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COW TTEE CALENDAR

OVERVI EW OF LOW SULFUR DI ESEL FUEL

[ For the regular neeting mnutes, see the 8:10 a.m mnutes for
this date.]

TAPES
04-4, SIDE(S) A

CHAI R CARL MORGAN convened the neeting of the House Comrunity
and Regional Affairs Standing Conmttee at 8:30 a.m

SUMVARY OF | NFORVATI ON

TOM CHAPPLE, Director, Division of Ar & Wter Quality,
Department of Environnmental Conservation (DEC), stated that the

Environnental Protection Agency (EPA) wll be requiring |ow
sul fur diesel fuel [15 parts per mllion (ppnm) sulfur] for
trucks manufactured in nodel year 2007. These trucks will begin
being sold in the fall of 2006. If these diesel trucks are not
used with low sulfur diesel fuel, the warranties will be voided

and there may be engi ne problens. The EPA has determ ned that
particul ates associated with conbustion from current diesel fuel
is a significant health problem The health benefits from | ess
particulates and less air pollution nmay be as nuch as $80
billion, he estinmated. He noted that rural comunities use

HOUSE CRA COW TTEE -1- February 12, 2004



diesel for vehicles, honme heating, and power (generation
However, low sulfur fuel is not required for honme heating and
power generation.

MR. CHAPPLE expl ained that the EPA gave DEC the opportunity to
develop an inplenentation plan tailored to Alaska's specific
needs. Al aska has an wurban [roadway] plan under which | ow
sul fur diesel fuel will be available by the fall of 2006. The
rural transition plan allows rural comunities to have until

2010 to nake decisions. Rural residents who purchase new diese

trucks will be responsible for getting their own |ow sul fur fue

to their comrunity. By 2010 the rural comunities will have to
have the |ow sulfur fuel. M. Chapple infornmed the conmttee
that DEC received a capital appropriation to study the health
affects of diesel fuel in villages. He pointed out that in
rural conmmunities the power generation plant is frequently
centrally located and has short stacks.

MR. CHAPPLE nentioned that in Puget Sound there has been a pil ot
project |ooking at costs. The pilot project found that the cost
is from 3 to 8 cents per gallon higher. A 5-cent increase is
what EPA anticipated so this is in that range. The energy
produced is only showng a .5 percent decrease.

MR. CHAPPLE highlighted that Alaska will need Arctic grade fue
because of Alaska's climte. Flint HIls, the new owner of the
North Pole refinery, has committed to producing Arctic grade |ow

sul fur fuel. He noted that there has not been a decision as to
whet her communities will choose to have one or two types of
fuel .

CHAI R MORGAN asked how communities wll retro fit their bulk
st orage tanks.

RON KING Program Manager, Air Non-Point & Mbile Services,
Division of Ar & Water Qality, Departnent of Environnental

Conservation, explained that if a comunity started to buy |ow
sul fur fuel several years before required, it can be mxed wth
the remains of the current fuel in the tank and over severa

seasons the m xture wll be useable as |ow sul fur.

MR KING in further response to Chair Mrgan, said that the
power generating plants wll not need to be retro fitted.
However, there are gaskets and seals that nay need to be
replaced and sone injectors have required sonme work.

ANNOUNCEMENTS
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There were no announcenents.
COW TTEE ACTI ON

The comm ttee took no action.
ADJ QURNVENT

NOTE: The neeting was recorded and handwitten |log notes were
t aken. A copy of the tape(s) and |log notes may be obtained by
contacting the House Records Ofice at State Capitol, Room 3,
Juneau, Alaska 99801 (rmailing address), (907) 465-2214, and
after adjournment of the second session of the Twenty-Third
Al aska State Legislature this information may be obtained by
contacting the Legislative Reference Library at (907) 465-3808.
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