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CAPITAL EXPENDITURES   

CHANGE IN REVENUES  (           )

Very significant cost savings will be realized in future years as the AMHS and the few other maritime
employees injury claims transition into the state average employee injury rate and cost. 
The state funds its claim costs on a "cash flow" basis (appropriating only the amounts expected to be paid 
the next fiscal year) collected solely through interagency receipts (cost of risk allocations) assessed each 
agency. 
If Risk Management (RM) was provided continuing funds for each FY (held in reserve until all outstanding 
liabilities from that period are paid - as an insurance carrier operates), then RM could immediately reduce 
premium assessments  — reflecting the cost savings anticipated. 
Future year premium assessments will reflect the cost reductions actually realized by this legislation as 
premiums are developed from actual claims expenses incurred. 


