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CAPITAL EXPENDITURES   

CHANGE IN REVENUES  (           )

This legislation increases the Alaska Insurance Guaranty Association’s (AIGA) ability to pay Alaska claims of insurers 
who become insolvent.  It raises the current assessment limit for insurance companies from two percent to four 
percent of the member insurers net direct written premiums for a calendar year (AS 21.80).  Based on 2002 premium 
activity for workers compensation insurance, an increase to four percent could generate a maximum assessment of 
approximately $8 million annually.  The legislation also allows all other lines of business to be assessed up to a 
maximum of two percent and allows AIDEA to provide guarantees for loans to the AIGA up to a maximum of $30 
million.  

This bill has no fiscal impact on the operations of the division.


