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2004  LEGISLATIVE  SESSION

FISCAL NOTE #1

STATE OF ALASKA BILL NO.

The bill states that a joint action agency is a political subdivision for certain purposes, and it 
clarifies that a joint action agency's assets, including The Four Dam Pool Power Joint Action 
Agency's, may be mortgaged to secure financing by the joint action agency.  

In addition, the bill states that the joint action agency's assets may be transferred in connection 
with a foreclosure without legislative approval.  The bill also provides the Alaska Energy 
Authority (AEA) the ability to amend the Memorandum of Understanding between the 
purchasing utilities and AEA that was adopted by reference in 2000 SLA Ch 60 to be consistent 
with the changes in this bill.     

On January 31, 2002, the Alaska Industrial Development and Export Authority (AIDEA) loaned 
$77.1 million to the Four Dam Pool Power Joint Action Agency (the "Agency") for the purchase, 
closing costs and initial funding of reserves related to the Agency's acquisition of the Four Dam 
Pool Project from AEA.  

It is AIDEA's understanding that this bill will assist in the Agency's efforts to pay off its debt to 
AIDEA and obtain lower interest rate financing.  The interest rate on the AIDEA loan is 6.5% 
and the principal amount due is approximately $74 million.   Repayment of this loan will allow 
AIDEA to loan these funds through AIDEA's loan participation program at current interest rates 
of approximately 6.88%.   

This bill has no general fund impact and although the fiscal impact to AIDEA is expected to be 
positive, the amount is indeterminate. 


