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Title Relating to fees for the DEC RDU Multiple
Component Commissioner's Office

Sponsor Rules by Request
Requester Governor Component No. 633
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 0.0 0.0 0.0 0.0 0.0 0.0
Travel 0.0 0.0 0.0 0.0 0.0 0.0
Contractual 0.0 0.0 0.0 0.0 0.0 0.0
Supplies 0.0 0.0 0.0 0.0 0.0 0.0
Equipment 0.0 0.0 0.0 0.0 0.0 0.0
Land & Structures 0.0 0.0 0.0 0.0 0.0 0.0
Grants & Claims 0.0 0.0 0.0 0.0 0.0 0.0
Miscellaneous 0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
[CAPITAL EXPENDITURES | [ [ | [ | |
[CHANGE IN REVENUES ( ) | 0.0 | 541.1 | 653.5 | 653.5 | 653.5 | 653.5 |
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1003 GF Match 0.0 (68.9) (68.9) (68.9) (68.9) (68.9)
1004 GF 0.0 (262.2) (374.6) (374.6) (374.6) (374.6)
1005 GF/Program Receipts 0.0 465.1 577.5 577.5 577.5 577.5
1037 GF/Mental Health 0.0 0.0 0.0 0.0 0.0 0.0
1052 Response Fund 0.0 (206.8) (206.8) (206.8) (206.8) (206.8)
1156 Receipt Supported Services 0.0 72.8 72.8 72.8 72.8 72.8

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal: |:|
POSITIONS
Full-time 0 0 0 0 0 0
Part-time 0 0 0 0 0 0
Temporary 0 0 0 0 0 0
ANALYSIS: (Attach a separate page if necessary)

See Attached

Prepared by:  Kristin Ryan, Director

Division Environmental Health

Approved by:  Kurt Fredriksson

Agency

Department of Environmental Conservation

(Revised 9/2003 OMB)

Phone 269-7644

Date/Time 1/26/04 12:33 PM

Date 1/26/2004
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FISCAL NOTE #1

STATE OF ALASKA BILL NO. HB 399
2004 LEGISLATIVE SESSION

ANALYSIS

This bill amends existing fee authority to allow DEC to recover the estimated actual costs of services provided for a
pesticide registration program; seafood food/saf ety laboratory services; and contingency plan review and financial
responsihility for noncrude oil operations. The bill also eliminates the prohibition on including travel costsin the
estimated actual costs for services, adds late fee and permit revocation for nonpayment authority, and resultsin fund
source changes from general fund or the Response Fund to general fund program receipts.

FY 2006
RDU: Environmental Health
Component: All
Page 1, line 10. Removing the travel cost recovery prohibition in AS 44.46.025(a) will allow the department to
recover costs from ongoing inspection and permit related activities. Estimated average costs that can be recovered,
assuming field travel and associated per diem for inspections, not including complaint investigation, or non-fee
generating travel, is $90.0 beginning in FY2006. The programmatic breakdown for travel cost recovery and
associated general fund replacement is:
Food Safety Program (RSS) $72.8
Laboratory Services (GFPR) $ 6.5
Drinking Water (GFPR) $107

$90.0

RDU: Environmental Health

Component: L aboratory Services/Pesticide Program

Page 2, line 14. Subsection (8) allows the department to recover direct costs from ongoing pesticide registration
program activities. DEC will charge $40.00 per pesticide brand registered beginning in FY2006. Fees will replace
current general funds used to match the federal pesticide grant ($68.9), and will replace general funds ($59.9) for a
position that processes registrations for manufacturers and suppliers of 5,500 pesticide brands sold in Alaska.
Assumptions include a 40% reduction inthe potential number of registrations, generating approximately $132.0
annually.

RDU: Environmental Health

Component: L aboratory Services/Seafood Food Safety Lab

Page 2, line 15. Subsection (9) allows the department to recover program costs relating to services provided by the
state seafood and food safety laboratory. SB 215 authorized the construction of a new seafood food safety lab. A
movein date of July, 2005 with full operation by mid-FY 2006 is expected. FY 2006 revenue projections for testing
drinking water and shellfish toxins for one half year is $112.3. These receipts will double with the full year of
operations in FY2007.

RDU: Spill Prevention and Response

Component: Industry Preparedness

Page 2, line 16. Subsection (10) allows the department to recover estimated actual costs relating to the ongoing Plan
Review for Oil Discharge Prevention and Contingency Plans (C-Plans) for noncrude oil operations and the related
C-Plan Financial Responsibility requirement.

Financial responsibility applications: 980 per year at $150 per application = $147,000

Nontank vessel contingency plans: 128 per year at $250 per application = $32,000

Other operator contingency plans- new applications: 10 per year at $1,000 each = $10,000

Other operator contingency plans- significant anendments: 10 per year at $500 each = $5,000

Other operator contingency plans- renewal applications; 17 per year at $750 each = $12,750

Current funding source for these activitiesis the Oil and Hazardous Substance Release Prevention and Response
Fund. Fee revenues would replace expenditures from this funding source. Fees would be assessed beginning in
FY2006. Total fund source change resulting from the noncrude C-Plan review and financial responsibility
requirementsis $206.8.
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FISCAL NOTE #1

STATE OF ALASKA BILL NO. HB 399
2004 LEGISLATIVE SESSION

ANALYSIS (cont.)

RDU: Air & Water Quality

Component: Water Quality

Page 3, line 9. Adds anew section in AS 44.46 allowing the department to assess | ate fees against a person who has
failed to pay monetary charges. The section also allows the department to revoke or refuse to issue a permit or
approval until payment of the charge is made. In 2002-2003 there were over 650 statements for past due balances.
With statutory authority to compel clients to pay late fees on outstanding balances we estimate that the number of
subsequent statements billed would be reduced by 75% and view the | ate fee as a deterrent to growing delinquent
accounts along with the ability to revoke or refuse to issue authorization for nonpayment. At an average cost per
statement of $14.64 we expect late fees to be minimal and have not included them as a new revenue source.
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STATE OF ALASKA
2004 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

FY2006 Impacts to Funding by Section

FISCAL NOTE #1

BILL NO. HB 399

EH Lab EH Lab [SPAR C;
FUND SOURCE EH Travel Pesticides Fees Plans |AWQ-WQ| Total
1002 Federal Receipts 0.0
1003 GF Match (68.9) (68.9)
1004 GF (90.0) (59.9) (112.3) (262.2)
1005 GF/Program Receipts 17.2 128.8 112.3 206.8 465.1
1037 GF/Mental Health 0.0
1052 Response Fund (206.8) (206.8)
1156 Receipt Supported Services 72.8 72.8
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
EH Lab EH Lab [SPAR C;
EH Travel Pesticides Fees Plans |AWQ-WQ| Total
Revenues 90.0 132.0 112.3 206.8 541.1
FY2007and Out Years
Impacts to Funding by Section
EH Lab EH Lab SPAR
FUND SOURCE EH Travel Pesticides Fees C-Plans |AWQ-WQ| Total
1002 Federal Receipts 0.0
1003 GF Match (68.9) (68.9)
1004 GF (90.0) (59.9) (224.7) (374.6)
1005 GF/Program Receipts 17.2 128.8 224.7 206.8 577.5
1037 GF/Mental Health 0.0
1052 Response Fund (206.8) (206.8)
1156 Receipt Supported Services 72.8 72.8
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
EH Lab EH Lab [SPAR C;
EH Travel Pesticides Fees Plans |AWQ-WQ| Total
Revenues 90.0 132.0 224.7 206.8 653.5
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