FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 1

2004 LEGISLATIVE SESSION Bill Version: CSSB 393(FIN)
(S) Publish Date: 5/1/04

Revision Date/Time (Note if correction): Dept. Affected: UA

Title TAKE PERM FUND DIVIDEND FOR L BRU UA
Component

Sponsor FINANCE

Requester Component No.

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006
Personal Services 75.0 25.0
Travel 5.0
Contractual 15.0
Supplies 5.0 5.0 5.0 5.0 5.0 5.0
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING

FY 2008
25.0

FY 2009
25.0

FY 2010
25.0

FY 2007
25.0

100.0 30.0 30.0 30.0 30.0 30.0

[CAPITAL EXPENDITURES [ | [ [ | [ |
400.0 | 350.0 | 300.0 | 180.0 | 130.0 |

[CHANGE IN REVENUES (1048) | 250.0 |

FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

1048 University Receipts
TOTAL

(Thousands of Dollars)

30.0
30.0

30.0
30.0

30.0
30.0

100.0
100.0

30.0
30.0

30.0
30.0

Estimate of any current year (FY2004) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal:

POSITIONS
Full-time

Part-time 1 1 1 1 1
Temporary 1

L 1

ANALYSIS: (Attach a separate page if necessary)

Currently, UA has a very aggressive process to collect unpaid tuition, fees and other charges such as dorm fees, parking tickets, lost
library books, etc. The process includes notices at 30, 60, 90, 120 and 180 days, administering deferred payment plans, and
employing collection agencies. However, even with these collection efforts there is currently over $1M owed to the university that is
at least 180 days past due. Given the number of Alaska resident students, we estimate that $800K of the $1M, that is over 180 days
old, is attributed to students receiving a PFD. For appropriate protection of each citizen, this legislation provides for extensive
notification, warning and appeals processes in advance of being able to garnish a permanent fund dividend. Therefore, of the
$800K, we estimate about $400K would be collectible via this mechanism in the first year. Thereafter, that amount will likely decline
each year to a minimum of $100K annually in 5 to 10 years.
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