ALASKA STATE LEQ SLATURE
SENATE RULES COWM TTEE
May 7, 2002
9:40 a. m

MVEMBERS PRESENT

Senat or Randy Phillips, Chair
Senat or John Cowdery, Vice Chair
Senator R ck Hal ford

Senat or Johnny Ellis

MEVMBERS ABSENT
Senat or Gene Therri aul t
COW TTEE CALENDAR

SENATE BI LL NO. 369
"An Act relating to trusts, including trust protectors, trustee
advisors, and transfers of trust interests, and to creditors'
cl ai ms agai nst property subject to a power of appointnent; and
providing for an effective date."”
ADOPTED A SENATE RULES COVM TTEE SUBSTI TUTE AND APPROVED FOR
CALENDARI NG,

SENATE BI LL NO. 370
"An Act establishing procedures relating to constitutional
conventions."

SCHEDULED BUT NOT HEARD

HOUSE BI LL NO. 52
"An Act relating to the Interstate Conpact for Adult O fender
Supervision and the State Council for Interstate Adult O fender
Supervision; anending Rules 4 and 24, Alaska Rules of Gvil
Procedure; and providing for an effective date."

APPROVED FOR CALENDARI NG

CS FOR HOUSE BI LL NO 128(L&C)(efd add)
"An Act relating to the required approval of the conm ssioner of
| abor and workforce devel opnent for the enploynent of certain
m nors; and providing for an effective date.”

APPROVED FOR CALENDARI NG

CS FOR HOUSE BILL NO. 305(STA) am

"An Act prohibiting certain state enpl oynent, a student |oan, or
a permanent fund dividend for a person who fails to register for
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the mlitary selective service; and providing for an effective
date."
ADOPTED A SENATE RULES COW TTEE SUBSTI TUTE AND APPROVED FOR
CALENDARI NG

HOUSE BI LL NO 374
"An Act nam ng the David Douthit Veterans' Menorial Bridge."
APPROVED FOR CALENDARI NG

CS FOR HOUSE BILL NO 397(STA)
"An Act exenpting a person driving certain notor vehicles,
aircraft, or watercraft from driver licensing requirenents; and
providing for an effective date."”

HEARD AND HELD

HOUSE BI LL NO. 458
"An Act relating to periods of probation for state enpl oyees; and
providing for an effective date."

HEARD AND HELD

CS FOR HOUSE BILL NO 523( TRA)
"An Act naming the state airport at the City of Unalaska the Tom
Madsen Airport."

APPROVED FOR CALENDARI NG

HOUSE BI LL NO 262

"An Act relating to accounting for and appropriations of receipts

from fees collected by the Departnent of Labor and Workforce

Devel opnent for certain inspections and for certain plunbing and

el ectrical worker certificates of fitness; establishing a

bui |l ding safety account; and providing for an effective date."
ADOPTED A SENATE RULES COWM TTEE SUBSTI TUTE AND APPROVED FOR
CALENDARI NG

PREVI QUS COW TTEE ACTI ON
SB 369 — See Judiciary mnutes dated 5/1/02.

SB 370 — See State Affairs m nutes dated 5/2/02.

HB 52 — See Judiciary mnutes dated 5/1/02, Finance Report dated
2/ 19/ 02.

HB 128 — See Labor and Commerce minutes dated 4/11/02, Finance
Report dated 5/3/02.

HB 305 - See State Affairs m nutes dated 4/25/02.
HB 374 - See State Affairs mnutes dated 4/11/02 and
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Transportation m nutes dated 4/30/02.

HB 397 — See Transportation mnutes dated 4/16/02 and 4/30/02.
HB 458 — See State Affairs mnutes dated 4/30/02.

HB 523 — See Transportation m nutes dated 5/2/02.

W TNESS REG STER

Senat or Robi n Tayl or

Al aska State Capitol

Juneau, AK 99801-1182

POSI TI ON STATEMENT:  Sponsor of SB 369

Representative Li sa Murkowski

Al aska State Capitol

Juneau, AK 99801-1182

POSI TI ON STATEMENT: Sponsor of 262 and HB 305

M. Dave Stewart

Per sonnel Manager

Departnent of Adm nistration

PO Box 110200

Juneau, AK 99811-0200

POSI TI ON STATEMENT: Expl ained the contents of HB 458

Ms. Annette Kreitzer

Staff to Senator Leman

Al aska State Capitol

Juneau, AK 99801-1182

POSI TI ON STATEMENT:  Answer ed questions about SCS CSHB 262( RLS)

Representative Vic Kohring

Al aska State Capitol

Juneau, AK 99801-1182

POSI TI ON STATEMENT: QOpposed to anendi ng HB 397

ACTI ON NARRATI VE

TAPE 02-12, SIDE A
Number 001

CHAI RVAN RANDY PHILLIPS called the Senate Rules Comm ttee neeting
to order at 9:40 a.m Senators Cowdery, Halford, ElIlis and
Phillips were present. The first order of business to cone before
the conmttee was SB 369.

#SB 369
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SB 369- POAERS OF APPO NTMENTS/ TRUSTS/ CREDI TORS

SENATOR TAYLOR t hanked the commttee for holding a hearing on SB
369 because he noted the Departnent of Law has raised a concern
that the trust created by SB 369, which is basically a protective
trust, mght be structured in such a way that it could protect
the beneficiary fromobligations due to the state under Medi cai d.
A person could put noney into a trust and get the value of their
assets |l ow enough to qualify for Medicaid treatnent for a |ong
termcare facility. Once the person passes on, the trust nust be
avai l abl e to pay the renainder of the costs of the long termcare
and reinburse the state. It was never the intent of the
| egislation to allow the trust to be used to avoid those costs.
He noted he has a proposed anendnent to correct that oversight,
whi ch the Departnment of Law supports.

CHAI RVAN PHILLIPS said that he would place SB 369 at the bottom
of the cal endar due to tine constraints.
#

#SB 370
SENATOR HALFORD npved to cal endar SB  370- CONSTI TUTI ONAL
CONVENTI ON PROCEDURES at the Chairman’s di scretion.

SENATOR ELLI S indicated that he had questions for the sponsor.

CHAI RVAN PHI LLI PS said that the sponsor was testifying at anot her
committee hearing so he would put SB 370 at the bottom of the
cal endar also to await his arrival

#

#HB 52

CHAI RVAN PHI LLI PS i nformed nenbers that conmittee packets contain
an analysis and fiscal note for HB 52- COWACT FOR ADULT OFFENDER
SUPERVI S| ON.

SENATOR ELLIS noved to calendar HB 52 wth its acconpanying
fiscal notes at the Chairman’s discretion.

CHAI RMAN PHI LLI PS announced that with no objection, the notion
carried.
#

#HB 128

CHAI RVAN PHILLIPS informed menbers that Representative Scott
Qgan, sponsor of HB 128- APPROVAL FOR EMPLOYMENT OF M NORS, was
avai l abl e to answer questions.
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SENATOR COWADERY noved to calendar HB 128 with its acconpanying
fiscal notes at the Chairman’s di scretion.

CHAI RVAN PHILLIPS noted that wth no objection, the notion

carri ed.
#
#HB 305

REPRESENTATI VE LI SA MJRKOABKI, sponsor of CSHB 305(STA)am -
NONCOVPLI ANCE W TH SELECTI VE SERVI CE, infornmed the Chairman that
t he Permanent Fund Division has requested an anmendnent (Amendnent
1), which Senator Therriault has agreed to sponsor. She then
expl ained that the House adopted a provision that requires the
Permanent Fund Dividend to notify an applicant who is not in
conpliance with selective service registration and to give the
applicant an opportunity to come into conpliance before
forfeiting the applicant’s dividend. Her intent was to make HB
305 an awareness tool, not a penalty. The anmendnent adopted on
the House floor was renoved in the Senate State Affairs Commttee
because nenbers felt it was wunnecessary. After that, the
Per manent Fund Divi sion decided that it should be included.

CHAIRVAN PHILLIPS asked who would be responsible for the
anendnent .

REPRESENTATI VE  MJRKOWSKI said that Senator Therriaul t was
pl anning to present it.

SENATOR ELLIS offered to nove Anendment 1.

CHAI RVAN PHI LLI PS announced that with no objection, Amendnent 1
was adopt ed.

SENATOR COWDERY noved to cal endar SCS CSHB 305(RLS). There being
no objection, the notion carri ed.
#

#HB 374

SENATOR ELLIS npved to cal endar HB 374- NAM NG DOUTH T VETERANS
MEMORIAL BRIDGE wth its acconpanying fiscal notes at the
Chai rman’ s di screti on.

CHAI RMAN PHI LLI PS announced that with no objections, the notion

carri ed.
#
#HB 397

CHAI RVAN PHI LLI PS announced that CSHB 397(STA) - EXEWMPTI ONS FROM
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DRI VER' S LI CENSI NG woul d be pl aced at the bottom of the cal endar.
#

#HB 458

SENATOR ELLIS noved to cal endar HB 458- STATE EMPLOYEE
PROBATI ONARY PERI OD and its acconpanying fiscal notes at the
Chai rman’ s di scretion.

SENATOR HALFORD asked if HB 458 extends the probationary period.

MR. DAVID STEWART, Personnel Manager wth the Departnent of
Adm ni stration, explained that it allows for a continuation of
the | ong-standing practice of extending the probationary period
when necessary.

SENATOR HALFORD asked if it can also be shortened under the
col | ective bargaini ng agreenent.

MR. STEWART said the collective bargaining agreenent contains
| anguage that allows early pernmanent status at any tine after
conpl etion of 50 percent of the probationary period. HB 458 does
not allow that to be shortened.

SENATOR HALFORD said he was curious as this is the first tinme the
col l ective bargaining agreenment is being put in statute in this
way. He then objected to cal endaring the |egislation.

CHAI RMAN PHI LLI PS announced that Senators Cowdery, Halford and
Phillips were opposed to calendaring HB 458 at this tine, and
Senator Ellis was in favor. He announced the bill would be held
in commttee.

#

#HB 523
SENATOR HALFORD noved to calendar CSHB 523(TRA)-TOM NMADSEN
Al RPORT AT UNALASKA.

CHAI RMAN PHI LLI PS announced that with no objection, the notion
carried. He then announced the commttee would take up Senator
Taylor’s bill, SB 369.

#

#SB 369
SENATOR HALFORD noved to adopt Anmendnment 1 to CSSB 369(RLS) -
PONERS OF APPO NTMENTS/ TRUSTS/ CREDI TORS, whi ch he woul d sponsor.

CHAI RVAN PHI LLI PS announced that with no objection, Amendnent 1
was adopt ed.
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SENATOR HALFORD noved to cal endar - CONFI RVATI ON ADVANCED
CSSB 369(RLS) at the Chairman’s discretion with its acconpanying
zero fiscal note.

CHAI RMAN PHI LLI PS announced that with no objections, the notion
carried.
#

#HB 262
The committee took up HB 262- STATE PROGRAM RECEI PTS/ BLDG SAFETY
ACCT.

REPRESENTATI VE MURKOWSKI, sponsor of HB 262, informed nenbers
that the Majority Caucus discussed the proposed anmendnent to HB
262 and has agreed to accept it. Concern was expressed that there
be truth in accounting. The co-chairs of both Finance Comm ttees
are working through the provisions and House nenbers wll
participate in the conversations. She noted she wll not be
obj ecting to the changes.

SENATOR ELLI S asked for a description of the agreenment the Senate
Majority is pressuring the House to accept.

CHAI RVAN PHI LLI PS asked Ms. Kreitzer to explain.

M5. ANNETTE KRElI TZER, staff to Senator Leman, a nenber of the
Senate Finance Committee, said she was here on behalf of the
Senate Fi nance Conmmittee.

CHAl RMAN PHI LLIPS asked if the Division of Parks will be covered
under Section 5.

M5. KREI TZER said that Version P is before the commttee at this

ti me. Language on page 2, lines 5-9, of Version P enconpasses al
general fund programreceipts that are available in the operating
budget, amounting to about $2.8 mllion. That |anguage allows a

conference commttee flexibility in what it could choose to do
Wi th recei pt supported services. In response to Senator Ellis’s
guestion, she said she thinks the agreenent so far is that the
House will not object to anending this bill to include receipt
supported services.

SENATOR ELLIS stated that since the endowrent for the foreign
trade division in the Departnent of Community and Economc
Devel opnent was elimnated in the Senate Finance budget, one
proposal from the department and House nenbers was to double the
busi ness license fee to “nake up for that cannibalization of that
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endownent in your budget and that this would be the vehicle for
that.” He asked if the fee increase is contained in Version P or
whether it will be in the future.

M5. KREI TZER said she is not aware of the conversations Senator
Ellis referred to. She noted the Departnent of Revenue requested
that business |license receipts be identified separately, which
they are in this |egislation.

SENATOR ELLI'S cautioned that soneone figure out whether another
bill wll be necessary to double the business license fees to
make up for what he considers to be a big m stake in the budget.

SENATOR HALFORD noved to adopt Version P as the Senate Rules
Conmi ttee substitute.

CHAI RVAN PHI LLI PS announced that with no objection, Version P was
adopt ed.

SENATOR HALFORD noved to calendar SCS CSHB 262(RLS) with its
acconpanyi ng fiscal note.

CHAI RVAN PHI LLIPS infornmed Senator Ellis that he would try to get
an answer to his question.
#

#SCR 36
SENATOR HALFORD noved to cal endar SCR 36- SUSPEND UNI FORM RULES
FOR HB 262 at the Chairman’s di scretion.

CHAI RMAN PHI LLI PS announced that with no objection, the notion
carried.
#

#HB 397

The comittee again took wup CSHB 397(STA)-EXEVMPTI ONS FROM
DRI VER S LI CENSI NG

SENATOR HALFORD asked if the anmendnment adds drivers’' |icenses and
reverses the direction of the bill

SENATOR THERRI AULT said it does not.
CHAI RVAN PHI LLIPS said it pertains to safety cl asses.

SENATOR HALFORD asked Representative Kohring if he supports the
amendnent .
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REPRESENTATI VE VI C KOHRI NG sponsor of HB 397, said he does not
as it would change the direction of the bill

CHAI RVAN PHI LLI PS announced that the commttee would neet |ater
today so he would hold HB 397 and SB 370 until that tinme. There
being no further business to cone before the commttee, he
adj ourned the neeting at 10:00 a.m

#
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