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VEMBERS PRESENT

Senat or Randy Phillips, Chair
Senat or Al an Aust er man
Senator Loren Leman

Senat or John Tor ger son
Senator Bettye Davis

VEMBERS ABSENT
Al Menbers Present
COW TTEE CALENDAR

SENATE BI LL NO. 66

"An Act relating to the authorizations for state financial
institutions; relating to confidential financial records of
depositors and customers of <certain financial institutions;
relating to the Al aska Banking Code, Mitual Savings Bank Act,
Al aska Smal | Loans Act, and Al aska Credit Union Act; and providing
for an effective date."

MOVED CSSB 66 (L&C) OUT OF COW TTEE
SENATE BI LL NO. 50
"An Act extending the termi nation date of the Board of Veterinary
Exam ners. "
MOVED SB 50 QUT OF COW TTEE
PREVI QUS COW TTEE ACTI ON

SB 66 - See Labor and Commerce m nutes dated 2/20/01,
3/ 15/ 01 and 3/29/01.

SB 50 - No previous action to consider.
W TNESS REQ STER

M. Terry Elder, D rector

Di vi sion of Banking and Securities

Departnent of Comrunity and Econom c Devel opnent
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P. O Box 110807
Juneau AK 99811
POSI TI ON STATEMENT: Cormmented on SB 66.

Ms. Lisa Bel

Al aska Bankers Associ ation

2094 Jordan Ave.

Juneau AK 99801

POSI TI ON STATEMENT: Supported SB 66.

M. Steven Conn, Executive Director

Al aska Public Interest Research G oup (AKPIRG

P. 0. Box 101093

Anchorage AK 99510

POSI TI ON STATEMENT: Opposed the opt-out provision in SB 66.

Ms. Deanna Jo Thornell, D.V.M

Chair, Board of Veterinary Exam ners
702 Peger Road

Fai r banks, AK 99709

POSI TI ON STATEMENT: Supported SB 50.

ACTI ON NARRATI VE

TAPE 01-15, SIDE A
Nunber 001
#SB66
SB 66- FI NANCI AL | NSTI TUTI ONS

CHAI RVAN RANDY PHILLIPS called the Senate Labor & Commerce
Conmittee neeting to order at 1:30 pm and announced SB 66 to be up
for consideration. He said it was his understanding that both the
departnent and t he banking industry agree with the bill, mnus the
opt -i n/ opt-out provision.

MR. TERRY ELDER, Director, D vision of Banking, Securities and
Cor porations, said that was correct. "W have no problemw th any
other part of the bill other than the privacy provision."

MS. LISA BELL, Al aska Bankers Association, said they are also
confortable with the bill and the privacy provision that is init.

MR. ELDER said their specific objection is on page 2, lines 25 and
26, and they would want to delete (a)(3) which brings in the opt-
out provision of GLBA

MR STEVE CONN, Executive Director, A aska Public Interest Research
G oup, said:
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Back when the stock nmarket was making us all rich, it
seened like a great idea to break down the walls between
the banks that are federally insured and the various
conpani es and what these conpanies like to call their
famlies, which is to say the insurance conpanies, the
stock brokerages. But | can assure you that with the
crash that is now upon us, there will be a revisitation
of that. There are many negative ramfications to this,
but nost assuredly, one of these has to do with the
subj ect of opt-out and opt-in. The material that nost of
us are receiving in the mail fromour very fine financial
institutions, and | received one from Key Bank which
shared with you, makes it inpossible and inprobable for
the idea that any consuner will understand or be able to
exercise their right to opt-out of information sharing
anongst the various institutional famlies involved. This
is a very negative thing, because the consuners,
particularly those who are elderly, are still of the
opi nion that when they see sonmething that's |abel ed Key
Bank, Chase Bank, American Express, that that happens to
be their banking instrunment. Something that says Chase is
a bank. Well, sonething that says Chase may well be a
financial institution that has a high-risk instrunment
that is not federally insured or one that a year ago
m ght not have been high risk, but today is with that
conpany | ooking at skirting bankruptcy wth di m ni shed
stock is high risk. Al consuner advocates who are not
connected to financial institutions are very nuch of the
opi nion that opt-in should be required and that opt-out
is a choice without any true neaning.

MR. CONN said he shared with the Chairman the actual materials he
received from Key Bank, especially when he heard a Key Bank
official had testified. He asked the Chairman to share it with the
commttee nenbers and have themtry to figure out how to opt-out
and call the 800 nunber, "when it's very deep in the bowels of that
notice and when you call, the person will answer, 'Wat do you
want ?* You woul d have to actually affirmatively push theminto the
process whereby you are allowed to opt-out."”

MR CONN said, "Al askans really need sone protection. Qur financial
information does need protection, including famlies. These
famlies that the corporations tal ked about are, in fact, nmassive
congl onerates of financial institutions.”

Nunmber 700

MS. JULIE BAILEY, Northrim Bank, stated the non-deposit investnent
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products and non-insured products have very strict disclosures that
are required. She said that Northrimis a very snmall state bank and
doesn't have a lot of affiliates. They are able to take care of any
calls that conme in fromanyone who w shes to opt-out easily.

CHAl RMAN TORGERSON noved to adopt the 22GS1026\ LBani ster 10/ 2/01 CS
to SB 66.

CHAI RVAN PHI LLI PS declared a conflict of interest, because he works
for a nortgage conpany that does sone indirect business wth
Nort hrim

SENATOR TORGERSON obj ect ed.

There were no objections to the conmttee substitute to SB 66 being
adopted and it was so ordered.

SENATOR AUSTERMAN noved anendnent #1 that del etes | anguage on page
2, lines 25 - 26, relating to the opt-out issue. He said, "I think
it should be the bank's responsibility to get us to give themthe
wai ver rather than us having the responsibility of going to the
bank and giving themour waiver [indisc]. | think it should be on
t he banks' back to do that rather than the citizens' responsibility
to know what the bank is doing. They just pass | aws and expect the
public to know what's going on."

SENATORS DAVI S and AUSTERVAN vot ed yeah; SENATORS TORGERSQN, LEMAN,
AND PHI LLI PS voted nay; and anendnent #1 fail ed.

SENATOR TORGERSON noved to pass CSSB 66 (L& C) fromcommttee.

SENATOR AUSTERMAN obj ected. SENATORS TORGERSON, DAVI S, LEMAN and
PH LLI PS vot ed yeah; SENATOR AUSTERVAN vot ed nay; and CSSB 66 (L&C)
pass fromcomittee.

#

#SB50
SB__50- EXTENDI NG BOARD OF VETERI NARY EXAM NERS

SENATOR ELTQON, sponsor, read fromthe Legislative Budget and Audit
Report:

In our opinion the Board of Veterinary Examners is
operating in an efficient and effective manner and shoul d
continue to regulate veterinarians. W believe the Board
is safeguarding a public interest by insuring the
conpetence and integrity of those who hold thensel ves out
to the public as practitioners of veterinary medicine.

M5. DEANNA THORNELL, Chair, Board of Veterinary Exam ners,
supported SB 50.
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SENATOR TORGERSON nmoved to pass SB 50 from commttee wth
i ndi vi dual recommendations along with whatever fiscal note that
cones with it. There were no objections and it was so ordered.

#

CHAI RVAN PHI LLI PS adj ourned the neeting a 1:48 pm
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