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The bill would authorize financing and construction of a new laboratory facility that would replace the current leased location in 
Palmer.  The Division will execute a lease purchase agreement for the lease purchase of a new seafood and food safety laboratory 
in Anchorage.

Lease savings would begin mid way through (January) FY2005 when we anticipate occupying the new facility.  The specific lease 
and current costs are shown on the attached page.  Annual costs for the Palmer lease in FY2001 are budgeted in the Department 
of Administration’s (DOA) Leases component as $98.0 of General Funds and in the Department of Environmental Conservation’s 
operating budget and paid to DOA via a $17.7 RSA.  Future years estimated lease savings have been adjusted to reflect the 
January occupancy date and probable Consumer Price Index adjustments.  

Costs for the design, construction, acquisition and construction contract compliance are not included in this fiscal note as those 
costs and associated work will be borne by other state departments. 



ANALYSIS: (continued)

Lease # Location Property Sq Ft

FY2001 
Cost per 

Year 
(Annual)
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RSA 

Amount
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DOA 
Budget  
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*Estimated 
FY2005 

DOA 
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(1/2 year)
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FY2007 

DOA 
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(Annual)

2359 Palmer Palmer Lab 9,252 115,710 17,697 98,013 54,924 113,692 117,671

*Adjusted annually by the probable Consumer Price Index. 
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