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Tobacco Master Settlement Agreement - Bill Analysis
This bill, based on a model developed by the National Association of Attorneys General in cooperation with
a working group of participating states, is designed to preserve, to the fullest extent possible, the revenue 
stream under the tobacco product Master Settlement Agreement (MSA) and AS 45.53.  One of the 
provisions of the MSA required states to enact legislation that would "level the playing field" for non-
participating tobacco manufacturers by requiring them to deposit money into escrow for every cigarette 
they sell in the state. Nonparticipating manufacturers have discovered a "loophole" that allows them to 
remove escrow payments from individual state escrow accounts which has given them a competitive 
advantage over those manufacturers that signed the MSA.  This bill is intended to close the "loophole" and 
ensure a "level playing field" as originally intended by AS 45.53


