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The Alaska Railroad Corporation (ARRC) is a public corporation supported by revenues generated through 
its freight, passenger and real estate services.  ARRC does not receive state subsidies for operations or 
capital improvements from the State.  The following analysis provides ARRC's estimate regarding its fiscal 
impact from HB 426.

HB 426 seeks to impose a 2% assessment on the sale of ARRC passenger tickets and tour company pull 
charges.  This effectively places the assessment on all ARRC passenger revenue.  ARRC understands 
the funds would be collected and remitted, less an administration fee of 1% of total collection, to the 
Department of Revenue on a monthly basis.  Based upon current ARRC passenger revenue forecasts, the 
amount of assessment remitted would total approximately $300.0 annually.
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2004  LEGISLATIVE  SESSION

FISCAL NOTE #2

STATE OF ALASKA BILL NO.

Tourism Assessment Calculation                                    (Thousands)                                           
                                                                    2004            2005            2006          2007           2008    
Projected ARRC Passenger Revenue     14,660.0      14,790.0      15,070.0    15,200.0    15,330.0
2% Assessment                                            293.2           295.8           301.4         304.0         306.6
Less 1% assessment retainage (admin fee)                   2.9              3.0               3.0             3.0            3.1  
Net assessment transferred to GF                 290.3           292.8          298.4         301.0          303.5

ARRC would collect and remit approximately $300,000 annually to the State Department of Revenue 
under this proposed legislation.

Note:  ARRC fiscal year runs from January 1 - December 31;  revenues per year are presented on this 
basis.
                      


