ALASKA STATE LEG SLATURE
SENATE RULES COW TTEE
May 13, 2002
8:37 p.m

MVEMBERS PRESENT

Senat or Randy Phillips, Chair
Senat or John Cowdery, Vice Chair
Senator Rick Halford

Senat or CGene Therri aul t

Senat or Johnny Ellis

VEMBERS ABSENT
Al Menbers Present
COW TTEE CALENDAR

2d CS FOR HOUSE BILL NO 303(RLS)
"An Act relating to taxation of individual income; and providing
for an effective date.”

APPROVED FOR CALENDARI NG

CS FOR HOUSE BILL NO 27(FIN)
"An Act relating to the registration of individuals who perform
home i nspections; relating to regulation of contractors; relating
to registration fees for specialty contractors, honme inspectors,
and associate home inspectors; relating to home inspection
requirenents for residential |oans purchased or approved by the
Al aska Housing Fi nance Corporation; relating to civil actions by
and against hone inspectors and to civil actions arising from
residential wunit inspections; and providing for an effective
date."

APPROVED FOR CALENDARI NG

HOUSE BI LL NO. 131
"An Act relating to standards for forest resources and practices;
and providing for an effective date."”

APPROVED FOR CALENDARI NG

CS FOR HOUSE BI LL NO. 135(JUD) am
"An Act relating to municipal fees for certain police protection
services and to a tenant's activities that result in the
i nposition of those fees."

APPROVED FOR CALENDARI NG
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CS FOR HOUSE BILL NO 152(RLS)
"An Act relating to brewpub Ilicenses; and providing for an
effective date."

SCHEDULED BUT NOT HEARD

CS FOR HOUSE BILL NO 182(FIN) am

"An Act relating to certain vehicles, including notorcycles and
trailers; relating to the registration, bonding, and other
regul ation of notor vehicle dealers; relating to the registration
and other regulation of certain notor vehicle buyers' agents;
relating to acts and transactions involving vehicles, including
trailers, and to the acts and practices of certain persons and
entities involved in vehicle transactions, including trailer
transactions; relating to consuner protection for used vehicle
buyers; anmending Rule 3, Alaska Rules of Civil Procedure; and
providing for an effective date."

SCHEDULED BUT NOT HEARD

HOUSE Bl LL NO. 239
"An Act establishing a pilot program for a regional |earning
center."

APPROVED FOR CALENDARI NG

CS FOR HOUSE BILL NO 252(RLS)
"An Act relating to the construction of certain statutes relating
to children; relating to the scope of duty and standard of care
for persons who provide services to certain children and
famlies; relating to civil liability for damages to certain
children and their famlies resulting fromfailure to conply with
certain statutes; relating to intensive famly preservation
services; and providing for an effective date.™

APPROVED FOR CALENDARI NG

HOUSE BI LL NO. 300
"An Act relating to the procurement of certain travel services."
APPROVED FOR CALENDARI NG

CS FOR HOUSE BILL NO 317(FIN)
"An Act relating to stalking and to violating a protective order;
and anendi ng Rules 4 and 65, Al aska Rules of Civil Procedure, and
Rule 9, Al aska Rules of Admi nistration."

APPROVED FOR CALENDARI NG

CS FOR HOUSE BI LL NO. 382(FIN)
"An Act relating to the evaluation and cleanup of sites where
certain controlled substances my have been nanufactured or
stored; and providing for an effective date."

APPROVED FOR CALENDARI NG
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CS FOR HOUSE BILL NO. 489(JUD)
"An Act relating to cruelty to aninals."”
APPROVED FOR CALENDARI NG

HOUSE BI LL NO. 510
"An Act relating to the regulation of comercial notor vehicles
to avoid loss or wthholding of federal highway noney, and to
out-of-service orders concerning conmercial notor vehicles;
anmending Rule 43.1, Al aska Rules of Adm nistration; and providing
for an effective date.”

APPROVED FOR CALENDARI NG

HOUSE JO NT RESCOLUTI ON NO. 35 am
Relating to urging the United States Congress to anend the tax
code to permanently repeal the estate tax.

APPROVED FOR CALENDARI NG

CS FOR HOUSE BILL NO 51(FIN)

"An Act giving notice of and approving the entry into and the

i ssuance of certificates of participation for a |ease-purchase

agreenent for a seafood and food safety |aboratory facility;

relating to the use of certain investnent inconme for certain

construction costs; and providing for an effective date."
APPROVED FOR CALENDARI NG

CS FOR HOUSE BI LL NO. 393(JUD) am
"An Act relating to unfair and deceptive trade practices and to
the sale of business opportunities; anmending Rules 4 and 73,
Al aska Rules of Cvil Procedure; and providing for an effective
date. ™

APPROVED FOR CALENDARI NG

CS FOR HOUSE BILL NO 330(FIN) am
"An Act relating to providing alcoholic beverages to a person
under 21 years of age."
ADOPTED A SENATE RULES COVM TTEE SUBSTI TUTE AND APPROVED FOR
CALENDARI NG

CS FOR HOUSE BILL NO 471(CRA)
"An Act increasing the nmaxi rum anount of |oans fromthe bul k fuel
revolving loan fund operated by the Alaska Energy Authority;
relating to the definitions of 'net incone' and 'unrestricted net
income' for purposes of determning the anmount of the Al aska
I ndustrial Devel opment and Export Authority's dividend to the
state; relating to comunities wthin which rural devel opnent
| oans may be nade by the Al aska I ndustrial Devel opnment and Export
Aut hority; and providing for an effective date."

APPROVED FOR CALENDARI NG
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PREVI QUS SENATE COW TTEE ACTI ON

HB 303 — See State Affairs m nutes dated 5/9/02 and Fi nance
m nutes dated 5/12/02.

HB 27 - See Labor and Conmerce mnutes dated 4/30/02, Judiciary
m nut es dated 5/10/02 and Fi nance m nutes dated 5/12/02

HB 131 - See Resources mnutes dated 3/20/01 and 4/8/02 and
Fi nance m nutes dated 5/12/02.

HB 135 - See CRA mnutes dated 3/27/02 and Judiciary mnutes
dated 5/11/02.

HB 239 — See HESS m nutes dated 4/17/02.

HB 252 — See Judiciary mnutes dated 5/10/02 and Fi nance m nutes
dated 5/12/02.

HB 317 — See Judiciary mnutes dated 5/10/02 and Fi nance m nutes
5/ 12/ 02.

HB 382 - See Resources mnutes dated 4/29/02 and 5/6/02 and
Fi nance m nutes dated 5/11/02.

HB 489 — See Judiciary mnutes dated 5/10/02 and Fi nance m nutes
dated 5/12/02.

HB 510 — See Transportation m nutes dated 5/11/02.

HIR 35 — See State Affairs mnutes dated 3/21/02 and Rules
m nutes dated 4/11/02.

HB 51 - See HESS minutes dated 5/5/01 and Finance m nutes dated
5/ 13/ 02.

HB 393 - See Labor and Conmmerce mnutes dated 4/30/02 and
5/4/ 02, Judiciary mnutes dated 5/10/02 and Fi nance m nutes dated
5/ 11/ 02.

HB 330 — See Judiciary mnutes dated 5/6/02.

HB 471 — See CRA minutes dated 5/3/02 and Fi nance m nutes dated
5/ 10/ 02.

W TNESS REG STER

Representative Gary Stevens
Al aska State Capitol
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Juneau, AK 99801-1182
POSI TI ON STATEMENT:  Sponsor of HB 393

Representative Joe G een

Al aska State Capitol

Juneau, AK 99801-1182

POSI TI ON STATEMENT:  Sponsor of HB 471

M. Bob Poe
Al aska | ndustrial Devel opnent and
Export Authority and Al aska Energy
Aut hority
813 W Northern Lights Bl vd.
Anchor age, AK 99503
POSI TI ON STATEMENT: Answered questions about HB 471.
ACTI ON NARRATI VE

TAPE 02-15, SIDE A
Number 001

CHAI RVAN RANDY PHILLIPS called the Senate Rules Commttee neeting
to order at 8:37 p.m Senators Halford, Ellis, Therriault,
Cowdery and Phillips were present. The first order of business to
cone before the commttee was HB 303.

#HB 303
SENATOR HALFORD noved to calendar 2d CSHB 303(RLS) -1 NDI VI DUAL
| NCOVE TAX at the Chairman’s di scretion.

SENATOR ELLI S obj ect ed.

CHAI RVAN PHI LLI PS announced that the notion carried with Senators
Therriault, Halford, Cowdery and Phillips in favor and Senator
Ellis opposed.

#

#HB27
SENATOR HALFORD noved to cal endar CSHB 27( FI N) - HOVE
| NSPECTORS/ CONTRACTORS at the Chairman’s discretion.

CHAI RVAN PHI LLI PS announced that w thout objection, the notion
carried.
#

CHAI RVAN PHI LLI PS announced that HB 51 was placed at the bottom
of the cal endar.

#HB131
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SENATOR HALFORD nmpoved to calendar HB 131- FOREST RESOURCES &
PRACTI CES STANDARDS at the Chairnan’s discretion.

CHAI RVAN PHI LLI PS announced that w thout objection, the notion
carried.
#

#HB135
SENATOR HALFORD noved to calendar CSHB 135(JUD)am EXCESSI VE
POLI CE SERVI CES: FEES/ TENANCY at the Chairman’s di scretion.

CHAI RVAN PHI LLI PS announced that w thout objection, the notion
carried.
#

CHAI RVAN PHI LLI PS noted that HB 152 woul d be placed at the bottom
of the cal endar.

#HB239
SENATOR HALFORD npved to calendar HB 239-VOCATI ONAL EDUCATI ON
Pl LOT PROGRAM at the Chairnman’s di screti on.

CHAI RMAN PHI LLI PS announced that w thout objection, the notion

carri ed.
#
#HB 252

SENATOR HALFORD noved to cal endar CSHB 252(RLS)- CHI LDREN | N NEED
OF AID: SERVICES & LIAB. at the Chairnman’s di scretion.

CHAI RMVAN PHI LLI PS announced that w thout objection, the notion
carried.
#

#HB300
SENATOR HALFORD noved to cal endar HB 300- PROCUREMENT OF TRAVEL
SERVI CES at the Chairnman’s di scretion.

CHAI RMAN PHI LLI PS announced that w thout objection, the notion
carried.
#

#HB317
SENATOR HALFORD nobved to calendar CSHB 317(FIN)-STALKING &
PROTECTI VE ORDERS at the Chairman’s di scretion.

CHAI RMAN PHI LLI PS announced that w thout objection, the notion
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carri ed.
#

CHAI RMAN PHI LLI PS announced that HB 330 would be placed at the
bottom of the cal endar.

#HB382
SENATOR HALFORD noved to calendar CSHB 382(FIN) -CLEANUP OF
| LLEGAL DRUG SI TES at the Chairnman’s di scretion.

CHAI RMAN PHI LLI PS announced that w thout objection, the notion
carried.
#

CHAI RVAN PHI LLI PS announced that HB 393 and HB 471 would be
pl aced at the bottom of the cal endar.

#HB489
SENATOR HALFORD noved to calendar CSHB 489(JUD)-CRUELTY TO
ANl VALS at the Chairman’s di scretion

CHAI RVAN PHI LLI PS announced that w thout objection, the notion
carried.
#

#HB510
SENATOR CONDERY noved to calendar HB 510- COMVERCI AL MOTOR
VEHI CLES: REGULATI ONS at the Chairnman’s di scretion.

CHAI RVAN PHI LLI PS announced that w thout objection, the notion
carried.
#

#HIR35
SENATOR HALFORD noved to cal endar HIR 35am - REPEAL ESTATE TAX at
the Chairnman’s discretion.

SENATOR ELLIS noted that HIR 35am was referred back to committee
when it was schedul ed on the Senate floor because Senator Donley
had a concern. He asked if that concern has been addressed.

MR. PHELAN STRAUBE, Senate Rules Commttee aide, inforned Senator
Ellis that HIJR 35am was not anended by the Senate Finance
Commttee so the sane House version will be calendared on the
fl oor.

SENATOR ELLI' S obj ected to cal endaring HIR 35am
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CHAI RVAN PHI LLI PS announced that the notion carried wth Senators
Therriault, Halford, Cowdery and Phillips in favor, and Senator
Ellis opposed.

#

CHAl RMAN PHI LLIPS i nfornmed nenbers that HB 51 has a fiscal note
and that the commttee does not yet have possession of HB 182 so
those two bills will be heard | ater.

#HB 330
SENATOR HALFORD noved to calendar CSHB 330(Fl N)am PROVI DI NG
ALCOHOL TO M NORS/ BREWPUB LIC. at the Chairnman’s discretion

CHAI RVAN PHI LLI PS announced that w thout objection, the notion
carried.
#

CHAI RVAN PHI LLIPS informed nenbers that he would not take up HB
393 or HB 471 at this neeting and that HB 152 would be heard
| ater.

SENATOR ELLI S asked the Chairnman’s intention regarding HB 152.

CHAI RVAN PHI LLI PS said he planned to recess the neeting and neet
again |later

#HB51

SENATOR ELLI'S moved to calendar CSHB 51(FIN)-LEG S APPROVAL OF
SEAFOOD/ FOOD SAFETY LAB and its acconpanying fiscal notes at the
Chai rman’ s di scretion.

CHAI RVAN PHI LLI PS announced that w thout objection, the notion
carried.
#

#HB393
The committee took up CSHB 393(JUD)am SALES OF BUSI NESS
OPPORTUNI TI ES.

REPRESENTATI VE GARY STEVENS, sponsor of HB 393, explained that
the neasure is considered to be a consuner protection bill from
“bi z-ops” or business opportunities that inpact vulnerable
Al askans. Biz-ops cone in the form of infonmercials and other
advertisenments. Sone are legitimte while others are not. HB 393
wi |l have no inpact on the legitimte businesses. The bill wll
require these businesses to register with the state, establish an
escrow account, and provide a 30-day cancellation period for the
buyer.
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SENATOR COWDERY recounted a newspaper story about a credit card
scam and asked if this bill would offer protection in such a
situation.

REPRESENTATI VE STEVENS said he was not aware of that story.

SENATOR HALFORD noved to calendar CSHB 393(JUD)am at the
Chai rman’ s di scretion.

CHAI RMAN PHI LLI PS announced that w thout objection, the notion
carried.
#

#HB330
SENATOR HALFORD nmoved to bring up CSHB 330(FI N)am PROVI DI NG
ALCOHOL TO M NORS/ BREWPUB LI C. agai n.

CHAI RMAN PHI LLI PS announced that w thout objection, the notion
carried.

SENATOR HALFORD said he had a piece of legislation that the
Senate Judiciary Commttee worked out with representatives of the
brewpub industry. He believes the agreenment had strong support in
the commttee. Adopting that legislation as an anmendnent to HB
330 will require a conceptual title anmendnent. He noved to
i ncorporate that anendnent into HB 330 thereby adopting a Senate
Rules Commttee substitute and the appropriate title anmendnent
and resol ution.

CHAI RMAN PHI LLI PS announced that w thout objection, the notion
carried.

SENATOR HALFORD t hen noved to cal endar SCS HB 330( RLS).

CHAI RVAN PHILLIPS announced that w thout objection, SCS HB
330(RLS) woul d be cal endar ed.
#

#HB471

CHAI RVAN PHI LLI PS announced the commttee would recess to a call
of the chair at 8:55 p.m He then called the neeting back to
order at 8:56 p.m and announced that CSHB 471( CRA) - Al DEA LOANS
AND DI VI DEND/ AEA LOANS was before the commttee.

REPRESENTATI VE JOE GREEN, sponsor of HB 471, said this
| egi sl ati on addresses a concern of the Governnmental Accounting
Standards Board (GASB). GASB has changed the way the Al aska
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I ndustrial Devel opnent and Export Authority (AIDEA) calculates
net income. Alaska’s current statute uses the common practice for
determ ning net inconme to determ ne how nmuch can be deposited in
the general fund. Unless Alaska's accounting procedures are
altered to follow the GASB rules, AIDEA wll not be able to
calculate its net incone and allow noney to be deposited in the
general fund. The issues surround AIDEA's rules for financing
| oans to small comunities that cannot secure financing in comobn
ways and on the amount of noney that is |oaned for bulk fuel.

SENATOR HALFORD asked if Section 4 will exclude any community
connected by road or rail to Anchorage or Fairbanks from having
access to the fund.

REPRESENTATIVE GREEN clarified that if a community has a
popul ation of 5,000 or less and is not connected to a road or
rail system or has a population of 2,000 or less and is
connected by a road or rail to Anchorage or Fairbanks, there is
no change.

SENATOR HALFORD asked if the previous rule was that a community
coul d be connected by road or rail and have a popul ation of |ess
than 5,000 but now the popul ation nmust be |ess than 2, 000.

MR. BOB POE, Executive Director of AlIDEA, explained the intent of
that change is to “dial in” the Rural Devel opnment Initiative Fund
(RDIF) to those communities that cannot get participation |oans
through AIDEA. This is an attenpt to segnent out the RDIF program
for comunities that cannot get alternative financing.

SENATOR HALFORD asked if Houston would qualify for the new
program

MR. PCE said that Houston is on the road system and could easily
get loan financing because it has banks near by.

SENATOR HALFORD asked how a conmmunity of 10,000 in Southeast
Al aska woul d be cl assifi ed.

MR PCE said it would have to have a population of |ess than
5,000 as the Marine H ghway System does not qualify as a road.

SENATOR HALFORD noted that sone of those conmmunities have banks
and that he is not sure that definition is equitable.

MR. PCE indicated the definition has been a challenge but the

intent is to make the program work as originally intended, that
being to target |odges and other kinds of truly rural business
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enterprises that mght find it hard to get any other kind of
fi nanci ng.

SENATOR HALFORD asked about the interest rate.

MR. PCE said the loan rate is between 7 and 9.5 percent right
now. The RDIF | oans are in the 7 percent range.

SENATOR HALFORD asked if the interest rate exceeds the cost of
f unds.

MR POE said it does.

SENATOR HALFORD noved to calendar CSHB 471(CRA) and its
acconpanying fiscal notes at the Chairman’s discretion.

CHAI RMAN PHI LLI PS announced that w thout objection, the notion

carri ed.
#

There being no further business to cone before the commttee,
CHAI RVAN PHI LLI PS recessed the neeting at 9:04 p. m
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