ALASKA STATE LEG SLATURE
SENATE LABOR & COMVERCE COWM TTEE
February 21, 2002
1:40 p.m

MVEMBERS PRESENT

Senat or Ben Stevens, Chair
Senat or Loren Leman
Senat or Bettye Davis

MVEMBERS ABSENT

Senat or Al an Aust er nan
Senat or John Tor gerson

COWM TTEE CALENDAR

CS FOR HOUSE BILL NO 291(L&0O)
"An Act relating to the requirenents for obtaining a residential
contractor endorsenent.”

MOVED CSHB 219(L&C) OQUT OF COW TTEE

CS FOR HOUSE BILL NO 245 (L&C) am
"An Act relating to marital and famly therapists.”

MOVED SCSHB 245(L&C) OQUT OF COW TTEE

SENATE BI LL NO. 267

"An Act establishing the Al aska veterans' nenorial endownent fund
and providing for credits against certain taxes for contributions
to that fund; relating to other tax «credits for certain
contributions; and providing for an effective date."

MOVED SB 267 OUT OF COW TTEE
CS FOR SENATE BI LL NO. 235(STA)
"An Act relating to energency and disaster relief forces as state
enpl oyees for purposes of workers' conpensation benefits;
relating to the Energency Managenent Assistance Conpact and the
i npl enentation of the conpact; and providing for an effective
date."

MOVED CSSB 235( STA) OUT OF COW TTEE

PREVI QUS COW TTEE ACTI ON
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HB 291 - No previous action to record.

HB 245 - No previous action to record.

SB 267 — See State Affairs mnutes dated 2/12/02.

SB 235 — See State Affairs mnutes dated 1/24/02 and 1/31/02.

W TNESS REG STER

Representati ve Kevin Meyer

State Capitol Bldg.

Juneau AK 99811

POSI TI ON STATEMENT:  Sponsor of HB 291.

Ms. Robin Ward, Co-Chair

Legislative Affairs

Al aska State Hone Buil ders Associ ation
P. 0. Box 91443

Anchorage AK 99509

POSI TI ON STATEMENT: Supported HB 291.

Representative Peggy W son

State Capitol BIdg.

Juneau AK 99811

PCOSI TI ON STATEMENT: Sponsor of HB 245.

Ms. Cat heri ne Reardon, Director
D vi sion of Cccupational Licensing

Department of Comrunity and Econoni ¢ Devel opnent

P. OO Box 110806
Juneau AK 99811
POSI TI ON STATEMENT: Supported HB 245.

M. Laddi e Shaw, State Director
Vet erans' Affairs
Department of Mlitary &
Vet erans Affairs
PO Box 5800
Ft Ri chardson, AK 99505-0800
POSI TI ON STATEMENT: Supported SB 267.

Col onel Pat Carothers, Chairnman

Al aska Vet erans Advi sory Council

P. O Box 32926

Juneau AK 99803

POSI TI ON STATEMENT: Supported SB 267.
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MR. Larry Persily, Deputy Comm ssioner
Departnent of Revenue

PO Box 110400

Juneau, AK 99811-0400

POSI TI ON STATEMENT: Supported SB 267.

M. Wayne Rush
Di vi si on of Enmergency Services
Department of Mlitary &
Veterans Affairs
PO Box 5800
Ft Ri chardson, AK 99505-0800
POSI TI ON STATEMENT: Supported SB 235.

ACTI ON NARRATI VE

TAPE 02-7, SIDE A
Nunber 001
#HB291
HB 291- L1 CENSI NG OF RESI DENTI AL CONTRACTORS

CHAI RVAN BEN STEVENS cal | ed the Senate Labor & Conmerce Conmittee
neeting to order at 1:40 p.m and announced HB 291 to be up for
consi derati on.

REPRESENTATI VE KEVI N MEYER, sponsor of HB 291, said under current
| aw a person nust apply for a residential contractor endorsenent
within six nonths of successfully conpleting the exam H's
constituent, Don Devore, was out of the state on a famly
energency and mssed the six-nonth deadline. M. Devore is
concerned that the law did not allow of ext enuati ng
circunstances. If a person msses the six-nonth deadline, his
only recourse is to take the residential contractor exam again.
It is four hours long and costs $75 each tine the test is taken.

REPRESENATTI VE MEYER said that Catherine Reardon, Director,
Division of GQOccupational Licensing, agreed that the law could
have sonme flexibility and that others had also mssed the
deadline. The bill extends the tineline to apply from si x nonths
to two years, which has been anended to one year. M. Reardon
said that a common cause for people mssing the six-nonth
deadl i ne was because of processes involved in starting a new
construction business, whether sole proprietor or corporation.
O her exanples include health and fam |y energenci es.

M5. ROBIN WARD, said she is a residential contractor in Anchorage

and Co-chair of Legislative Affairs for the Alaska State
Honebui | ders Associ ation. She supported HB 291. She said that it
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creates a little bit of flexibility without taking it too far.

SENATOR LEMAN noved to pass CSHB 291(L&C) from conmmttee wth
i ndi vi dual reconmendati ons. There were no objections and it was
so ordered.

#

#HB245
HB 245- MARI TAL & FAM LY THERAPI STS

CHAI RVAN STEVENS announced HB 245 to be up for consideration

REPRESENTATI VE PEGGY W LSON, sponsor, said that HB 245 adds the
Board of Marital and Fam |y Therapy to the list of professionals
that the departnent can now contract with to provide treatnent.
It gives themthe ability to order a |icensed therapist to submt
to a reasonable physical or nental examnation if the board has
credi ble evidence sufficient to conclude that the therapist's
physi cal or nental capacity to practice safely is an issue.

Section 3 allows for an individual client contact to be used as
hours towards licensing. Section 4 requires that the therapist
must communi cate to a potential victimor |aw enforcenent officer
if serious harm has been identified. The next section inposes
di sciplinary sanctions with regards to the therapist for sexua
m sconduct. The Board of Marital and Fam |y Therapy group wll be
added with the social workers and counselors and other nedica
peopl e.

SENATOR DAVI S noved to adopt the CS to HB 245, 22LS0892\F. There
were no objections and it was so ordered.

M5. CATHERINE REARDON, Director, Division of Gccupationa
Licensing, said that Ms. Samaniego is Chairman of the Board and
she supports this |egislation.

SENATOR DAVI S noved to pass SCS HB 245(L&C) from commttee with
the $0 fiscal note and with individual recomendations. There
were no objections and it was so ordered.

#

#SB267
SB 267- ALASKA VETERANS' MEM ENDOWENT FUND

CHAI RVAN STEVENS announced SB 267 to be up for consideration.

M. Laddie Shaw, State Director, Veterans Affairs, Departnent of
Mlitary and Veterans Affairs said they established this fund to
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support the veterans' nenorials around the state, of which there
are 41. This fund would allow them to manage the nenorials, do
regul ar mai ntenance, and put up new nenorials. They presently
have $125,000 in the bank that has been donated by private
conpani es throughout the state and they are asking the
| egislature to assist them in putting the fund conpletely in
pl ace.

CHAI RVAN STEVENS asked how they maintain the nenorials now.

MR. SHAW replied that many of the signs are under the Departnent
of Transportation, but the Byers Lake Menorial is done by
vol unteers on their own tine and donat ed noney.

CHAI RVAN STEVENS asked what their |ong-term objective was for the
fund.

MR. SHAW answered that they want a fund that is established
forever to support all existing institutional nenorials in the
state. He used the exanple of the flagpole at the park strip in
Anchorage that m ght have to be replaced in 20 years.

He said they want to start the fund at $250,000 and put it in an
i nterest bearing account and let it grow on its own.

COLONEL PAT CAROTHERS, Chairman, Alaska Veterans Advisory
Council, said the Archie Van Wnkel Menorial that is in front of
the tram is an exanple of what can be done. Van Wnkel is the
only Al aska born Medal of Honor recipient. After the nonunent was
purchased and put in place, there was an excess of $2,000. At
about 2 percent interest, it earned $47 |ast year. This has given
themall the noney they need for the upkeep.

You can see that within five years there would be nore
than enough to go around and support all the rest of
these nenorials as they should. The bottomline is that
we feel very strongly that the nenory of those veterans
that have preceded us in death and those veterans who
are here now have certain nenorials honoring them for
their sacrifice not only to America, but to the
citizens of this state, that the legislature should
conme up with the other half of the noney to insure that
these nenorial do not deteriorate and if they do, that
they immediately are taken care of - that any of the
menorials in this state do not dishonor the nenory of
these veterans. This is what we are seeking. The people
have already put their noney up, that's in the bank. W
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ask fervently that you pass this inportant |egislation
favorably out of this commttee.

CHAl RMAN STEVENS asked if there were plans for any future
menorials and would this fund help do that.

COLONEL CAROTHERS replied absolutely. PFC Martinez, a native of
Col orado who, probably unknown to anyone, was the only one to
receive the Medal of Honor for action in Al aska during Wrld War
1. He died on Attu and received the Medal posthunously. "He is
not a native of Alaska, neither was Sergeant D cks and neither
was Sergeant Bonsteel, but they're all good people and they in
one neasure or another, have contributed to the greatness of this
state through their personal service.."

He told them that Sergeant Bonsteel, who died recently, canme to
Juneau annually and visited nany service organi zations to instil

the spirit of patriotismin the comunity. He said that we are
indebted to all five of those people. He said that the U S
Juneau nenorial on our waterfront bearing the nanes of everybody
that was on her when she went down hasn't been polished in
probably 20 years. This fund would take care of that adequately.

SENATOR DAVI S said she supported this bill in State Affairs and
she was supporting it here, too.

MR. LARRY PERSILY, Deputy Comm ssioner, Department of Revenue
said he would explain briefly how the tax credit would work.

Pretty sinply this would work just |ike the education
tax credit programworks. W have had that on the books
since 1987. The way it works and the way this would
work is a taxpayer could get a tax credit against their
corporate taxes of 50 percent up to the first $100, 000
donation and 100 percent of the second $100, 000
donation. At a maximum if someone donated $200, 000 to
this fund in a given year, they would a $150, 000 tax
credit against their corporate inconme taxes to the
state.

In FY 01 we had about $2 nmillion in education tax
credits that were used by 37 taxpayers. To get the
education tax credit, your donation has to be to an
accredited college or wuniversity in the state. So,
we're | ooking at the University of Alaska system APU
Shel don Jackson. O the $2 nillion in credits 97
percent was used by 16 taxpayers. So you had 21 ot her
t axpayers who used a very small portion of it.
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The way this legislation is witten, a corporate donor
woul d have that $150,000 a year maximum credit total.
It wouldn't be per program So they could give to this
fund or a conmbination of this fund and the university,
but they would max out at $150, 000.

CHAI RVAN STEVENS asked if the noney that's already been donated
has been eligible for this tax credit yet.

MR. PERSILY replied that it hadn't been. "Any donations to the
tax credit now are limted solely to the education tax credit
program which would be to accredited colleges and universities."”

CHAl RMAN STEVENS asked, "Do they get any kind of deduction at
al | ?"

COLONEL CAROTHERS i ndicated that they didn't get any at all.

CHAI RVAN STEVENS said that indicated how rmuch people like this
program

MR. PERSILY said the funds woul d endow t he program

SENATOR LEMAN said at some tine they should review the tax credit
per cent age structure.

MR. PERSILY said that a | ot of corporations give the maxi num
SENATOR LEMAN noved to pass SB 267 fromconmittee with individual
reconmmendati ons. There were no objections and it was so ordered.
#

#SB235
SB 235- EMERGENCY NMANAGENMENT ASSI STANCE COVPACT

MR. WAYNE RUSH, Al aska Division of Energency Services, Departnent
of Mlitary and Veterans Affairs, said this bill acconplishes two
things. The following is his witten statenent:

It repeals the outdated Interstate Civil Defense
Di saster Conpact and replaces it with the Enmergency
Managenment Assistance Conpact (EMAC). Secondly, it
updat es AS26. 30. 244 to provide Wrkers Conpensation for
specific categories of disaster volunteers, nanely
those who perform duties in another state under EMACV
or those who perform duties in Alaska wunder the
Di vi si on of Enmergency Services.

EMAC allows states to assist one another during
energencies. It offers a quick and easy way for states
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to send personnel and equi pnment to help disaster relief
efforts in other states. There are tines when state and
| ocal resources are overwhel med and federal assistance
is inadequate or unavailable. Qur-of-state aid through
EMAC hel ps fill such shortfalls.

EMAC establishes a firm |l egal foundation. Requests for
EMAC assistance are legally binding, contractual
arrangenment which mnmake state that ask for  help
responsi ble for reinbursing all out-of-state costs and
|iable for out-of-state personnel. States that send aid
will not incur a financial burden.

EMAC provi des fast and fl exi bl e assistance. EMAC al | ows
states to ask for whatever assistance they need for any
energency from earthquakes to acts of terrorism At the
sane time, EMAC nakes no requirenment for a state to
send assistance unless they determne to provide the
request ed assi st ance.

Vi | e Al aska IS capabl e of handl i ng nost
di saster/ energencies, as denonstrated by past events,
there are tinmes when disasters exceed state and | oca
resources and therefore require outside assistance.
Normally this assistance cones from federal agencies
t hrough the Federal Energency Managenent Agency (FEMA).
However, not all disasters qualify for a Presidential
Di saster Declaration and therefore are not eligible for
f ederal assistance.

EMAC provides a neans for Alaska to receive interstate
assi stance when federal assistance is not nerited or
avai l able. Even when federal assistance is nerited,
EMAC assistance nay be nore readily available or nore
cost effective, or it may be necessary to suppl enent
federal assistance. In any case, EMAC allows other
menber states to assist Alaska by rapidly providing
their unique resources and expertise in the event of a
| arge-scale disaster. EMAC costs incurred for a
di sast er t hat receives a presidential Di saster
Decl aration are reinbursable by FEMA at the sanme cost
share (75/25) as other costs incurred by the state.

Menbership in EMAC will also allow Alaska to rapidly
provide requested assistance to other states in a
process that provides nmutually agreed upon and
under st ood requi renents for rei mbur senent and
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responsibility for the welfare of personnel and
resour ces.

CHAI RMAN STEVENS asked him if the Pacific Northwest Energency
Managenent Arrangenent woul d supercede EMAC.

MR. RUSH replied that they are separate agreenents. It doesn't
affect the international agreenent wth the Canadi ans.

CHAI RMAN STEVENS asked if the Canadi ans were involved with EMAC
at all.

MR. RUSH answered that they are not at this tinme, but he woul dn't
rule it out the future. W would be the 44th state to adopt this.
There is no fiscal note.

SENATOR LEMAN asked if there was a provision for anendnents or
nodifications to the conpact, since there typically is on
i nterstate conpacts.

MR. RUSH replied that he didn't think there was.

SENATOR DAVIS noved to pass CSSB 235 (STA) from conmittee with
i ndi vidual recomendations and $0 fiscal note. There were no

objections and it was so ordered.
#

CHAI RVAN STEVENS adj ourned the neeting at 2:18 p. m
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