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OPERATING EXPENDITURES

      This legislation allows taxpayers to take a credit against their Alaska corporate income taxes of up to $10,000 per year for cash 
contributions to a Regional Development Organization.
      This legislation would not likely significantly reduce state revenues, in that any tax credits claimed under this new program would 
have to fall within the existing statutory $150,000 limit on corporate income tax credits per year per taxpayer. It is possible, however, 
that a taxpayer could choose to contribute to this program and therefore reduce its contribution under an existing tax credit program.
      
      The Tax Division does not expect any significant increase in its operational expenses from the new tax credit in this legislation.
      However, the Division would need to adopt regulations because as drafted, the statute is very broad and ambiguous as to what 
would constitute a Regional Development Organization under this tax credit program.  The regulations would need to answer such 
questions as what qualifies as a Regional Development Organization, does the purpose of the organization meet the intent of the 
legislation, and does the organization meet the "economic, political and social interests" as required in this bill? For example, would 
contributions to an organization dedicated to legalized casino gambling qualify under this legislation?


