ALASKA STATE LEG SLATURE
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STANDI NG COW TTEE
April 29, 2004
8:15 a.m

VEMBERS PRESENT

Representative Carl Morgan, Chair
Representative Kelly Wlf, Vice Chair
Represent ati ve Ral ph Sanuel s
Representative Al bert Kookesh

VEMBERS ABSENT

Representati ve Pete Kott
Representati ve Tom Ander son
Representati ve Sharon Ci ssna

COW TTEE CALENDAR

CS FOR SPONSOR SUBSTI TUTE FOR SENATE BI LL NO. 328(FIN)

"An Act relating to the national forest inconme program in the
Department of Community and Econom c Developnment and to the
authority of the departnent to adopt regulations; making
conform ng anendnents; and providing for an effective date."

- MOVED HCS CSSSSB 328( CRA) QUT OF COW TTEE

CS FOR SENATE BI LL NO. 190( STA)

"An Act adding certain state-owned |land and water to the Kenai
Ri ver Special Managenent Area; relating to the mneral estate of
the state-owned |land and water in the Kenai River Special
Managenment Area; relating to the Kenai River Special Mnagenent
Area advisory board; and providing for an effective date."

- SUBCOWMM TTEE MEETI NG
PREVI QUS COW TTEE ACTI ON
BILL: SB 328

SHORT TI TLE: NATI ONAL FOREST | NCOVE PROGRAM DCED REGS
SPONSOR(S): SENATOR(S) STEDMAN

02/ 13/ 04 (S) READ THE FIRST TIME - REFERRALS
02/ 13/ 04 (S) CRA, FIN
02/ 23/ 04 (S) SPONSOR SUBSTI TUTE | NTRODUCED- REFERRALS
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02/ 23/ 04 (S) CRA, FIN

02/ 25/ 04 (S) CRA AT 1: 30 PM FAHRENKAMP 203

02/ 25/ 04 (S) Moved SB 328 Qut of Committee

02/ 25/ 04 (S) M NUTE( CRA)

02/ 27/ 04 (S) CRA RPT 3DP 2NR

02/ 27/ 04 (S DP: STEDVAN, WAGONER, ELTON,

02/ 27/ 04 (S) NR: LI NCOLN, STEVENS G

03/ 11/ 04 (S) FIN AT 9: 00 AM SENATE FI NANCE 532
03/ 11/ 04 (S -- Meeting Canceled --

03/ 24/ 04 (S FIN AT 9: 00 AM SENATE FI NANCE 532
03/ 24/ 04 (S) Heard & Held

03/ 24/ 04 (S) M NUTE( FI N)

03/ 29/ 04 (S) FIN RPT CS 3DP 3NR SAME TI TLE
03/ 29/ 04 (S) DP: GREEN, W LKEN, STEVENS B;

03/ 29/ 04 (S) NR: DYSON, HOFFNMAN, BUNDE

03/ 29/ 04 (H FIN AT 9: 00 AM HOUSE FI NANCE 519
03/ 29/ 04 (S) Moved CSSSSB 328(FIN) Qut of Committee
03/ 29/ 04 (S) M NUTE( FI N)

04/ 05/ 04 (S) FIN CS ADOPTED Y12 N8

04/ 07/ 04 (S) TRANSM TTED TO (H)

04/ 07/ 04 (S) VERSI ON: CSSSSB 328( FI N)

04/ 13/ 04 (H READ THE FI RST TI ME - REFERRALS
04/ 13/ 04 (H CRA, FIN

04/ 29/ 04 (H CRA AT 8: 00 AM CAPI TOL 124

W TNESS REG STER

SENATOR BERT STEDMAN

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT:  Spoke as the sponsor of SSSB 328.

ACTI ON NARRATI VE

TAPE 04-15, SIDE A
Number 0001

CHAIR CARL MORGAN called the House Conmmunity and Regional
Affairs Standing Comrmittee neeting to order at 8:15 a.m
Representatives Mrgan, Wl f, Sanuels, and Kookesh were present
at the call to order.

SB 328- NATI ONAL FOREST | NCOVE PROGRAM DCED REGS

CHAI R MORGAN announced that the first order of business would be
CS FOR SPONSOR SUBSTI TUTE FOR SENATE BILL NO 328(FIN), "An Act
relating to the national forest income programin the Departnent
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of Community and Econom c Devel opnent and to the authority of
the departnent to adopt regul ati ons; maki ng  conform ng
anendnents; and providing for an effective date."

Nunmber 0080

REPRESENTATI VE SAMUJELS noved to adopt HCS CSSSSB 328, Version
23-LS1620\Q Bul l ock, 4/27/04, as the working docunent. There
bei ng no objection, Version Q was before the commttee.

Number 0135

SENATOR BERT STEDVAN, Al aska State Legislature, sponsor of SSSB
328, explained that the federal governnment has changed the
regul atory environnent for tinber receipts, and therefore the
state has to nodify its statutes to conme into conpliance. The
federal governnment requires that a small portion of the tinber
receipts be allocated to sonmething other schools and roads.
Most conmunities have chosen the variable program under which
the community can choose which prograns to spend the noney. The
remai nder of the nonies are divided anongst the schoo

districts. The wunified boroughs receive allocation through
Anchorage while the boroughs that aren't unified, which consists
of a substanti al portion  of Sout heast Al aska, receive

al | ocati ons based on student count.

SENATOR STEDVAN recalled that in the Senate Finance Conmittee
there was discussion with regard to students in Craig being
counted that were from areas outside the Tongass National
Forest, which was felt to be inappropriate. There was
di scussi on regardi ng whet her the boundary should be brought down
to the boundary of the Tongass National Forest or to the schoo

district. The decision was to bring the boundary to the schoo

district. However, Craig is in a unique situation because, due
to the extensive road system on Prince of Wiles, nmany students
are bussed or driven to Craig to attend class. The
aforenentioned students wouldn't be counted wunder CSSSSB
328(FIN). Version Q would allow the students physically
attending school in Craig to be counted, which is fairer. He

noted that sone of the students on Prince of Wales don't have
schools to go to, and therefore have to be bussed to Craig or
anot her school of their choice. Senator Stedman stated that
[Version @ also solves the perceived abuse in which there was
an over weighted dollar allocation going to a sel ect unorgani zed
borough by counting children outside of the Tongass National
Forest.
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SENATOR STEDMAN acknow edged that over the past four to five
years Craig's revenue had clinbed substantially wunder this
program but Craig is voluntarily scaling that back from about
600 students to 160 students. However, under CSSSSB 328(FI N)
Craig would ve only been able to count six or seven students.
He related his wunderstanding that Craig is supportive of
[Version Q. He reiterated that the allocation of the nonies
Wi thin the unorgani zed boroughs is based on student count, and
therefore by not counting the students outside of the Tongass
Nat i onal Forest the noney goes back into the total "pot" for the
unorgani zed boroughs and is split up, including Craig,
Pet ersburg, Wangell, Kake, Hoonah, and Angoon. He noted that
the Tongass National Forest and the Chugach National Forest are
the two that fall under this plan.

CHAI R MORGAN surmised then that all the other outlying schools
in the Tongass National Forest receive a slight increase.

SENATOR STEDVAN replied yes, but pointed out that the funding
source for this will end in 2006. He enphasized that it's a
| arge revenue source for the smaller comunities as well as
Juneau, Ketchi kan, and Sitka. Therefore, there is a novenent to
get the congressional delegation to extend this program

Senator Stednman opined that he wasn't sure that the program
could be extended at the sanme level it is today because the
total dollar amounts were set during [better financial tines
for] tinmber in the Tongass National Forest. However, there is
virtually no tinmber being cut as conpared to what was cut 15
years ago, which neans that at best the dollar anmunts wll

decr ease. The loss of this noney coupled with the Teachers'
Retirement System (TRS) is going to create a difficult
si tuation.
Nunmber 0683

REPRESENTATI VE KOOKESH t hanked Senator Stedman for [Version Q
because it addresses the Craig issue, which was the only concern
he had wth the |egislation. He noted that nost of the
comunities being discussed are in his district.

CHAIR MORGAN inforned the commttee that he talked wth
representatives from Craig, which lead to the devel opnent of
[Version  with the help of the sponsor.

SENATOR STEDMAN rel ated that he received word of CSSSSB 328( FI N)
late in the evening and if there had been nore tine, there is a
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good chance that I|anguage simlar to that in [Version {
woul d' ve been devel oped.

CHAI R MORGAN, upon determning there was no one who w shed to
testify, announced that public testinony was cl osed.

Nunmber 0892

REPRESENTATI VE KOOKESH noved to report HCS CSSSSB 328, Version
23-LS1620\Q Bullock, 4/27/04, out of commttee wi th individual
reconmendati ons and the acconpanying fiscal notes. There being
no objection, HCS CSSSSB 328(CRA) was reported from the House
Communi ty and Regi onal Affairs Standing Conmittee.

SB 190- KENAI RI VER SPECI AL MANAGEMENT AREA

Number 0964

The subconmittee on SB 190 net and the recording of the
subcomm ttee neeting begins at this point on Tape 04-15, Side A

ADJ QURNVENT
There being no further business before the commttee, the House

Community and Regional Affairs Standing Commttee neeting was
adj ourned at 8:30 a.m
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