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CAPITAL EXPENDITURES   
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If approved, SB 40 would prohibit the department from using state forces to construct (Force Account Construction or 
FAC) highway projects if the value of the project was greater than $250,000.  The majority of projects that are 
considered for force account construction are federally funded.  Federal provisions require that prior to approval of a 
force account project, the state must determine that this method will result in cost savings.

Since it is not possible to determine which projects will be considered for FAC over the next six years, we will base the 
projected savings on Calendar Year 2002.  The estimated savings on 2002 force account projects (greater than 
$250,000) was $4,267,700.  Assuming the amount of force account projects remains constant over the next six years, 
the lost savings would total $25,606,200.


