ALASKA STATE LEQ SLATURE
SENATE RULES COWM TTEE
May 8, 2002
9:31 a. m

MVEMBERS PRESENT

Senat or Randy Phillips, Chair
Senat or John Cowdery, Vice Chair
Senat or CGene Therri aul t

Senat or Johnny Ellis

VEMBERS ABSENT
Senator Rick Hal ford
COW TTEE CALENDAR

#SB 252
SENATE BI LL NO. 252
"An Act renam ng the Alaska Human Resource Investnent Council as
the Alaska W rkforce Investnent Board and relating to its
menber ship; repealing the termnation date of the state training
and enploynent program relating to enploynent and training
activities; and providing for an effective date."

SCHEDULED BUT NOT HEARD
#

SENATE BILL NO 355

"An Act establishing an account in the general fund to receive

general gifts, donations, and bequests to the State of Al aska."
APPROVED FOR CALENDARI NG

SENATE BI LL NO. 371
"An Act exenpting the use of nunitions in certain areas from a
waste di sposal perm t requi renent of the Depart nent of
Envi ronnent al Conservation.”

APPROVED FOR CALENDARI NG

CS FOR HOUSE BILL NO 4(FIN) am
"An Act relating to notor vehicles and to operating a notor
vehicle, aircraft, or watercraft; and providing for an effective
date. ™

APPROVED FOR CALENDARI NG

CS FOR HOUSE BILL NO. 32(JUD) am

"An Act relating to the forfeiture of property used to possess or
distribute child pornography, to conmt indecent viewng or
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phot ography, to commt a sex offense, or to solicit the
comm ssion of, attenpt to commit, or conspire to commt
possession or distribution of child pornography, indecent view ng
or photography, or a sexual offense.”

APPROVED FOR CALENDARI NG

CS FOR HOUSE BILL NO 225(FIN) am
"An Act relating to state taxation of alcoholic beverages; and
i ncreasing the al coholic beverage state tax rates.”
ADOPTED A SENATE RULES COVM TTEE SUBSTI TUTE AND APPROVED FOR
CALENDARI NG

CS FOR HOUSE BILL NO 274(L&0O)
"An Act relating to the qualification of a physician used for an
enpl oyer's independent nedical exam nation and to the authority
of the Al aska Workers' Conpensation Board to provide an expedited
heari ng when an enpl oyee needs nedical treatnent; and providing
for an effective date.”

APPROVED FOR CALENDARI NG

SENATE CONCURRENT RESCLUTI ON NO. 37
Suspendi ng Rules 24(c), 35, 41(b), and 42(e), Uniform Rules of
the Alaska State Legislature, concerning House Bill No. 274,
relating to workers' conpensati on.

APPROVED FOR CALENDARI NG

CS FOR HOUSE BILL NO 286(RES) am
"An Act allowing a person to hold two conmercial fishing entry
permts for a salnon fishery for the purpose of consolidating the
fishing fleet for a salnon fishery; relating to salnon fishery
associ ations and to sal non fishery assessnents; and providing for
an effective date.”

APPROVED FOR CALENDARI NG

CS FOR HOUSE BI LL NO. 344(STA)
"An Act increasing fees for driver's |licenses, instruction
permts, and identification cards; and providing for an effective
date."

APPROVED FOR CALENDARI NG

CS FOR HOUSE BILL NO. 397(STA)
"An Act exenpting a person driving certain notor vehicles,
aircraft, or watercraft from driver |icensing requirenents; and
providing for an effective date."

APPROVED FOR CALENDARI NG

CS FOR HOUSE BILL NO 421(RES)(title am
"An Act relating to requiring the Department of Natural Resources
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to develop and maintain a standardized procedure for processing
appl i cations and i Ssui ng permts, aut hori zati ons, and
certifications under the Alaska Water Use Act and to make a
record of those itens and anendnents and orders affecting them
avai lable on the Internet."

APPROVED FOR CALENDARI NG

CS FOR HOUSE BILL NO 504(FIN) am
"An Act relating to the wages of people working in the fisheries
busi ness. "

APPROVED FOR CALENDARI NG

CS FOR HOUSE BILL NO 515(FIN) am

"An Act relating to mssions and neasures to be applied to

certain expenditures by the executive branch of state governnent

and the University of Alaska and by the judicial branch of state

governnment from the state operating budget for the fiscal year

endi ng June 30, 2003; and providing for an effective date."
APPROVED FOR CALENDARI NG

SENATE BI LL NO. 371
"An Act exenpting the use of nunitions in certain areas from a
waste di sposal perm t requi renent of the Depart nent of
Envi ronnent al Conservation.”

APPROVED FOR CALENDARI NG

HOUSE BI LL NO. 262

"An Act relating to accounting for and appropriations of receipts

from fees collected by the Departnent of Labor and Wrkforce

Devel opnent for certain inspections and for certain plunbing and

electrical worker certificates of fitness; establishing a

bui | di ng safety account; and providing for an effective date.”
ADOPTED A SENATE RULES COW TTEE SUBSTI TUTE AND APPROVED FOR
CALENDARI NG

CS FOR HOUSE BI LL NO. 225(FIN) am
"An Act relating to state taxation of alcoholic beverages; and
i ncreasing the al coholic beverage state tax rates.”
ADOPTED A SENATE RULES COW TTEE SUBSTI TUTE AND APPROVED FOR
CALENDARI NG

CS FOR SENATE BI LL NO. 252(RLS)

"An Act renam ng the Al aska Human Resource Investnent Council as
the Alaska W rkforce Investnent Board and relating to its
nmenbership; relating to repaynent on prom ssory notes for work-
related itens paid for by grant progranms; extending the
termnation date of the state training and enploynent program
relating to enploynent and training activities; and providing for
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an effective date."
HEARD AND HELD

PREVI QUS COW TTEE ACTI ON

SB 355 — See State Affairs mnutes dated 4/11/02 and Fi nance
Report dated 4/30/02.

SB 371 - See Resources m nutes dated 5/3/02.

HB 4 - See Judiciary mnutes dated 5/5/01 and Finance Report
dat ed 5/6/02.

HB 32 - See Judiciary mnutes dated 4/20/01 and 4/23/01 and
Fi nance Report dated 5/7/02.

HB 274 - See Labor and Commerce m nutes dated 3/14/02 and 5/ 4/02.

HB 286 - See Resources nmnutes dated 4/8/02 and 4/24/02 and
Judi ciary m nutes dated 5/3/02.

HB 344 — See State Affairs minutes dated 4/23/02 and Finance
Report dated 5/1/02.

HB 397 — See Transportation m nutes dated 4/16/02 and 4/ 30/02.

HB 421 - See Resources mnutes dated 4/12/02 and Fi nance Report
dat ed 5/ 3/02.

HB 504 — See Labor and Commerce m nutes dated 4/25/02 and Fi nance
Report dated 5/1/02.

HB 515 — See Fi nance Report dated 5/1/02.

SB 252 - See Labor and Commerce mninutes dated 2/14/02, 4/18/02
and 4/ 25/ 02 and Finance Report dated 5/6/02.

SB 371 - See Resources m nutes dated 5/3/02.

HB 262 - See Labor and Commerce nminutes dated 3/21/02, State
Affairs mnutes dated 4/2/02 and Finance Report dated 4/18/02.

HB 225 — No previous commttee action.
W TNESS REG STER

Representati ve Joe Hayes

Al aska State Capitol

Juneau, AK 99801-1182
POSI TI ON STATEMENT:  Sponsor of HB 32
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Li nda Syl vester

Staff to Representative Kott

Al aska State Capitol

Juneau, AK 99801-1182

POSI TI ON STATEMENT: Testified on behalf of the sponsor of HB 344

Representative Vic Kohring

Al aska State Capitol

Juneau, AK 99801-1182

POSI TI ON STATEMENT: Opposed anendi ng CSHB 397( STA)

Comm ssi oner Ed Fl anagan
Departnent of Labor & Wbrkforce
Devel opnent
PO Box 21149
Juneau, AK 99802-1149
POSI TI ON STATEMENT: Testified on SB 252 on behalf of the
Adm ni stration

Jerry Burnett

Staff to Senator G een

Al aska State Capitol

Juneau, AK 99801-1182

POSI TI ON STATEMENT: Testified on behal f of the sponsor of SB 355

Representative Li sa Mirkowski

Al aska State Capitol

Juneau, AK 99801-1182

POSI TI ON STATEMENT:  Sponsor of HB 262

Annette Kreitzer

Staff to Senator Lenan

Al aska State Capitol

Juneau, AK 99801-1182

POSI TI ON STATEMENT:  Answer ed questions about SCS CSHB 262( RLS)

Nancy Sl agl e
Di vision of Adm nistrative Services
Departnent of Transportation &
Public Facilities
3132 Channel Dr.
Juneau, AK 99801-7898
POSI TI ON STATEMENT:  Expl ai ned and supported anendnents to HB 262

ACTI ON NARRATI VE

TAPE 02-12, SIDE A
Number 001

SENATE RLS COW TTEE - 5- May 8, 2002



CHAI RVAN RANDY PHILLIPS called the Senate Rules Commttee neeting
to order at 9:31 a.m Senators Ellis, Therriault and Phillips
were present. He announced that SB 252, HB 225 and HB 262 w || be
pl aced at the bottom of the cal endar because anendnents have been
proposed to those pieces of |egislation.

#SB355
SENATOR THERRI AULT npoved to cal endar SB 355-LET ME HELP ACCOUNT
and its zero fiscal note at the Chairman’s di scretion

SENATOR ELLI S obj ected and asked for an explanation of the bill.

CHAI RVAN PHI LLI PS noted that he would put SB 355 on the bottom of
t he cal endar.
#

#SB371
SENATOR ELLIS asked for a brief explanation of SB 371-WASTE
PERM T & COASTAL ZONE EXEMPTI ONS.

SENATOR THERRI AULT expl ai ned:

This cane from a proposed anendnent to the [indisc.]
office — the general permt bill. There's litigation
currently that alleges that the state agencies are
msinterpreting the solid waste disposal permt
statutes. The court case asked the court to interpret
the statutes to require a solid waste permt for the
operations of a bonbing or firing range so this
[indisc.] basically just enshrines the current and past
admnistrative interpretation of the solid waste
permt. It clarifies that it’s not needed on an active
range — active bonbing or firing range.

SENATOR ELLIS asked if enacted, the bill wll play into an
ongoi ng court case.

SENATOR THERRI AULT replied it would by enshrining the current and
| ongstandi ng interpretation of our statutes.

SENATOR ELLI S said he would prefer to let the case run its course
before the | egislature weighs in.

CHAIRVAN PHILLIPS asked Senator Ellis if he would oppose
cal endaring the bill

SENATOR ELLI S said he woul d.
CHAI RVAN PHI LLI PS announced that SB 371 would be placed at the
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bottom of the cal endar.
#

#HB 4
The conmittee took up CSHB 4(FINam - DRUNK DRIVING & MOTOR
VEHI CLES/ BOATS/ PLANE.

SENATOR ELLIS noved to <calendar CSHB 4(FINam and its
acconpanyi ng fiscal notes at the Chairman’s discretion.

CHAI RVAN PHI LLI PS announced that with no objection, the notion

carri ed.
#
#HB 32

CHAI RMAN PHI LLI PS announced that CSHB 32(JUD)am - SEX CRI ME AND
PORNOGRAPHY FORFEI TURES was before the commttee.

SENATOR ELLI S noved to cal endar CSHB 32(JUD) am

SENATOR THERRI AULT said he has received conflicting information
fromthe court system and police departnments as to whether this
l egislation is needed. He was told the conputers can be seized
and have been in certain circunstances. He asked to hear from a
representative of the prinme sponsor’s office.

CHAI RMAN PHI LLI PS announced that he would hold the bill but noted
that he has provided 48 hours of notice on the bills on today’s
cal endar .

REPRESENTATI VE HAYES arrived so the commttee continued its
di scussi on of CSHB 32(JUD) am

SENATOR THERRI AULT again explained the conflicting positions he
has received on this bill and asked what this bill wll change
and what was wong with the discretionary system used by the
court system He advised that he does not want to create a
situation in which police departnents seize equipnent because
they want the | atest nodel conmputers from businesses.

REPRESENTATI VE HAYES said that issue was brought up in the House

and intent |anguage was placed in the bill to specifically
address it. Equipnent will be seized only from the person who
actually commtted the crime and is convicted. Nothing will be

sei zed from a business; the equi pnment nust be personal.

SENATOR THERRI AULT asked how that would apply to conputer
equi pnent in a household — whether the person convicted owns it
or the person’s spouse.

REPRESENTATI VE HAYES said that would depend on whoever purchased
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t he equi pnent.

SENATOR THERRI AULT asked whether the court would nake that
finding. He questioned what would happen if he bought the
conputer but his wife paid the credit card bill

REPRESENTATI VE HAYES said in that situation, he would assune the
police would have to make a determ nati on about who the conputer
bel ongs to and who commtted the crine.

SENATOR THERRIAULT said he plans to approve this bill for
cal endaring but he has heard on the federal |evel about police
seizing cars in drug busts because they want the cars for
undercover work. He does not want to create a simlar situation.

REPRESENTATI VE HAYES said that since this bill was introduced
| ast year, there have been 14 cases of child pornography or
soliciting sex frommnors in Al aska. He just talked to the FBI
whi ch has just conpleted a huge national operation in which it
found 90 people involved in a child pornography network. The FBI
will be sending a letter today in support of this bill. He told
Senator Therriault that if the problemwth his confort level is
with police departnents seizing equipnent, he is not averse to
i ncl udi ng school s.

SENATOR ELLIS noved to calendar CSHB 32(JUD)am and its
acconpanyi ng fiscal notes at the Chairman’ s discretion.

CHAI RVAN PHI LLI PS announced that with no objection, the notion
carried.
#

#HB 274
SENATOR THERRI AULT moved to calendar CSHB 274(L&C) - WORKERS
COVP:  HEARI NG MEDI CAL EXAM and its acconpanyi ng zero fiscal note.

CHAIRVAN PHILLIPS noted that wthout objection, the notion
carried.
#

#SCR 37
CHAI RVAN PHI LLI PS announced that SCR 37- SUSPEND UNI FORM RULES FOR
HB 274 will need to acconpany HB 274.

SENATOR THERRI AULT nmpbved to calendar SCR 37 at the Chairnman’s
di scretion.

CHAI RMAN PHI LLI PS announced that w thout objection, the notion

carri ed.
#
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#HB 286

SENATOR COWDERY mpved to cal endar CSHB  286( RES) am FI SH NG
PERM TS/ ASSOCI ATI ONS/ ASSESSMENTS with its acconpanying fisca
note at the Chairman’'s di scretion.

CHAI RMVAN PHI LLI PS announced that w thout objection, the notion
carried.
#

#HB 344

SENATOR CONDERY noved to cal endar CSHB 344( STA) - | NCREASE DRI VER' S
LI CENSE/ PERM T FEES with its acconpanying fiscal notes at the
Chai rman’ s di scretion.

TAPE 02-12, SIDE B
SENATOR ELLI S asked for an explanation of CSHB 344(STA).
M5. LINDA SYLVESTER, staff to Representative Kott, told nenbers

that HB 344 increases driver's license fees for the first tine
since 1993. The Departnent of Adm nistration submtted a fisca

note with a cost of $500,000. That noney will be used to convert
the Division of Mtor Vehicles’ Polaroid mnual photography
systemto a digital one. That change will bring Alaska up to the

national security standards encouraged the federal governnent.
Al aska is the last state to use the Polaroid system

SENATOR COMNDERY asked if a driver's license will contain nore
information if the bill passes.

M5. SYLVESTER said it nerely puts the information into a new
format. The information on current drivers’ |licenses is nandated
by statute. HB 344 elimnates the need for a social security
nunber on the driver’s license. The driver’s license will contain
a bar code, which a policenman can scan. In addition, drivers’
licenses for mnors will be made using a | andscape rather than a
portrait format for easy identification.

SENATOR CONDERY asked if the airlines will have the sane ability
to scan a driver’s license for identification.

MS. SYLVESTER said that possibility has not cone up in testinony.
However, if one loses a license while traveling, the division can
replace the license using the original digital photo. R ght now,
the division can issue a tenporary replacenent but cannot
transmt the photograph.

SENATOR CONDERY repeated his notion to cal endar CSHB 344( STA).
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CHAI RMAN PHI LLI PS announced that w thout objection, the notion
carried.
#

#HB 397

SENATOR CONDERY nopved to cal endar CSHB 397( STA) - EXEMPTI ONS FROM
DRIVER S LICENSING and its three acconpanying fiscal notes at the
Chai rnman’ s di screti on.

SENATOR ELLIS said it was his understanding that this bill was
hel d up for further anmendi ng.

CHAI RVAN PHILLIPS said it is the policy of the Chairman, if the
sponsor objects to the anmendnents, to let the bill go to the
fl oor where anendnents can be offered.

SENATOR THERRI AULT said he was considering offering an anendnent.
He told Representative Kohring, sponsor of HB 397, that he is
personally torn on this bill because as a child he delivered
newspapers via snowachine in the wnter. However, hi s
snowrachi ne wasn’t a fuel-injected rocket on skis. HB 397 renoves
any kind of requirenent for operation of a snow nachine. He said
he is concerned about 12 and 13 year olds driving nmachi nes that
wei ght thousands of pounds that travel at 70 and 80 niles per
hour. He asked what shoul d be done about when parents allow their
children to use those machi nes reckl essly.

REPRESENTATI VE KOHRING said that violating property rights or
reckl ess endangernent is nore of an enforcenment issue and that
| aw enforcenent officers will have to be attentive to that. HB
397 sinply elimnates the need for a driver’s license. He does
not see how getting a driver’s |license, which proves conpetency
to drive a car on a city street, as being germane to driving a
snowrachine out in the woods. He suggested the |egislature |ook
at legislation in the future that deals with safety issues,
simlar to Representative Hudson’s bill on boating safety. He
noted the Alaska Snownobile Representatives’ Alliance is
suggesting sonething along that |ine be done in state regul ati ons
and certification.

SENATOR CONDERY said the question of what to do with a 13 year
old who gets on a mssile was raised in the Senate Transportation
Commttee. He said the sane issue occurs when a 13 year old gets
in a parent’s car. He said he believes it is the parents’
responsibility to see that doesn’'t happen. He pointed out that
this [amendnent] could affect battery operated four wheelers for
toddl ers.

SENATOR ELLIS said he believes CSHB 397(STA) is an inconplete
package. He hears from the nedical professionals who deal wth
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the “kids on the mssiles” with traumatic head injuries. He
stated he wi shes there was an effort to address sone of the
safety concerns in this bill. He added that the boating safety
| egi sl ation took al nost 20 years to pass and it applied primarily
to adults. He hopes the sponsor will give nore consideration to
m ni mal safety requirenents.

CHAI RVAN PHILLIPS said he shares Senator Ellis’s concerns and
that two or three anendnents wll be proposed on the Senate
fl oor.

SENATOR ELLIS noted objection to Senator Cowdery’'s notion to
cal endar CSHB 397( STA).

CHAl RMAN PHI LLI PS announced that the notion to cal endar HB 397

carried wth Senators Therriault, Cowdery and Phillips in favor
and Senator Ellis opposed.

#

#HB 421

SENATOR COWDERY noved to calendar CSHB 421(RES)(title am -WATER
USE ACT PROCEDURES & RECORDS at the Chairman’s discretion with
its attached fiscal notes.

CHAI RVAN PHI LLI PS announced that with no objection, the notion

carri ed.
#
#HB 504

SENATOR COWNDERY npved to calendar CSHB 504(FIN)am - WAGES FOR
WORKERS I N FI SHERIES at the Chairman’s di scretion.

SENATOR ELLI S obj ect ed.

CHAI RVAN PHI LLI PS announced the notion carried with Senators
Therriault, Cowdery and Phillips in favor and Senator Ellis
opposed.

#

#HB 515
CHAI RVAN PHI LLI PS asked if nenbers had any questions about CSHB
515(FI N)am - OPERATI NG BUDGET M SSI ONS AND MEASURES.

SENATOR ELLIS asked if HB 515 was sponsored by the House Finance
Committee.

SENATOR THERRI AULT said he believes it is a commttee bill. He
then noved to approve for calendaring CSHB 515(FIN) am with its
zero fiscal note at the Chairman’s di scretion.

CHAI RVAN PHI LLI PS announced that with no objection, the notion
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carri ed.
#

#SB 252

CHAIRVAN PHI LLIPS indicated that Senator Ellis had a proposed
anendnent to SB 252- EMPLOYMENT AND TRAI NI NG PROGRAM BOARD.

SENATOR ELLI'S noved to adopt Anendnent 1. He said Amendnent 1 is
a technical anmendnent and that a representative from the
Department of Labor and Workforce Devel opnment was available to
answer questions.

SENATOR COADERY obj ect ed.

COW SSI ONER ED FLANAGAN, Departnent of Labor and Wbrkforce
Devel opnent (DOLWD), told nenbers that Anendment 1 is technical.
An anmendnent was adopted by the Senate Finance Commttee that
pertained to the percentage available for admnistrative costs:
rat her than 15 percent of the total anmpunt, it would be based on
20 percent of the anpunt actually expended in the prior year.
That anendnent changed |anguage on page 16, |ine 29. Senator
Ellis’s amendnent merely corrects an earlier reference on page 9
to make it consistent wth the Senate Finance Conmttee
anendnent .

SENATOR CONDERY renoved his objection.

SENATOR THERRI AULT asked if Amendnent 1 will nake the |anguage
consi stent throughout that the adm nistrative costs are based on
20 percent of prior year expenditures.

COW SSI ONER FLANAGAN said that is correct.

SENATOR THERRI AULT asked if the legislative auditor agrees that
the two references need to be the sane.

COWMM SSI ONER FLANAGAN sai d he could not speak for the |egislative
audi t or.

SENATOR THERRI AULT said he believes Arendnent 1 is appropriate.

COWM SSI ONER FLANAGAN cl arified that Anendnent 1 nakes the change
in tw places: page 9 and page 21.

CHAI RVAN PHI LLI PS noted that with no further objection, Amendnent
1 was adopt ed.

SENATOR ELLI'S noved to calendar SB 252- EVPLOYMENT AND TRAI NI NG

PROGRAM BOARD with its acconpanying fiscal notes at the
Chai rman’ s di scretion.
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CHAI RMAN PHI LLI PS announced that with no objection, the notion
carried.
#

#SB 355
SENATOR CONDERY noved to cal endar SB 355-LET ME HELP ACCOUNT and
its zero fiscal note at the Chairman’'s di scretion

SENATOR ELLI S obj ected for the purpose of an expl anati on.

MR. JERRY BURNETT, staff to Senator Lyda G een, sponsor of SB
355, explained that SB 355 provi des people with an opportunity to
contribute to the state to close the fiscal gap. SB 355 was
i nspired by Governor Huckabee’s “Tax Me More Fund” in Arkansas.

SENATOR ELLIS asked if SB 355 is a serious effort.
MR BURNETT said it is.
SENATOR CONDERY asked if the programin Arkansas was successful.

MR. BURNETT said, to his wunderstanding, it has not been
successful. Al though the residents were asking for taxes, they
were not willing to contribute voluntarily. It has only raised
about $4, 000.

SENATOR THERRI AULT asked if the “Let M Help Account” allows
peopl e to designate to specific governnent prograns.

MR. BURNETT said SB 355 does not speak to designation but it
coul d be used for that purpose.

SENATOR THERRI AULT read, “... for which no specific purpose is
stated shall be deposited into the account,” and asked how a
contribution to a particular programw || be handl ed.

MR BURNETT said that it 1is his wunderstanding that the
contribution will go to that particular program He added that
donations wll be tax deductible on federal incone taxes if a
person item zes.

SENATOR ELLIS noted it is expensive for a bill to travel through
the |l egislative process and that the cost of this bill my exceed
the amount it <collects. He pointed out that Senator Lenman
proposed legislation that pertains to assignnent of permnent
fund dividends for charitable donations. He comended that
| egi sl ation to the Chairnman.

SENATOR CONDERY repeated his notion to cal endar SB 355.
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CHAI RVAN PHI LLI PS announced that wi thout objection, SB 355 would
be cal endar ed.
#

#SB 371

SENATOR THERRI AULT noved to calendar SB 371-WASTE PERMT &
COASTAL ZONE EXEMPTIONS and its zero fiscal notes at the
Chai rman’ s di screti on.

SENATOR ELLI S obj ect ed.

CHAI RVAN PHI LLI PS announced that the notion carried wth Senators
Therriault, Cowdery and Phillips in favor and Senator Ellis
opposed.

#

#HB 262

CHAI RMAN PHI LLI PS announced that the commttee would again take
up HB 262- STATE PROGRAM RECEI PTS/ BLDG SAFETY ACCT. and that
nmenbers adopted version P but Version O was now under
consi derati on.

REPRESENTATI VE LI SA MJRKOABKI , sponsor of HB 262, told nenbers,
“I"m okay with it M. Chair, quite honestly, doing the |aundry
list to nmake it add up rather than the nore generic paragraph

CHAI RVMAN PHI LLI PS asked if she has any objections to Version O
REPRESENTATI VE MJRKOASKI sai d she does not.

M5. ANNETTE KREI TZER, staff to Senator Leman and testifying on
behal f of the Senate Finance Conmittee, informed nenbers that two
anendnents to HB 262 have been proposed. The first is a request
from the Departnent of Transportation and Public Facilities
(DOTPF) and pertains to passenger facility charges. It will allow
DOTPF, as recomrended by the Division of Legislative Budget and
Audit, to account for the passenger facility charges separately
as the FAA requires. She said it is her understanding that the
Fi nance Comm ttee Chairs of both houses have no objection to this
anendnent. It does not affect the intent of the bill, it is a
vehicle to correct an accounting problem

CHAI RVAN PHI LLI PS asked if the passenger facility fees are being
char ged now.

M5. KREI TZER said they are.
MS. NANCY SLAGLE, Division of Admnistrative Services, DOIPF,

verified that DOTPF has been collecting passenger facility fees
since Cctober of 2000.
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SENATOR COANDERY noved to adopt Version O as the working docunent
of the commttee.

CHAI RVAN PHI LLI PS announced that with no objection, Version O was
adopt ed.

SENATOR ELLI S noved to adopt Anmendnent 1.

CHAI RVAN PHI LLI PS announced that with no objection, Amendnent 1
was adopt ed.

M5. KREITZER explained the next proposed anmendnent adds a
reference to AS 02.15.020, which pertains to fingerprint-based
crimnal background checks that DOIPF is required to do on
ai rport enpl oyees.

M5. SLAGLE explained that the FAA has required DOTPF to do
fingerprint-based crimnal background checks on anyone wth
access to secure areas of Alaska's certificated or internationa
airports, as a result of the 9/11 event. DOIPF has requested
about $110,000 in the Homeland Security appropriation bill for
recei pt authority to charge airline enployees and concessionaire
enpl oyees a fee for processing the background checks.

CHAl RMAN PHI LLIPS identified the anmendnent to insert, after AS
02. 15.090 on page 3, line 13, “and AS 02.15.020" [Amendnent 2].

SENATOR ELLIS offered to sponsor that anmendnent and noved to
adopt it. Wthout objection, it was so ordered.

SENATOR CONDERY nmoved to cal endar Version O of HB 262 as anended.
CHAI RVAN PHI LLI PS announced that with no objection, the notion
carri ed.

#

#HB 225
The committee took up CSHB 225( FI N) am ALCOHOLI C BEVERACGE TAX.

CHAI RVAN PHILLIPS announced that a Senate Rules Conmittee
substitute (Version X) had been prepared.

SENATOR CONDERY noved to adopt SCS CSHB 225(RLS) for the purpose
of di scussi on.

CHAI RVAN PHI LLI PS asked Representative Mirkowski if she had any
obj ections to Version X

REPRESENTATI VE MURKOWBKI , sponsor of HB 225, said if Version X
gives certain nmenbers the confort |evel they need to support the
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nmeasure, she does not object. She said that she sees this as an
attenpt to direct certain nonies toward treatnent prograns while
recogni zi ng that funds cannot be dedi cat ed.

CHAl RMAN PHI LLI PS said Sections 3 and 4 were added in Version X
and offered to hold it in commttee for 24 hours so that nenbers
could study it further.

REPRESENTATI VE MURKOWSKI cl arified that Section 4 is new as well
as the purpose clause. Section 3 was in the existing bill

SENATOR THERRI AULT asked what happened to the section that
al l oned | ocal governments to adjust the rates and deal with | oca
pr obl ens.

REPRESENTATI VE MURKOABKI said that was in the initial draft of HB
225 but becane conplicated with the discussion of an increase to
the excise tax. One section of the bill was about an excise tax
whi | e another was about the ability to assess on a sales tax. It
becane far nore conplicated than the House was able to deal with
at that point in time so the House Labor and Conmerce Conmittee
del eted that portion of the bill

CHAI RVAN PHI LLI PS agai n asked Representative Mirkowski if Version
X was acceptable to her.

REPRESENTATI VE MURKOABKI said it is.

SENATOR COWDERY noved to cal endar SCS CSHB 225(RLS) [Version X]
w th any acconpanying fiscal notes.

CHAI RMAN PHI LLI PS announced that w thout objection, the notion
carried.
#

#SB 252

SENATOR THERRI AULT expressed concern about an anendnent that was
adopted to SB 252. He said it was his understanding that they
were dealing with two sections pertaining to adm nistrative costs
on the STIP funds. He thought the two sections, on pages 9 and
21, dealt with admnistrative costs. However, on page 21, the
| anguage that was anended has nothing to do wth the STIP
program He asked that the bill be held for 24 hours.

CHAI RMAN PHI LLIPS announced that he would hold SB 252 in
commttee for 24 hours for the purpose of clarification. He then
adj ourned the neeting at 10:20 a.m

#
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