HOUSE FI NANCE COWM TTEE
HOUSE HEALTH, EDUCATI ON & SCOCI AL SERVI CES COW TTEE
HOUSE SPECI AL COW TTEE ON EDUCATI ON
February 13, 2003
11: 35 A M

TAPE HFC 03 - 19, Side A
TAPE HFC 03 - 19, Side B

CALL TO ORDER

Co-Chair Harris called the House Finance Conmttee neeting
to order at 11:35 A M

VEMBERS PRESENT

HOUSE FI NANCE COW TTEE MEMBERS

Representative John Harris, Co-Chair
Representative Bill WIlIlianms, Co-Chair
Representative Kevin Meyer, Vice-Chair
Representative Eric Croft
Representative Ri chard Foster
Representati ve M ke Hawker
Representative Gary Stevens
Representative Bill Stoltze
Representative Ji m Wit aker

HOUSE HEALTH, EDUCATI ON & SOCI AL SERVI CES COW TTEE

Representati ve Peggy W son
Representative Carl Gatto
Representati ve Sharon Ci ssna
Representative Cheryll Heinze
Representative Mary Kapsner
Represent ati ve Paul Seaton
Representative Kelly Wl f

HOUSE SPECI AL COW TTEE ON EDUCATI ON

Representative Carl Gatto
Represent ati ve Paul Seaton
Representative Les Gara
Representative Mary Kapsner
Representati ve Peggy W son
Representative Kelly Wl f

VEMBERS ABSENT

Represent ati ve Reggi e Joul e
Representative Carl Mses

Represent ati ve John Coghi l

HFC, HHESS, HSCE 1 02/13/03 11: 35 AM



ALSO PRESENT

Representative David Quttenberg;
Fi nance and Facilities Section,

Early Devel opnent;

PRESENT VI A TELECONFERENCE

Eddy Jeans, Manger, School
Departnent of Education and

No participation on tel econference.

GENERAL SUBJECT(S) :

The follow ng overview was taken in log note format.
will be on
Comm ttee through the 23rd Legislative Session,

and

2156.

handout s

JO NT WTH THE SPECI AL COMM TTEE ON EDUCATI ON
HOUSE HEALTH, EDUCATI ON & SOCI AL SERVI CES
OVERVI EW FOUNDATI ON FORMJLA

After the

23rd Legislative

Tapes

file wth the House Finance
contact 465-

Session they wll be

avai l abl e through the Legislative Library at 465-3808.

LOG

SPEAKER

DI SCUSSI ON

TAPE HFC 03 — 19, SIDE A

000

Co-Chair Harris

Convened t he House Comm ttee on Speci al
Comm ttee on Education and t he House
Heal t h, Education & Social Services
Commttee with the House Fi nance

Comm ttee neeting to discuss the
Department of Education & Early

Devel opnent’ s Foundation Formula. He

i ntroduced the Special Commttee on
Education’s Chair-Representative Carl
Gatto, and the House Heal th, Education &
Soci al Services Conmittee Chair-
Represent ati ve Peggy W/ son.

057

EDDY JEANS, MANGER
SCHOCL FI NANCE AND
FACI LI TI ES SECTI ON,
DEPARTMENT OF
EDUCATI ON AND EARLY
DEVEL OPMVENT

Provi ded Conm ttee nmenbers with (2)
handouts. (Copies on File). He
referenced the schedul e attached at the
end of docunment #1. He encouraged

Commi ttee nmenbers to ask questions during
the overview. He requested that the
presentation be kept to just the
foundati on funding programas it is today
wi t hout di scussi ng the changes over tine.

239

M. Jeans

Comment ed that current public school
funding formul a was adopted under SB 36
in 1998. It was inplenented in 1999 and
t he public school funding fornmula was
defined in AS 14.17. He stated that the
overvi ew woul d provi de an overvi ew of the
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cal cul ation of the Average Daily
Menbership (ADM and the cal cul ati on of
basi ¢ need and the conponents of basic
need regardi ng who pays, state, |ocal or
f eder al

352

M. Jeans

The ADM i s the nunber of students
enrol l ed during the 20-day count period
that ends on the fourth Friday in

Oct ober. The reports are due into the
Department within 2-weeks of the 20-day
count peri od.

422

Co-Chair Harris

Asked for a definition of ‘enrolled in’.

430

M. Jeans

Expl ained that the enroll nment was based
on students enrolled in the public
school s and not actually attendi ng during
t hat 20-day peri od.

450

Representati ve
Kapsner

I nqui red how woul d the district ‘project’
t he nunber of students for the follow ng
year.

459

M. Jeans

Advi sed that Departnent of Education &
Early Devel opnent does not do the student
projection. That is done at the | ocal

| evel and then provides that information
to the Departnent.

513

Representati ve
Kapsner

Questi oned how woul d each school district

make that determ nation

532

M. Jeans

Expl ai ned that the school districts do
not have a prescribed nmethod fromthe
Departnent. Sone use conpl ex fornul as
and sonme use the actual data fromthe
current year. There is a variety of
ways.

558

Representati ve Croft

Asked if the projection matters. He
asked what the formula does with the
proj ect ed anount.

602

M. Jeans

Replied that the Departnent prepares the
State budget for the next year using that
i nformation.

621

M. Jeans

Expl ai ned that the school districts

provi de their estinmated count based on
the information that they have avail abl e.
The Departnent takes that information and
runs it through the size adjustnent
tables. That information is for the

pur pose of devel opi ng the State budget.
If there are large swings in the

i nformation provided, then the Departnent
goes back to the district for an

expl anation. For the nobst part, the
districts have a minimal change in their
enrol | nent.

723

Representative Croft

If there actual ampbunt is different than
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the projected, would it have an effect on
t he formul a.

736

M.

Jeans

Comment ed that addresses how t he
districts are actually reinbursed. The
proj ection provides an appropriation that
is held. For the first nine nonths of
the current year, they receive 1/12" of
their entitlenent fromthe previous year.

810

Representative Croft

Asked about the correspondence nunbers
and the student ADM count.

821

M.

Jeans

Replied that a correspondent student was
funded at 80%

831

Co-Chair WIIlianms

Asked about hone-school ed students.

840

M.

Jeans

Coul d not say that the State funds hone
school ed students. The State does fund
correspondence students.

860

Representati ve
W son

Commented if the projected ADM was a
certain anount and the school did not
have cl ose to that anmount, would that
school receive |less than what they had
pl anned on.

928

M.

Jeans

Replied that under the current foundation
formula, that is what woul d happen and
they woul d receive | ess based on their
actual student count.

942

Representati ve
W son

Asked if there was any type of protection
or safeguard to help them

958

M.

Jeans

Stated that there was no "hold harnl ess”
provision to act as a safety guard.

1012

Representative Gara

Asked if in Anchorage, Charter School
students were treated as correspondence
students.

1029

M.

Jeans

Replied that woul d depend in what program
that they were enrolled in. Not all the
charter schools are home school based

pr ogr ans.

1042

Representative Gara

Is it left up to the Departnent to ‘ nmake
acall’” to determne if the programis
run |ike a correspondence or hone school
program

1053

M.

Jeans

Replied that was correct.

1100

M.

Jeans

Addressed who qualifies as a student.

The child nust be six years old before
August 15" and/or is under the age of 20-
years old. The Special Education
Prograns nust serve students fromthe
ages of 3 through 22 years ol d.

1126

M.

Jeans

Noted that there are five steps in
adj usting the school districts average
dai |y nmenbershi p.

e Look at the school and run it
t hrough the school size adjustnent
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tabl e
e Apply the district cost factor

* Increase that nunber by 20% f or
speci al needs funding

* Intensive service counts for the
severely multi handi capped chil dren

e District correspondence count for
the districts adjusted ADM

1215 | M. Jeans

School size adjustnent. For each school
in the district subtract fromthe ADM al
correspondence counts. Adjust the
remai ni ng ADM of each school using the
school size factor table.

e A conmmunity with an ADM under 10:
Added to the smallest school with an
ADM greater than 10;

e A conmmunity with an ADM from 10- 100:
G ades K-12 ADM conbi ned and
adj ust ed once, adjusted as one
school ;

e A conmmunity with an ADM from 101-
425. ADM for grades K-6 and 7-12 are
adj ust ed separately; adjusted as two
school s;

e A conmmunity with an ADM greater than
425: Each facility adm ni stered as
one school, counted as one school,
ADM i s adjusted as one school;

Al ternative schools with an ADM of

| ess than 200 conbi ned are adj usted
with the school with the greatest
ADM in the district; If an
alternative school ADMis greater
than 200, the ADM wi || be adjusted
once; A charter school with an ADM
of 150 or greater will be adjusted
once.

* Using the proper forrmula fromthe

school size factor table, cal cul ate
t he adjusted ADM for each school .

1325 | Representative
Kapsner

Asked how t he special needs factor would
apply to the 20% bl ock factor.

1345 | M. Jeans

Advi sed that the special needs factor is
t he 20% bl ock fundi ng.

1358 | Representati ve
Kapsner

Asked what woul d happen for a district
that currently has a nuch hi gher need.

1404 | M. Jeans

Enphasi zed that they would only be funded
at 20% regardl ess of what the speci al
needs in that district are.

1414 | Representative Gtto

Asked about the ADM s slide. He asked
what woul d happen in a community that had
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mul ti ple schools with ADM s under 100 or
over 500. He asked if the referenced was
to the community or each school in the
conmuni ty.

1445

M. Jeans

Replied that the first thing that the
Departnment | ooks at is the overal

student population in that conmunity.
That provides the information regarding
how many schools will be run through that
size adjustnent table. A community could
actual ly have a nunmber of schools, but if
t hey have | ess than 425 students in that
comunity, that will be run through the
si ze adj ustnent table.

1526

Representative Gatto

Commented that it would be |ike a virtual
school for the purposes of allocating
f undi ng.

1536

Representati ve
W | son

If the district has 3 schools, they would
only get paid for 2, and if they have one
school, they get paid for 2.

1558

M. Jeans

Replied that the foundation entitlenent
is calculated as if they have 2.

1604

Representati ve
W son

Clarified that if there were |less than
425 students, and they had 3 school s,
they would only be paid for 2 schools.

1620

Representati ve Croft

Asked if the fornmula was attenpting to
encour age schools in that range.

1643

M. Jeans

Responded that the breaking points exist,
because when the foundation program was
rewwitten as SB 36, there were a nunber
of decisions that had been nade in the
past regarding the structuring of
schools. To insure that the districts
were getting an appropriate |evel of
funding, the intent was not to penalize
districts for passing decisions of how
the students were being ‘housed’ .
Consequently, the range factor was put
into place to assist driving revenue.

1734

Representati ve
W son

Asked what woul d happen in a school
systemin which there are 3 schools, and
that they are all small enough that you
could not get theminto 2 school s.

1748

M. Jeans

Replied that they would need to operate
within their neans.

1801

Representati ve
W son

Commented that the school woul d be

basically ‘stuck’.

1807

M. Jeans

Responded that in sone of the
comunities, there were |arger student
popul ati ons, which required a greater
nunber of schools. As community’s
student popul ati on declines, the school
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district needs to nmake decisions if they
need to operate that many schools. Wen
the community falls within the range of
101- 425, the State has made it clear that
they will fund that district as if it
were operating 2 schools.

1901 | Representative
W son

Asked what woul d happen if they cannot do
t hat .

1910 | M. Jeans

Acknow edged that was correct.

1921 | M. Jeans

Not ed that they had taken the Nome City
school district to base the presented

cal cul ations. He noted that they reported
that they have an el enentary popul ation
of 425 students; high school wth 305;
charter school currently serving 42
students; and the Nome Youth facility
that has 12 students. The district has
over the 425 m ni mrum nunber. Each school
wi |l be funded through the size

adj ustnment table with the exception of

t he charter school

2011 | Representative Croft

Asked how t he Departnent would deal with
the youth facility.

2020 | M. Jeans

The Departnent decided to fund youth
facilities around the State as separate
sites because those sites are operating
on a year-round basis.

2043 | Representati ve
W | son

Asked in that instance, would they get
paid for three buildings.

2056 | M. Jeans

Replied that was correct.

2101 | M. Jeans

He added that the alternative schoo
woul d be added to the school with the
| ar gest ADM

2124 | M. Jeans

He referenced the school size adjustnent
statute. Using those nunbers, the
adj usted ADM school size would be 514.

2215 | Co-Chair Harris

Asked why the extra students were only
worth 92% f undi ng.

2231 | M. Jeans

Replied that was correct. The purpose is
that as you nove through the scale, there
is a benefit of an econony of scal es.

2236 | Co-Chair Harris

He noted that over 400 students, the
students woul d be taught ‘cheaper’. M.
Jeans noted that once you get over the
400 that would be a correct assunption.

2300 | Representative Gatto

Asked why there was no allocation for any
school with exactly 750 students.

2336 | M. Jeans

State that to take the 750 through the
funding formula, there would be 793.6 for
that school with this formula.

2351 | M. Jeans

The next adjustnent would be to the 305
students and with the conputations for
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adjustnment to the ADM providing for
379. 45.

2420 | M. Jeans

Conti nued, the last adjustnment for school
size would be the youth facility, with 12
students, which falls into the range of
10-20, providing for the base allocation
of $39.60. The adjusted ADM for school
size for None woul d be 933.

2455 | M. Jeans

Spoke to the district cost factor. The
Depart ment of Education & Early

Devel opnent is required to nonitor and
report on the district cost factors to
the |l egislature every other year. Those
nunbers are laid out in statute and are
specific to each school district. Those
nunbers range from1.0 — 1.736.

2531 | Co-Chair Harris

Asked about the |l atest district cost
factor for a school |ess than 1.

2546 | M. Jeans

Replied that Mat-Su was at .99. That
study would indicate .99 not 1.

2607 | Representati ve
W | son

Asked if the Legislature would receive a
“district cost factor” this year.

2622 | M. Jeans

Expl ai ned that the Legislature had
contracted out for their own study. Wen
SB 36 was passed, the Departnent was
required to do a report that covered

t hree areas:

e District costs factors

e Conparison of the old fornmula to the
new

« Adequacy
The Departnent did that report two years
ago. The Departnent attenpted to use the
McDowel | net hodol ogy but it was not
successfully funded. The Legislature
then contracted for the study.

2736 | Representative
W | son

Hoped that the Departnent woul d have sone
recommendations that could be conpared to
the private study. M. Jeans understood
that study would take the place of the
one provided by the Departnent.

2802 | Representative
Kapsner

Asked when woul d there be a discussion in
full regarding the cost study.

2816 | Co-Chair Harris

Replied in the future.

2822 | M. Jeans

Conti nued, the school size adjustnent for
None was 933; the district cost factor is
1.319. The adjusted ADM after the cost
factor is 1,231.

2831 | M. Jeans

The next adjustnent is for special needs,
20% bl ock funding allocation for
categorical prograns. To qualify for the
funding, the district nust subnmt a plan
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to the Departnent on how they intend to
utilize those funds. The districts al
did that in 1999.

2907

Co-Chair Harris

Noted that in his district there are nany
Russi ans who do not speak English well.
They woul d be considered bilingual. He
enphasi zed that they are a huge
percentage of the students. He asked if
20% was the maxi numthat any school could
receive.

2946

M. Jeans

Replied that it is a flat 20% bl ock
funding and that the Departnment cannot
gi ve nore.

3004

Representati ve
Kapsner

Asked the projected need of each
district. She pointed out that sone
districts do not have a 20% need and sone
districts have a nmuch greater need.

3023

M. Jeans

Replied that he could not do provide that
information. The way that the school
districts report their expenses is under
one category called instruction. Special
education is the only category that is
broken out separately.

3054

Representati ve
Kapsner

Questioned where the Legislature could
get that infornmation.

3107

M. Jeans

Responded that the Departnent woul d have
to collect it fromeach individual
district assumng that the district was
tracki ng the individual prograns.

3118

Co-Chair Harris

Stated that on February 19th at 1:30
p.m, there will be a neeting to discuss
cost differential concerns.

3139

M. Jeans

Conti nued that the special needs

adj ust nrent was a 20% bl ock all ocati on.
He referenced the new adjusted ADM of
1,478.

3153

M. Jeans

School districts receive funding for
i ntensi ve speci al education students
t hat :

e Are receiving intensive services

 Are enrolled on the |last day of the
20 school day count period

e Have an established | ndividual
Education Plan (I EP)
The districts intensive student count is
mul tiples by five. Each student enrolled
in the district generates $20, 050
dollars. None identified one student.

3232

Representati ve
W | son

Asked for a breakdown of each step and
how it coordinates with each letter of
the formnul a.

3252

M. Jeans

Advi sed that Step 1 would correspond with
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colum O step #2-Q step #3-R, step #4-
T, and step #5-B.

3433

M. Jeans

Stated that correspondence funded
prograns are cal cul ated by nultiplying
t he ADM by 80%

3457

Representati ve

Gar a

I nqui red about the adjustnent for special
needs students versus intensive need
students.

3514

M. Jeans

The intensive need student is nultiplied
times 5, and the 20% bl ock funding is
added on after the adjustnent for the
cost factor and the school size. It is
the entire popul ation after those

adj ust nent s.

3545

Representati ve

Gar a

Asked if it was assuned for special needs
students that every district would
recei ve the 20% adj ust nent .

3554

M. Jeans

Stated that was true. He offered to
explain the previous funding fornmul a at
anot her tine.

3611

M. Jeans

The next step is to calculate the
district’s entitlenent under the
foundation fornula for basic need. For
None, that nunber woul d be $5, 947, 472
dol | ars.

3648

M. Jeans

The next slide sunmarizes the steps taken
to achi eve that anount.

3704

s

Jeans

The adjusted district ADMnultiplied by
t he base student allocation, $4, 010.

3736

M. Jeans

For the purpose of cal culating the nornmal
required effort, the State will consider
% of the increase property val ue of those
comrunities. 1999 was established as the
base year. That nunber will help to
determ ne the ‘education full value'.

3804

Representati ve

Croft

Asked in those nmunicipalities that have a
tax base and are grow ng, what would be
the effect.

3823

M. Jeans

They woul d contribute % the grow h.

3830

Representati ve

Gtto

Asked if the accel erated growth was
different than linear growh in regard to
t he cal cul ati ons.

3846

M. Jeans

Responded that the di scussion was
regarding any growh. Mny small, first
class municipalities have very little
property growth. They would continue to
pay based on the ol d val ue.

3912

Representati ve
Kapsner

Asked which communities are growi ng nore
qui ckly.

3936

M. Jeans

Qutlined that the calculation is applied
to every school district.

3948

Representati ve

If a town is growi ng quickly, they only
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W son

pay 1/2 as nmuch as nornal.

4016

M. Jeans

Replied that was correct. He added, that

was for any growt h.

4020

Representati ve
W | son

Additionally, if a conmunity is |oosing
students, do they | oose the full or %
anmount .

4034

M. Jeans

Responded that the property wealth is not
based on the student popul ation within
the community. It is based on the val ue
of taxable real and personal property in
your community. If the value is
declining in the community, the nechanism
does not benefit your comunity.

4112

Representati ve Croft

Questioned who were the “big winners &
| osers” in this process.

4139

M. Jeans

Responded that he woul d provide that
i nformation.

4150

M. Jeans

Poi nted out that the full value for None
in 2002 was $207 mllion dollars. It
changed $15 million dollars in three
years.

4225

Representative Gatto

Interjected that Mat-Su is the fastest
growi ng community in the State. That
district has indicated because of the
accelerated growh, the required |ocal
effort has increased disproportionately.

4302

M. Jeans

Di scussed that their required | oca

effort does increase as the val ue

i ncreases. The taxable property in Mat-
Su has increased and therefore under this
formula, they are required greater
fundi ng for education.

4346

Representative Croft

Asked that in effect wwth this fornul a,
the growi ng communities have a | ower tax
base than the others.

4412

M. Jeans

That is correct.

4421

Representative Gara

Asked about the perceived policy base for
the benefit to the conmunities that are
gr ow ng.

4455

M. Jeans

Stated that he could not comment on that.

4509

M. Jeans

Noted that the required |ocal effort is
the |l esser of the four m| equival ent on
the education full value. Not to exceed
45% of a districts basic need for an
entire year. For those communities that
have a high property wealth, the State
has established a naxi mum | evel of | ocal
support for education. |In the above
scenari o, Nonme would be required to
contribute 4 mls.

4622

M. Jeans

Addressed the Title Inpact Aid paynents.
That aid is counted by the Federal
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dollars received by the district, the

| ast day of February.

4653

M. Jeans

None for the purpose of State funding,
woul d have $49 thousand dol |l ars avail abl e
in federal receipts. The Inpact Ad
Program has a provision in it that

requi res a cal cul ati on

TAPE HFC 03 - 19, Side B

4700

M. Jeans

Conti nued, inpact aid revenues are

consi dered | ocal revenues. However,

| ocal revenues are treated in the State
funding forrmula that is how inpact aid
will be treated. For nunicipalities,
there is a required contribution or ml.
The nmunicipalities are allowed to
contribute | ocal revenue over and above
that 4 mls up to 23% of their basic
need.

4609

M. Jeans

Revi ewed the inpact aid cal culations for
None: $27, 473.

4435

Representati ve Croft

Asked if the local schools paid nore

m ni rum woul d they then be able to keep
nore of the inpact aid. He clarified

t hat overpaynents are retained.

4357

Representative Gatto

Noted that if the inpact aid was
equi valent to the local effort would that
elimnate the |ocal effort.

4327

M. Jeans

Responded that it would be in addition to
the required | ocal effort. He noted that
the adjustnents are cal cul ated and then
the adjusted ADMis nultiplied by $4010
dollars to determne the entitled anount.
He stressed that the he basic need is the
entitl enent.

4257

Representative Gatto

Asked if all comrunities have sone
required | ocal effort.

4240

M. Jeans

Replied that every comunity has sone
kind of required |ocal effort and that
impact aid is considered |local effort.

He acknow edged that there are nenbers of
the Legislature that disagree with that
anal ogy. The noney is comng fromthe
federal government. He continued

di scussion regarding the districts that
do not have a required local effort. M.
Jeans referenced Page 9.

4114

Representati ve
W | son

Observed that if school districts are
forced into a borough that the funding
woul d remai n the sane. The required | oca
contribution would only replace the
federal inpact aid.

4007

M. Jeans

Noted that the | ast three boroughs that
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i ncorporated, those costs were nore with
i ncorporation then through the foundation
formula [prior to incorporation]. He
noted that the fourth borough that
recently incorporated received nore State
aid since its incorporation as they did
not have hi gh property val ue.

3800 | Representative
Kapsner

Confirmed that it is illegal to assess
property taxes on federal |and such as
Native allotnents, pointing out that
there is no way to assess property val ue
on 60 percent of the State of Al aska's

|l and. M. Jean understood that certain
| ands were non-taxable and that is why

t hose people qualify for inpact aid.

3715 | Co-Chair Harris

Poi nted out that taxes are not paid on
| and where there are nlitary bases.

3646 | M. Jeans

Revi ewed the additional | ocal
contribution of a school district, which
can be the greater of 2-m| tax |evy or
23 % of the district's current year basic
need. In response to Representative
Croft, M. Jeans stated that | ocal
contribution could be capped. Federal
aid is taken into consideration in the
federal inpact fornmula and to do that,
the State has to neet an equali zation
test under the federal law. The
disparity test clarifies that the State
cannot have nore than 25% variance in
revenue between the wealthiest and
poorest district.

3499 [ M. Jeans

The formnmul a assunmes that everyone is
equal at basi c need.

3440 | Representative Gatto

Clarified that the federal governnent is
attenpting to guarantee that the very
weal thy districts do not have an undue
advant age over poor districts. Thus, the
paraneters are established at no nore

t han 25%

3403 | M. Jeans

Revi ewed None's local effort. The maxi num
contribution that None will be able to
recei ve according to calculations is

$2, 166, 060 dol | ars.

3326 | M. Jeans

Di scussed Quality School Gants. School
districts nmust submt a plan to the
Departnent regardi ng how to spend the
funds. These are targeted funds for
student intervention. The statute
clarifies that $16 doll ars per adjusted
ADM woul d be added. Nonme would qualify
for $23, 131 under this program

3252 | M. Jeans

Addr essed t he suppl enental fundi ng
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"floor" bridges the transition between
the old funding fornula inplemented in
1998 to the new funding formul a

i npl emrented in 1999,

3156

M. Jeans

In response to a question by
Representative Gatto, explained that SB
36 targeted funding for student

i ntervention prograns. He expl ai ned that
t he nunber of students had nultiplied $16
dol | ars.

3043

Representati ve
W son

Questioned what woul d have occurred if it
had been added to the ADM

3023

M. Jeans

bserved that the funding | evel would
have remai ned about the sane. The

Legi slature directed how the noney was to
be spent for to student intervention.

2957

M. Jeans

He provi ded nenbers an exanpl e of the
suppl emental funding floor. Under 1999
if a district generated $1, 100, 000 under
the old and $1, 000, 000 under the new,

t hey woul d recei ve $100, 000.

2854

M. Jeans

Observed that the intent was to be an
adj ustnent tool. He reviewed None's
cal cul ati ons.

2742

M. Jeans

bserved that if there is a decrease
bel ow 95 percent, the floor is decreased
by the sane anount.

2709

M. Jeans

Revi ewed t he establishment of Nonme City's
school funding floor. He noted that None
woul d have anot her increase in FYO04,

whi ch woul d pl ace them on the new fundi ng
floor.

2610

Representati ve
Kapsner

Referred to the overall |oss of school
funds for Nonme with the changes in the
f or mul a.

2515

M. Jeans

In response to a question by
Representative Wl son, M. Jeans
expl ai ned that either nore students or an
increase in the base student allocation
causes the changes in basic need. Once
the floor is reached, the funding is
based on what you nake through the

f or mul a.

2359

Co-Chair Harris

Poi nted out that the prem se was that the
Legislature felt that sone schools were
receiving less than sone of the rural
school s.

2346

M. Jeans

Responded that this is only a ‘hold

harm ess provision” froma rewite of the
foundation funding formula. It is a
transition provision. It only erodes
when there is an increase in the yearly
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entitl enent.

2308

M. Jeans

Conti nued, the supplenental funding floor
is a reduction of 40% of the increase
over the prior year.

2251

M. Jeans

Conmponents of State aid as it relates to
None with a total State aid entitlenent
of $5, 145,000 dollars. |If insufficient
funds are provided by the Legislature to
neet the total entitlenent of all
districts, then the anount is prorated
the prograns equally.

2233

M. Jeans

Concl uded his presentation on the
f oundat i on-fundi ng program

2220

Representative Gatto

Question regarding the funding floor and
asked why sone children are only worth
60% of other children. He asked if the
funding floor had changed in the |last 4
years that had changed that.

2137

M. Jeans

That is a ‘msperception’ that sone
students are only worth 60% The funding
floor is transition provision fromthe
old to the new funding floor. In
reality, districts have changed the
anount they receive fromthe funding
floor.

2050

Representative Gatto

Asked if the State had foll owed through.

2039

M. Jeans

Enphasi zed that the State is still
foll ow ng through; however, Nome has hit
the end of their transition.

2024

Co-Chair Harris

Appl auded the presentation presented by
M. Jeans.

1959

Representative Gatto

Echoed his gratitude and noted how
astounding it was, the anmount of work it
took to agree on a foundation formula.

1935

Co-Chair Harris

ADJ OURNMENT:

The neeting was adjourned at 12:52 P.M
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