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Senat or Drue Pearce
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COW TTEE CALENDAR

CS FOR HOUSE JO NT RESCLUTI ON NO. 22(RLS)
Relating to a diverse comunity; condemming a recent racially
notivated attack; and requesting the Minicipality of Anchorage
police departnment to continue their conclusive investigation and
requesting the crimnal justice system to take rapid action to
reach the determ nation of this case.

MOVED SCS CSHIR 22( STA) OUT OF COW TTEE

SENATE BI LL NO. 34

"An Act relating to the nonthly salary for heads of principal

executive departnents; and providing for an effective date."
HEARD AND HELD

PREVI QUS COW TTEE ACTI ON

HIR 22 - No previous action recorded.
SB 34 - No previous action recorded.
W TNESS REQ STER

Representative Brian Porter

Al aska State Capitol, Room 208
Juneau, AK 99801-1182

POSI TI ON STATEMENT: Sponsor of HIR 22
M ke Abbott, Legislative Director

P. O Box 110001
Juneau, AK 99811-0011
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| nt roduced SB 34
ACTI ON NARRATI VE

TAPE 01-18, SIDE A
Number 001

CHAI RVAN GENE THERRI AULT cal l ed the Senate State Affairs Committee
neeting to order at 3:35 p.m Present were Senators Phillips,
Pearce and Chairman Therriaul t.

The first order of business was HIR 22.

#HIR 22
HIR 22- DI VERSE COVMUNI TY/ CONDEMN HATE CRI MES

Representative Brian Porter, bill sponsor, said it is unfortunate
that it is necessary to wite and pass this type of |egislation but
in light of the [paintball] incident in Anchorage the necessity is
apparent and it is appropriate for the legislature to make a
statenent of this type.

Most | egi sl ators have had the opportunity to review the tape of the
unfortunate incident and the actions of the three teenagers are
reprehensi ble at best. "Having been involved in |aw enforcenent
sone tinme nyself, there are periodically offenses that nake you
wonder if the prohibition against sonme fornms of cruel and unusual
puni shnent are perhaps in need of amendnent. Cbviously, we should
not respond in kind so the firm statenment that that kind of
activity is reprehensible, not acceptable and we should | ook
further in trying to elimnate this type of behavior is an
appropriate statenent by the |egislature.”

He has reviewed the commttee substitute (CS) devel oped by the
commttee and has no problemw th the substitute.

CHAI RVAN THERRI AULT asked for a notion to adopt the S version dated
4/ 4/ 01.

SENATOR PHI LLI PS noved adoption of S version dated 4/4/01 as the
wor ki ng docunent. There was no objecti on.

CHAI RVAN THERRI AULT said that, as chairman, he was asked to | ook at
the title and reduce the resolution to include the major points
fromthe title. They canme up with three resol ves.

1. Condemmation of the recent action in Anchorage.
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2. Asking the nunicipal governnent to follow through with a
t hor ough i nvestigati on.

3. Asking the United States Comm ssion on Gvil R ghts to conduct
a full investigation.

He | ooked at the resolution Senator Lincoln introduced and spoke
W th Senator Davis and asked for the condemation of the acts and
for the U S Commssion on Cvil Rghts to conduct its fornmal
i nvestigation.

There were no questions about the CS, no additional testinony and
no addi ti onal amendnents offered.

He asked for the will of the commttee.

SENATOR DAVI S noved SCS CSHIR 22(STA) and zero fiscal note from
commttee with individual recommendati ons. There was no objection.
#

#SB 34
SB 34- COWM SSI ONERS' SALARI ES

CHAl RMAN THERRI AULT i nforned committee nenbers that the bill would
be heard but there would be no final action taken that day.

M KE ABBOIT, legislative director in the Ofice of the Governor,
was particularly appreciative of the hearing in |ight of the fact
that legislation putting in place pay raises for public officials
is not easy |egislation.

Pay ranges for cabinet officers are set in statute with no nerit
i ncrease opportunities. SB 34 would change that and nmake it
possi bl e for the governor to set a range of $86,800 to $96, 200 for
cabinet level salaries. Functionally, this would provide a range
from28, step Eto range 30, step F. The specific salary within the
range woul d be set at the discretion of the governor.

Senat or Hal ford joined the neeting.

MR. ABBOIT said this is the second |egislature in which Governor
Know es has introduced this legislation. The justification is that
the salaries were set in the current range and step nore than 20
years ago, in 1980. Although conpensation for the positions has
gone up as a result of collective bargaining, it has not kept up
with inflation. If the 1980 salaries had been adjusted for
inflation, they would be approxi mately $46, 000 hi gher now t han they
wer e then.
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There are many state enpl oyees who nmake nore than their departnent
heads. Last year, nore than 90 Departnent of Transportation and
Public Facilities (DOTPF) enployees earned nore than their
comm ssioner. In the Departnment of Law there are 50 enpl oyees with
a higher step and range than the attorney general. It 1is
appropriate for comm ssioners to nmake nore that those individuals
wor ki ng for them

Feder al salaries for positions wth simlar duties and
responsibilities pay substantially nore. The salary for the state
director of the Bureau of Land Managenent is between $110, 000 and
$125,000 per year plus 25 percent tax exenpt cost of living
al  onance (COLA); the adm nistrator for the federal highways office
makes sonewhere between $80, 000 and $100, 000 per year plus COLA and
the director of the National Marine Fisheries Service makes in
excess of $100,000 per year plus COLA. There is attrition from
state ranks to federal positions because state conpensation sinply
is not conpetitive.

Number 786

He called attention to correspondence from forner attorneys
general , former comm ssioners of comerce and | abor and chiefs of

staff from previous admnistrations all |ending support to the
proposed increase. Conpensation offered to some of the nost
inportant individuals in state governnent is, in fact, a

disincentive to serve or remain in service.

CHAl RVAN THERRI AULT asked for a repeat of the salary ranges and M.
Abbott obli ged.

He asked why the range was offered and how it would be decided
whi ch conm ssioners were paid at the | ower range and which woul d be
offered the top range.

MR ABBOIT said the governor's rationale in suggesting the range is
to give the chief executive the opportunity to respond to
excel l ence and seniority of service. Currently, the status quo is
$86, 000. The governor's intent is to review the service and
performance of the existing cabinet and woul d make conpensation
decisions on that basis. It would be this governor's intent to use
$86, 000 as the base but another governor mght have a different
i dea.

SENATOR PHILLIPS indicated a | ack of synpathy for the |egislation.
He said that noney is part of it but it is a public service
position and those individuals should be ready and willing to give
to the state.
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MR. ABBOIT didn't disagree, but said it's a nultifaceted chal |l enge
to encourage quality individuals to relocate to Juneau and join the
cabinet. Cearly, public service is the single greatest reason nost
i ndi vi dual s accept cabinet positions. Even at the highest |eve

requested, nearly every one of the individuals is taking a pay cut
from what they could earn in the private sector. This bill gives
the governor the opportunity to reward service and recognize
contributions and to provide slightly nore conpetitive pay for
i nportant state officials.

CHAI RVAN THERRI AULT said he agrees with the concept of rewarding
excel l ence but he's unsure that governors woul d offer comm ssioners
salaries at the bottom end of the scale. They mght al
automatically start at the top.

MR. ABBOTT said the legislation was witten in the context of the
current admnistration but if it's the comrittee's pleasure to
anmend the bill to require starting at the lower end of the scale
that woul d be generally consistent with Governor Know es' intent in
pronoting this |egislation.

SENATOR DAVIS asked whether all comm ssioners serving under
Governor Know es were hired at the sane |evel or whether their
sal ari es were dependent upon the departnent they woul d head.

MR. ABBOIT said they were all paid the sanme as set forth in
stat ute.

SENATOR DAVI S asked whether there is any other way to rai se those
sal ari es.

MR. ABBOIT read fromthe statutes: "The nonthly salary of the head
of each principle executive departnent of the state is step E,
range 28."

SENATCR DAVI S said she thought the salaries are | ow and need to be
raised. She'd like to see this |legislation noved fromcommttee, if
not today, at |east soon.

CHAI RMAN THERRI AULT said all individuals serving now signed on
knowi ng about the statutory |anguage. He asked about the
admnistration's position if this becane effective with the next
adm ni stration and not the current one.

MR. ABBOIT said clearly there is not a lot of time left for this
adm ni stration. They proposed a retroactive effective date to the
beginning of the year so, if approved and funded, the salary
i ncrease would be effective January 1, 2001. Covernor Know es feels
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strongly that he would |ike to take this opportunity to recognize
and reward individuals who have served for an extended period of
time. It would be a slap in the face to those individuals if they
were not given a raise while their successors were so rewarded.

There is an anended fiscal note that although not large, is
meani ngful. The Governor feels very strongly that it is an
opportunity that should be available to the current adm nistration
as well as future ones.

CHAI RMAN THERRI AULT said the fiscal note he has is dated 2/26/01
for $78, 100.

MR. ABBOTT said that is the correct one; February reflects the
anmended not e.

CHAI RVAN THERRI AULT asked for questions or other testinony. There
was none.

He said the bill may come up again under bills previously heard and
he wll notify M. Abbott if there is intent to do so. If there is
a desire to nove the bill he would tal k about changing certain
| anguage.

#

The neeting was adjourned at 4:00 p. m
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