23RD ALASKA STATE LEG SLATURE
1ST SESSI ON
HOUSE SENATE CONFERENCE COWM TTEE
HB 75/ HB 76
MAY 20, 2003
6:35 P.M

TAPE CC/75 03 - 5, SIDE A

CALL TO ORDER

Sen.

Wl ken called the Conference Conmttee neeting to order at

6:35 p.m

PRESENT

House:

Representative John Harri
Representative Bill WIIi

s, Chair
i ams, ©Menber

Senat e:
Senat or Lyda G een, Vice-Chair,
Senator Gary W/ ken, Menber

VEMBERS ABSENT

Representative Beth Kerttula, Menber [for Rep. Croft]
Senat or Lyman Hof f man

ALSO PRESENT

David Teal, Director, Legislative Finance D vision; Cheryl
Frasca, Director, Division of Managenent & Budget, Ofice of the
Gover nor .

SUMVARY

and

CS FOR SS FOR HOUSE BILL NO 75(FIN) am(brf sup nmaj fld)

"An Act naking appropriations for the operating and |oan
program expenses of state governnent, for certain prograns,
and to capitalize funds; and providing for an effective
date."

SENATE CS FOR CS FOR SS FOR HOUSE BILL NO 75(FIN) (brf sup
maj fld S)

"An Act nmaking appropriations for the operating and |oan
program expenses of state governnent, for certain prograns,
and to capitalize funds; and providing for an effective
date."

CS FOR SPONSOR SUBSTI TUTE FOR HOUSE BILL NO. 76(FIN)
"An Act meking appropriations for the operating and capital
expenses of the state's integrated conprehensive nental
heal th program and providing for an effective date.”
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SENATE CS FOR CS FOR SS FOR HOUSE BILL NO. 76(FIN) am S

"An Act meking appropriations for the operating and capital
expenses of the state's integrated conprehensive nental
heal th program and providing for an effective date.”

CCHB 75 and CCHB 76 were was REPORTED out of Committee with
a "do pass" reconmmendati on.

Court, CGov., DFG UA, DEED, DOT, Debt Retirenent, Language,
Intent, FN, Mental Health

CCHB 75 and CCHB 76 was REPORTED out of Commttee with a "do
pass" recomendati on.
#hb75
#hb76
Vice Chair Geen MOVED to REOPEN the Departnent of Transportation
and Public Facilities for the purpose of consideration of
amendi ng. There being NO OBJECTIQON, it was so ordered.

Vice Chair Geen MOVED TO ADOPT the Senate nunbers for itens 18
and 19 for the Departnent of Transportation and Public Facilities
(see notion sheets). Chair Harris observed that Senator Ben
Stevens did not object to the change. There being NO OBJECTI ON,
it was so ordered.

Vice Chair Geen MOVED TO ADOPT the |anguage for Salary and
Benefit Adjustnments as contained in a letter dated May 20, 2003
and signed by Cheryl Frasca, Director, D vision of Mnagenent &
Budget, O fice of the Governor [copy on file.] There being NO
OBJECTIQN, it was so ordered.

CHERYL FRASCA, DI RECTOR, DI VISION OF MANAGEMENT & BUDGET, OFFICE
OF THE GOVERNOR expl ai ned that the two unions [Masters, Mtes and
Pilots and Mari ne Engi neers Association] agreed to a $75 dollar a
nont h i ncrease.

Vice Chair G een MOVED TO ADOPT the proposed conference comittee
anounts for Debt Service itens 1 — 10 (see notion sheets).

DAVI D TEAL, DI RECTOR, LEQ SLATIVE FI NANCE DI VI SI ON expl ai ned t hat
item 2a pertains to the Four Damm Pool. The House and Senate both
contai ned a general fund appropriation to the Four Dam Pool. The
Conference Commttee is renoving the anmount from the budget. The
appropriation was included in the capital budget.

There being NO OBJECTION, it was so ordered.

Vice Chair G een MOVED TO ADOPT the proposed conference comittee
amounts for Power Cost Equalization item 11: House - $7,856
mllion fromthe PCE Endownent to the PCE Fund, Senate - $2, 386.3
fromthe NPR Fund, $47.7 thousand fromthe NPR Fund to the Public
School Trust Fund, and $7,111.0 mllion formthe NPR Fund to the
PCE Fund.
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M. Teal explained that the House did not include the House
funding of $1,700 mllion in Investnent Loss funds.

Senator W ken OBJECTED. He observed that the House and Senate
offered a choice in howto calculate the appropriation. The House
cal cul ation, proposed in the notion, calculates by statute under
federal law. The Senate <calculation would wuse the Al aska
Constitution under Article 9, Section 15, which states: all rents
and royalties, and severance taxes shall be deposited into the
Permanent Fund. He felt that the approach taken would set up
tensi on between the Al aska Constitution and the 1980 federal |aw.
He believed that the approach would divert funds that should be
sent to the Permanent Fund through the Constitution. He agreed to
fund the appropriation through federal and state statutes wth
the understanding that a letter from the Leadership of the House
and Senate would be sent to the Governor and the Al aska
congressional delegation, which could be terned a letter of
concern. The letter would ask [the Governor and the Al aska
congressional delegation] to investigate and rectify the clear
conflict between the Alaska Constitution and federal law He
W THDREW hi s OBJECTI ON.

Chair Harris agreed that a letter would be submtted.
There being NO OBJECTION, it was so ordered.

Vice Chair G een MOVED TO ADOPT Conference Conm ttee | anguage for
Power Cost Equalization. There being NO OBJECTIQN, it was soO
or der ed. M. Teal <clarified that the Conference Conmttee
| anguage is a blend of House and Senate | anguage, which does not
requi re an additional notion.

Vice Chair G een MOVED TO ADOPT Conference Conmttee | anguage for
Debt Retirenent: 23-GH1002\ZA. 3. There being NO OBJECTION, it was
so ordered.

Vice Chair G een MOVED TO ADOPT the proposed conference comittee
anounts for the University of Alaska (see notion sheets). There
bei ng NO OBJECTIQN, it was so ordered.

Vice Chair G een MOVED TO ADOPT the proposed conference comittee
anounts, |anguage, and intent |anguage for the Departnment of
Education and Early Devel opnent (see notion sheets). There being
NO OBJECTION, it was so ordered.

Vice Chair G een MOVED TO ADOPT the proposed conference comittee
anounts for the Departnent of Fish and Gane items 1 - 6 (see
notion sheets). M. Teal clarified that the $800 thousand in item
9 is a replacenent of the general funds renoved by the Senate.
Iltem 9 would be a new Conference Commttee transaction. There
bei ng NO OBJECTIQN, it was so ordered.

Vice Chair G een MOVED TO ADOPT the proposed conference comittee
anounts for the Ofice of the Governor (see notion sheets). There
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bei ng NO OBJECTIQN, it was so ordered.

Vice Chair G een MOVED TO ADOPT the proposed conference comittee
anounts for the Alaska Court System (see notion sheets). There
bei ng NO OBJECTIQN, it was so ordered.

Vice Chair G een MOVED TO ADOPT the proposed conference comittee
anounts for the Departnent of Administration, itenms 4 and 5 (see
notion sheets). There being NO OBJECTION, it was so ordered.

Vice Chair G een MOVED TO ADOPT the proposed conference comittee
anounts for the Departnent of Health and Social Services: itens
59 - 63 (see notion sheets). There being NO OBJECTION, it was so
or der ed.

Vice Chair G een MOVED TO ADOPT the proposed conference comittee
i ntent |anguage for the Departnment of Health and Social Services,
Human Services Matching Grants. There being NO OBJECTION, it was
so ordered.

Vice Chair G een MOVED TO ADOPT the proposed conference comittee
intent |anguage for the Departnent of Natural Resources: It is
the intent of the Legislature that the Departnment of Natural
Resources consider the finding of the recent Legislative Budget
and Audit report for the Division of Agriculture in order to
refocus the Division and Require greater accountability and
i nproved performance standards. There being NO CBJECTION, it was
so ordered.

Vice Chair G een MOVED TO ADOPT the proposed conference comittee
intent |anguage for the Departnent of Public Safety: It is the
intent of the Legislature that the Departnent of Public Safety
will continue to |ook for supportive funding for its vessels by
coordinating and contracting with the Departnment of Fish and
Ganme, National WMarine Fisheries Service, and the governnental
agencies. There being NO OBJECTION, it was so ordered.

Vice Chair G een MOVED TO ADOPT the proposed conference comittee
anmopunts for FY0O4 Fiscal Notes as contained on the spreadheet,
with the exception of HB 111, which would be zero (copy on file.)
There being NO OBJECTION, it was so ordered.

Vice Chair G een MOVED TO ADOPT the proposed conference comittee
anounts and | anguage for the Mental Health budget contained in
the Departnment of Health and Social Services: itens 1 - 19. There
bei ng NO OBJECTIQN, it was so ordered.

Vice Chair Geen MOVED RESCIND the Committee’s action in adopting
the Senate nunbers for item 14 in the Mental Health budget
contained in the Departnent of Health and Social Services.

Vice Chair Green MOVED TO ADOPT the House nunbers for item 14 in
the Mental Health budget contained in the Departnent of Health
and Social Services. She clarified that all the items, wth the
exception of itenms 6, 11, 12 and 13 are funded. There being NO
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OBJECTION, it was so ordered.

Vice Chair Geen MOVED TO CLOSE Conference Conmttee action on HB
75 and HB 76 and to give the Legislative Finance Division
authorization to make any necessary technical and conformng
anendnents. There being NO OBJECTIQN, it was so ordered.

CCHB 75 and CCHB 76 were MOVED from Commi tt ee.

CCHB 75 and CCHB 76 was REPORTED out of Committee with a "do
pass" reconmendati on.

#75

#76

ADJ OURNVENT

The neeting was adjourned at 7:36 p.m
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