O 00 N O W bW e

— = b et bt b e e
0O N O W bW = O

19

[ SO (]
O 00

AMENDMENT—%&{

OFFERED IN THE HOUSE BY REPRESENTATIVES CROFT
TO: CSHB 531(FIN), Draft Version “X” AND KERTTULA
Page 39, Line 31-Page 40, Line 6;
Delete all material and insert:
“(3) for a nonconventional gas lease, rights under ihe reservation as set out
in AS 38.05.125 may not be exercised under the lease unless

(A) the owner and the state and its lessees, successors, or
assigns reach a prior written agreement under which the state and its
lessees, successors, or assigns may enter upon the land in the exercise of
the reserved right; only one written agreement authorizing entry onto the
land may be required under this subparagraph to authorize activity by the
state and its lessees, successors, or assigns, or by their agents, attorneys,
and servants as allowed under this subsection; an agreement entered into
under this subparagraph is

(1) for the duration of the period of production or recovery
operations unless the parties agree to a different duration; and
(i1) a covenant running with the land;

(B) the director, after notice and an opportunity to be heard,
determines that, to exercise rights under the reservation and the lease, the
lessee has no other reasonable means of entry than access and entry upon
the land of the owner; the lessee has the burden of demonstrating
compliance with this subparagraph; and

(C) the state, its lessees, successors, or assigns make provisions to
pay the owner of the land full payment for all damages sustained by the
owner by reason of entering upon the land for the purpose of exercising
rights under the lease, by posting a surety bond determined by the owner
and by the state, its lessees, successors, or assigns to be sufficient as to
form, amount and security to secure to the owner payment for all damages,
subject to the following:

(i) if a provision of this subparagraph conflicts with a
requirement of AS 38.05.130, the provision of this subparagraph

prevails; and
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(i1) in addition to the coverage for actual damages required
by AS 38.05.130 or this subparagraph, as appropriate, the parties
shall make provision for payment of reasonable compensation to
the owner for any loss by the owner of the owner’s use and

enjoyment of the property.”



