HOUSE FI NANCE COWM TTEE
February 20, 2003
1:.45 P. M

TAPE HFC 03 — 22, Side A
TAPE HFC 03 - 22, Side B
TAPE HFC 03 - 23, Side A

CALL TO ORDER

Co-Chair WIllianms called the House Finance Commttee neeting
to order at 1:45 P. M

VEMBERS PRESENT

Representative Bill WIlIlianms, Co-Chair
Representative Kevin Meyer, Vice-Chair
Representative Eric Croft
Representative Ri chard Foster
Representati ve M ke Hawker

Represent ati ve Reggi e Joul e
Representative Carl Mses
Representative Bill Stoltze
Representative Ji m Wit aker

VEMBERS ABSENT

Representative John Harris, Co-Chair
ALSO PRESENT

Representati ve Mar k Chenaul t; Representati ve Nor man
Rokeberg; Representative Bruce Wyhrauch; Representative
Carl Morgan; Cheryl Frasca, Director, Division of Managenent
& Budget, Ofice of the Governor; Tom Wight, Staff,
Representative John Harris; R ck Uion, Drector, Division
of Cccupati onal Li censing, Departnent of Community &
Econom ¢ Devel opnent; Pat Davidson, Director, Division of
Legislative Audit; Kaye Kanne, Executive Director, Juneau
Fam |y Birth Center; Mdge O ouse, D vision of Community and
Busi ness Devel opnent, Departnent of Community & Econom c
Devel opnent; Loren Gerhard, Policy Director, Southeast
Conference, Juneau; Kinberly Duke, Executive D rector,
Arctic Power, Anchorage; Barbara Huff-Tuckers, Director of
Legi sl ative and Governnental Affairs for Local 959, Juneau,
Matt Davi dson, Al aska Conservation Voters, Juneau.

PRESENT VI A TELECONFERENCE

Dana Brown, Executive Director, Fairbanks Birth Center,
Fai r banks; G nny Wod, Fai r banks; Brad Snow, Sel f,
Fai r banks; Deb Mbore, Arctic Coordinator, Northern Al aska
Envi ronmental Center, Fairbanks; Jim Sykes, Founder, QI
Wat ch- Al aska, Mat-Su; Wanetta Ayers, Executive Director,
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Sout hwest Al aska Munici pal Conference (SWAMC), Anchorage;
Sue Cogswell, Prince WIIlians Sound Econom c Devel opnent
District ( PWSEDD) Anchor age; Car | Ber ger, Executive
Director, Lower Kuskokwim Econom c Developnment Council,
Bethel; Jim Carter, Director, Kenai Peninsula Economc
Devel opnent District, Kenai; Mke Navarre, Arctic Power
Board, Self, Kenai; Sally Ann Carey, Menber of Arctic Power,
Health, Safety and Environnental Training Consultants,
Anchor age; Mary  Shi el ds, Manager , Nort hwest  Techni cal
Servi ces, Anchorage; Luci Beach, GmMtch Steering Conmttee,
Fai r banks.

SUMVARY

HB 9 An Act relating to the registration of individuals
who perform hone inspections; relating to
regul ation of contractors; relating to
registration fees for specialty contractors, hone
I nspect ors, and associ ate hone I nspect ors;
relating to honme inspection requirenents for
residential |oans purchased or approved by the
Al aska Housing Finance Corporation; relating to
civil actions by and against hone inspectors and
to civil actions arising from residential wunit
i nspections; and providing for an effective date.

CS HB 9 (FIN was reported out of Committee with a
“do pass” recommendation and with zero fiscal note
#1 by the Departnent of Revenue, zero fiscal note
#2 by the Departnent of Law, zero fiscal note #3
by t he Depar t ment of Labor & Workforce
Devel opnent, and fiscal note #4 by the Departnent
of Community & Econom c Devel opnent.

HB 71 An Act extending the termi nation date of the Board
of Certified Direct-Entry M dw ves.

HB 71 was reported out of Commttee with a "do
pass" recommendation and wth a fiscal note #1 by
t he Depar t ment of Communi ty & Econom ¢
Devel opnent .

HB 79 An Act extending the termnation date of the
Al aska regional econom c assistance program and
providing for an effective date.

HB 79 was reported out of Commttee with a "do
pass" recomrendation and with a new fiscal note by
t he Depar t ment of Communi ty & Econom ¢
Devel opnent .

HB 100 An Act maki ng suppl enent al and ot her

appropriations; anendi ng appropriations; and
providing for an effective date.
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HB 100 was HEARD & HELD in Commttee for further
consi derati on.

HB 101 An Act nmeking a special appropriation for a grant
to Arctic Power to pronote the opening of the
Arctic National WIldlife Refuge for oil and gas
exploration and devel opnent; and providing for an
effective date.

HB 101 was HEARD & HELD in Commttee for further
consi derati on.

HB 110 An Act maki ng suppl enent al and ot her
appropriations; anmending appropriations; making
appropriations to capitalize funds; and providing
for an effective date.

HB 110 was HEARD & HELD in Commttee for further
consi derati on.

#HB/1
HOUSE BILL NO. 71

An Act extending the term nation date of the Board of
Certified Direct-Entry M dw ves.

REPRESENTATI VE BRUCE WEYHRAUCH advised that the Board of
Certified Drect-Entry Mdwves (CDM consists of five
nmenbers appointed by the Governor. The duties of the Board
i nclude exam ning and certificating applicants, permtting
apprentices, holding hearings and ordering disciplinary
sancti ons. The Board al so adopts regulations to establish
certification and certification renewal requirenents.

Representati ve Weyhrauch added that the Board has served as
a neans to nake people practicing in mdw fery aware of the
| evel of experience and education expected of them Al so,
by having a board, the individuals that practice mdwfery
are held accountable to an established standard of care.
Wnmen seeking an alternative to hospital care for nornmal
pregnancy and birth rely on the diligence of the board to
enhance both +the quality and accessibility of their
heal t hcare. He added that an enhancenent is that the Board
worked wth the State of Alaska to establish Medicaid
procedures for CDM services, thereby, placing Al aska anong
eight states which both license their traditional mdw ves
and provide Medicaid rei nbursenent for their services.

He noted that the Board is scheduled to term nate June 30,
2003 and if the Legislature does not act this session, the
Board will have one year to conclude its admnistrative
operations. Representative Wyhrauch stated that based upon
recommendations by the Division of Legislative Audit, HB 71
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woul d extend the Board's termnation date to June 30, 2007.
He requested that the bill pass from Committee w thout any
changes.

DANA BROWN, (TESTIFIED VIA TELECONFERENCE), EXECUTI VE
DI RECTOR, FAIRBANKS BIRTH CENTER, FAIRBANKS, spoke in
support of the legislation, requesting that the extension be
made. She added that the Board guarantees that high
standards and safety are maintained throughout the State for
m dw fery services.

KAYE KANNE, EXECUTIVE DI RECTOR, JUNEAU FAM LY BI RTH CENTER,
PRESI DENT OF THE M DW VES ASSCCI ATI ON OF ALASKA, pointed out
that the Board' s inception was in 1992. The Board has done
an exenplary job of witing and inplenenting regul ations for
the governing of CDMs and as a result, mdwves in Al aska
are professional, well trained and provide safe care for
wonen and fam i es.

Ms. Kanne stated that Al aska has one of the best mdw fery
laws in the United States. Direct-Entry mdwifery 1is
recogni zed across the nation, with licensing for mdw ves in
21 states, and legislation pending in 8 nore. Many nore
wonen are seeking the continuity of care and famly centered
maternity care which mdwi fery does provide. In sone
Al askan communities, mdw fes delivered 25% of the births.
In Juneau, m dw ves deliver approximtely 15% of all births.

She urged that the Board be extended four years nore in
order that they can continue with the good work that they
have acconpli shed.

RICK URION, DIRECTOR, DI VISION OF OCCUPATI ONAL LI CENSI NG
DEPARTMENT OF COMMUNI TY & ECONOM C DEVELOPMENT, voiced his
support for the legislation. He agreed that the State
m dw ves do a very good job and that the Board operates in
an efficient manner. The fiscal note requires no additional
f undi ng.

Representative Foster MOVED to report HB 71 out of Conmmttee
with individual recomendations and the acconpanying fiscal
not e.

There being NO OBJECTION, it was so ordered.

HB 71 was reported out of Commttee wth a "do pass”
recommendation and with fiscal note #1 by the Departnent of
Community & Econom ¢ Devel opnent.

#HB79
HOUSE BILL NO. 79
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An Act extending the termnation date of the Al aska
regi onal econom c assi stance program and providing for
an effective date.

REPRESENTATI VE CARL MORGAN observed that the Al aska Regi onal
Devel opnent Organizations (ARDOR) Program is the State's
contribution to regional initiatives for devel opi ng Al aska’s
econony. In 1988, the Legislature recognized that a locally
driven initiative, in partnership with the State, is the
nost effective approach to creating and sustaining a strong
and heal thy econony. The Legislature established the ARDOR
Program to create a network of organizations to plan and
support econom c devel opnent at the regional |evel.

Representative Mrgan noted that there are currently 14
ARDCR s in the State. The work of the ARDOR s consist of:

* Enable local officials and businesses to pool their
limted resources and wrk together on economc
devel opnent i ssues;

» Develop partnerships anong public, private and other
or gani zati ons; and

e Provide needed technical assistance via direct |inks
with local citizens.

Representative Mrgan pointed out that the ARDOR Programis
providing a return for the State s investnent. The State
provi des $620,000 in grants funds for the ARDOR Program and
with those funds, the acconplishnents are inpressive. The
ARDOR' s have used $620,000 dollars in State grant funds to
| everage over $3.6 million dollars in other funds. Board
menbers participation reflects a local commtnent to the
ARDOR Program The 14 ARDOR boards, each wth 10-20
menbers, constitute 150 plus local, civic-mnded individuals
who volunteer their time to achieve a stronger econom c base
in their region.

The original intent of the ARDOR Program was to create
regional entities that could inprove the |ocal econony and

elimnate region-wide economc developnent barriers. He
stressed that the ARDOR program is neeting |egislative
i ntent. Representative Mrgan concluded, the ARDOR s work

on a wde range of projects that assist individuals and
busi nesses st atew de.

Representative Foster voiced his appreciation for the work
acconpl i shed by the sponsor and the program
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WANETTA AYERS, (TESTIFIED VIA TELECONFERENCE), EXECUTI VE
DI RECTOR, SOUTHWEST ALASKA MJNI Cl PAL CONFERENCE (SWAMO),
ANCHORAGE, testified in support of the proposed |egislation.
She noted that Alaska Regional Developnent O ganization
(ARDOR) funds account for 25% of the total funding for
SWAMC. SWAMC provides educational opportunities for 54
communities through conferences, wor kshops and ot her
communi cations. In FY02, SWAMC was selected by Congress to
administer a $30 million dollar programto mtigate economic
| osses to communities, businesses and individuals that were
adversely inpacted by federal neasures to protect the
stellar sea lions. She urged that the Conmttee support HB
79.

Representative Hawker pointed out that SWAMC was able to
| everage from $48,000 dollars of State noney a total budget
of $211,000 dollars. He applauded the comendabl e worKk.

SUE COGSVELL, (TESTIFIED VI A TELECONFERENCE), PRI NCE W LLI AM
SOUND ECONOM C DEVELCOPMENT DI STRICT (PWBEDD), ANCHORAGE,

urged passage of the |egislation. She comented that her
organi zati on has undertaken nmany projects such as mnuseuns,

fishery projects and scientific undertakings. Ms. Cogswel |

urged the Conmmttee’ s support for passage  of t he
| egi sl ati on.

JIM CARTER, (TESTIFIED VI A TELECONFERENCE), DI RECTOR, KENA|
PENI NSULA ECONOM C DEVELOPMENT DI STRICT (KPEDD), KENAI,
spoke to the history of the ARDOR program in the State of
Al aska. Alaska is at a ‘stage’ where econom c devel opnment

IS essenti al . KPEED has attenpt ed to support
entrepreneuri al devel opnent that affects the quality of life
for local residents. Wthout these investnents from the

State, it would be difficult to continue that |evel of
service. He urged passage of the | egislation.

Representati ve Hawker pointed out the work done by KPEDD,
whi ch successfully |everaged from a $47,000 dollar State
i nvestment, $265,000 dollars of delivered services through
ot her funding. He comrended that success.

CARL BERGER, (TESTIFIED WVIA TELECONFERENCE), EXECUTI VE
D RECTOR, LOWER KUSHKCKW M ECOVONI C DEVELOPMENT COUNCI L
(LKEDC), BETHEL, voiced support of HB 79. He noted that his
agency exists to provide econonm c devel opnent activity in
Bethel and 26 surrounding villages surrounding that area.
LKEDC has worked in salnon quality nanagenent projects.
Addi tionally, LKEDC has provided ‘famliarization trips for
the travel industry to their region to enhance tourism
busi ness. M. Berger urged continued funding of the ARDOR
Program

Representative Foster voiced his support of the success of
the programrun by M. Berger.
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LOREN CGERHARD, POLI CY DI RECTOR, SOUTHEAST  CONFERENCE,
JUNEAU, requested that the Legislature support continued
funding, especially as the State faces fiscal challenges

He enphasized that ARDOR s use seed noney provided by the
State to build on leveraging approximately five times as
much for business assistance, infrastructure devel opnent,
comunity assistance, and a host of other functions, with a
very | ow over head.

M. GCerhard pointed out that the reauthorization was
contained in the Governor’s Budget, as he supports efforts
to develop local and regional economn es. ARDOR s address
the vast diversity of econom c chall enges and opportunities
i n Al aska.

In  Sout heast, the  Sout heast Conference focuses on
infrastructure issues, primarily the Al aska Marine H ghway
System (AVHS), and a regional electrical intertie. There

are numerous organizations that concentrate on business
devel opment and business assistance, and the Southeast
Conference does not duplicate those efforts. In other
areas, ARDOR s are very involved in business assistance
because the need there is unfill ed.

ARDOR s supply a useful resource to the State. ARDCR s are
now tasked by the Governor to apply recomendations to
menbers regarding the newy forned Al aska H ghway Board. It
is useful to have State chartered regi onal organizations to
hel p bridge the gap between State bureaucracies and | ocal
comunities.

M. Gerhard pointed out that nany ARDOR s are designated
econoni ¢ devel opnent districts, whi ch | ower s mat ch
requi renents for communities utilizing Econom c Devel opnent
Adm ni stration funding. Many ARDOR s are also designated
Resource Conservation and Devel opnent Councils, a program
that provides them wth federal enployees of the U S D A
and resources to pursue targeting of regional projects.

The Sout heast Conference ARDOR was instrunental in obtaining
federal authorization for a regional electric intertie with

the help of Senator Frank Murkowski. There is a comittee
wor ki ng on those steps to actually build the next stage of
that project. The seed noney made it possible for

soliciting contributions fromvarious communities, State and
federal prograns to nove the project along.

M. Gerhard stated that the ARDOR s help bring people in
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renote regions together, where they collectively decide to
pursue a whol e range of regional projects. There are over
80 volunteers on 9 commttees and subcomr ttees addressing a
broad range of issues in the region. Wthout the grant, the
program woul d be unable to afford the staff, which provides
the value that the nenbership relies upon.

M. GCerhard pointed out that this grant is an inportant
pi ece of their budget. The nenbers supply about tw ce the

anount in dues and other support. Toget her that nopney
al l ows pursuing goals with staff, rent, and tel econferences.
If the ARDOR s were to disappear, mllions of dollars of

federal and private grants would no longer flow into the
St at e.

Representati ve Hawker voiced his appreciation for the work
done on the shellfish mara-culture activities.

Co-Chair WIlianms advised that to date, the Governor had not
proposed any budget funding for the ARDOR program or any
program

Representative Joule pointed out that there is a web site,
whi ch highlights the Al aska Native Arts resulting from ARDOR
f undi ng.

Representative Foster MOVED to report HB 79 out of Conmttee
wi th individual recomendations and with the acconpanying
fiscal note.

There being NO OBJECTION, it was so ordered.

HB 79 was reported out of Comrittee with a "do pass”
reconmendation and with a new fiscal note by Departnent of
Communi ty & Econom ¢ Devel opnent.

#HB100

#HB110

HOUSE BILL NO 100

An Act naking supplenmental and other appropriations;
anmendi ng appropriations; and providing for an effective
dat e.

HOUSE BI LL NO._ 110

An Act naking supplenmental and other appropriations;
anendi ng appropriations; maki ng appropriations to
capitalize funds; and providing for an effective date.

CHERYL FRASCA, DI RECTOR, DIVISION O MANAGEMENT & BUDGET,

OFFICE OF THE GOVERNCR, provi ded ‘general coment s’
regardi ng proposed suppl enmental package.
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Co-Chair WIllians advised that those bills would not be
noved from Conm ttee today.

V5. Frasca enphasized that al | requests had been
scrutini zed. She listed criteria used to determ ne each
request. The total supplenental request is in the anpunt of
$63.3 nmllion dollars of which, $9 mllion needs to be "fast
tracked".

Ms. Frasca highlighted the reasons for suppl enental grow h:

e Caseload gromh with a net cost of $15 nmillion dollars.
She noted that savings in the K-12 foundation formula
had covered sone of the caseload growh. There was al so
i ncreased tobacco tax proceeds providing for a $13

mllion dollar savings;
 Disasters and fire suppression requests amounts to $31
mllion dollars;

e Short-funded prograns in the amunt of $7 mllion
dol l ars; and

e The balance of $11 mllion dollars will be used for
“ot her” kinds of requests.

Representative Witaker inquired why "fair share" had not
been included in the suppl enental request.

Ms. Frasca understood that was a ‘permtted program under
federal regulations. Their denial of the plan is currently
on appeal through the adm nistrative agency, with a hearing

schedul ed next nonth. If that process is not successful
then the State will appeal it in the 9" Court circuit. The
process could take a couple years. She advised that it

woul d be ‘premature’ to replace those general funds.

Representative Witaker inquired if the $55 million dollars
had been paid out.

Ms. Frasca clarified that in the *accounting world , it is
booked as "incone receivable". The Adm nistration is acting
as if those funds will be received. She understood that the
funds woul d be spent throughout the fiscal year.

Representative Joule nentioned the ‘erosion issue'. He
offered to provide information regarding that concern by
Monday, February 24t h.

Representative Foster voiced his appreciation for the
suppl emental recomendations of restoration of highway
mai nt enance cuts, which had previously been nade.

Ms. Frasca responded that originally, that anmount had been
estimated at $3.1 mllion dollars. The Departnent ‘shaved
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t hat nunber off by $500, 000 dollars; additionally, there has
not been a lot of snow this year throughout the State. She
noted there continues to be further savings potential.

Co-Chair WIllianms comented that Co-Chair Harris office
woul d provide a commttee substitute for this legislation
early next week.

Co-Chair WIllianms stated that HB 100 and HB 110 would be
HELD in Committee for further consideration.

#HB9
HOUSE BILL NO 9

An Act relating to the registration of individuals who
perform hone inspections; relating to regulation of

contractors; relating to registration fees for
specialty contractors, hone inspectors, and associate
hone I nspect ors; relating to honme i nspection
requi renents for residenti al | oans purchased or
approved by the Alaska Housing Finance Corporation;
relating to civil actions by and against hone
i nspectors and to civil actions arising from

residential wunit inspections; and providing for an
effective date.

Vice-Chair Meyer MOVED to ADOPT the committee substitute,
#23-L.S0029, Lauterbach, 2/19/03, as the version of the bill
before the Conmttee. There being NO OBJECTION, the
comm ttee substitute was adopt ed.

REPRESENTATI VE NORM ROKEBERG outlined the changes made to
the commttee substitute.

« Page 1, Line 6: Added |anguage to the title reflecting
the repeal in Section 41 of the bill

e Page 5, Line 27 & Page 6, Line 8: Added a requirenent
that the home inspector put his registration nunber on

the pre-inspection contract, as well as the final
report.

» Page 10, Lines 12 & 13: I ncl uded exception to the
statute of limtations for intentional acts or gross

negl i gence by the hone i nspector.

TAPE HFC 03 - 22, Side B

Representati ve Rokeberg continued highlighting the changes
made to the commttee substitute.

e Page 10, Line 15: Rew ote subsection © to be in the
affirmative. Only a party to the real estate

House Fi nance Committee 10 02/ 20/ 03 1: 45 PM



transaction, or someone who received witten perm ssion
to use the honme inspection report could sue the hone
i nspector.

Representati ve Wi taker referenced Page 10(C), #2, and asked
if he should assunme that would be the attorney for the
person who is a party to the transaction.

Represent ati ve Rokeberg expl ained that the provisions of the
bill assunme that anyone that has the report nust have a
witten consent of the person that paid for it. There has
been a problem with the reports being ‘passed” around to
various people. It is conceivable that the manner in which
the legislation is drafted, the report <could be in
possession of that person and it would be ‘legal’.
Subsequently, that is under appeal.

Representative Stoltze distributed a docunent, which had
been submtted by one of his constituents. (Copy on File).

Representative Joule referenced the letter in nmenber’s
packets from Husky Enterprises. (Copy on File). He noted
the statenments on Page 2, indicating that the |egislation
woul d drive the cost of hone inspections up in rural Al aska.
M. Huss noted that construction in Anchorage, Fairbanks and
Juneau and other large cities would not be affected by the
| egi slation, as the nunicipal inspectors are ‘exenpt’ from
| i censi ng. He indicated that the legislation would only
target new construction in rural Al aska.

Represent ati ve Rokeberg advised that it was not his intent
to create higher costs for inspections; that process was
acconplished by not providing a board. He noted that the

costs of a bond would be $5,000 dollars. Representative
Rokeberg indicated that it is not inappropriate to add
inspectors to the contractor’s |icensure. The actual
licensure would cost $125 dollars per year. He added t hat
regarding the issue of continuing education, the bill does
provide the Dvision of Occupational Li censing draft
regulations as a form of comrunication. The bill is not

intended to avoid those costs and that the |evel of costs
for the licensure is small

Representati ve Rokeberg addressed concerns wth focusing.
It is true that local building code is enforced by the
buil ding officials, however, are not enforced in all areas
of the State. The point is that the bill does exenpt |ocal
i nspectors under nunicipal |icensure. He pointed out that
Al aska Housi ng Fi nance Corporation (AHFC) has supported the
bill since inception.

Representative Joule reiterated concerns voiced by M. Huss

of Husky Enterprises, noting how the Ilegislation could
‘“drive’ rural inspectors out of business. Shoul d that
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scenari o happen, village areas would be faced with bringing
inspectors in from Anchorage to perform the inspections,
whi ch woul d i ncur additional costs.

Vice-Chair Meyer asked if the costs to the State would be
recouped through the fees paid by the honebuil ders.

Representati ve Rokeberg agreed and reiterated that there
woul d be no inpact on the general fund.

Representative Foster MOVED to ADOPT Anendnment #1. (Copy on
File). The anmendnment woul d del ete “honebuil ders” on Page 7,
Line 7, and insert “honme building”. Representati ve
Rokeber g acknow edged that the change was m ni mal .

There being NO OBJECTIQON, it was adopt ed.

Representative Foster MOVED to report CS HB 9 (FIN) out of
Committee wth individual recommendations and wth the
acconpanyi ng fiscal notes.

There being NO OBJECTION, it was so ordered.

CS HB 9 (FIN was reported out of Commttee with a “do pass”
recoomendation and wth zero fiscal note #1 by the
Depart ment of Revenue, zero fiscal note #2 by the Departnent
of Law, zero fiscal note #3 by the Departnent of Labor &
Wor kf orce Devel opnent, and fiscal note #4 by the Departnent
of Community & Econom c Devel opnent.

#HB101
HOUSE BILL NO._ 101

An Act making a special appropriation for a grant to
Arctic Power to pronote the opening of the Arctic
National WIldlife Refuge for oil and gas exploration
and devel opnent; and providing for an effective date.

TOM WRI GHT, HOUSE FI NANCE STAFF, REPRESENTATI VE JOHN HARRI S,
stated that HB 101 would appropriate $3 mllion dollars in
general funds to Arctic Power to use in its canpaign to
secure necessary support in the US. Senate to pass
| egi sl ation opening Arctic National WIldlife Refuge (ANWR)
for oil exploration. The Budget Reconciliation bill wll be
considered early in the Congressional session. He conmented
that it is inportant that Arctic Power be active in its
pronoti on of openi ng ANVR t hroughout the early part of 2003.

M. Wight noted that HB 101 woul d al so appropriate $100, 000
in general fund dollars to the native village of Kaktovik
for their community outreach effort to gain support for the
opening of ANWR from Congressional nenbers in Wshington,
D. C
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He added that Al aska’s Congressional delegation believes
that they may have the support to pass ANWR | anguage this
year . The educational efforts provided by Arctic Power
could very well tip the scales in Alaska' s favor whenever
that vote reaches the Senate fl oor. Wth the long-term
decrease in State revenue from existing fields, it 1is
i nperative that Al aska devel ops additional new fields in the
future. ANWR is an inportant part of our fiscal future.

Representative Foster inquired how many years had the
Legi sl ature been attenpting to achi eve the opening of ANVR

M. Wight responded that it has been nine to ten years in
t he maki ng.

M KE NAVARRE, (TESTIFIED VI A TELECONFERENCE), ARCTIC PO/AER
BOARD, REPRESENTI NG SELF, KENAI, encouraged the Commttee to
support the proposed |egislation and ongoing funding for
Arctic Power. He noted that he had | obbied for opening the
fields of ANMR for many years and that area has the highest
di scovery potential in North Anerica. He clained that
opening ANWR would provide the State of Alaska the
opportunity, which will pay investnents and great returns.

SALLY ANN CAREY, (TESTIFIED VIA TELECONFERENCE), MEMBER OF
ARCTI C PONER, HEALTH, SAFETY AND ENVI RONVENTAL TRAI NI NG
CONSULTANTS, ANCHORAGE, discussed that $3 mllion dollars
was a small investnent for the return that it would bring
into Al aska. Openi ng ANVR woul d extend Al askan careers,
production, and sales of |ocal product, services and funding
for our State. She encouraged that funding Arctic Power
woul d be a prudent deci sion.

MARY  SHI ELDS, (TESTIFIED VIA TELECONFERENCE), GENERAL
MANAGER, NORTHWEST TECHNI CAL SERVI CES, ANCHORAGE, spoke in
support of the proposed |egislation. She enphasi zed t hat
the future is now and that it is tine to open the Arctic.
She encouraged the Legislature s support of passage of the
bill with an effective date of January 1%.

BRAD SNOW (TESTI FI ED VI A TELECONFERENCE), SELF-TOUR GUI DE
FAI RBANKS, testified in opposition to HB 101. He noted that
he opposed providing funds to an organization that directly
threatens his Ilivelihood. He clainmed that through support
of the proposed legislation, the State would underm ne the
infrastructure of the tourismindustry.

DEB MOORE, (TESTIFIED VIA  TELECONFERENCE), ARCTI C
COORDI NATOR, NORTHERN ALASKA ENVI RONIVENTAL CENTER
FAI RBANKS, spoke in opposition to HB 101. She expressed
concern for the non-representation of environnental groups
during the process. She stressed that Arctic Power is a
special interest group whose sole purpose is to |obby the
opening of ANNR  She clained that it is inappropriate to be
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using State noney for a special interest group considering
that 1/3 of the State’s popul ati on opposes the drilling.

Ms. Moore criticized supporting private industry with State
resources, especially in times of financial constraints.
State noney should be spent for things that are in the
interest of all Alaskans and serve the public at |arge and
not just the oil industry and their allies. She proposed
that industry fund the opening of ANVR Ms. Moore urged the
Comm ttee to oppose HB 101.

LUCI BEACH, (TESTIFIED VI A TELECONFERENCE), GW TCH STEERI NG
COMM TTEE, FAI RBANKS, testified in opposition to the bill.
She discussed the sacred significance of these |lands to her
culture and her people. M. Beach voiced concern that while
the State budget was being heavily cut, the Legislature was
considering funding a private endeavor. She stressed the
cl osure of schools in rural areas, as well as agency cuts.
Ms. Beach stressed that the oil conpanies should bear the
financi al burden of such an endeavor.

G NNY WOOD, (TESTIFIED VIA TELECONFERENCE), FAI RBANKS,

testified in opposition the bill. She noted historical
exanpl es of econom c gains, which clained to develop Artic
resour ces. She maintained that the present plan is not

accountable and that the economc feasibility is dubious.
She expressed concern over what she ternmed a great deal of
m sinformation regarding the amount of oil available in
Arctic area. She urged that the Commttee not pass the bil
fromCommittee.

JIM SYKES, (TESTIFIED VIA TELECONFERENCE), FOUNDER, QL
WATCH- ALASKA, MAT-SU, urged that the Conmttee veto HB 101.
The mllions of dollars already given to Arctic Power have
produced nothing to date. He urged that there be an audit
on the use of State funds.

M. Sykes noted that British Petroleum (BP) has pulled out

of Arctic Power. He clainmed that Arctic Refuge oil would
nmnean a cut of 40% in royalties to the State. The State
‘“must’ focus on the developnent of State lands as a
priority. The State cannot afford to throw "good noney

after bad", when the State needs public education and public
safety. He nentioned the "windfall profit tax" and how nuch
that tax would have generated for the State had it been in
place. He reiterated that Arctic Power should be audited.

KI MBERLY DUKE, EXECUTI VE DI RECTOR, ARCTIC PONER, ANCHORAGE
clarified that Arctic Power has been working wth the
Congr essi onal del egation, the Governor and the Legislature
for opening ANAR She stressed that there have been
consi derable successes along the way and that wth the
support of the President, circunstances have never been
better. M. Duke clained that investing in Arctic Power has
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al ways been an investnent of Alaska's future. Ol and gas
devel opnent is the ‘bread and butter’ of Alaska' s State
budget and funds 80% of the overall budget. She stressed
that it would be a wi se investnent for Al aska.

The U S. GCeological Survey has placed a conservative
estimate of 10 billion barrels of oil in the ANVR area. She
stated that would be equal to the anount recovered fromthe
Prudoe Bay field. That |evel of production would double the
| evel of production in the pipeline right now bringing it
back to capacity of 2 mllion barrels per day.

Ms. Duke rem nded nenbers that the land is federal |and and
that the State will receive 50% in royalties. I n current
| egi slation, that would amobunt to $1.5 billion dollars in
royalties for the State of Al aska.

She noted that U S. Senator Stevens has indicated that when
the refuge was expanded in 1980, his ‘conprom se deal’ was

to keep the coastal plain area open for oil and gas
exploration. The Departnent of Interior approved that and
recommended exploration in 1987. Opening ANWVR wi |l provide

j obs and increase donestic production.

Ms. Duke stressed that Arctic Power has been working on the
issue for 10 years. She noted that by the end of 2002
there were 20 votes through Congress through various
commttees and on the floor. President Cdinton vetoed the
| egislation in 1995. In 2001, the House passed |egislation
and it was vetoed and did not nove past that body unti
2002. She noted that political considerations have changed
dramatically since that tine.

Ms. Duke commented on the ‘open book’ policy of grant
funding done by Arctic Power, noting that their noney is
audi t ed.

Representative Stoltze asked if during the process if there
had been any efforts to preclude <certain areas from
drilling.

Ms. Duke responded that there had been a nunber of attenpts
to preclude certain areas and there have been a nunber of
bills regularly filed to open areas. The coastal plain area
is outside the designated w | derness of the Arctic Refuge.
Qut of 19 mllion acres, there are 8 mllion acres of
designated refuge, which would include the Brooks Range
where a ot of the tourist activities take place.

Representative Stoltze asked for a conposition of groups
i nvol ved with Arctic Power.

Ms. Duke advised that Arctic Power is a non-profit
organi zation, ‘501 C6', and is operated by a Board of
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Directors. Arctic Power has been in existence for ten years
and it is a "grass roots organization" representing the
State of Alaska in Congress in this ‘battle’ . She cl ai ned
that Arctic Power has approximately 75% support in the
St at e.

BARBARA HUF TUCKNESS, DI RECTOR OF LEQ SLATI VE & GOVERNVENTAL
AFFAI RS, LOCAL 959, JUNEAU, spoke on record in support of HB
101. She noted that Arctic Power is an excellent resource
for educating the Al askan people. Ms. Huff Tuckness noted
that many nenbers in the Union are or have been enpl oyed on
the North Sl ope.

TAPE HFC 03 - 23, Side A

Ms. Huff Tuckness identified job opportunities that the
State can | ook forward to with devel opnent. She urged that
the State |ook at what can proactively be done, as those
resources are needed for the long term Ms. Huff Tuckness
strongly recommended that the menbers support and nove from
Comm ttee, HB 101.

Representative Stoltze comented that past Legislature's had
gone on record supporting the legislation encouraging |oca
hire and fair share. He asked if oil conpanies would have
the same commtnent for |obbying for concerns for the State
of Al aska.

Ms. Huff Tuckness believed that they woul d.

Representative Stoltze reiterated, asking if the oil
conpani es would be attentive to local hire and those other
provi si ons. He pointed out that the Legislature does not
have the sanme interests as the oil conpanies and voiced
concern that they take care of the local hire issues.

Ms. Huf f  Tuckness explained that from a Legislative
perspective, there are many issues of concern. The
Legislature nust nove forward to guarantee that all the
i ssues are identified.

MATT DAVI DSON, ALASKA CONSERVATI ON ALLI ANCE (ACA) ADVOCATE
FOR THE ALASKA CONSERVATI ON VOTERS, JUNEAU, requested that
the bill be reconsidered. He noted that the Al aska
Conservation Alliance (ACA) and Al aska Conservation Voters
are sister nonprofit organizations dedicated to protecting
Al aska’ s environnment through public education and advocacy.
The 44 nmenber organizations and businesses represent over
35,000 registered Al askan voters. As many Al askans, the
menbers want to be assured that the State’s limted general
funds are being put to the best uses. The State has given
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Arctic Power $7.5 million dollars over the past 10 years.
Wtnessing State agencies and other entities being cut back.

M. Davidson interjected that before appropriating $3.1
mllion dollars to Arctic Power, |egislators should seek
answers to these questions:

e Ask is this a responsible way to handle the
budget gap with the limted funding for basic
protection of fish habitat and clean water. He
asked why should the State dunp mllions of
dollars into the Arctic Power black hole.

* Ask where has the nobney gone. In the last two
years, Arctic Power has received alnobst $5
mllion dollars from the State of Alaska wth
nothing to show The reports regarding Arctic
Power indicate that they ‘bankroll high-priced
| obby firnms in Washi ngton D.C.

e Ask why should Alaskans pay for an effort that
benefits multinational oil conpanies.

e Ask how does the Legislature plan to hold Arctic
Power accountable for those general funds
appropri at ed.

M. Davidson concluded that the noney under consideration
for Arctic Power’s wuse is funding that would not be
available to address statew de needs. Essentially, all
Al askans are being asked to help finance the oil industry’s
| obbying efforts and in return, it is reasonable for full
public disclosure of how they spend that noney. He
encour aged nenbers of the House Finance Commttee to ask for
that information before authorizing any additional funds.

Co-Chair WIllians stated that HB 101 would be HELD in
Commttee for further consideration.
#

ADJ QURNVENT

The neeting was adjourned at 3:32 P. M
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