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This bill would amend AS 36.05.040 to require bi-weekly rather than weekly submission of certified payrolls to the 
Department of Labor and Workforce Development (DLWD), and the addition of a new section under AS 36.05.045 to 
institute a reporting requirement to DLWD at the beginning and end of a project . In addition, DLWD proposes to 
institute a new fee at the beginning of a project.  

(Continued on second page.)
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ANALYSIS:   (continued)

Under the new plan, contractors will submit an affidavit of compliance at the beginning of a project certifying intent to 
comply with prevailing wage laws.  Submission of the affidavit of compliance will include a payment of one percent of 
the total contract value, up to a payment cap of $5,000.   Projects of less than $25,000 will require filing of the 
affidavit, but are exempt from the payment of the fee.   The contractor will continue the current practice of submitting 
payrolls to contracting agencies where required.

The department will be required to develop an electronic payroll filing system to be available to contractors by July 
2004. 
 
Based on a five-year average, with an estimated 1,000 projects opening per year and with an average contract value 
of approximately $250,000, revenue is projected to be approximately $2,500,000 in the first year.  Succeeding years 
will increase or decrease with the number and value of public contracts let.  

The department requests a new position: an Accounting Technician I to receive and account for the fees and 
manage the affidavits and certified payrolls in the Anchorage office.

The department proposes to begin collecting the fees July 1, 2003.


