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STATE OF ALASKA BILL NO.

Cost Discussion
Increased tax rates will increase our costs to administer the Salmon Enhancement Tax.  The tax rates 
authorized under the legislation, if approved within individual regions, can significantly increase compliance
risk.  Our costs to maintain compliance would necessarily grow to maintain compliance.  However, we are 
unable to predict which regions, if any, will approve the higher tax rates authorized by the bill, the year of 
approval, or the rates ultimately approved within any region.  We are therefore unable to estimate our 
costs associated with this legislation.

Revenue Discussion
Existing law provides the option of imposing the Salmon Marketing tax at 1%, 2%, or 3%.  The bill creates 
ten additional rate options: 4%, 5%, 6%, 7%, 8%, 9%, 10%, 15%, 20%, and 30%.  Six aquaculture regions 
have approved a Salmon Enhancement Tax, two at the rate of 3% and four regions at 2%.  These six 
regions generated $2.4 million of Salmon Enhancement Tax during FY03.  The revenue generated by 
these regions at the 30% rate authorized by the bill would have been approximately $30 million based on 
FY03 activity.  The revenue impact of the bill therefore could range between zero and $27.6 million based 
on FY03 activity and dependent on the rates approved within individual regions.


