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CAPITAL EXPENDITURES   

CHANGE IN REVENUES  (21608)

Check this box (X) if funding for this bill is included in the Governor's FY 2004 budget proposal:                           

Please see analysis continuation.
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2003  LEGISLATIVE  SESSION

FISCAL NOTE #1

STATE OF ALASKA BILL NO.

This legislation allows Alaska harvesters to refinance existing Commercial Fishing Revolving Loan Fund 
(CFRLF) loans.  Current law requires the Division to charge a one-half percent fee to refinance.

Section 1 of HB 105 removes the one-half percent refinancing fee and that will result in a reduction of 
income to the CFRLF.  Interest rates are currently at record lows and as a result, the Division anticipates 
that the majority of borrowers eligible to refinance will do so prior to the effective date of this legislation.  
We expect approximately 180 refinancing applications in FY 04 and then approximately 80 applications 
per year thereafter.  This will result in a reduction to the fund in FY 04 of $30,150 and a reduction of 
$13,400 each year thereafter through FY 09.  These reductions were calculated as follows:
180 loans x $33,500 (average loan size) = $6,030,000 x .005 = $30,150
80 loans x $33,500 = $2,680,000 x .005 = $13,400

These calculations are based on interest rates remaining relatively flat or increasing gradually through FY 
09.


