representative M ke Hawker

Represent ati ve Reggi e Joul e
Representative Carl Mses
Representative Bill Stoltze

VEMBERS ABSENT

Representative Ji m Wit aker

ALSO PRESENT

Representati ve Et han Ber kowi t z; Representati ve Davi d
Qutt enberg; David Teal, Director, Legi sl ative Finance
Division; WIIliam Tandeske, Conm ssioner, Departnment of
Public Safety; Jerry Burnett, Director, Admnistrative
Services Division, Departnent of Corrections; Geg Od aray,
Comm ssi oner, Departnment of Labor; Kurt Fredrickson, Deputy
Comm ssioner, Departnent of Environnental Conservati on;
Karen Rehfeld, Director, Division of Education Support
Services, Department of Education and Early Devel opnent;
Kevin Brooks, Director, Division of Adm nistrative Services,
Depart nent of Fish and Gane; Tom Lawson, Director,
Adm ni strative Services, Depart nent of Community and
Econom ¢ Devel opnent; Janet Carke, Director, Division of
Adm ni strative Services, Departnent of Health and Soci al
Servi ces; Wendy Redman, Vice President, Statew de Prograns,
University of Al aska,

PRESENT VI A TELECONFERENCE

There were no tel econference participants.
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SUMVARY

SSHB 75 "An Act meking appropriations for the operating
and | oan program expenses of state governnent, for
certain prograns, and to capitalize funds; making
appropriations under art. I X sec. 17(c),
Constitution of the State of Alaska, from the
constitutional budget reserve fund; and providing
for an effective date."

75 (FIN) was REPORTED out of Committee wth a "do
pass" reconmendati on.

SSHB 76 "An Act meking appropriations for the operating
and capital expenses of the state's integrated
conprehensi ve nental health program and providing
for an effective date."

CSSSHB 75 (FIN) was REPORTED out of Commttee with
a "do pass" recommendati on.

#hb75

#hb76

SPONSOR SUBSTI TUTE FOR HOUSE BILL NO. 75

"An Act meking appropriations for the operating and
| oan program expenses of state governnment, for certain
pr ogr ans, and to capitalize funds; maki ng
appropriations under art. 11X, sec. 17(c), Constitution
of the State of Alaska, fromthe constitutional budget
reserve fund; and providing for an effective date."

SPONSOR SUBSTI TUTE FOR HOUSE BILL NO. 76

"An Act making appropriations for the operating and
capital expenses of t he state's i ntegrated
conprehensi ve nental health program and providing for
an effective date."

Co-Chair Harris MOVED to ADOPT Amendnent DPS 1:
Department of Public Safety

Appropriation: Fire Prevention
Al | ocati on: Fire Prevention Operations
Change:
Page 28, lines 14-15 to read:
The anount appropriated by this appropriation
i ncludes up to $356, 600 [$125,000] of the unexpended
and unobl i gated bal ance on June 30, 2003, of the
recei pts collected under AS 18.70.080(b).

Del et e: $231, 600 of General Funds
Add: $231, 600 of Recei pt Supported Services
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Appropriation: Statew de Support
Al | ocati on: Al aska Crim nal Records and
| dentification

Change:

Page 30, lines 5-7 to read:

The anount appropriated by this appropriation
i ncludes up to $325, 000 [$125,000] of the unexpended
and unobl i gated bal ance on June 30, 2003, of the
recei pts collected by the Departnment of Public Safety
fromthe Al aska autonmated fingerprint system under AS
44.41.025(b).

Del et e: $200, 000 of General Funds
Add: $200, 000 of Recei pt Supported Services

Appropriation: Fish and Wldlife Protection
Al | ocati on: Enf orcenent and | nvestigative
Services Unit

Add: $23, 100 of GCeneral Funds
Appropriation: Fish and Wldlife Protection
Al | ocati on: Director’s Ofice

Add: $6, 200 of General Funds
Appropriation: Fish and Wldlife Protection
Al | ocati on: Aircraft Section

Add: $23, 000 of Ceneral Funds
Appropriation: Fish and Wldlife Protection
Al | ocati on: Mar i ne Enf or cenent

Add: $41,500 of GCeneral Funds
Appropriation: Fire Prevention
Al | ocati on: Fire Prevention Operations

Add: $55, 000 of GCeneral Funds
Appropriation: Fire Prevention
Al | ocati on: Fire Service Training

Add: $15, 200 of GCeneral Funds
Appropriation: Al aska State Troopers
Al | ocati on: Director’s Ofice

Add: $26, 400 of GCeneral Funds

Appropriation: Al aska State Troopers
Al | ocati on: Judi cial Services - Anchorage
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Add: $71, 300 of General Funds

Appropriation: Al aska State Troopers

Al | ocati on: Rural Trooper Housi ng

Add: $2, 500 of General Funds
Appropriation: Al aska State Troopers
Al | ocati on: Nar coti cs Task Force

Add: $44, 100 of GCeneral Funds
Appropriation: Statew de Support

Al | ocati on: Comm ssioner’s Ofice

Add: $10, 300 of GCeneral Funds

Appropriation: Statew de Support
Al | ocati on: Tr ai ni ng Acadeny

Add: $8, 200 of General Funds
Appropriation: Statew de Support
Al | ocati on: Adm ni strative Services

Add: $57, 700 of GCeneral Funds
Appropriation: Statew de Support
Al | ocati on: Al aska Public Safety Information
Net wor k

Add: $17, 600 of GCeneral Funds
Appropriation: Statew de Support
Al | ocati on: Laboratory Services

Add: $29, 500 of General Funds

Representative Croft OBJECTED for the purpose of discussion.

DAVI D TEAL, DI RECTOR, LEG SLATI VE FI NANCE DI VI SI ON expl ai ned
Amendnment DPS 1. The anendnent would restore the Governor’s
ori gi nal request OF $431. 6 t housand to fund
t el ecommuni cati ons and conputer services in several
allocations. General funds from Fire Prevention and Al aska
Crimnal Records and Identification are supplanted wth
their own excess receipt supported services by increasing
the anmount available for <carry-forward in FY04. These
general funds are then spread throughout the agency as
requested. No additional general fund nonies would be used.

Representative Stoltze spoke in support of the amendnent and

noted that the subcommttee was not able to fit the cost
within its budget.
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M. Teal noted that the he had di scussed the anmendnent with
the Governor’s Ofice and that they were aware of how the
anendnent woul d be funded.

Representative Croft questioned what receipts supported
services are being provided in Anendnent PS-1.

M. Teal stated that the receipts are split between fire
prevention and crimnal records. Charges for background
checks are used.

Representative Croft expressed concern that there are
sufficient receipts in the prograns to pay for the prograns.
MR. Teal affirnmed that the receipts are avail abl e.

W LLI AM TANDESKE, COWM SSI ONER, DEPARTMENT OF PUBLI C SAFETY
expl ai ned that the departnent receives funds frombuild plan
reviews and training.

There bei ng NO OBJECTI ON, Anendnent DPS 1 was adopt ed.
Representative Stoltze MOVED to ADOPT Anendnent DPS 2

ADD

Department of Public Safety

Al aska State Troopers

Al aska State Trooper Detachnents

1108 SDPR (Statutory Designated Program Receipts) $75.0

Representative Joul e OBJECTED for the purpose of discussion.

Representative Stoltze explained that the Matanuska- Susitna
Bor ough woul d provide financial support ($75 thousand) for
state trooper presence in Palnmer. The borough for approva
by the Departnent of Public Safety would draft a contract.
The contract wll specify an increase of state trooper
presence and that the additional funding will not be used to
supplant general funds or other funding for existing
services provided to the Mat-Su Borough.

Representative Joule questioned if the Borough had passed a
resolution in support of the anendnent. Representative
Stoltze assured himthat the Borough is supportive.

Co-Chair Harris summarized that the anmendnment woul d provide
receipt authority from the Mat-Su borough to the state to
support a trooper in their area. Representative Stoltze
clarified that the funding would pay for the overtine
required to provide extra enforcenent in a specific problem
area. Conm ssioner Tandeske expressed support.

Representative Croft MOVED to ADOPT Anmendnent DPS 3:
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DELETE:

Department: Public Safety
Appropri ation: Al aska State Troopers
Al l ocation: Al aska State Troopers Detachnent

| ncrenent :
$280. 0
Fund Sour ce:
AHFC Di vi dend
Co-Chair Harris OBJECTED for the purpose of discussion.

Representative Croft the anendnent would use AFHC receipts

to fill the public safety gap. He noted that education and
public safety are priorities and expressed concern that a
shortfall would be felt in the village public safety

of ficers program

Representative Stoltze noted that there was a transfer of
funding from the village public safety officers (VPSO to
support state troopers. He observed that $280 thousand was
kept in the Western Al aska Law Enforcenent conponent.

Representative Joul e questioned the inpact in the field with
t he reduction.

Cormmi ssi oner Tandeske observed that the affect in the field
is difficult to state, but noted that he could not absorb
the entire ampunt. He stressed that he is commtted to
making it work.

In response to a question by Representative Joule
Comm ssi oner Tandeske explained that VPSO contracts woul d
not be reduced. Support to the area would be inpacted. He
mai ntai ned that the inpact would not be felt in the rura
support area alone. He noted that he is challenged in
providing public safety for the entire state. There are
addi tional challenges in rural support in terns of travel.

Representative Croft summarized that there is $46 mllion

from AHFC di vidends in the capital budget. He observed that

t hese projects have not been scrutinized.

Aroll call vote was taken on the notion.

IN FAVOR. Croft, Joule

OPPCSED: Chenaul t, Foster, Hawker, Meyer, Mbses, Stoltze,
WIllianms, Harris

Represent ati ve Wi taker was absent fromthe vote.

The MOTI ON FAI LED (2-8).
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Representati ve Moses MOVED t o ADOPT Anmendnent DPS 4:

It is the intent of the Legislature that the Departnent
of Public Safety will continue to |look for supportive
funding for the W Stinmson by contracting with the
western Alaska fishermen and coordinating with the
Department of Fish and Gane through the test fisheries
program

There being NO OBJECTION, it was so ordered.
Representative Joul e MOVED to ADOPT Anmendnent DOC 1:

Corrections
Adm ni strative Qperations
Community Jails

Add: GF 400.0

Representative Joul e spoke in support of the anmendnent. He
noted that there has been an on-going debt regarding private
or public. He observed that funding for comunity jails has
been stagnant. Community jails are throughout the state and
serve large areas. Contracts are between the comunity and
the state, yet many comunity jails serve nore than the area
of contract and have costs beyond their contract anount.

Co-Chair Harris asked for nore information regarding the
di fference between the Anchorage jail and comunity jails.

JERRY BURNETT, DI RECTOR, ADM NI STRATIVE SERVI CES DI VI SI ON
DEPARTMENT OF CORRECTI ONS expl ained that the Anchorage jai
is operated by the Departnent of Corrections. Funding for
the Anchorage jail is a mx of state and local funds. He
felt that the budget was equitable.

Co-Chair Harris questioned what would happen if conmunities
decided not to fund the jails. M. Burnett observed that the
Department of Public Safety would have to transport people
to a correctional facility.

Representative Joule noted that if the community jails were
closed that 7,000 prisoners would have to be transported at
a greater cost to the state.

Co-Chair Harris noted that he is synpathetic to the issue,
and that he would continue to work on the anendment.

Aroll call vote was taken on the notion.
IN FAVOR: Croft, Joule, Mses

OPPCSED:  Chenaul t Fost er, Hawker , Meyer, Stoltze,
WIllianms, Harris
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Represent ati ve Wi taker was absent fromthe vote.
The MOTI ON FAILED (3-7).
Co-Chair Harris MOVED to ADOPT Amendnent DOC 2:

Poi nt MacKenzi e Correctional Farm
Del ete 100.0 GF

Co-Chair Harris explained that the anendnent would reverse
an increnment, which belongs in the capital budget. M.
Burnett did not object to placing the appropriation in the
capital budget. He explained that the funding is a m xture
of private and public.

There being NO OBJECTION, it was so ordered.
Co-Chair Harris MOVED to ADOPT Anmendnent DEC 1:

Co-Chair Harris explained that the anendnent woul d add noney
into the Al aska Library and Miuseuns.

KURT  FREDRI CKSON, DEPUTY COWM SSI ONER, DEPARTMENT  OF
ENVI RONVENTAL CONSERVATI ON  explained that there are 5
positions in the Conm ssioner’s Ofice and that it is a 30
percent reduction in their general fund conponent. The
deputy comm ssioner position would probably be affected.

There being NO OBJECTION, it was so ordered.
Representative Croft MOVED to ADOPT Anmendnent DEC 2:

ADD

Agency: Dept. of Environnental Conservation
BRU. Environnental Health Division

Conponent : Laboratory Services

Fund Source Anmount

1004 General Fund $137.1

TI TLE: Restore Funding for two positions: one organic
chem st and one inorganic chemst, at the State Chem stry
Laboratory.

| npacts of closing | ab:
* 8 Jobs Lost

* Environnental studies program will have to cancel
cl asses affecting 50 students

5 classes will have no | ab/classroom

e 7 Gants stopped m d- project

« SE Alaska Science Fair wll have no place for

students to do projects

The DEC lab and chem sts currently perform three main
duties. First, they analyze tests from contam nated
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sites, second, they audit private |abs, and third, they
act as a teaching facility for both the University and
hi gh school. Cosing the lab would be a step backwards
for both science & education in Alaska. This anmendnent
would keep mninmum staff necessary to continue
education functions.

This lab is inportant to the University's economc
viability and is an integral part of both the teaching
and research function of the Environnmental Science
Program There are currently approxi mately 50
envi ronment al sci ence students at UAS, five
envi ronnent al science cl asses, and grant based projects
in progress utilizing the |ab. The University
contributes $25,000 annually to use the lab and its
equi pnent, valued at $2 mllion dollars. Due to the
specialization of the DEC lab, it is the only sout heast
| ocation equipped to perform this type of research.
Wthout the Ilab, the Environnental Science Program
woul d not exist, which would force the University to
give back federal research dollars and reduce the
anmount of future federal noney. This would cut the
anount of prograns avail able through the university and
is contradictory to their goals of expanding the
program and ensuring that jobs are filled within the
state rather than hiring individuals who have no
practical study in Al aska.

Students participating in the Southeast Al aska Science
Fair use the lab and rely on the expertise of the
chem sts to create and test their projects. This year,
4 Juneau winners qualified for the Intel International
Sci ence and Engineering Fair in Ceveland, Chio. Future
science fair conpetitors from all of Southeast Al aska
will be affected by the closure due to limted I|ab
space in our region.

Agency: Dept. of Environnental Conservation
BRU. Environnental Health D vision
Conponent : Laboratory Services

TI TLE: Restore Funding for one organic chem st and one
in-organic chem st at the State Chem stry Laboratory.

Tal ki ng Poi nts:

*8 Positions would be lost (two retained but noved out
of | ab).

sLast year the lab received $95,000 receipts from
servi ces and space rental

*Space for the DEC | ab has been prepaid and will remain
under | ease until
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2006.
University of Al aska

It makes no sense to close the lab, lose the
equi pnent, and hurt UAS when we already have the |ab
and the | ease is prepaid.

*The DEC lab in Juneau acts as a teaching facility.
Under graduates obtaining degrees in Environnental
Science, at the University of Al aska Southeast, use
the lab’s analytical equipnment, valued at $2 mllion
dollars to do scientific research.

e Currently there are seven grant funded research
projects in progress at the lab. Gants were given
with the understanding that the University woul d have

adequate space and instrunmentation to conduct
resear ch.
H gh School

e The science fair is growing. This year was the first
year the Science Fair was open to all Southeast
Al aska Students. To encourage nore SE students to
partici pate, the Juneau high school will be holding a
class for area w de teachers to conme to Juneau and
find out nore about the fair. This wll increase

enrol | ment of other SE students, increasing the need
for a | aboratory and chem sts.

 Wile lab personnel act as nentors for high school
students, they have in the past and may continue to,
take part in judging science fair projects and may be
on the scientific review team that approves al
projects prior to entry.

e The science fair commttee is nade up of vol unteers.
Therefore, they would not be able to accommodate
students financially to fund the services that the
| ab provides if these resources were taken away.

M. Fredrickson spoke to the Governor’s proposed anount. He
noted that the state chem stry laboratory for the drinking
water program and the wunderground storage tank program
O her duties, such as chemcal analysis for oil spills had
been done at the laboratory. Private |abs have devel oped
over the years, reducing the need for the state chem stry
| aboratory, which has been working with the University. He
noted that there has been private sector interest in
expanding into the facility. The laboratory is not needed
for the certification prograns and nmaintained that the
| aboratory had noved into areas that are not in the
departnent’s m ssion.
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A roll call vote was taken on the notion to ADOPT Anendnent
DEC 2.

IN FAVOR: Croft, Joule, Mdses
OPPCSED:  Chenaul t Fost er, Hawker , Meyer, Stoltze,
WIllianms, Harris

Represent ati ve Wi taker was absent fromthe vote.

The MOTI ON FAI LED (3-7).

Co-Chair Harris MOVED to ADOPT Amendnent DLWD 1:
DEPARTMENT: LABOR & WORKFORCE DEVELCOPMENT

Appropriation: Ofice of the Comm ssioner
Al | ocati on: Comm ssioner’s Ofice

Del et e: 100, 000 COF

Appropriation: Vocational Rehabilitation
Al |l ocati on: | ndependent Living Rehabilitation

Add: 200, 000 OF

DEPARTMENT OF FI SH AND GAME
Appropriation: Adm nistration and Support
Al | ocati on: Comm ssioner’s Ofice

Del et e: 100, 000 CF

Expl anati on:

This anendnent renoves a total of $200,000 ($100,000
from each of the Commissioner’s Ofices in DFG and
Labor) and replaces a portion of the general funds cut
by t he Gover nor in t he | ndependent Li vi ng
Rehabilitation Program

Co-Chair Harris explained that the anmendnment woul d add $200
for the Independent Living Rehabilitation Program by taking
$100 from the commi ssioner’s offices of the Departnent of
Fish and Gane and the Departnent of Labor and Wbrkforce
Devel opnent .

Representative Croft questioned the cost of fully funding
t he I ndependent Living Rehabilitation Program

GREG O CLARAY, COWM SSI ONER, DEPARTMENT OF LABOR spoke to
t he anendnent. He sunmarized that the funding | evel would be
near of just above the original request of $618 thousand. He
observed t hat t here are t hree positions in t he
comm ssioner’s office and that they are sufficient funds to
take the cut.
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There being NO OBJECTION, it was so ordered.

Depart ment of Labor & Workforce Devel opnent
Vocati onal Rehabilitation
| ndependent Living Rehabilitation

| ncrement : $35.5 SGF

Representative Croft spoke in support of fully funding the
conponent. Co-Chair Harris noted his intent to continue to
work to do so.

Aroll call vote was taken on the notion.

IN FAVOR: Croft, Joule, Mdses
OPPCSED:  Chenaul t Foster, Hawker , Meyer, Stoltze,
WIllianms, Harris

Represent ati ve Wi taker was absent fromthe vote.
The MOTI ON FAILED (3-7).
Representative Joul e MOVED to ADOPT Anmendnent DLWD 3:

Busi ness Part nershi ps
Kot zebue Tech Center QOperations G ant:
300.0 G-

Representative Joule spoke in support of the anendnent. The
anendnent would restore funding for The Kotzebue Technica
Center. He stressed the inportance of the Center in
providing qualified workers and vocational education, which
he felt was inadequately funded.

Vi ce-Chair Meyer observed that the conponent’s funding was
di scussed and concl uded that the funds were not needed.

TAPE HFC 03 - 51, Side B

Representative Joule observed that the Governor has
enphasi zed resource devel opnent in rural Al aska and
devel oping hunman resources. He observed that further
reductions in state support would jeopardize private
support.

Comm ssioner O Ceary noted that the Kotzebue Technica
Center is one of the major learning centers and that they
are pursuing federal funding for its support.

Representative Joule noted that while the Center is in
Kot zebue is a statew de postsecondary institution and

Co-Chair Harris promsed to continue working to fully fund
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t he conponent.
Aroll call vote was taken on the notion.

IN FAVOR: Croft, Foster, Joule, Moses
OPPCSED: Chenaul t, Hawker, Meyer, Stoltze, WIllianms, Harris

Represent ati ve Wi taker was absent fromthe vote.
The MOTI ON FAI LED (4-6).
Co-Chair Harris MOVED to ADOPT Anmendnent DEED 1:
K-12 Support
Foundati on Fornul a Program
$1, 340, 900

Co-Chair Harris observed that there was a doubl e decrenent
and that the amendnment would restore to the correct anount.

There being NO OBJECTION, it was so ordered.
Co-Chair Harris MOVED to ADOPT Amendnent DEED 2:

Al aska Library and Miuseuns
ADD 23, 200 ILTF

Co-Chair Harris observed that the conmponent was heavily
commented on during public testinony. The anmendnent would
provide one-tine funds for the Sheldon Jackson Miseum in
Si t ka.

There being NO OBJECTION, it was so ordered.
Representative Croft MOVED to ADOPT Anmendnent DEED 3:

Page 1, line 1, after “appropriations”, insert:
“and reappropriations”
ADD:

University of Al aska
Budget Reductions/ Additions —System w de
Budget Reductions/ Additions —System w de

$6, 728,800 reappropriation of the wunexpected and
unobl i gated funds described under Section 1, Chapter
94, SLA 2002, page 11, lines 17 & 18.

$3, 575, 200 unappropri ated AHFC di vi dend
Expl anat i on: The Governor recomended a $10.3
mllion dollar increase in the UA budget this year-

sufficient to maintain the nonmentum and neet the basic
fi xed costs because he sees the University as essenti al
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to the economc growh and vitality of the state. This
amendnent seeks to restore the University budget to the
Governor’s | evel

Budget |npact: Net $0 GF

Representative Croft spoke in support of the anendnent. He
noted that the anmendnent would not restore the entire
amount needed to fund the Alyeska Central School [Alyeska].
He maintained that the cost would be a net zero, since the
students woul d ot herw se participate through ot her
prograns. He observed that the program which predates
statehood, 1is successful. He observed that specialized
teachers provide needed services. He mintained that no
other options are better than what is provided by the
Alyeska program He spoke in further support of the
amendnent .

Co-Chair Harris clarified that students would appear in the
foundation fornmula at 80 percent.

KAREN REHFELD, ACTING COWM SSI ONER, DI VI SI ON OF EDUCATI ON
SUPPORT  SERVI CES, DEPARTMENT OF EDUCATION AND EARLY
DEVELOPMENT expl ained that the anendnent anticipates that
| egislation (HB 174) would pass, which would elimnate the
sumrer school conponent and retain the regular school. The
cost of the summer school conponent, which would be
elimnated, is projected at $1.170.4 nmllion. The total
cost of the programis a little nore than $5 mllion.

Vice-Chair Meyer noted that the subcommttee did not
address the issue. He noted that the |egislation would have
addi ti onal consi deration and reconmmended t hat t he
subcomm ttee’ s recomendati on be retai ned.

Representative Joul e suggested that the funding be retained
in the budget while the legislation runs its course. He
noted that he Al aska Central School is accredited. He noted
the conpelling public testinony is support of the program

In response to a question by Co-Chair Harris, M. Rehfeld
noted that other prograns have received conditional
accreditation. Co-Chair Harris observed that students
attending conditional accreditation would be able to submt
their degrees to colleges. M. Rehfeld observed that many
school districts provide sumrer school. Alyeska is the only
school allowed to receive state funding for sumrer school

She observed that the departnent determ ned that other
prograns could provide the services. She observed that the
departnment’s proposed elimnation of the program is in
response to the request to find areas where services can be
provided through a different nodel. She stated that
students that currently served through the Al yeska Centra
School can continue to receive services through other
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prograns. She acknow edged that Alyeska is unique and has
nore contact with certified teachers and is nore “hands
on”, however, there are other statewi de prograns that are
interested in trying to tailor their progranms to neet the
needs of these students.

Representative Croft sunmarized that the funding has been
zeroed out prior to the adoption of the legislation. He
guestioned why parents and students that have found an
affective nodel for their children should be forced into
other prograns. He pointed out that the I|egislature has
enphasi zed st andards.

Aroll call vote was taken on the notion.

IN FAVOR: Croft, Joule, Mdses
OPPCSED:  Chenaul t Foster, Hawker , Meyer, Stoltze,
WIllianms, Harris

Represent ati ve Wi taker was absent fromthe vote.
The MOTI ON FAILED (3-7).
Representative Croft MOVED to ADOPT Anmendnent DEED 4:

| ncrenent :

ADD: $500. 0 Al DEA DI VI DENDS
Education & Early Devel opnent
K-12 Support

Communi ty School s

Expl anati on: This increnent will restore funds for
the Community Schools prograns. Community school s
statewide use this small anobunt of noney to |everage
matching funds that in FY0O2 were in excess of $7
mllion in small grants, volunteer and in-kind donated
services. Community Schools offer essential services
such as Adult Basic Education, student prep work for
benchmark tests, and supervised after school prograns
for children of working parents. This program serves
t housands of adults and children statew de each year.

| ncrenment :
Education & Early Devel opnent
K- 12Support
Foundati on Program
$ 16, 261. 158 Al DEA

(This is to be reflected in the | anguage section as an
adj usted ADM grant.)

Expl anati on: This would put $80 per student into the

foundation fornula section of the budget as adjusted
aver age daily nenbershi p.
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Budget Inpact: Net: $0 GF,
$13, 261, 658 unappropri ated Al DEA di vi dend

Representative Croft spoke in support of the anendnment and
observed that Ilegislation would allow an AD EA dividend.
The anobunt would make a grant, which is identical to the
anmount contained in SB 1. He pointed out that education
fundi ng has not taken inflation into consideration.

Co-Chair Harris questioned if the $500 thousand reduction
was at the request of the Governor. M. Rehfeld explained
that |egislation wiuld address the issue. She noted that HB
165 would elimnate funding for comunity schools. She
maintained that it is not the Departnent’s intent to
elimnate the community school program The Departnent
recogni zes the inportance of the program The statutory
entitlement to the programis $3.5 mllion, which has not
been fully funded. She observed that the anendnent would
not cone close to supporting the entire program The
Departnent’s proposal is to elimnate the program

Co-Chair Harris stated that he would oppose the anmendnent
since there are bills that woul d address the issue.

Vi ce-Chair Meyer stated that the enphasis of t he
subcomm ttee was on pupil transportation and |earning
opportunity grants. The Subcommttee concluded that user
fees could support the comunity school program He noted
that one alternative was to place the program into the
foundati on formul a.

Representative Joule the Community School Program was begun
in order to draw communities into the life of its children.
He observed that 50 of 53 school districts have prograns.
Communi ty school s of fer over 20, 000 pr ogr ans and
activities: over 342,000 activity hours were |ogged, 64,000
ki ds served, and 390,000 adults served. He naintained that
it is “spark plug” funding; the program generates a whole
community engine. There are a variety of good, healthy
activities for communities.

A roll call vote was taken on the notion to ADOPT Anendnent
DEED 4.

IN FAVOR: Croft, Joule, Mses

OPPCSED:  Chenaul t Fost er, Hawker , Meyer, Stoltze,
WIllianms, Harris

Represent ati ve Wi taker was absent fromthe vote.

The MOTI ON FAILED (3-7).

Co-Chair Harris MOVED to ADOPT Anendnent DOR 1:
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Departnent of Revenue
Page 31, line 21

Del et e: -1, 300, 000
Add: - 150, 000

Page 31, |ine 27
Del et e: 1, 300, 000
Add: 150, 000

Expl anati on:

This anendnent replaces a $1.3 nillion dollar
unal | ocat ed general fund reduction with a $150 thousand
unal | ocated general fund reduction and reduces funding
for the Al aska Natural Gas Devel opnent Authority to
$150, 000.

Co-Chair Harris explained that the anendnent would delete
the $1.3 mllion dollar unallocated general fund reduction
with a $150 thousand unal |l ocated general fund reduction and
reduces funding for the Al aska Natural Gas Devel opnent
Aut hority to $150 thousand.

Representative Croft spoke against the anendnent. He
acknowl edged the need to restore funding to the Departnent
of Revenue. He expressed his strong belief that the
proposal was not appropriate based on nerit and public
testi nony.

Co-Chair Harris observed that he presenting the will of his
caucus.

Aroll call vote was taken on the notion to ADOPT Anendnent
DOR 1.

IN FAVOR. Chenault, Foster, Hawker, Meyer, Stoltze, WIIlians
OPPCSED: Croft, Joule, Harris, Mbses

Represent ati ve Wi taker was absent fromthe vote.

The MOTI ON PASSED 6- 4.

Co-Chair Harris MOVED Amendnent ADF&G 1:
Departnent of Fish and Gane

Adm ni stration and Support
Boards of Fisheries and Gane

Del et e: 56.4 General Funds
Add: 56.4 Federal Funds
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Adm ni stration and Support
Advi sory Committees

Del et e: 56.4 General Funds
Add: 56.4 Federal Funds

Expl anati on: Technical Anendnent transferring funds between
conponents.

KEVI N BROCKS, DI RECTOR, DI VI SI ON OF ADM NI STRATI VE
SERVI CES, DEPARTMENT OF FISH AND GAME explained that the
amendnent woul d correct a technical error

There being NO OBJECTION, it was so ordered.
Representative Joul e MOVED to ADOPT Anmendnent ADF&G 2

AGY. Departnent of Fish & Gane
BRU. Subsi st ence

COM Subsi st ence

ADD: $200, 000 GF

Representative Joule observed that the anendnent would
restore adequate funding by offsetting the 20% reduction in
Al DEA contributions. Wthout funding restoration, regiona
subsi stence harvest and use updates will be reduced from a
five-year to a seven-year frequency. He enphasized that the
Boards of Fish and Gane, who rely on accurate, current
information to inplenent subsistence priority laws, and to
make allocation and regul atory decisions anong users, also
use the information.

M. Brooks noted that the departnent took a cut in the
subsi stence conponent but believes that the can nmaintain
core functions. He acknow edged that services would be
sl owed.

Co-Chair Harris questioned the affect of federal nmanagenent
on the operations of the D vision of Subsistence. M. Brooks
noted that he Departnent is working with the state and
federal boards.

Representative Joule observed that if the reduction is
mai ntained that the Dvision would have suffered a 50
percent cut.

TAPE HFC 03 - 52, Side A

Representative Joule continued to argue in support of the
anmendnent .
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M. Brooks noted that the federal Ofice of Subsistence
Managenent obtains sone of the fieldwrk and pays for sone
provided by the state of Alaska. Data is used by state
boards and used to make comments to the federal governnent.
M. Brooks noted surveys are cycled through. Were there are
i ssues the Departnent will try to do nore frequent surveys.

Representative Croft observed that federal boards have a
stronger mandate for subsistence and questioned if sport and
conmmer ci al uses would be adversely affected wthout
sufficient data.

M. Brooks maintained that the state is not in threat of a
| oss of data. The state of Alaska recognizes the priority
for subsistence. The Division of Comrercial Fi sheri es
manages the subsistence fisheries harvesting.

Representative Croft felt that the mddle ground was being
lost and felt that a disservice was being nmade in not
restoring the appropriation.

Representative Joule spoke in support of the anendnent.
Rural communities are happy with federal managenent.

Aroll call vote was taken on the notion.

IN FAVOR: Croft, Foster, Joule, Mses
OPPQOSED: Chenaul t, Hawker, Stoltze, WIllians, Harris

Representatives Witaker and Meyer were absent from the
vot e.

The MOTI ON FAI LED (4-5).

Representative Croft asked that the Anmendnent DCED 1 be
divided into Anendnment DCED 1 and 1A Co-Chair Harris
concurr ed.

Co-Chair Harris MOVED to ADOPT Anendnent DCED 1

Departnent of Community and Econom c Devel opnent

Al aska Sci ence and Technol ogy Foundati on

Del et e:

10,518,600 Al aska Science and Technology Endownrent
| ncome

90, 000 statutory designated programreceipts

Co-Chair Harris observed that the anmendnent would elimnate
funding for the operating functions of the Al aska Science
and Technol ogy Foundati on (ASTF).

Representative Croft spoke against the anmendnent. He

stressed that Alaska's future resides in the prograns
supported by ASTF. He stressed that the nature of investnent
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capital is that not every venture 1is successful. He
mai nt ai ned that ASTF has hit sone big devel opnents that have
hel ped the state and enphasized that t echnol ogi cal
innovation is vital to Alaska s future. He acknow edged t hat
investnent priorities mght need to be redirected.

TOM LAWSON, DI RECTOR, ADM NI STRATI VE SERVI CES, DEPARTMENT OF
COVWUNI TY AND ECONOM C DEVELOPMENT observed that the Al aska
Sci ence and Technology Foundation has appropriated 126
mllion dollars: $63 mllion to grants. He noted that sone
portion of some grants is repaid. Under $500 thousand has
been repaid.

Co-Chair Harris summarized that $500 thousand had been
repaid on approximately $20 million in | oans.

M. Lawson noted that ASTF has granted $126 mllion: $63
mllion to various grants. Mst of the grants have a cl ause
for repaynment upon commercialization. He noted that under
$500 thousand of the grant anount has been repaid. A third
of the $63 million was in |oans.

Co- Chai r WIIlians recalled that, according to the
Legi sl ative Budget and Audit Committee, the pay back on
| oans was only $260 thousand. The University also received
sone funding from ASTF. He did not feel that, under the
proposed $900 million budget deficient, that the state
shoul d nmake investnments, which only return $260 thousand on
$60 million.

M. Lawson noted that of $63 mllion, $25 mllion went to
technical projects, $10 mllion into know edge projects, $8
mllion in partnerships, $5 mllion for Internet service for
K-12, $2 went to science grants for K-12 teachers, and $13
mllion for operations of ASTF. The rest has gone to the
University, the Kodiak Launch Conplex, and the Al aska
Aer ospace Devel opnent Corporation for operations.

Representative Croft pointed out that no other venture
capital firmis directed to pay teachers to wire schools or
fund the University. The earnings have been spent on worthy
policy goals. Sone of the funds have been used to provide
j obs that counter balance the fisheries decline.

Co-Chair Harris clarified that $43 nmillion of the $62
mllion went to grants, which he did not wused in the
conparison. He observed that $20 million went to projects
that were to be repaid when they were successful.
Representative Croft spoke agai nst the anmendnent.

A roll call vote was taken on the notion to adopt Amendnent
DCED 1.
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I N FAVOR: Chenaul t, Foster, Hawker , Meyer, Stoltze,
WIllianms, Harris

OPPCSED: Croft, Joule, Mbses

Represent ati ve Wi taker was absent fromthe vote.
The MOTI ON PASSED (7-3).

Co-Chair Harris MOVED to ADOPT Amendnent DCED 1A

(d) The balance of the Al aska science and technol ogy
endownent (AS 37.17.020) on June 30, 2003, including
unobl i gated and unencunbered earnings, iSs appropriate
to the general fund.

Representative Croft OBJECTED. He questioned why the
endowrent should be elimnated. He al so asked why, if it is
elimnated, part of the appropriation is not being spent to
fund education properly. He pointed out that the endownent
would be put into the Constitutional Budget Reserve,
allowing a sinple majority to nake the decisions regarding
its use.

Aroll call vote was taken on the notion to adopt Amendnent
DCED 1A

I N FAVOR: Chenaul t, Foster, Hawker , Meyer, Stoltze,
WIllianms, Harris
OPPCSED:  Croft, Joule, Moses
Representati ve Wi taker was absent fromthe vote.
The MOTI ON PASSED (7-3).
Represent ati ve Moses MOVED t o ADOPT Anmendnent DCED 2:
ADD:
Community & Econom ¢ Devel opnent
Power Cost Equalization
Power Cost Equalization
$4, 300. 0 AHFC Di vi dends
Fund source: Power Cost Equalization Electrification Fund.

Representati ve Mses spoke in support of the anmendnent and
observed that funding would conme from AHFC di vi dends

Co-Chair Harris observed that PCE has been funded at $12
mllion. Full funding is $15.6 mllion. He questioned if the
amendrment woul d bring funding to $20 m I 1i on.

M. Teal explained that the anendnent would capitalize the
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endowrent at $20 mllion dollars. He explained that only
$12.2 mllion is available at the current time.

Aroll call vote was taken on the notion.

IN FAVOR: Croft, Foster, Joule, Moses
OPPCSED: Chenaul t, Hawker, Meyer, Stoltze, WIllianms, Harris

Represent ati ve Wi taker was absent fromthe vote.
The MOTI ON FAI LED (4-6).
Representative Croft MOVED to ADOPT DCED 3:
Safe Comunities and Revenue Sharing Prograns
Page 57, line 1

Repl ace subsections a and b wth the followng
| anguage:

(a) The sum of $4,193,900 is appropriated from
the international trade and business endowrent (AS
37.17.440) to the Departnment of Community and Econom c
Devel opnent for di stribution t hr ough t he Saf e
Comruni ti es Program
(AS 44.33.119-.125).

(b) After the appropriation made by (a) of this
section, the balance of the international trade and
busi ness endowrent (AS 34.17.440) on June 30, 2003,
i ncl udi ng any unobligated and unencunbered earnings, is
appropriated to the Departnent of Conmmunity and
Econom c Devel opnent for distribution through the State
Revenue Sharing Program (AS 29. 60. 010-. 310).

Page 57, following line 9
Add the foll owi ng new subsecti on:

(d) The sum of $2,500,000 is appropriated from
the state |l and disposal inconme fund (AS 38.04.022) to
the Departnment of Conmmunity and Econonm c Devel opnent
for distribution through the State Revenue Sharing
Program (AS
29. 60. 010-. 310).

Expl anati on:

This anmendnent (1) restores funding for the Safe
Communities Programto the FYO3 level and (2) restores
approximately $2.7 mllion (of a $3.2 mllion reduction
from FYO3 funding level) to the Revenue Sharing
program Both are acconplished wthout additional
general fund expenditures.
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Representative Croft maintained that grants not state
bureaucracy has been reduced in the proposed budget. He
mai ntai ned that the pain has been passed to the nunicipa
| evel. The amendnent would restore revenue sharing and
muni ci pal assi st ance.

Representative Joule spoke in support of the anmendnent. He
noted rising insurance costs, increased PERS, and debt
rei mbursenment. Costs are being shifted to | ocal comrunities.
There has been a $40 million cut to nunicipalities over ten
years.

Aroll call vote was taken on the notion.

IN FAVOR: Croft, Joule, Mdses
OPPCSED:  Chenaul t Foster, Hawker , Meyer, Stoltze,
WIllianms, Harris

Represent ati ve Wi taker was absent fromthe vote.
The MOTI ON FAILED (3-7).
Co-Chair Harris MOVED to ADOPT Anmendnent DHSS 1:

Human Servi ces Community Matchi ng G ant
Insert 1.3 mllion
Del et e 850, 000 t housand

Co-Chair Harris observed that the amendnent is at the
request of the Governor.

JANET CLARKE, DI RECTOR, DI VI SI ON OF ADM NI STRATI VE SERVI CES,
DEPARTMENT OF HEALTH AND SOCI AL SERVI CES spoke in support of
the anmendnent. In response to a question by Representative
Croft, Ms. Clarke noted that the FY 02 level for the Human
Servi ces Community Matching Gant was $1.716.9 mllion.

Representative Croft observed that the grants have been at
the $1.7 million level for the past six or seven years. The
anendnent would result in 25 percent reduction. He did not
object to the increase, but felt that the overall reduction
woul d hurt agenci es.

Representative Stoltze observed that Subcommttee Chair;
Representati ve Hawker restored a portion of the funding.

Representati ve Hawker expl ained $850 thousands was restored
in the Subcommttee, which was two-thirds of the FY03
funding | evel. He spoke in support of the amendnent.
Representati ve Chenault W THDREW Anmendnent DHSS 2.

Representative Croft MOVED to ADOPT Anendnment DHSS 3:
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Departnent of Health and Social Services Human Services
Communi ty Matchi ng G ant

Page 21, |ines 24-30
Del ete Intent:

“I't is the intent of the legislature that the Human

Services Community Mtching Gant funding wll be
phased out in equal reductions over a period of three
years. This phased reduction is to facilitate

devel opment of Faith Based and other community focused
initiatives to supplant dependency upon direct State
funding. Faith Based and other community focused
initiatives are nost appropriate to direct specific
resources to particular comunity needs, conplinenting
the concentration of State resources on core public
heal th and social services needs.”

There being NO OBJECTION, it was so ordered.
Representative Joul e MOVED to ADOPT Anmendnent DHSS 4.

Agency: Department of Health and Social Services

BRU. Seniors and Disability Services

Conmponent : Community Devel opnental Disabilities Gants
Add: $1,794.7 GFIMH  for underutilized and
nonhabi litive grants Fund Source: AHFC D vi dend

Agency: Department of Health and Social Services
Conmponent : Human Servi ces Conmunity Mat ching G ant
Add: $428.4

Fund Source: AHFC D vi dend

Agency: Department of Health and Social Services
BRU: Behavi oral Health
Conmponent : Services to the Chronically Mentally il
Add: $466. 5
Fund Source: AHFC Divi dend

Agency: Department of Health and Social Services
BRU:. Behavioral Health

Conponent : Behavi oral Health Grants Add: $683. 4
Fund Source: AHFC Di vi dend

Agency: Department of Health and Social Services
BRU. Children’ s Services

Component : Chil dren’s Trust Program

Add: $75.5

Fund Source: AHFC Di vi dend

Agency: Department of Health and Social Services
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BRU. Behavioral Health

Conponent : Services for Seriously Enotionally D sturbed
Yout hs Add: $100. 2
Fund Source: AHFC Di vi dend

Agency: Depart ment of Health and Soci al Services

BRU: Public Assistance

Component : Public Assi st ance Adm ni stration/ Heal t hy
Fam | ies Add: $1,083.4
Fund Source: AHFC Divi dend

Agency: Department of Health and Soci al Services
BRU: Children’s Services

Conmponent: Fam |y Preservation/Famly Support G ants
Add: $270.6

Fund Source: AHFC Divi dend

Representative Joul e spoke in support of the anmendnent. He
pointed out that the Departnent of Health and Soci al
Services budget is the largest in state governnent. He
observed that nost of the subcomm ttee work was done w t hout
i npact statenents. The anendnent would allow recipients of
the services would be given tine to find other funding. He
mai ntai ned that the service help strengthen and preserve
famlies.

TAPE HFC 03 - 52, Side B

Representative Joule noted that a child is abused every hour
and stressed the inportance of the anmendnent. A child is
abused about every hour in Al aska.

Co-Chair Harris observed that the fund source would be the
Al aska Housi ng Fi nance Corporation dividend.

Representative Croft noted that the total anmount for the
conponent would be $4.474 with the deletion of the human
services grants, which was funded in the previous
amendnent s.

Representative Hawker noted that every dollar is a direct
affect to nenbers of the society. He observed that it was a
difficult decision but that state revenues are not
sufficient. He stressed that the intent is to protect the
nost essential services and enphasized that the explosive
grow h of the Medicaid budget nmade it difficult to continue
fundi ng ot her prograns.

Al t hough the prograns have great nerit Representative Hawker
was not certain that they were essential. He observed that a
significant anmount of nental health conponent was restored.
Advocacy grants were not funded. He enphasized that he was
careful not to advocate for any particular agency or
advocacy. Service delivery nodels have been changed and sone
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of the services would be provided by other neans. He
expressed support for the Governor’s proposal and spoke
agai nst the anmendnent.

Representative Croft spoke to the Southeast Al aska
| ndependent Living (SAIL) grants. He noted that advocacy
could nean education for severally disabled persons. He
continued to speak in favor of the anmendnent.

Representative Joule spoke to the SAIL grants. He observed
that some of the persons on the waitlist are working
mul tiple jobs.
Aroll call vote was taken on the notion.
IN FAVOR: Croft, Joule, Mdses
OPPCSED:  Chenaul t Foster, Hawker , Meyer, Stoltze,
WIllianms, Harris
Represent ati ve Wi taker was absent fromthe vote.
The MOTI ON FAI LED (3-7).
Co-Chair Harris MOVED to ADOPT Amendnent DHSS 5
Adm ni strative Services Commi ssioner’s Ofice
Del ete
$33, 500 General Funds/ Match
$73, 000 Federal Funds
ADD

Al aska Li brary and Miuseuns Library Operations
$30, 000GF

Expl anati on: This anendnent renoves a total of $100, 500
of funds from DH&SS Conm ssioner’s O fice and pl aces
$30, 000 of general funds in the Library Operations
conponent in DEED for the SLED program

Co-Chair Harris explained that the anendnent woul d save sone
general funds.

There being NO OBJECTION, it was so ordered.
Representative Croft MOVED to ADOPT Anendnment UNIV 1:

Page 1, line 1, after “appropriations”,
Insert: “and reappropriations”

ADD:

| ncrenent :
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University of Al aska
Budget Reductions/ Additions —System w de

$6, 728, 800 reappropriation of the unexpected and

unobligated funds described wunder Section
Chapter 94, SLA 2002, page 11, lines 17 & 18.

$3, 575, 200 unappropri ated AHFC di vi dend

Expl anati on:

The Governor reconmended a $10.3 mllion dollar

increase in the UA budget this year- sufficient

mai ntain the nmonmentum and nmeet the basic fixed costs

because he sees the University as essential to
economc growmh and vitality of +the state.

anmendnent seeks to restore the University budget to the

Governor’'s | evel

Budget | npact: Net $0 GF

Representative Croft read from the Governor’s i npact

statenent and spoke in support of the anmendnent.
Aroll call vote was taken on the notion.

IN FAVOR: Croft, Joule, Harris, Mses

OPPCSED: Chenaul t, Foster, Hawker, Meyer, Stoltze, WIIlians

Representati ve Wi taker was absent fromthe vote.
The MOTI ON FAI LED (4-6).
Representative Croft MOVED to ADOPT Amendnent LEG 1:

Legi sl ature
Legi sl ative Operating Budget

Del et e: 12. OG-

Legi sl ative Ethics
Select Commttee on Ethics

Add: 12.0 G-

A reduction of 12.0 was nmade in subconmttee to travel
to cover office space rental. The Ethics Conmittee is
|ocated at the Anchorage Legislative Information
Ofice building. Increase cost in Anchorage office

space for the Legislature was provided wth

increnment of 70.0 in the Legislature’ s operating
budget. A reduction in the Ethics budget is not needed
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to cover office space.

Representative Croft spoke in support of the |legislation. He
pointed out that statute states that the Ethic’s Commttee
shoul d be all owed office space, which has been traditionally
given. The cost would be deducted from their operating
budget. He observed, “it could be msconstrued as us
disciplining the Ethic’'s Conmttee, for them disciplining
us.”

Aroll call vote was taken on the notion.

IN FAVOR: Croft, Joule, Mdses
OPPCSED:  Chenaul t Foster, Hawker , Meyer, Stoltze,
WIllianms, Harris

Represent ati ve Wi taker was absent fromthe vote.
The MOTI ON FAILED (3-7).
Representative Croft MOVED to ADOPT Anmendnent GOV 1:

Ofice of the Governor
Executive Operations Executive Ofice

Decrenent: $167.1 G-

Depart ment of Labor & Workforce Devel opnent
Busi ness Partnershi ps Adult Basic Education

| ncrement : $167.1 G-

Expl anati on: These funds represent a 5.9% reduction
of Adult Basic EBd GF. This anendnent would restore G-
to the FYO3 Conference Conm ttee anount of $1, 739.5.

There was no testinmony or discussion in the L&C
Subcomm ttee regarding Adult Basic Ed, but recipients
of services have provided the foll ow ng information:

1. English is taught through the Anchorage Literacy
Project to people who are living and working in
Al aska but who do not speak English as a first
| anguage.

2. Adult Basic Education tutors help with inportant
life skills: how to make doctor’s appointnents,
| earning to drive, how to work wth school
districts so children of recipients get good
educati ons.

3. Adult Basic Education students get help working
toward a GED or high school diplona.
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4. American culture and history is taught to
i mm grants through the Anchorage Literacy Project.

Adult Basic Education provides inportant |earning
opportunities for life skills necessary to ensure that
program recipients and their famlies remin self-
supporting and i ndependent of other state services.

Representative Croft spoke in support of Anendnent GOV 1. He
observed that he would | eave the reduction to the Governor.

Co-Chair Harris stated that he would not support the funding
sour ce.

Representative Joule pointed out that the high school
qualifying exit exam would be in place in the next year and
suggested that it nay place a greater demand on adult
educat i on.

Representative Croft defended the funding source and spoke
in support of the anmendnent. He maintained that the Governor
could find $167 thousand in his budget for adult education.

Amendnents GOV 2 and 3 were W THDRAWN.
Representative Croft MOVED to ADOPT Anmendnent GOV 4:
Decrenent:
$2000. 00 GF
O fice of the Governor
State Wde Unal |l ocated Reduction
State Wde Unal |l ocated Reduction
Expl anati on: This takes the $2 nmillion cut to the
Ofice of the CGovernor - Statewi de Unal | ocat ed
Reduction and makes it $4 mllion.
Co-Chair Harris OBJECTED. He spoke in support of controlled
reducti ons as opposed to unal | ocat ed reducti ons.
Representative Stoltze agreed.
Aroll call vote was taken on the notion.
IN FAVOR. Croft, Joule, Mses
OPPCSED:  Chenaul t Fost er, Hawker , Meyer, Stoltze,
WIllianms, Harris
Represent ati ve Wi taker was absent fromthe vote.
The MOTI ON FAI LED (3-7).
Representative Croft MOVED to ADOPT Anmendnent GOV 5:

Ofice of the Governor
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St at ewi de Unal | ocat ed Reducti on
St at ewi de Unal | ocat ed Reducti on

Decrenent: $16, 761, 158 CF

| nsert:
Page 2, line 7, insert a new paragraph to read:
“1t is the intent of the legislature for

unal | ocated general fund cuts to be taken across the
board to reduce state bureaucracy through cuts to
travel, upper and md |evel managenent, and to reduce
the overall size and cost of state governnent. This
intent applies to all ogeneral fund appropriations
covered in this section.”

Renunber accordi ngly.

Expl anati on: This anmendnent is designed to express
| egislative intent of cutting the “bloat” from state
gover nnment .

ADD:

| ncrenent :
$500. 0 GF
Education & Early Devel opnent
K-12 Support
Communi ty School s

Expl anati on: This increnent will restore funds for
the Community Schools prograns. Community school s
statewide use this small anobunt of noney to |everage
matching funds that in FYO2 were in excess of &7
mllion in small grants, volunteer and in-kind donated
services. Community Schools offer essential services
such as Adult Basic Education, student prep work for
benchmark tests, and supervised after school prograns
for children of working parents. This program serves
t housands of adults and children statew de each year.

Education & Early Devel opnent
K-12 Support
Foundati on Program
| ncrenent :
$ 16, 261. 158 G-
(This is to be reflected in the | anguage section as an
adj usted ADM grant.)

Expl anati on: This would put $80 per student into the

foundation fornula section of the budget as adjusted
aver age daily nenbershi p.
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Budget | npact: Net $0

Representative Croft spoke in support of the anendnent and
enphasi zed the need to single education out as the nunber
one priority. He observed that it is not the ideal way to
cut the budget or fund schools, but enphasized that
inflation has eaten away at school prograns.

Co-Chair Harris stressed that the appropriate way to fund
education woul d be through pendi ng |egislation.

Representative Hawker nmaintained that the commtnent to
education has been nmade through restorations in the
Depart ment of Education and Early Devel opment budget.

Representative Croft asserted that drastic cuts to education
were nodified. He pointed out to public testinony from
around the state that indicated that teachers were being
cut.

Aroll call vote was taken on the notion.

I N FAVOR: Chenault, Croft, Joule, Moses
OPPCSED: Foster, Hawker, Meyer, Stoltze, WIllianms, Harris

Representati ve Wi taker was absent fromthe vote.
The MOTI ON FAI LED (4-6).
Co-Chair Harris MOVED to ADOPT Anmendnent LANG 1:

Page 60, followi ng line 6:

Insert a new bill section to read:

"* Sec. 27. SALARY AND BENEFI T ADJUSTMENTS. (a)
The operating budget appropriations mnade to the
University of Alaska in sec. 1 of this Act include
anmounts for salary and Dbenefit adjustnents for
university enployees who are not nenbers of a
collective bargaining unit and for inplenenting the
nonetary ternms of the followng collective bargaining
agreenents wth entities representing enployees of the
University of Al aska:

(1) Al aska Hi gher Education Crafts and
Trades Enpl oyees;

(2) Alaska Community Col | eges’ Federation of
Teachers;

(3) United Academ cs;

4 Uni t ed Academ cs- Adj uncts.

(b) The operating budget appropriations made in
sec. 1 of this Act include $11,935,700 to inplenent the
nonetary terns for the fiscal year ending June 30,
2004, of t he foll ow ng col l ective bar gai ni ng
agreenent s:
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(1) Al aska Public Enployees Association, for
the Confidential Unit;

(2) Al aska Public Enployees Association, for
t he Supervisory Unit;

(3) Alaska State Enployees Association, for
the General Governnent Unit;

(4) Al aska Vocational Technical Center
Teachers' Association, representing teachers at the
Al aska Vocational Technical Center;

(5) Alyeska Central School Educati on
Associ ation, representing teachers at the Alyeska
Central School ;

(6) I nl andboat nen's Union of the Pacific,
representing the unlicensed marine unit;

(7) Public Enployees Local 71, for the
Labor, Trades and Crafts Unit;

(8) Public Safety Enpl oyees Associ ation, for
the Correctional Oficers Unit;

(9) Public Safety Enployees Association,
representing state troopers and other comm ssioned |aw
enf orcement personnel ;

(10) Teachers' Education Association of M.
Edgecunbe.

C If a collective bargaining agreenent |isted
in (b)) of this section is not ratified by the
menbership of the respective collecting bargaining
unit, the appropriations made by this Act that are
applicable to that collective bargaining wunit's
agreenent are reduced proportionately by the amount for
t hat col lective bar gai ni ng agr eenent, and t he
corresponding funding source anounts are reduced
accordingly."

Renunber the followi ng bill sections accordingly.

Page 64, lines 30 - 31:

Delete "29(c), 29(i), 29(j), 29(k), 29(1), 29(m,
29(n), 29(o0), and 30"

Insert "30(c), 30(i), 30(j), 30(k), 30(l), 30(m,
30(n), 30(o0), and 31"

M. Teal explained that the anendnent addresses | abor
contract agreenents and clarified that subsection (a) does
not appropriate funds. Subsection (b) notes that section 1
contains the appropriation.

VENDY REDVAN, VI CE PRESI DENT, STATEW DE PROGRAMS, UNI VERSI TY
OF ALASKA, summari zed that the anendnent woul d approve the
additional $7 mllion in contracts conpensation increases
wi t hout additional funding. The University woul d be directed
to use existing resources. She questioned if the state would
be allocated additional funding for simlar increases in
contract negotiations.
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Co-Chair Harris clarified that the second section allocates
$11.9 mllion to cover the increase in contract negotiations
for state enpl oyees.

Ms. Redman questioned why the contracts increases would be
approved for the state but not the University. Co-Chair
Harris explained that the reasoning was that the University
could rai se additional funds.

Ms. Redman stressed the affects of flat funding. She
mai ntai ned that students and teachers would be lost. Fix
costs are real. The university cannot absorb the reductions.
Costs will result in reductions. Mjor program reductions
woul d occur. There is no way to pay for $10 million in
addi ti onal costs.

Representative Croft MOVED to AVEND Anendnent LANG 1 to add
to (a) on line 4. $6.9 mllion dollars for salary and
benefits to pay for fixed costs [to the University].

M. Teal pointed out that the Ilanguage is not the
appropriation. The |anguage refers to the appropriation in
section 1. The increase would also need to be added to
section 1.

Co-Chair Harris observed that the amendnent to the anmendnent
woul d pertain to section 1.

Representative Croft spoke in support of the amendnent.

In response to a question by Representative Joule, M.
Rednman clarified that the University has been directed to
pay the contracts wthout funding. Once the |egislature
directed the University to pay the costs and the University
did not. The courts upheld the University' s position. The
second tine the legislature directed the University to pay
the costs without additional funds the increases they were
directed that the costs were included in their budget.

Ms. Rednond indicated that prograns would have to be cut to
fund the addition. Enployees woul d be inpacted.

Co-Chair Harris questioned if the University has the ability
to raise funding from neans other than tuition. M. Redman
noted that donations are wusually directed to specific
prograns. The land trust is fully utilized. There is no
ability to generate funding other than tuition. Tuition
covers 30 percent. The total salary cost is $13 mllion.

TAPE HFC 03 - 53, Side A

A roll call vote was taken on the npbtion to anend the
anmendnent .
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IN FAVOR: Croft, Joule, Mses

OPPCSED:  Chenaul t, Foster, Hawker , Meyer, Stoltze,
WIllianms, Harris

Represent ati ve Wi taker was absent fromthe vote.

The MOTI ON FAI LED (3-7).

There bei ng NO OBJECTI ON, Amendnent LANG 1 was adopt ed.

Co-Chair Harris MOVED to ADOPT Anmendnent LANG 2:

Del et e: general fund
Add: Al aska debt retirenment fund (AS 37.15.011)

Page 57, line 5
Del et e: general fund
Add: Al aska debt retirenment fund (AS 37.15.011)

Page 60, |ine 30
Del et e: 40, 877, 900
Add: 33, 995, 900

Expl anati on:

This anendnent affects the source of nopney used to
capitalize the Al aska debt retirenent fund; it repl aces
general funds with $2.5 mllion surplus cash in the
state land disposal incone fund and the entire bal ance
of the International Trade and Business Endownrent
(estimated to be $4.3 82 nmillion).

Co-Chair Harris spoke in support of the anendnent. He noted
that funds would be used to capitalize the Dept Retirenent
Funds.

Representative Croft noted that the amendnent reduces the

general fund appropriation, but that the total general fund

draw is not reduced. The funds would be transferred to the

Constitutional Budget Reserve.

Aroll call vote was taken on the notion.

I N FAVOR: Chenault, Foster, Hawker, Meyer, Moses, Stoltze,
WIllianms, Harris

OPPCSED: Croft, Joule

Represent ati ve Wi taker was absent fromthe vote.

The MOTI ON PASSED ( 8- 2).
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Co-Chair Harris MOVED to ADOPT Anendnent LANG 3:

Amendnent LANG 2 would substitute, “state bond
commttee” for the Division of Finance and the Treasury
Di vi si on throughout the bill

The Departnent of Admnistration acts as the fiscal
agent for the state bond commttee, however, the
Department has established an accounting structure for
the state bond conmttee and prefers that the commttee
be nanmed in the appropriations bill. This anendnment has
no fiscal inpact.

Co-Chair Harris explained that Anmendnent LANG 3 was a
techni cal anendnent.

There being NO OBJECTION, it was so ordered.
Representative Joul e MOVED to ADOPT Amendnent LANG 4:
School Debt Rei nmbur senent

Page 60, |ine 30
Del ete: 40,877,900
Add: 47, 480, 300

Page 61, line 12
Del ete: 59,421, 700
Add: 66, 024, 100

Page 61, |line 15
Del ete: 30,821, 700
Add: 37,424,100

Fund Source:
ABFC Di vi dend

Expl anati on:

This amendnent adds $6,602,400 G- to the debt
retirement fund. The additional funds are appropriated
to the Departnent of Education and Early Devel opnment
for school debt reinbursenent.

The anendnent funds the school debt reinbursenent
program at the 70% | evel approved by the legislature
| ast year. The Governor’s bill and this commttee
substitute reduce the funding level by 10% so that
state reinbursenent of nunicipal school debt is 63% of
muni ci pal costs.

Co-Chair Harris OBJECTED.

Representative Joule spoke in support of the anmendnent. He
stressed that |ocal communities would have to cone up with
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the additional 10 percent and enphasi zed that the burden is
bei ng shifted.

Co-Chair Harris questioned if the amendnent would fully fund
t he conponent. Representative Joule thought that it woul d.

Representative Joule spoke in support of the anmendnent and
noted that many communities are already at their cap [for
| ocal contribution to education].

Co-Chair Harris observed that the Committee would work to
find funding for the conponent, but that he would object at
t he nonent.

Representative Ethan Berkowi tz observed that the inportance
of the keeping the commtnment to education. Co-Chair Harris
noted that the comm tnent was subject to appropriation, but
observed the noral conm tnent.

Co-Chair Harris noted that many nenbers would like to fund
the amendnent and noted that they would continue to find
f undi ng.

Aroll call vote was taken on the notion to adopt Amendnent
LANG 4.

IN FAVOR. Croft, Joule, Mses
OPPCSED:  Chenaul t Fost er, Hawker , Meyer, Stoltze,
WIllianms, Harris

Representati ve Wi taker was absent fromthe vote.
The MOTI ON FAILED (3-7).

Co-Chair WIllianms MOVED to report CSHB 75 (FIN out of
Comm ttee. There being NO OBJECTION, it was so ordered.

Co-Chair WIIlianms observed the need to bring spendi ng under
control and live within the state’s neans. He stressed the
need for a fiscal plan and observed that the cuts will need
to be made w thout additional revenues. The Constitutiona
Budget Reserve is estimated to run out in 2006. He | ooked
forward to working with the Governor and resource industry
to create a healthy private sector, and an effective and
efficient state governnent.

Representative Joul e observed that the budget is a |ong way
from being over and that the |egislature had several pieces
of legislation that would affect the budget. He maintained
t hat budget reductions do not reflect the work of m ssions
and neasures.

Co-Chair Harris acknow edged that the process was not
finished and that it is not perfect. He noted the
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cooperation of mnority nenbers.

Co-Chair WIllians MOVED to report CSHB 76 (FIN out of
Comm ttee. There being NO OBJECTION, it was so ordered.

CSSSHB 75 (FIN) and CSSSHB 76 (FIN) were REPORTED out of
Committee with a "do pass" reconmendati on.

#

ADJ QURNVENT

The neeting was adjourned at 3:49 PM
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