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TOTAL
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The Alaska Railroad Corporation (ARRC) is a public corporation wholly supported by revenues generated 
through freight, passenger and real estate services.  ARRC does not receive state subsidies for operations 
or capital improvements from the State.

It is estimated that $1,560,000 of the railroad’s operating expenses will be expensed to workers 
compensation in 2003.  The fiscal impact on ARRC related to the assessment fees (an incremental 2% of 
all payments reported to the Workers Compensation Board) associated with the proposed bill are as 
follows:
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FY 2004   FY 2005   FY 2006   FY 2007   FY 2008   FY 2009   FY 2010
$31.2       $31.2       $31.2        $31.2        $31.2       $32.2        $31.2

This assumes that ARRC’s workers compensation expenses, which increased significantly from 2000 to 
2002, will return to the fairly stable level experienced between 1987 and 1999.  Future workers 
compensation expenses will fluctuate from year to year based on the performance of ARRC’s safety and 
injury record, which is estimated to stabilize in future years.


