FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 1
2004 LEGISLATIVE SESSION Bill Version: HB 535
( H ) Publish Date: 3/8/04
Revision Date/Time (Note if correction): Dept. Affected: Health & Social Services
. RELATING TO THE MENTAL HEALTH ;
Title TREATMENT PROGRAM RDU Behavioral Health

Component Designated Eval & Treatment

(RLS) BY REQUEST OF THE

Sponsor GOVERNOR

Requester Component No. &
Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims (1100.0) (1100.0) (1100.0) (1100.0) (1100.0) (1100.0)

Miscellaneous

TOTAL OPERATING (100.0) (100.0) (1100.0) (1100.0) (100.0) (100.0)

lcAPITAL EXPENDITURES | | | | | |

ICHANGE IN REVENUES (0) | | | | | |

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1037 GF/Mental Health (1100.0) (1100.0) (1100.0) (1100.0) (1100.0) (1100.0)

Other(Specify Type-do not abbreviate)

Other(Specify Type-do not abbreviate)

TOTAL (100.0) (1000 (1000)] (12000) (1000) (100.0)

Estimate of any current year (FY2004) cost:

Mark this box (X) if funding for this bill is included in the Governor's FY 2004 budget proposal: |:|

POSITIONS

Full-time

Part-time

[Temporary

ANALYSIS: (Attach a separate page if necessary)

This bill will provide the Department with management tools necessary to contain costs for DET services on an
annual basis. Changes to the eligiblity requirements and time frames for applying for financial assistance will allow
the department to better project and manage costs within the available funding levels. Current application timelines,
i.e. 180 days after date of discharge results in bills for prior year service coming in the first six months of the current
fiscal year. This lag makes it extremely difficult for program staff to project the level of funding available for current
year program costs. (Continued on next page)

Prepared by: Bill Hogan, Director Phone_465-3371
Division Behavioral Health Date/Time_02/05/2004
Approved by: Joel S. Gilbertson, Commissioner Date_02/06/2004
Agency Department of Health and Social Services
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ANAI YSIS CONTINUATION
DET program expenditures for the last few years have averaged $500.0 more in general funds than

the original budget. In past years, either a supplemental budget request has been appropriated or excess
year-end funds within the appropriation were available to cover these additional costs. However, with
FY 04 budget reductions thisis not an option. The program currently anticipates approximately $500.0
in FY 03 claims being received between July 1 - December 31, 2003 having to be paid out of its FY 04

budget.

In FY 2005 this program will lose federal receipts of $724.9 (which are reflected in the Governor's
budget) that have previously been available for program costs. With these compounding circumstances
it isimportant to implement changesto allow for fiscal management of this program to stay within
budgetary authorization. Thisbill will allow the department to cap payments to the funding levels
available, rather than the current open-ended process.

Due to the FY 04 and FY 05 budget reductions the most that could be expected in FY 05 general fund
savings would be $100.0. This represents approximately a 10% general fund reduction.

If these legislative changes are not made to the DET program, the only alternatives available to the

department for this program would be requests for supplemental appropriations or to decline payment of
the bill which could result in legal action.
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