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Homes Advisory Board to the Al aska Pioneers' and Veterans' Hone
Advi sory Board; relating to services for veterans in the hone;
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anendnents to the statutes relating to the home; rmaking
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effective date.”
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State Affairs m nutes dated 4/2/02.
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Engi neeri ng Ceol ogy Chi ef
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Ji m Duncan, Conm ssi oner

Departnent of Adm nistration

PO Box 110200
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PCSI TI ON STATEMENT: Testified on SB 55

Merrill J. Hakal a

140 Front Street

Fai r banks, AK 99701

PCSI TI ON STATEMENT: Testified on SB 55

Harry Jenki ns

210 10'" Ave

Fai rbanks, AK 99701

PCSI TI ON STATEMENT: Testified on SB 55
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Fai r banks, AK 99709
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Maj or General Phil Qates
Adj ut ant Cener al / Conmi ssi oner
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PO Box 5800
Ft Ri chardson, AK 99505-0800
POSI TI ON STATEMENT: Testified on SB 55

Laddi e Shaw

Speci al Assi st ant
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Vet erans Affairs
PO Box 5800
Ft Ri chardson, AK 99505-0800
POSI TI ON STATEMENT: Testified on SB 55

Gary Berry

Anerican Legion representative

Juneau, AK 99801

PCOSI TI ON STATEMENT: Testified on SB 55

Clayton E. Love

D sabl ed Anerican Veterans representative
Juneau, AK 99801

PCOSI TI ON STATEMENT: Testified on SB 55

Representative G etchen CGuess

Al aska State Capitol, Room 112
Juneau, AK 99801-1182

PCSI TI ON STATEMENT: Sponsor HB 162

James Kohn, Director

Di vi sion of Al aska Longevity Prograns
Department of Adm nistration

PO Box 110200

Juneau, AK 99811-0200

POSI TI ON STATEMENT: Testified on HB 162

ACTI ON NARRATI VE
TAPE 02-23, SIDE A

CHAI RVAN CGENE THERRIAULT <called the Senate State Affairs
Commttee neeting to order at 3:40 p.m Present were Senators
Davis, Stevens and Chairman Therriault. Senator Halford arrived
shortly thereafter.

#HB 53
HB 53- SEIl SM C HAZARDS SAFETY COWM SSI ON

REPRESENTATI VE JOHN DAVIES, sponsor, explained the bill would
create an Alaska Seismc Safety Comm ssion. This is necessary
because although there are current ongoing efforts to mtigate
hazards and risks of earthquakes, the efforts are spread anong
agencies. This high level commssion would |ook across agency
boundaries. It is inportant to have an ongoing effort to
continuously inprove the state’ s preparedness.

Bui | di ng codes and earthquake insurance are the kinds of issues
that need nore attention and require a long-term view Large
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magni tude earthquakes are a rare event, but an extrene hazard
nonet hel ess. This type of comm ssion is needed to rem nd people
that we need to be worried about them It's easy to forget how
devastating an earthquake can be because the catastrophic ones
are infrequent.

CHAI RMAN THERRI AULT noted a nunber of other states have a safety
council or a consortium He asked whether the proposed structure
and the level of the structure was the sane as a consortiumor an
advi sory panel in other states.

REPRESENTATI VE DAVIES replied it varies between states. Wat he
refers to as a conmission is a panel of people that represent
specific areas of expertise. He would |like to see a coordinated
effort to use the expertise in the various state agencies and
bring it together at the governor’s level so it is possible to
| ook across the agency boundaries. O her states have a variety of
nodel s for how to proceed.

MLTON WLTSE, D rector of Al aska Geological & Geophysica
Surveys, testified via teleconference. They have followed the
| egislation for a nunber of years and are very supportive.
Simlar bodies in other states were begun as a consequence of the
1964 earthquake in Alaska. Over the years, there has been
progress in building codes and mtigating various types of
structures to decrease the magnitude of energency response that
woul d be necessary after an event. They believe a comm ssion or
panel that wll have the view of trying to balance the many
i ssues that have to be addressed for mtigation of these types of
events is a very good step. It is a conplex issue and takes a
bal anced panel to bring the various issues and organizations
forward

To this point, nmuch of the mtigation work that has been done has
been focused in Anchorage, but there are other municipalities
with different types of events that mght occur from a seismc
event. This legislation is very encouraging to get a review ng
body in pl ace.

ROD COMBELLI CK, Engineering Geology Chief wth the Al aska
Ceol ogi cal & Ceophysical Surveys, testified via tel econference.
He has |ooked at this problem and how other states deal wth
their earthquake hazards during his 20 years with the departnent.
The 1964 Al askan earthquake is what caused other states, notably
California, to begin their efforts to coordinate their earthquake
hazard mtigation. As a result of those efforts they have saved
many lives and mllions to billions of dollars in property
damage.

He just returned from the State Enmergency Managenent Conference
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in Anchorage and representatives from Wshington, O-egon and
California were present. About a year ago there was a magnitude
6.7 earthquake near Seattle and although it was the sane size as
the Northridge earthquake in California in 1994, the damage was
surprisingly mnimal. Sone is attributed to luck in terns of the
depth of the earthquake and the tinme of day it occurred, but much
is attributed to the efforts Washington State has taken over the
past ten years. Their seismc safety coonmttee, which is the sane
| evel as the one proposed here, recommended nany of the changes
t hat kept that quake from being devastating. They have instituted
seismc retrofitting of their highways and bridge systens,
instituted nore stringent building codes and coordinated the
efforts of state and | ocal governnents.

Al aska has gone alnost 40 years wthout any nmajor structural
damage from an earthquake, but this doesn’t nean there won't be a
big event that strikes a populated area and exceeds all the
di sasters we’ve had so far. This is sonmething that shouldn’t be
ignored. A little over a year ago the Federal Energency
Managenent Agency (FEMA) put out a report that projected state’s
annual | osses from earthquakes. Al aska ranked numnber eight with
annual | osses in the neighborhood of $42 million or $70.00 per
person. In ternms of the annualized cost of earthquakes in
relation to the value of its infrastructure, Al aska ranks nunber
two and has the distinction of being the only state that does not
have a state |evel seismc safety commssion. This bill would
establish that ability.

There was no further testinony.

CHAI RVAN THERRI AULT noted the e-mail fromDr. John L. Aho. Copies
were in nmenbers’ packets.

He said there was no prepared CS and no anendnents were offered.
There were two fiscal notes.

SENATOR HALFORD asked whether there was a sunset review He
t hought the referenced section was the sunset schedul e.

CHAI RVAN THERRI AULT said it’s not a sunset that would have to be
reviewed by the auditors; it would just have to be reauthorized.

SENATOR STEVENS asked Representative Davies about page 2, |ines
29 and 30 that said, “(a) The comm ssion shall (1) recomend
goals and priorities for seismc hazard mtigation to the public
and private sectors;”. He asked what some  of t hose
reconmendati ons m ght entail.

REPRESENTATI VE DAVIES said primarily they would relate to

building codes and practices. Private sector associations of
engi neers generally develop building codes. It’s inportant for
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the state seisnologist to review those reconmendations fromtine
to tinme because they are primarily made in other states and they
aren’t always appropriate for Al aska.

A secondary concern has to do with earthquake insurance. Many
peopl e are priced out of this market because earthquake insurance
in Alaska is set by the experience in Anchorage. It is his hope
that one of the goals of the group would be to rationalize this
type of insurance for Al aska so the price would becone affordable
in places where the risk is | ow

SENATOR STEVENS referred to the dedicated seats on the conm ssion
and noted there was a seat for industry and insurance but the
seat for a structural or architectural engineer was optional
[Page 2, lines 11-21] |If the commssion was going to nake
buil ding recomendations for mtigation, it seened logical to
i ncl ude nore scientists.

REPRESENTATI VE DAVIES replied many of the representatives from
the different agencies could be scientists. He singled out
i nsurance because it is a large and critical piece when there is
a catastrophic event. It's also critical in ternms of reducing
hazard. |If insurance were to be rationalized over the long term
so that people that nove into an area with a higher risk would
pay nore, people would look for low risk areas and avoid the
hi gher risk areas and thus reduce |osses. Insurance can play a
central role in hazard mtigation, but it nust be done carefully
and over the long term

CHAI RVAN THERRI AULT acknow edged that Senator Halford was
correct; section 44.19.635 is the section dealing wth
term nation of state boards and comm ssions. If it’s not extended
by the cutoff date, it goes into a sunset year. It would be in
the category of boards and conmm ssions that are audited to get a
reconmendat i on of whether they should be extended or not.

He asked for the will of the commttee.

SENATOR DAVIS nade a notion to nove CSHB 53(STA) and attached
fiscal notes from commttee wth individual recomendations.
There being no objection, it was so ordered.

#

#SB 55

SB__55- Pl ONEERS' AND VETERANS' HOVE/ ADVI SORY BD

CHAI RVAN THERRI AULT asked Conmmi ssioner Duncan to take the w tness
stand. He called attention to the letters from the Secretary of
Veterans Affairs, Anthony J. Principi. The packets had a
menor andum that didn’'t go as far as he would have liked, but it
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does tal k about agreeing to work to find solutions to issues that
existing policies may <create for veterans who qualify for
assistance but do not fit wthin the state admnistration in
eligibility standards. They would try to work wthin the
paranmeter of state statutes with regard to eligibility for living
in the hones and, if necessary, they would develop a waiver or
federal legislation to nodify the federal program so funds could
flow to individual veterans living at a hone and not directly to
t he hone.

He explained his proposed CS was drafted so that the nane would
not change at this point because they aren’'t sure the nechani sm

will work. The department wanted it put in regulation that 20 or
21 percent of the avail able beds would be allocated to veterans.
On page 2, lines 17-20 it is nmade clear that the cap is 21

percent in all the hones together and no nore than 30 percent of
the beds in one home nay be filled by veterans.

Section 1 conmes fromthe departnent’s original bill. Sections 3-7
are to clean up the original statutes and codify changes in
federal regulations and codes by bringing current statutes up to
dat e.

JI'M DUNCAN, Conmm ssioner of the Departnment of Adm nistration,
said that since the last hearing on this bill, they have been in
contact with Secretary Principi to get a better definition of how
the denonstration program m ght work. There is a nmenorandum of
agreenent between Marsha Goodwi n, Secretary Principi’s designated
contact person, Jim Kohn, director of the Al aska Longevity
Program and John Tabor fromthe Governor’s O fice. The nenorandum
specifies the parameters of the program but their discussions
are ongoing. It nmay require a waiver or a change in federal
statute and regulation; the goal is to address the needs of the
veterans while preserving the ownership and authority of the
state to operate and nanage the program

The followi ng are his comrents on the commttee substitute (CS):

e Putting the preference in statute is acceptable to the
departnent. They never intended to exceed the collective
total of 21 percent of the avail able beds for veterans and

the 30 percent limt in any one hone causes no difficulty
ei t her.

e There is still interest in the name change, which was a
part of the original bill. He understood the reason for

deleting it in the CS, but there is interest in pursuing
the change as the | egislation noves forward.

* The CS deleted the requirenent that one of the two nenbers
of the newly created board would be the chairman of the
Al aska Veterans Advisory Commttee (AVAC). Because there
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are other options available for AVAC to be represented on
the board that’'s al so workabl e.

Comm ssi oner Duncan said there was no nention of a study to | ook
at the unnet needs of veterans in the original bill because |ast
year that was submtted as a separate itemin the Departnent of
Mlitary and Veterans Affairs budget. They decided it was
preferable to package it with SB 55 so he submtted an anmendnent
that would authorize a survey of the housing and care needs of
veterans in the state that are not net by the Al aska Pioneers’
and Veterans’ Hone. The departnent would report their findings to
the Governor and the Legislature no later than the first day of
the second regular session of the Twenty-Third Alaska State
Legi slature. They projected the cost of the study to be
$250, 000. 00.

CHAI RVAN THERRI AULT noted the cost of the study was approxi mately
one half the cost of a simlar study funded by the State of
Washi ngton. He asked whether the results of the study would be
the basis for the state going forward to establish a stand al one
veteran’s honme or dedicated veteran’s wings that could be added
to the hones.

COMM SSI ONER DUNCAN wasn’t sure what the result would be, but it
woul d provide an answer as to whether they needed to do sonething
further to neet the needs of the veterans. The Governor did
submit a certificate of participation request for $4 mllion in
the deferred mai ntenance package, which would be the state match
to any federal dollars.

CHAI RVAN THERRI AULT | ooked for the original fiscal note.

COW SSI ONER DUNCAN referred him to the revised fiscal note on
the original bill dated 1/15/02.

CHAI RVAN THERRI AULT said in developing the pilot programthere is
a request to open the additional beds, but there are about 90
veterans who may qualify for the devel opi ng programwho currently
reside in the hones.

COWM SSI ONER DUNCAN agreed there are 95 veterans in the hones
NOW.

CHAI RVAN THERRI AULT said the program could be developed in the
hope that the federal (VA) funds becone available for the
veterans who currently reside in the hones or the Finance
Commttee mght also decide to authorize the additional genera
fund noney to open up sone of the additional beds.

COMM SSI ONER DUNCAN said the current revenue picture would not
change if the denonstration program cane together and an
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agreenent was made with the VA so that the 95 veterans who are
presently in the Al aska Pioneer Honmes could receive veteran's
benefits. That is because the noney would flow directly to the
veterans and they would use it to help pay their cost of care. It
woul d take a general fund appropriation to match the federal
funds for nore beds to be opened.

CHAI RVAN THERRI AULT said, “This commttee is not tasked wth
bal anci ng the checkbook, but there is sone benefit to the program
even if we don't have additional noney because sone of those
veterans who are currently in the hones are paying for their
services out of pocket and they could be getting the VA benefit.”

COMM SSI ONER DUNCAN agr eed.
CHAI RVAN THERRI AULT cal | ed for tel econferenced testinony.

MERI LL HAKELA, a Korean War Veteran from Fairbanks, said he
opposed the renamng of the Al aska Pioneer Hones and has
testified against this several tines previously. He suggested
converting the Bassett Arny Hospital into a stand-al one veteran’s
hone.

CHAI RVAN THERRI AULT i nfornmed himthat the proposed CS dropped the
nane change while they worked with the VA on a denonstration
project. They don’t want to change the nane until they know that
the program would work to everyone’s satisfaction. At a m ni num
they want to get VA benefits for those pioneers who are also
veterans and are currently living in the Pioneer Home, but if
they can’t work things out with the VA then there would be no
change to the way the hones are operated.

MR. HAKELA reiterated his opposition to the federal governnent
having any part in the Al aska Pi oneer Hones.

HARRY JENKI NS from Fairbanks appreciated that the CS dropped the
nane change, but was still opposed to the bill. He agreed wth
M. Hakela that the Bassett Arnmy Hospital could be used for a
st and- al one veteran’ s hone.

CHAI RVAN THERRI AULT explained the provisions of the proposed
anendnent to conduct a study on unnet veterans needs. He said he
| ooked into converting the Bassett Arny Hospital and |earned the
new wing is wusable, but there are problens with the nmain
structure.

DON HOOVER asked if he understood correctly that there would be a
$250, 000 st udy.

CHAI RVAN THERRI AULT explained there would be a study if the
proposed anendnment was successful. The larger fiscal note
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reflects the cost if additional beds were opened. Roughly half
the cost of opening the additional beds would conme from the
general fund. The Finance Committee nust deci de whether they wll
develop a program that benefits veterans that are currently
residing in the honmes or open up additional beds for veterans.
There would be a cost to the state treasury if that action were
taken. The total general fund cost to open up about 100
addi ti onal beds woul d be alnost $3 mllion.

SI DE B

MAJOR CGENERAL OATES, Adjutant General wth the Departnent of
Mlitary & Veterans Affairs thanked Chairman Therriault and the
commttee for their support. He knew that everyone who testified
had the best interests of veterans and pioneers in mnd. He
outlined the difficulties associated with renovating the Bassett
Arny Hospital.

LADDI E SHAW Special Assistant in the Ofice of Veteran Affairs
Departnent of MIlitary & Veterans Affairs, said he agreed with
General Cates’ words of w sdom

GARY BERRY, Anerican Legion representative, testified in support
of SB 55. He would also like to see an independent and unbi ased
st udy.

CLAYTON LOVE, Disabled American Veterans representative, said he
agreed with M. Berry. He enphasi zed the inportance of conducti ng
the study. “If it does turn out that we can have our stand-al one
veterans hone, it would probably elimnate a lot of feuding
bet ween the pioneers and the veterans, which we don’t want.”

CHAI RVAN THERRI AULT noted the CS and the amendnent. He i nforned
menbers that it’s not unusual to have an appropriation like this
that woul d be attached to a substantive piece of |egislation, but
it would generally be funded as a separate line itemin a capital
budget or appropriation bill. If it goes on as part of a fiscal
note, the end of the session approached and the fiscal notes nust
be paid for in the operating budget or one of the budget bills.
Finance Committees are generally given a budget into which they
must fit the fiscal notes. Attaching the anendnent does not
guarantee funding for the study. The Finance Commttee could al so
decide that it would be nore appropriate as a part of another
appropriation package.

He said he was willing to sponsor the anmendnent on behalf of the
commttee. They could either attach the anmendnent or reconmend
the Finance Conmittee consider it as a potential capital budget
request item

SENATOR DAVI S asked what the departnent’s preference was.
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CHAI RVAN THERRI AULT t hought the departnment would like it to be
attached. He asked Conm ssioner Duncan for the departnent’s
reaction if the Finance Commttee zeroed out the fiscal note.

COMM SSI ONER DUNCAN said their preference is to attach the
anendnent and the fiscal note is necessary for the study to go
forward. They decided to do it this way because they wanted it to
be a program in its entirety. If the bill passed with the
anendnent | anguage and there was no appropriation it would create
difficulty for the departnent because they don’'t have the nopney
to do the study. He suggested adding the | anguage that the study
was subject to the appropriation. He thought it was inportant to
have specific |language as to the intent of the $250,000.00 and
that is why they wanted it in this bill

CHAI RVAN THERRI AULT said they would make a conceptual change and
work with the drafters.

He made a notion to adopt conceptual anmendnent #1 to the CS with
“subject to appropriation” |anguage.

SENATOR STEVENS asked the Departnent of Mlitary and Veterans
Affairs to speak to proposed anendnent #1.

MAJOR GCENERAL CQCATES said he and Conm ssioner Duncan have
di scussed that and they would expect that the adm nistration of
the honme would be through the Departnent of Admnistration
because they already have an existing process to nmanage those
hones. Whether it’s part of an Al askan Pioneer’s Hone or part of
a stand-al one veteran’s hone they would still take that approach.
They have also spoken about cooperating in the survey and he
feels they would have a full role in acconplishing that survey.

SENATOR STEVENS said if the Pioneer’s Honme is admnistrated by
t he Departnent of Admi nistration now then it sounds as though the
Legislature would be giving them noney to study their own
or gani zati on.

COMM SSI ONER DUNCAN said the Pioneer Hone system is currently
adm nistered by the Departnment of Administration and in statute
they are charged with admnistering a veteran’s honme if there
were to be one. The purpose of the study is to study the unnet
needs of veterans to nake sure they have proper care and access
to facilities. This would help them determ ne whether they need
to go to a stand-alone veteran’s hone or add a wing to an
existing facility to neet the needs of veterans who, for exanple,
aren’t 65 years ol d.

MAJOR CGENERAL OATES added that the survey would be a ful
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partnership with the Departnment of Admnistration and the
Departnent of Mlitary and Veterans Affairs. Their veteran’s
service officers and the Veterans Admnistration would also
partici pate.

SENATOR STEVENS asked if they would put the survey out to bid so
there would be sone sort of independence to address M. Berry’'s
concern or would they be doing the survey in-house.

COMM SSI ONER DUNCAN said it is their intent to work with the
Department of MIlitary and Veterans Affairs to put together the
necessary criteria for what they want studied and then go out for
an RFP (request for proposal).

SENATOR STEVENS asked whet her they would have nenbers that would
eval uate the RFP

COMM SSI ONER DUNCAN envi sioned a steering conmttee conprised of
representatives from the Departnment of Admnistration, the
Department of Mlitary and Veterans Affairs and perhaps other
interested organizations to put together the RFP and the
criteria. Clearly, they would get an independent conpany to
conduct the study.

MAJOR GENERAL OATES added, “To the extent possible we would al so
use the veterans organizations to assist in that data collection
and be part of it, but that could be part of the package as we
put it out to conpetitive bid.”

SENATOR STEVENS went on record to say he hoped they have veterans
involved with the devel opnent of the RFP because they know their
needs better than anyone.

MAJOR GENERAL OATES said it was their full intention to do that.

COWMM SSI ONER DUNCAN added they have done a nunber of RFPs, they
al ways put together a steering teamwith a broad cross section of
i ndi vi dual s, and they would surely involve veterans this tine.

CHAI RVAN THERRI AULT said there was a notion to adopt anendnent #1
that had been changed conceptually. He noted it was likely that
this woul d cause a change in title, but that was no problem since
this was the house of origination for the bill

There being no objection, amendnent #1 was adopt ed.

He noted two fiscal notes. There were no additional amendnents.
He asked for the will of the commttee.

SENATOR DAVIS nade a notion to nove CSSB 55(STA) and attached
fiscal notes fromcommttee with individual recommendati ons.
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There being no objection, it was so ordered.

#
4:45 p. m
#HB 162

HB 162- ABSENCES UNDER LONGEVI TY BONUS PROGRAM

SENATOR THERRI AULT recapped the changes discussed during the

previ ous hearing on the bill. In Section 1 changing 30 days to 60
days would allow recipients to be gone from the state for a
| onger period of time and still receive their check. That would

cost the system about $280, 000. 00.
He asked for an expl anation of the savings.

REPRESENTATI VE GRETCHEN GUESS, bill sponsor, said the savings
cones from noving the unpaid | eave from 90 days to five years.

CHAI RMAN THERRI AULT expl ai ned that these individuals would retain
their eligibility, but while they were gone from the state they
woul d not receive a check. Once they returned to the state they
could start receiving the check again. He asked how much that
woul d save.

REPRESENTATIVE GUESS replied that wuld save the state
$435, 000. 00.

CHAI RVAN THERRI AULT said he wanted all the savings, but didn't
want the expense. He spoke to Representative Quess about
splitting the difference and going from 30 days to 45 days, which
woul d cut the expense in half.

REPRESENTATI VE GUESS sai d Senator Hal ford expressed concern about
the five year term and she wasn't sure whether he wanted to
change that or not.

SENATOR HALFORD said the way the fiscal note reads, the bill
saves $147,000.00 but the analysis says that the nornal decline
in paynents is the savings and the bill costs the state noney.
Section 1 looks like it costs an additional $288, 000. 00.

REPRESENTATI VE GUESS agr eed.

CHAI RVAN THERRI AULT said that is because people are allowed to
travel out of state for a longer period of tinme and retain their
check.

SENATOR HALFORD said he wunderstood that. He questioned how
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Section 2 is supposed to save $435, 000. 00.

REPRESENTATIVE GUESS said it's based on the assunption that
people will stay out of state |longer and not return to the state
just to keep their eligibility. The decrease is how they
estimated FYO3 into the future and keeping the sane 10 percent
savings fornula but knowi ng that the paynents were decreasing.
There is a decrease in the savings because of the paynent
decrease. The savings is a static fornmula but the paynent goes
down 6.7 percent.

SENATOR STEVENS asked whether there was any relationship to the
fact that the programis dim nishing each year

SENATOR HALFORD said that’s the cause. He wanted to nmake sure the
savings was an actual savings wthout regard to the amount it’s
al ready goi ng down.

REPRESENTATIVE GUESS said that is what the departnment has
testified to up to this point.

SENATOR HALFORD t hen asked how the five year return worked.

REPRESENTATI VE GUESS replied now it’s 90 days. If soneone is off
the role for 90 days, then they are renoved conpletely. This
woul d change that tinmefranme to five years. The departnent set
this termso they could clean up their records.

I ndividuals may also apply for a one year sabbatical once every
five years.

SENATOR HALFORD said he was concerned about the fiscal
inplication of people that have been gone up to five years and
wondered if they could conme back and reenroll.

JAMES KOHN, Director of the D vision of Al aska Longevity
Prograns, said no one has been added to the bonus program since
Decenber 31, 1996 nmking this a fixed group of people. Sone
seniors want to go out of the state for a period of tine that
exceeds 90 days in a row or 180 days in a year. However, they
feel they need a cutoff date after which they can be dropped from
the program At a mninmnum the term should be one year, but he
woul d prefer sone tinme over two years. There are individuals that
go out on mssion work and are gone for several years but they
will return because Alaska is their honme. He would Iike to nake
it possible for people to leave the state as they wi sh and that
woul d save the state noney because they woul dn’t be paying those
i ndi vi dual s the bonus.

SENATOR HALFORD said he is concerned about the people that have
made the decision to leave in the last four years and seven
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nont hs. Coul d they return and cone back into the program and what
woul d t he economi c inpact be?

MR. KOHN said if sonmeone has been renoved from a program under
present law, a change in the law would not allow him or her to
reapply to return to the program

SENATOR HALFORD asked whether that was clear. He wanted to nmke
sure this is the case.

MR. KOHN thought there was |anguage that said “from this date
forward.” |If that |anguage isn't present, then it should be
inserted. It’s a good idea to nmake that clear

SENATOR HALFORD sai d he doesn’t have as nuch difficulty going out
three years if it’'s prospective. He didn't want to open an
uni nt ended wi ndow.

CHAI RVAN THERRI AULT asked how peopl e coul d cone back if under the
current programthey’ re out if they’ ve been gone 90 days.

MR, KOHN replied there are exenptive reasons for being gone.
Medical reasons and caring for a famly nenber are such
exenpti ons.

CHAI RVAN THERRI AULT noted Ms. Wal ker’s situation as testified to
during the previous hearing.

SENATOR HALFORD made a notion to adopt conceptual anmendnent 1 to
change the five year term to three years and request |anguage
that nakes it clear that it is prospective not retrospective.

There being no objection, anmendnent 1 was adopt ed.

CHAI RVAN THERRI AULT nade a notion to adopt anmendnent 2 changing
“60 [30] days” to “45 [30] days” on page 1, line 6.

SENATOR HALFORD asked the age of the youngest people receiving
t he bonus.

MR. KOHN said they had to be 65 in 1996 so they would be 73 to 74
years old and they would be in the $100.00 per nonth bracket. To
be receiving $250.00 per nonth you would have to be 76 to 77
years ol d.

CHAI RVAN THERRI AULT said part of his dilema about dealing with
the programin general is the people that are receiving the bonus
that are newconers to the state while people who lived in Al aska
since the 1940s didn't qualify because they m ssed the cut off
dat e.
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REPRESENTATI VE GQUESS said she would like to keep the 60 days but
she appreciates the commttee process.

SENATOR DAVI S obj ected to proposed anendnent 2.
CHAl RMAN THERRI AULT asked for a roll call vote on amendnent 2.

The nmotion failed, three to one with Senators Davis, Stevens,
Hal ford voting no and Chairman Therriault voting yes.

SENATOR DAVI S nade a notion to nove SCS HB 162(STA) and attached
fiscal note fromcommttee with individual recommendati ons.

There being no objection, it was so ordered.
#

ADJ OURNMVENT

There being no further business before the commttee, the Senate
State Affairs Conmittee nmeeting was adjourned at 5:00 p. m
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