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     This bill would allow the Alaska Student Loan Corporation (ASLC) to issue bonds and use the proceeds 
for purposes other than the sole funding of financial aid programs currently authorized in law.  This creates 
a mechanism for the ASLC to return money, not otherwise required to fund core agency programs, to the 
state through financing of state capital projects.  As of this date, the ASLC anticipates utilizing this 
mechanism to return approximately $260.0 million to the state over a three-year period beginning in 
FY2005.  *Amounts for FY06 and FY07 will be determined next year.   
     This bill also would create an administrative collection order to be used for establishing a lien on 
property belonging to a borrower who has defaulted on an education loan.
     This bill also amends the state's needs-based grant program so that grants may only be awarded to
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students attending qualified education programs in Alaska and authorizes the Alaska Commission on 
Postsecondary Education to give preference to students enrolled in programs of study required for entry 
into Alaska's labor shortage areas.  This bill authorizes the ASLC to fund this financial aid program from 
corporate receipts, as they may be available, and to use those corporation funds to leverage an additional 
$120,000 in federal matching dollars.  The ASLC currently anticipates funding up to approximately 
$600,000 in grants per year beginning in FY2005.
     The $85,000 capital budget request is to procure a web-based, grant management software tool to 
insure the grant application, eligibility certification, and awarding process is highly automated and requires 
minimal staffing resources on the part of the Commission and participating Alaska postsecondary 
institutions.  The capital request is for the expenditure of corporation receipts, fund source 1106.


