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The bill would authorize financing and construction of a new laboratory facility that would replace the current leased location in Palmer.  The Division will 
execute a lease purchase agreement for the lease purchase of a new seafood and food safety laboratory in Anchorage.

Lease savings would begin mid way through (January) FY2005 when we anticipate occupying the new facility.  Annual costs for the Palmer lease in FY2004 are 
budgeted in the Department of Administration’s (DOA) Leases component as $99.1 of General Funds and in the Department of Environmental Conservation’s 
(DEC) operating budget and paid to DOA via a $17.9 RAS.  Future years estimated lease savings have been adjusted to reflect the January 2005 occupancy 
date.  

Costs for the design, construction, acquisition and construction contract compliance are not included in this fiscal note as those costs and associated work will 
be borne by other state departments. 
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FISCAL NOTE #4

STATE OF ALASKA BILL NO.

Current Palmer Laboratory Lease         
Lease #: 2359 
Location/Property:  Palmer/Palmer Lab
Sq Ft:  9,252 
Term:  Firm Term thru 1/31/03, W/ 3 One Year Renewal Options (extended expiration = 12/31/06)

FY2004:
Total Cost per Year (annual):  $117.0
RAS (amount paid by DEC) Amount (annual):  $17.9
DOA Budget Amount (annual):  $99.1

FY2005:
Total Cost per Year (annual):  $120.0 
DOA Reduction (1/2 year):  $50.8
RAS (amount paid by DEC) Amount (1/2 Year):  $9.2

FY2006:
Total Cost per Year (annual):  $120.0 
DOA Reduction (annual):  $101.7
RAS (amount paid by DEC) Amount (annual):  $18.3

FY2007 (increased by 5% replacement factor):
Total Cost per Year (annual):  $123.0 
DOA Reduction (annual):  $104.2
RAS (amount paid by DEC) Amount (annual):  $18.8

FY2008 & 2009:
Lease costs estimated to be the same as the FY2007 rate.          
         
         
         
         


