ALASKA STATE LEG SLATURE
SENATE TRANSPORTATI ON COWM TTEE
MARCH 5, 2002
1:37 p.m

MVEMBERS PRESENT

Senat or John Cowdery, Chair
Senator Jerry Ward, Vice Chair
Senat or Robi n Tayl or

Senator Gary W/ ken

Senator Kim El ton

VEMBERS ABSENT
Al Menbers Present
COW TTEE CALENDAR

SENATE JO NT RESOLUTI ON NO. 41
Rel ating to reconstruction and paving of the Al aska H ghway.
MOVED SJR 41 OQUT OF COW TTEE

HOUSE JO NT RESOLUTI ON NO. 37
Congratul ating Alaska Airlines on its 70th Anniversary.
MOVED HIJR 37 OQUT OF COW TTEE

PREVI QUS COMM TTEE ACTI ON

SJR 41 - No previous action to record.
HIR 37 - No previous action to record.
W TNESS REG STER

Senat or Randy Phillips
State Capitol Room 103
Juneau, AK 99801-1182
PCSI TI ON STATEMENT: I ntroduced SJR 41.

Scott Kent, Mnister of Infrastructure
Ofice of the Mnister

Box 2703

Wi t ehor se, Yukon Y1A2C6

POSI TI ON STATEMENT: Supports SIR 41.

Judy Ohner, Staff to Representative Pete Kott

SENATE TRA COW TTEE -1- MARCH 5, 2002



State Capitol Room 204
Juneau, AK 99801-1182
POSI TI ON STATEMENT:  Presented HIR 37

ACTI ON NARRATI VE

TAPE 02-13, SIDE A

CHAI RMVAN JOHN CONDERY call ed the Senate Transportation Conmttee
neeting to order at 1:37 p.m Present were Senator Taylor,
Senat or W1l ken, Senator Elton and Chairman Cowdery. Senator Ward
arrived at 1:38 p. m

CHAI RVAN COWDERY announced there were two pieces of |egislation
before the conmttee. SJR 41 is relating to reconstruction and
paving of the Alaska H ghway and HIR 37 congratul ates Al aska
Airlines on its 70'" Anniversary. He invited the sponsor of SJR
41 to cone forward.

#SJR 41

SJR 41- PAVI NG ALASKA HI GHWAY

SENATOR RANDY PHILLIPS, representing Senate D strict L, had
received a call a few weeks earlier asking for the introduction
of this resolution for continuation in the Yukon of the Shakwak
Proj ect. SJR 41 requests the U 'S. Congress to continue the
funding to conplete this segnent of the Shakwak Project.

MR. SCOIT KENT, Mnister of Infrastructure, Yukon Governnent,
said his job includes responsibility for the highways. He asked
them to introduce this resolution designed to allocate the
remai nder of funds necessary to conplete the Shakwak Project also
known as the North Al aska H ghway Project. The project goes from
t he Canada- Al aska border on the Haines Road to the Yukon-Al aska
border on the Al aska H ghway. The project covers 322 mles and
began in 1977 through a joint United States and Canada agreenent.

MR. KENT explained the original project called for a paved al

weat her road from Hai nes, Alaska up through Haines Junction and
on to the Al aska border at Beaver Creek. Al that remains, after
the current Transportation Equity Act for the 21%" Century (TEA

21) of $85 million has been expended, wll be approximtely 18
m |l es along the shores of the Kluane Lake-Sheep Mountain area as
wel |l as the replacenent of four nmjor bridges. The total cost

for the bal ance of highway construction and bridge replacenent is
expected to be in the neighborhood of $45 mlli on. They asked

SENATE TRA COW TTEE - 2- MARCH 5, 2002



the legislature to pass this resolution requesting Congress to
adm ni ster those funds.

The original proposal called for the highway to be paved. They
have a BST surface on it now and paving would require additiona
expenditures in the amunt of $160 nillion. That would be a
future appropriation or a future Transportation Equity Act.

MR. KENT said traffic on the North Al aska H ghway north of Haines
Junction is approximately 85% U. S. traffic. It is a very
i nportant corridor for tourism commercial truck traffic and wll
be a very inportant highway to support the construction of an
Al aska H ghway natural gas pipeline.

He said if the U S Governnent appropriated the remainder of
funds they can reach substantial conpletion by 2006 on the 18
mles of road and the bridgewrk can be conpl eted by 2008. There
is a possibility of accelerating the project if they were to
receive a positive announcenent on the gas pipeline in the
meanti me.

SENATOR WARD asked if this was appropriate to put comments in the
resol ution concerning a future Al aska natural gas I|ine.

SENATOR PHI LLIPS thought that was being taken care of in other
pi eces of |egislation. He asked if Senator Ward neant in
conj uncti on.

SENATOR WARD said as one of the whereas cl auses.

SENATOR PHI LLIPS said he would not mind if the commttee did not
m nd.

SENATOR WARD said he did not want to slow the resolution up. He
hadn’t thought about it until M. Kent nentioned it.

SENATOR PHILLIPS said BST stands for Bitum nous Surface
Treatments known as poor man’s asphalt.

CHAI RVAN COWDERY said that is not done with a lay down machine.
That is an emulsion that is mxed with the material that is there
and then possibly roll ed.

SENATOR PHILLIPS said it is about 1/10'" the cost of regular
asphal t.

MR. KENT said it allows the highway to settle and if they decide
to go ahead the asphalt paving can be done over the top of the
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BST.

CHAl RMAN CONDERY asked if all but one stretch of the highway was
going to be conpl et ed.

MR. KENT said after the current appropriation is exhausted in
2003 all but 18 mles and the four bridge replacenents wll be
t aken care of.

SENATOR W LKEN t hanked M. Kent for being there. He appreciated
Senator Phillips bringing the resolution forward and was fully
supportive.

SENATOR W LKEN said the people of Fairbanks benefit by having
that road i nproved every year. They have a commercial sem truck
that runs between Beaverton, Oegon and Fairbanks on a round
robin bringing bread products to Fairbanks. It is cheaper
bringing it that way than bringing it by sea with Sealand. That
road being inproved made it possible for those truckers to nake
that trip quicker and with | ess naint enance.

He thought that was a wonderful stretch of road, which hel ped the
peopl e of Fairbanks and Yukon because it is a gorgeous drive. He
was fully supportive of this resolution and hoped they woul d nove
it through the legislature and on to the U S. Congress.

SENATOR ELTON t hanked M. Kent. He said the connection they have
in Southeast Alaska to the Yukon Territory and points further
north in Al aska are very inportant to Southeast Al aska. He was
supportive of the resolution.

SENATOR ELTON t hanked him on behalf of Juneau. Witehorse is a
sister city and when he was on the Juneau Assenbly in the |ate
1980's they actually stole the BST technology from the Yukon.
They have used it extensively in Juneau as a |ow cost way of
reduci ng dust and nud.

SENATOR TAYLOR said one inportant aspect of the |ast series of
Shakwak funding by the federal governnent should be noted on the
record.

Is that one condition of that funding has always been
that the — that when those contracts were placed for
bid those contracts could be bid upon by any conpany

either Canadian or Anerican. And that it’s ny
understanding that the Canadian conpanies were
successful in achieving and wunderbidding on those

things and did actually get the work, which |I’m happy
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about because we got nore road for fewer dollars. But
| think it is essential that we note that that probably
wll continue to be a condition and do you have any
problemw th that?

MR. KENT said no, certainly not at all. They had just finished
the first tender for this year’s Shakwak project. The contract
had not been awarded but the bids were in and a nunber of bids
were from conpanies not only from the Yukon but from British
Colunmbia and Al berta. No bids were received from Al askan
conpanies but any of the terns and conditions applied to the
tendering process could be carried on into the next appropriation
as well.

SENATOR TAYLOR thought a very healthy aspect of the funding
mechani sm was that no one was precluded frombidding. It clearly
denonstrated a wonderful working relationship between two foreign
nations who can reach hands across the border and be able to
acconplish a project that both desperately want to have done and
do it without the parochialismof |ocal squabbling over who gets
the work and how the work gets done. He felt that said a great
deal about the people of Yukon and Canada in general. He wanted
that point on the record.

MR. KENT thought this was a great exanple of cooperation between
their two jurisdictions and their two nations on a project that
not only benefits Al askans but benefits Canadi ans as well.

MR. KENT said the Yukon and Canadi an Governnents have been doing
their share on the south of Haines Junction portion of the road
wi th upgrades. This year they are going to continue the upgrades
around the Chanpaign area by taking the <corners out and
straightening and widening it as they carry on towards Haines
Junction and they wll continue to do so.

SENATOR WLKEN noved to report SJR 41 from commttee wth
i ndi vi dual recomendati ons and attached zero fiscal note. Ther e
bei ng no objection the notion carri ed.

#

CHAI RVAN COWADERY asked the Canadian Delegation to introduce
t hensel ves.

M KE NAVARE, Deputy Speaker, Whitehorse YT.
PETER JENKI NS, Representing the Kl ondi ke and Dawson City.
One nenber’ s introduction was indiscernible.

PATRI CK M CHAEL(ph), derk of the Yukon Legislative Assenbly,
t hanked the Al askans. He had participated in the exchange since
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1982 when Senator Phillips and Tony Panka(ph) first put it
together and the long termrel ationship was appreci at ed.

FLOYD MCCORM CK Deputy Cerk of the Yukon Legislative Assenbly,
said it was his first opportunity to participate.

MR. KENT thanked the commttee on behalf of Prem er Duncan and
all the nenbers of the Legislative Assenbly not present.

CHAI RVAN COWDERY wel coned them and hoped they enjoyed their
visit.

#HIR 37
HIR 37- ALASKA Al RLI NES 70TH ANNI VERSARY

CHAI RVAN COWDERY announced HIR 37 as the next bill before the
comrittee. He said it congratulated Al aska Airlines on it’'s 70"
anni versary.

M. JUDY OHMER, staff to Representative Pete Kott, explained HIR
37 is a congratulatory resolution to honor Alaska Airlines on its
70" year of service to Alaska. It has been a vital part to the
states devel opnent, critical to the econony by noving its goods
and people and services. One of the words they are hearing now
is connectivity and it is usually used when referring to conputer
kinds of things, but it also can refer to Al aska Airlines because
it has connected the communities in the renote and rural parts in
Al aska to the other places within the state, to the Lower 48 and
even to sone of the international destinations they fly to today.

M5. OHMER said Al aska Airlines has an inpressive history.

It started off as a single engine three passenger Stinson
Wi th one destination and has grown into a fleet of jets with
over 80 destinations.

It was critical to the construction of the Al aska Trans
Al aska Pi peline. It hauled supplies, workers, and
equi pnent .

e It was involved in the Berlin Airlift right after World War
1.

e It was a major part of Qperation Magic Carpet that started
on Christmas Eve 1948. That operation returned over 40,000
Yenenite Jews to the Honeland in Israel. There was a | egend
they would be returned to their honeland on the w ngs of
Eagl es. Alaska Airlines painted Eagles over the doorways of
those planes, fulfilling the | egend of the Jew sh people.

Hi story shows Alaska Airlines to be a pioneer in the energing

technologies and in developing a superior |evel of custoner
servi ce. They lead in inproving technol ogies, equipnent and
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practi ces. They were the first airline using the @ obal
Positioning System (GPS) and Heads Up CGui dance System They were
the first airline in the world to use the Internet to book travel
and to sell tickets. They were the first ever to use electronic
tickets and electronic check-ins. They were landing jets on
gravel runways in Senator Taylor’s district, Petersburg.

Al aska Airlines has always distinguished itself in outstanding
servi ce. Alaska Airlines has name brand recognition |Iike
St arbucks coffee or Nordstrom or Eddy Bauer. When they say
Al aska Airlines it neans sonmething in the industry.

Hi stories of comrercial aviation always include a section on how
an obscure little airline in Alaska’s hinterlands survived and
thrived when the once proud giants |ike Pan Am have di sappear ed.
The reason is the grit and determ nation of the people of Al aska
Airlines. The spirit of Alaska Airlines and the people of Al aska
Airlines mrror the spirit of the people of the state for which
it is named. It is a place where “can do” and “nei ghbor hel ping
nei ghbor” are just facts of Ilife. There is a commtnent to
integrity, caring, resourceful ness, professionalism and spirit.
Alaska Airlines is full of colorful stories of the |egends and
t he heroes throughout its history.

Al aska Airlines was creative. One of their pilots, Bob MCGCuire,
was forced to land in eneny territory when he ran out of fuel
during Operation Magic Carpet. He radioed for anbul ances sayi ng
his passengers had smallpox and needed to be taken to the
hospi tal because there had been a threat they were going to kil
all the Jewi sh people aboard and the crew as well. When the
Arabs found they had an epidem c of snall pox aboard they refuel ed
the plane and got it back in the air as fast as they could
thanks to the quick thinking of Bob MGuire.

Alaska Airlines was also courageous. A cargo ship naned
Patterson wecked on an inaccessible beach off of Cape
Fai rweat her. Navy planes and Coast Guard cutters couldn’t get in
to save the people. As two weeks went by it was getting pretty
grim on the shores waiting for rescue but the waters and the
weat her wouldn’'t let people in. Alaska Airlines pilot, Shell
Si mmons, acted on his own just three nonths after he had been in
an air weck and had repeatedly dove underwater to free and save
a passenger. He bore the scars incurred during that weck unti
his dying day. Shell Simons took it upon hinself to go in and
drop off a trapper to walk the people 15 m|es down the beach and
he flew back out with the two sickest people. Hi s actions saved
t he beached crew.

Al aska Airlines is caring. She had an experience in June 2001

when she stood in front of an Al aska Airlines/Northwest Airlines
ticket counter in Mnneapolis. There had been a famly tragedy
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in Anchorage and she needed to get her ticket changed and return
to Anchorage quickly. They nade the change with no charge to her
and graciously offered her first class service.

Alaska Airline pilots are skilled. They have the necessary
talents to fly in the extrenme weather conditions in Al aska. The
pilots have at tinmes needed to evade bullets, such as in the
Berlin Airlift and the Magi c Carpet Program They were chosen by
Delta Airlines to fly the AQynpic Torch into Juneau with their
presi dent aboard. Their website features living | egends and old
time |l egends that are fun to | ook into.

M5. OHVER explained HIR 37 has a zero fiscal note. A question
could be raised why this was being presented as a House Joint
Resolution instead of a citation but it seened this was the nost
significant and synbolic way they could acknow edge their
appreciation to Alaska Airlines for its service to the state.

CHAI RVAN CONDERY asked her to make her testinony available to the
commttee so they can share it. He comended her on the
present ati on.

SENATOR WARD npbved HIJR 37 out of committee.

SENATOR TAYLOR said he had an anendnment that woul d probably start
at about page 1, line 11.

Wereas Alaska Airlines was on the verge of
bankruptcy when the federal governnent decided to
wi t hdraw Western Airlines’ authority to fly a schedul ed
route into Sout heastern Al aska.

And whereas the federal government granted Al aska
Airlines the exclusive nonopoly to serve Southeast
Al aska and provided through the Essential Air Service
Act millions of dollars of annual subsidy to Al aska
Airlines for this route.

Whereas Al aska Airlines was able to significantly
increase fares and coupled with the federal subsidy
they not only recovered from the verge of bankruptcy
but becane one of the nobst profitable carriers in the
wor | d.

And whereas Alaska Airlines now has one of the
nost nodern fleets in the world and because of the
profit derived from the Southeast route and the
continuing federal subsidy, which was just increased by
Senator Stevens to 3.5 mllion dollars annually.

And whereas Alaska Airlines has used its
profitable Al askan operations to subsidize its invasion
into markets in California, Denver, Chicago, Washi ngton
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DC and specifically other areas serviced by Southwest
Airlines.

And whereas a round trip ticket fromthe federally
subsi di zed conmunities of Cordova, Yakutat, Wangell
Pet ersburg and Gustavus has for the last four years
cost over $800 per person but to fly twice as far from
Seattle to OGakland California, that Al aska Airlines
passenger only pays $118 round trip or |ess. In fact
it was as |low as $39 per fare going out of Seattle on a
400 series into Oakland or San Franci sco one way. They
were trying to bust Southwest, and it was so cheap that
it was cheaper to fly on Alaska Airlines than it was to
take the G eyhound Bus.

Whereas Senator Ted Stevens announced the new
increase in federal subsidy and stated, “This wll
i nsure reasonable airfares for the federally subsidized
comuni ties of Southeast Al aska.”

I’m not prepared to congratulate them until I
understand how Senator Steven’s words are going to be
carried out in their fare structure for ny
constituents.

SENATOR ELTON said to get straight to the heart of what Senator
Tayl or was saying and the issue of staff work. He thought he got
the wong pen. He thought it belonged to Senator Tayl or because
his pen said watch out for the grunpsickle.

SENATOR TAYLOR said maybe Senator Elton’s people were not
grunpi ng, but they ought to try paying $883 for a round trip
airfare at the counter in Wangell because a famly nenber is
sick in Seattle. He said naybe they ought to try that for about
four years and see what the people in Juneau have to say.

SENATOR ELTON said Juneau pays high fares also. Not as high as
W angel | but Juneau pays high, certainly higher than Anchorage
and Fai r banks.

SENATOR TAYLOR said isn’t that funny, Wangell is alnobst 150
mles closer to Seattle.

SENATOR TAYLOR said he nade that as an anendnent.
SENATOR W LKEN nmade an obj ecti on.

CHAl RVAN COWDERY asked if there was an objection to the
anendnent .

SENATOR WARD sai d he noved HIR 37 out of committee.
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CHAI RVAN CONDERY sai d they had an objecti on.
SENATOR WARD said he was noving it on to the Rules Conmittee.

CHAI RVAN COWDERY asked Senator WIlken if he wanted to speak to
t he objection.

SENATOR W LKEN said he just didn't agree wth the anendnent.
CHAI RVAN CONDERY asked for a roll call vote.

Senator Ward and Senator Taylor voted for the anmendnent. Senator
Elton, Senator WIken and Chairman Cowdery voted against the
amendnent .

SENATOR WARD noved HIR 37 out of commttee with acconpanying zero
fiscal note and individual recommendati ons.

SENATOR ELTON obj ected for a comment. He thought the one whereas
m ssing that was inportant to many of their constituents was the
m | eage pl an. He thought it was sonething people mght want to
fix in a future commttee of referral.

SENATOR WARD said former Representative Terry Martin wants
m | eage to cone back to the state.

SENATOR ELTON renoved his objection.

SENATOR TAYLOR said he maintained his objection until there was
something in this resolution that tal ks about what had happened
to his constituents during this period of tine.

There’s not one of us down there that don't |ove the
Al aska Airlines crew and people that we work with in
our community. There are sone fantastic folks. And |
extend that to all the pilots and crew that we’ve had
the wonderful experience of riding wth and |
conpl ement Judy, she was born and raised in this thing
and | practically was.

But the attitude fromthe tinme they left this state and
noved to Seattle has not been an Al askan attitude and
if there was a way | could take that nanme off that
ai rplane and take that smling Eskino off that tail I'd
do so in a heartbeat. Because | personally amreally,
really tired of watching ny constituents pay alnost a
dollar a mle when you can fly out of Seattle today to
Europe for two — three hundred bucks.
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W can fly - all ny friends out of Anchorage just can't
understand how cone it costs nme so nuch to be a
| egi sl ator each year. Every tinme they have a neeting
in Anchorage it’s a $600 and sone dollar airfare for ne
to get there. They drive across town. Every tine |
have to go to a neeting down south add $800 and sone
bucks to it if they didn't call in tine because |
couldnt go get a supersaver or | couldn’'t go do a
soopt y-whoopty deal because there weren’t enough seats
| eft on the airplane, right.

You ought to plan a vacation out of any of the
communities that | represent. You better start calling
in advance about four to five nonths if your going to
try to use a supersaver or try to use any one of the
benefits that they wantonly give away to any turnip
truck guy that walks up in Seattle, Washington ‘cause
their so hungry to get his business to fly himto - to
California on a subsidized flight that they' re |osing
noney on.

At what point in tinme do we as a state have a right to
standup and say enough is enough? W understand that
you're working off of a corporate bottom |ine and you
don't give a damm about the people of the State of
Al aska but you don’t have to carry our nane anynore and
we don’t have to keep selling your product for you
unl ess you're going to start treating us just half as
fair as you're treating that new passenger wal king on
in Seattle that wants to go to California.

And they were giving out those little gold ingots,
remenber that one? The gold was costing them nore than
the ticket was into San Francisco. That’'s the vol ume
of noney they were losing for the first three years of
operation down there. And where do you think the noney
cane fron? It came out of the back pockets of working
peopl e all over Southeast Al aska that were paying for
it. And | know there’s no norality in the nmarket place
but to congratulate them for the nmanner in which they
treated the people of ny district is beyond anything |
can allow to just let go by.

|’ ve had the opportunity and | appreciate it very much
M. Chairman, a chance to vent sone of these
frustrations, but | can guarantee you | speak for the
vast mpjority of the people that have no other choice.
W | augh when the plane lands and they say thank you
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for flying Al aska Airlines. W don’t have a bl oom ng
choice. W’ ve never had Delta coming in as Juneau did
or as Fairbanks has had. W don't get relief from
those carriers. W didn't have MarKkAir

So as a consequence | wanted to nake those statenents
on the record. M anendnent is there if anybody w shes
to ever read this record but I can’'t vote to do this.

SENATOR ELTON said he did not think what Senator Taylor was
tal king about are unusual frustrations. He wanted to take the
opportunity to thank Alaska Airlines for two things that have
been incredibly inportant to his comunity.

e The first is constituent fares that help Al askans get to
Juneau nore cheaply than they otherw se would be able to.

e The way they worked with Juneau and the Juneau Assenbly in
the developnent of sonething that Judy OGChnmer nentioned
briefly but has had a trenendous inpact and that is the GPS
system It allows nore flights to get in nore often and get
inon tine. It has nmade an incredible amunt of difference
bet ween the nunber of over flights they used to have and the
nunber of over flights they now have. They not only worked
on a system that had never been used el sewhere or by any
other airline, they also had an incredible training program
to teach the pilots in the cockpit how to use it. It has
been an incredi bl e experience for our conmunity.

CHAl RVAN COWDERY said they had an objection to noving the
resolution. He asked for a roll call.

Senator W1 ken, Senator Elton, Senator Ward and Chairman Cowdery
voted for moving HIR 37 from conmttee. Senat or Tayl or voted
agai nst noving HIR 37 fromconmttee. The notion carried.

#

There being nothing nore before the conmittee the neeting was
adj our ned.
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