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Prepared by: Mark D. Myers    Phone
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Oil and Gas Development

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES

Conventional & Non-conventional Gas Leasing

House Oil and Gas

Personal Services
Travel
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Contractual
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TOTAL OPERATING
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CHANGE IN REVENUES  ( 1004 GF ) +

1002 Federal Receipts
1003 GF Match

FUND SOURCE

This bill would eliminate the current over-the-counter shallow natural gas program.  HB 531 would create a 
new gas only option under the competitive leasing and exploration licensing programs.

**Indeterminate positive fiscal note:  Moving from an over-the-counter program to a competitive program 
will result in increased revenue to the state.  The commissioner will be able to set minimum rentals and 
bonus bid amounts based on technical analysis of the potential resources and economics of the lease or 
license area.  While a best interest finding process will cost more up front, that cost will be more than offset 
by the gains in going to a competitive process.  Also, having a best interest finding process at the leasing 
stage will facilitate a more efficient progression to exploration and development and provide the state with 
royalties and other revenues from development sooner. 


